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UN pressure 


resumption of 
Sarajevo flights 

United Nations officials said that if relief Sights 
to the Bosnian capital of Sarajevo were not 
resumed, efforts to build up winter stockpiles 
of food, medicine, fuel and shelter materials would 
be jeopardised. The airlift was suspended last 
Thursday after an Italian ai r c raft crashed near ‘ 
the Bosnian capital, hilling all four crew. 


for Shift to roundtable formula 
f viewed as political retreat 


Swedish i n ter e st faa BFAs Sweden wants 
to take part in producing a smaller version of 
the European fighter aircraft as proposed by Ger- 
many. Swedish defence minister Anders Bjdrek 
said. Page6 

Treuhand’s new driver The Tra n hand , German 
government agency privatising former state compa- 
nies in east Germany, launched a drive to encour- 
age capital investment and stem the steep decline 
in output in the five new LSnder. 

Page3 

Faster rail link: France and Switzerland are 
to consider building a highspeed rail line between 
Geneva and Macon, north of Lyon, which would 
cut the 3 %-hour jenrney betweenParis and Geneva 
to two hours. 

Vickers loses chance Of tankdeal 


Kohl seeks 
consensus 
on costs of 
unification 
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Vickers loses chance of tairit deal 

Vickers of the UK 
has been excluded 
from a $2bn competition 
to supply 300 tanka 
to Sweden because 
it is unable to send 
one of its Challenger 
2 tanks (left) for trials. 
Page 20 

Rover cots prlcesa UK carmaker BovO is 
cutting the list prices of most of its cars by up 
to .7 per cent, but is also cutting dealer profit 
margins ftom.17 to 10 per cent, which win reduce 
scope for discounting. Page 9 

Profits up at Rogbyi Stare price of Rugby, 
Britain’s third largest cement manufacturer,, 
rose. S per cent to lG9p after the group announced 
a rise in first-half pre-tax profits to £30.2m CS8lm) 
from £27.4m and held its dividend. The company 
offset a fail in UK profits with higher earnings 
from Australia aM the US. Page 21; .• 

Lex. page 20 

Penttand Group, UK-based sportswear 
manufacturer. which in July agreed to buy Adidas 

Trnjn jrriv »i4m • 

- ptofitsof-£ia7ta^39An), up from £6m, maiBly 
due to interest on cash raised from last year’s 
sate of a 32 per cent stake in Reefok. Page 21; 

Lex, Page 20 - _ : ; • 

NimbusRccorftssokl: DU Merchant Banking, 
wholly-owned subsidiary of New York investment 
banker Donaldson Lufkin & Jenrette, is buying 
MaxweH Communication Corporation’s 75J per 
cent stake in Nimbus Records, Wales-based classi- 
cal music label and manufacturer of compact 
dises. No price Vras disclosed. PageS7 • • - ' 

Sutor profit* up: Alower interest charge 1 
, enabled Suter, UK^asbd dfetrlbatibn, industrial 
and chemical group, to announce a 2 percent 
increase in praflts to £9_4m (?t8-7m) for the six - 
months to June 27; although turnover dipped 
3percentto£l0L$m-Page27 

Sime Daaty, htolay^ based conglomerate, 
announced pre-tax, profits for the year to June - 
30 up 11 per cent at M4755.4W (US$303m). Stone's 
biggest cash earner was its Hang Kong operation, 
where it is the main automotive and heavy equip- 
ment distributor. Page as 

Tight rein In Arg en ti na : Argentine economy * 
minister Domingo Cavallo attacked critics who 
seek an increase in government spending, toying 
Argentina’s disastrous experience with inflation 
meant that "we cannot have a fiscal deficit for 
many years’*. Page 5 • 

Satellite contract forCMnai China law, 
broken into the intenuutlphal telecommunications 
market with a contract - to launch satellites for 
international co-operative Intelsat, ownedby 
nati nnnl telecommunications bodies including 
British Telecom, AT&T and Deutsche Telekom. 

Page 6 

SodAt6 QAnArale, French private sector 
rommerciaRiank^has acquired a 30 per cent 
stake in Hong Kop^based stockbroking group 
Crosby Securities and intends to increase its 
holding to 49 per cent Page 21 

Fears oywr diamond smaggBngt De Beers, 
South African group which controls about 80 
per cent of. the world's trade in uncut diamonds 
ami hopes, to set up a Russian cutting centre, 
expressed concern about the number of diamonds 
being smuggledout of Eusaa. Page 28 

Gower dropped] David Gower, record Ragland ; 
run scorer, ami Allan Lamb are not included 
in the England cricket squad which is to tour 
India this winter. Mike Gaffing- and John Emburey, 
banned after the frebeTtmir to South Africa,. 
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By Quentin Peel In Bom 

GERMANY’S chancellor Helmut 
Kohl, feeing accusations of inde- 
cision and weak leadership, yes- 
today summoned a roundtable of 
industry, trade unions, govern- 
ment and opposition, to negotiate 
a “solidarity pact" to finance the 
growing cost of unification. 

He rejected calls for a “grand 
coalition” with the opposition 
Social Democrats to tackle the 
country’s gathering economic cri- 
sis. At the same time, his right 
hand man and parliamentary 
leader, Mr Wolfgang Schauble, 
denied press reports that he was 
plotting to take over from the 
chancellor. 

Mr Kohl’s move amounts to a 
belated recognition that budget 
stringency at a time of slowing 
west German economic growth 
cannot alone finance the massive 
transfers required to revive the 
east German -economy - cur- 
rently running at around a net 
DMlSObn ($i07bn) a year. 

. His adoption of the roundtable, 
formula to negotiate a consensus 
is also a political retreat The 
proposal was first made by the 
five leading German economic 
institutes almost a year ago and 
was Bpurned by the government 
The move was welcomed by the 
opposition SPD, which said it was 
ready for talks on the problems 
of east Germany. There was no 
Immediate reaction from the 
trade unions. 

Mr Kohl will undoubtedly be 
looking for a commitment on 
wage restraint from the unions, 
Increased contributions by indus- 
try to eastern investment, and . 
further efforts to curb govern- 
ment spending mid subsidies in 
the west 

Mr Dieter Vogel, the govern- 

Pound slips 
Vz pfennig 
despite EC 
statement 

By James Blitz in London 

STERLING closed half a pfennig 
weaker in London yesterday, in 
spite of attempts by European 
Community finance ministers at 
the weekend to calm the foreign 
exchange markets. 

Currency trading was thin 
because of the Labor Day holiday 
in the US. But investment in 
D-Marks continued, pushing the 
pound down to a close of 
DM2.7950, less than 2 pfennigs 
above its floor in the European 
exchange rate mechanism. 

The dollar also traded weakly, 
dosing unchanged at DM1.4030. 
ft continued to be weighed down 
by Friday’s poor US jobs data 
which showed a monthly drop of 
83,000 in the non-farm payroll, 
and the cut in the Federal 
Reserve’s Fed funds rate by V* of 
-a percentage point 
Many dealers appeared to disre- 
gard a resolution by EC finance 
ministers that there would be no 
realignment in the European 
exchange rate mechanism before 
or after' the French referendum 
oh the Maastricht treaty. 

Continued on page 20 
Editorial Comment, Page 18 
London shares, Page £9 
Currencies, Page 36 

World stocks. Page 38 


raent spokesman, said the object 
of the talks, against the back- 
ground of “an increasingly diffi- 
cult world economic situation”, 
would be to ensure the competi- 
tiveness of Germany as an Invest- 
ment location in the 1990s, and 
the rebuilding of the east Ger- 
man economy and administra- 
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ITreuhand tries to halt 
fall in east’s output 

I Far-right violence 
continues unabated 


tion. It should also finalise agree- 
ment on the financial burden- 
sharing between the central gov- 
ernment, the federal states, and 
local authorities. 

Talks between officials at 
“expert level” would begin in the 
chancellor's office next week, he 
said. 

._ One. unanswered question. last 
night’ was whether the Bundes- 
bank would be given a seat at the 
table in an effort to co-ordinate 
monetary policy with the eco- 
nomic needs of the east 

The call for a “solidarity pact” 
from all sides of the German 
economy followed the chancel- 
lor's failure to persuade an emer- 
gency meeting of the three ruling 
coalition partners - Christian 
Democrats. Free Democrats, and 
Christian Social Union - on Sun- 
day night to agree new ways of i 
financing east German recovery. 

Mr Theo Waigel, the finance 
minister and CSU leader, and Mr j 
Otto LambsdorfF of the FDP, 
rejected any “compulsory bond" 
or levy on the better-paid to 
finance the east i 



Supporters of the ANC hurl themselves to the ground as troops In the South African ‘homeland* of Ciskei open 
fire in an incident that left at least 24 people dead and 146 wounded Ciskei shooting, Page 20 

Major rejects call for UK 
referendum on Maastricht 


' By PhBfp Stephens, Political 
Editor, In London 

MR JOHN MAJOR, toe UK prime 
minister, confronted his Euro- 
sceptic aides in die Conserva- 
-tive party . yesterday with a 
strong defence of the Maastricht 
treaty, and a blunt rejection of 
their calls for a British referen- 
dum. 

Mr Major’s support for a Yes 
vote in the French referendum cm 
September 20 came as toe British 
EC presidency started work on a 
list of options to persuade the 
Danish electorate to reverse its 
rejection of the agreement on 
European Union. 

Those options may include a 
British-style escape clause from 
monetary union and qualification 
of toe treaty's defence and social 
provisions, as well as attempts to 
define closely the powers of Brus- 
sels through the concept of “sub- 
sidiarity" - devolving decisions 
back to national level. 


In a speech to a London confer- 
ence billed as a centrepiece of the 
British presidency, Mr Major 
Insisted that the path for Europe 
mapped out by the Maastricht 
treaty would not submerge toe 
national identities of member 
states. 

His comments brought an 
angry reaction from Tory Euro- 
sceptics, who renewed their 
demand for a referendum, but 
won praise from Mr Paddy Ash- 
down, leader of the strongly pro- 
European Liberal Democrats. 

Mr William Cash, a leading 
sceptic on the Tory backbenches 
said it was “disgrace" that there 
would be no British referendum. 
Mr Michael Spicer, another anti- 
Maastricht campaigner, accused 
Mr Major of becoming “increas- 
ingly out of touch with what the 
people want on this matter”. 

Acknowledging that the British 
bill to ratify Maastricht would 
have a “bruising passage" 
through the House of Commons, 


Mr Major acknowledged the anxi- 
eties of those who feared that the 
EC would “ride roughshod” over 
national identities. But he dis- 
missed the “phantom” of a cen- 
tralised superstate conjured up 

‘Good for Britain and 
good for Europe’.. — ...Page 2 
Editorial Comment ....Page 18 
Joe Rogaty Page 18 


by Euro-sceptics. He said: "The 
reality is that no nation’s identity 
will ever be lost. Whatever hap- 
pens in the Community, the 
French will be no less French, 
the Germans no less German, the 
Danes no less Danish and - I 
promise you - the British no 
Less British.” 

Maastricht was part of a larger 
EC agenda which included com- 
pletion of the single market, 
enlargement and closer political 


co-operation in responding to cri- 
ses such as that in the former 
Yugoslavia. Nor was the treaty - 
the result of a series of tough 
compromises - perfect. 

But in setting out a visiun of 
Europe designed to undercut the 
arguments of Lady Thatcher, his 
predecessor. Mr Major declared 
that the treaty represented a 
"vitally important step in a new 
direction for the Community". 

Its provision for intergov- 
ernmental co-operation outside 
the Treaty of Rome had reversed 
the centralism of previous 
agreements: "It is the key 
to progress .... a turning 
point". 

If the French vote Yes. Mr 
Major plans to meet Mr Poul 
Scbluter, the Danish prime min- 
ister, in London at toe end of the 
month. Mr Schluter has promised 
a white paper outlining Den- 
mark's position following the 
treaty's rejection in a referen- 
dum. 


French campaign 
begins with voters 
still undecided 


By WUUam Dawkins hi Paris 

OFFICIAL campaigning in the 
French referendum on European 
union began yesterday with the 
latest opinion polls showing 
many voters still undecided. 

Mr Laurent Fabius, first secre- 
tary of the ruling Socialist party, 
kicked off the media campaign 
for the Yes camp with an evening 
television appearance. The Gaull- 
ists divided their first broadcast 
between arguments for and 
against the treaty, reflecting divi- 
sions in their ranks. 

The media campaign was over- 
shadowed by a row over alloca- 
tion of airtime, which the CSA 
broadcasting authority has 
divided out according to the 
number of seats in toe National 
Assembly held by political par- 
ties. 

This has given the Yes cam- 
paigners, which consist of the 
leadership of mainstream parties 
both on the right and left, an 
hour and 20 minutes over the 
next fortnight to the September 
20 vote. A mere U minutes has 
been allotted to the anti-Maas- 
tricht camp, a fragmented group 
of rebel centre-right politicians, a 
small band of dissident Socialists, 
plus the extreme rightwing and 
the Communists. Another half- 


hour has been allocated for com- 
bined campaigning which could 
be devoted to debates on both 
sides. 

Mr Jean-Pie rre Chevfenement. 
leader of the anti-Maastricht 
Socialist rebels, appealed to toe 
CSA to apply the rules more 
fairly. In an attempt to beef up 
the No movement, he and Mr 
Charles Fiterman, a former Com- 
munist minister, agreed to cam- 
paign jointly. 

Latest opinion polls showed 
support for the treaty strengthen- 
ing. A Louis Harris poll for the 
magazine VSD last night indi- 
cated 59 per cent - of those 
expressing a choice - in favour, 
the biggest margin for more than 
a month. But 39 per cent did not 
make their preference known. A 
survey published by the CSA 
polling institute showed 54 per 
cent backing for Maastricht 

Opposition to the treaty had 
grown through the summer to 
peak with a small majority 
against at the end of August 
Since then the trend has started 
to creep back. 

French unions yesterday 
entered the campaign, showing 
themselves to be as divided over 
European union as the rest of the 

Continued on Page 20 
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NEWS: THE FRENCH REFERENDUM 


Business leaders united behind Maastricht 


. + » THE heads of 

★ -A- France's top 

companies 
today launch 
itXYLjvc their campaign 

"A/Sr m for a Yes vote 

ert in the Septem- 

ber 20 referen- 
dum on European union, 
marred by divisions in their 
top ranks. 

They will issue a manifesto 
signed by 115 industrial leaders 
belonging to the Institut de 
l'Entreprise. an influential 
think-tank of top managers. 
They including such heavy hit- 
ters as Mr Antoine Riboud, 
chairman of the BSN foods 
group, Mr Raymond L6vy, the 
recently retired chairman of 
Renault, and Mr Jean-Loois 
Bella, head of glass and pipes 
maker Saint-Go bain. 

However, the list will be 
notable for the absence of the 
chairmen of France's two larg- 
est private-sector companies, 
the deeply anti-Maastricht Mr 
Jacques Cal vet at the Peugeot 
car group, and Mr Pierre Suard 
of Alcatel Alsthom, the engi- 
neering and telecommunica- 
tions giant, a recent arrival in 
the No camp. 

Critics of Mr Calvet and Mr 
Soard claim the pair, both 
dose to the right-wing political 
opposition, are mavericks. Yet 
they do represent an important 
minority in France's business 
community. 


Chairmen of France’s two biggest private-sector companies vote No, writes William Dawkins 


As evidence of the split 
among France's company 
directors, a mid-August poll of 
senior managers by Louis-Har- 
ris showed only 59 per cent in 
fhvour of Maastricht. Mr Fran- 
cois Perigot, president of the 
Patronat employers* associa- 
tion. was revealingly cautious 
on the treaty last week, saying 
that he would vote in favour, 
but he would give no orders to 
company directors. 

This split may come as a sur- 
prise to some of their competi- 
tors, who feel French industry 
should have nothing to lose 
from Maastricht since France 
is one of the only two Euro- 
pean economies - the other is 
Luxembourg - able to fulfil 
the stringent criteria for mone- 
tary union. 

So what are the arguments? 
Both Mr Suard and Mr Calvet 
fear that the treaty’s free-mar- 
ket policies will throw Europe 
open to their industrial com- 
petitors without obtaining any- 
thing in return, possibly killing 
some struggling strategic sec- 
tors. They are not alone, for 
Hip wppH to de fend some Mnri 
of industrial policy still runs 
strong on both sides of politics, 
even though state intervention- 
ism has broadly been on the 
retreat in France for the past 
decade. 


“In some sectors, like elec- 
tronic components, it is too 
late- The Community's free 
market policy is suicidal, nota- 
bly in the face of the Japa- 
nese," explained Mr Suard in a 
survey of top managers' voting 
intentions. Mr Calvet - who, 


ironically, was once an adviser 
to the pro-European former 
French President Valery Gis- 
card d’Estaing - believes 
unbridled competition from 
outside Europe, coupled with 
the budgetary rigours imposed 
on some governments, would 



/: • ■*. fr.:xzl : 


drive unemployment even 
higher. 

Mr Calvet, who also warns of 
domination by the Brussels 
bureaucracy, traces the growth 
of liberal economic policies in 
the EC to Britain's entry into 
the community in 1973. He 


rates 


voted against British entry at 
the time and sees it as "the 
beginning of the disappearance 
of the EC in favour of a vast, 
neutered, free exchange zone”, 
which will be reinforced by the 
treaty. 

Among Yes voters in 


Pierre Suard 
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arrival In No camp f •' % France's business community 


France's boairirooms, currency 
stability is the most commonly 
cited advantage seen in the 
Maastricht plan. “This will 
place us on an equal footing 
with the Americans and give 
us the world’s top currency,” 
predicts Mr Jerdme Monod, 
chairman of Lyonnaise-des- 
Eaux-Dumez, the water distri- 
bution-to-construction con- 
glomerate. Economic and mon- 
etary independence is no 
longer possible, he argues, as 
shown by France's own failed 
attempt at a go-it-alone eco- 
nomic relaunch in 1981, fol- 
lowed by a decade's conver- 
gence uf Interest and in f lat ion 
rates towards those of Ger- 
many. 

Mr Jean-Rene Fourtou, chair- 
man of Rbdne-Foulenc, the 
state-owned chemicals giant, 
adds that Maastricht “is also 
the creation of a monetary 
union founded on especially 
healthy principles: the fight 
against inflation, a limit on 
budget deficits and mastering 
state debts. For Rhdne-Poul- 
enc, these signify. . . better 
clarity in management,” 

However, Mr Fourtou is 
being careful not to campaign 
among his employees, for fear 
of inflaming the No vote: "As 
in public opinion, the discredit- 
ing of [official] power worries 


company heads," In says. 

The treaty’s imdn shortcom- 
ing isa "blintf-MdwnMo^ 1 to 
monetary ideology" , says 
another business leader in the 
Yes camp, Mr Bertrand Got-, 
lomb. chairman of cement 
maker Lafarge Cojspfe. 

But be nevertheless. supports ' 
monetary union because “no 
company can make long-term 
plans in an integrated eco- 
nomic area unless the -rifle of 
exchange rate variations 
between countries ts finally got 
rid of." ' 

The European Monetary Sys- 
tem, as it is now, does not 
guarantee such stahillty. Once 
the single market is in plan, 
Mr Collomb believes EC gov- 
ernments should seek a “more 
subtle” economic policy than 
file market liberalism in the 
treaty. 

Despite the rifts at the top, 
the impression that French, 
voters will be offered today is 
that the business establish- 
ment is on balance in favour of 
monetary and political union, 
for simple economic self-inter- 
est- This no-nonsense message 
could help bolster the fragile 
majority in favour of European 
union,- given that much- of the 
French public's hesitation over 
Maastricht .appears to' be 
rooted in distrust of the politi- 
cal establishment, which has 
taken the lead in the Yes cam- 
paign. 


EBRD chief Attali warns of ‘slide into tribalism’ 

EC urged to renegotiate trade 
deals with eastern Europe 


Interest rate rise pushes lira higher 


By David Marsh 

THE EC was urged yesterday 
to renegotiate its trade associa- 
tion agreements with Czecho- 
slovakia, Hungary and Poland 
to overcome protectionism in 
dealings with eastern Europe. 

Mr Jacques Attali, president 
of the European Bank for 
Reconstruction and Develop- 
ment, painted a sombre picture 
of a “slide into tribalism” in 
the former communist bloc 
which could disrupt both east- 
ern and western Europe. 

He underlined the link 
between economic dislocation 
and social and political unrest, 
saying the conflict in the for- 


mer Yugoslavia “may only be 
the beginning" of fresh turmoil 
elsewhere. 

Mr Attali, a former adviser 
to President Francois Mitter- 
rand, used his speech and 
Britain’s EC conference to 
deliver a ringing endorsement 
of the Maastricht Treaty. If the 
French failed to ratify it - 
which he was convinced would 
not happen - this would be "a 
disaster for the whole conti- 
nent”. 

Once the treaty had come 
into effect, the EC should draw 
up better terms for the trade 
agreements with the former 
communist states of central 
and eastern Europe. They 


should be seen “as future mem- 
bers, not as competitors to be 
kept out". 

The accords lay down strict 
quotas for exports of goods 
such as chemicals, textiles, 
coal and steel from Poland, 
Czechoslovakia and Hungary. 
These were the products where 
these countries’ chances of 
p»ming foreign exchange were 
highest, Mr Attali said. 

He omitted to mention that 
in another field — agriculture 
— the French government haa 
taken a tough line on limiting 
access from the east to the EC 
market. 

“I would not like historians 
to conclude that the agree- 


ments were conceived to help 
the EC by seeking protection,” 
he added. 

Mr Attali painted out that 
since the events of 1989, the 
Czechoslovak «nd Polish econ- 
omies had shrunk by about 20 
per cent, with the wrewny in 
Bulgaria declining 30 per cent 

He extended the doomsday 
mood by warning that the 
world might be “on the verge 
of economic crisis". 

He criticised the high level of 
German interest rates, and 
said there was a risk that coun- 
tries might have to adopt “war ■ 
economy” measures as a result 
of the collapse in asset prices 
and mass unemployment 


By Robert Graham In Roma 

THE Italian Ura recovered slightly 
yesterday in response to the raising of the 
discount rate by L75 points to 15 per cent 
by the Bank of Italy on Friday. 

Bat the price of this defensive measure, 
raising the discount rate to its highest 
nhiiv 1985, was a sharp fan on the Milan 
bourse. Share prices retreated an average 
3.02 per cent as analysts worried about 
the impact of higher interest rates on a 
wide swathe of quoted companies. Since 
tiie beginning of the year, but especially 


in the past two months, share prices have 
fallen 30 per cent on the Milan bourse. 

Yesterday, the commercial banks 
emphasised the high cost of credit by fol- 
lowing the discount rate rise. Most com- 
mercial banks raised their prime rates in 
line by 1.75 points and the upper limit of 
rates now charged to customers moved as 
high as 23 per cent. 

The lira was fixed yesterday at 763.40 
against the D-Mark, compared , with Fri- 
day's 765.40, the floor Level permitted 
within the Eur opean Monetary System. 

The lira has been under particular pres- 


sure during the past 10 days since tire 
first polls in France showed a majority 
would vote against the Maastricht treaty 
in the referendum on September 20. 

A no result would profoundly affect 
Italy which has a huge public sector d& 
dt, high indebtedness, above average 
inflation and a weak emnreuey. ' 

Foreign currency dealers said the lira 
remained vulnerable even though the 
authorities have made dear their determi- 
nation to defend the existing parity and 
the of Italy «m m»h mi unlimited 
credit from its stronger EC partners. 


Danes may seek special status 


By Hilary Barnes 
in Copenhagen 

DENMARK must be given a 
special status within the Euro- 
pean Community following the 
country's rejection of the 
Maastricht treaty in its June 2 
referendum, Mr Poul Nyrup 
Rasmussen, the leader of the 
Social Democratic party, said. 

The Danes stunned Europe 
in June by narrowly rejecting 
the Community's Maastricht 
Treaty in a referendum. 

Mr Rasmussen said Denmark 
must be allowed exemption 
from a common defence policy 


or a common defence force, 
and a common currency or eco- 
nomic policies which follow 
from the common currency. 

The Social Democratic party, 
currently in opposition, is 
expected to play a significant 
role In Denmark's negotiations 
with the EC because of the 
fragmented state of the eight- 
party governing coalition. 

Mr Rasmussen argued that 
Denmark could not stop the 
other 12 member states from 
proceeding with the Maastricht 
Treaty, if it was endorsed by 
the French electorate, and Den- 
mark must therefore aim to 


negotiate a special status. 

Mr Poul Schluter, the prime 
minister, told Conservative 
party delegates at the weekend 
there would be a second refer- 
endum in Denmark on a new 
basis for Denmark’s European 
policy, perhaps in the first half 
of 1993. It would offer a differ- 
ent agreement with the Com- 
munity. since the voters could 
not be asked to vote twice on 
the Maastricht Treaty. 

He said his minority Conser- 
vative-Liberal coalition govern- 
ment would seek parliamen- 
tary approval for a new 
popular vote. The Social Demo- 


cratic party said it would sup- 
port a new referendum, giving 
the prime minister the major- 
ity needed to call the vote. 

“We now wait for the 12 EC 
members to come up with an 
agreement proposal,” said Mr 
Bjorn Westh, the Social Demo- 
crats’ EC affairs spokesman. 

Mr Schlflter also repeated 
the government's view that the 
Maastricht Treaty could not 
come into force without Den- 
mark’s signature and said the 
other 12 member-states would 
thus have to wait for negotia- 
tions with Denmark before the 
treaty was Implemented. 




Parisian children pass in front of a wall covered with posters urging a Yes vote In favour of the Maastricht Treaty in the French 
referendum on September 20 


‘Good for Britain and good for Europe’ 


Following are highlights 
from Mr John Major's 
speech to the UK presidency 
conference . 

TWO weeks from now we 
will know the result of the 
French referendum on 
Maastricht It is a pivotal 
event. . .The Danish referen- 
dum has already narrowly 
said No io the treaty. The 
combination of that and of a 
French “Non" would be 
decisive. Without the con- 
sent of all 12 member 
states, the Maastricht Treaty 
cannot proceed. It would be 
dead. 

Even if, as I hope, the 
French vote Yes, the Danish 
difficulties must still be 
overcome. And then, across 
Europe, national parlia- 
ments must approve the 
treaty. In the United King- 
dom it may have a bruising 
passage since - uniquely 
in the Community - we in 
Britain will scrutinise the bill 
line by line, clause by 
clause and vote on it in the 
same way. I believe myself 
that this is a more effective 
scrutiny than referenda 
where many votes may be 
cast on matters wholly unre- 
lated to the treaty, in Britain 
we do not face a referendum 
and, given our parliamen- 
tary procedure, I have no 
hesitation In rejecting the 
concept. 

The Maastricht Treaty is a 
product of compromises by 
12 nations. A hard-fought 
outcome. No one member 
state regarded it as Ideal. 
But we all regarded it as the 
right outcome for the devel- 
opment of Europe. . . 

Overall, the treaty is good 
for Britain and good for 
Europe. However, important 


as Maastricht is, we should 
not let this particular strand 
of European development 
blind us to the other issues 
before us. Maastricht 
deserves approval but it Is 
by no means the whole 
agenda. 

It Is but part of a bigger 
agenda. We have also to: 

• Complete the single mar- 
ket by the end of the year; 

• Strengthen political 
co-operation, for example, 
over Yugoslavia; 

• Complete difficult negoti- 
ations over future financing; 

• Seek a successful Gatt 
outcome; 

• Show that justice/home 
affairs co-operation is alive 
and well; 

• Strengthen links with 
eastern and central Europe; 

• Prepare for enlargement. 
Efta first, then eastern 
Europe. 

What lies at the heart of 
the Community is one very 
simple Idea. . . by binding 
together the nations of 
Europe In a common eco- 
nomic framework, it would 
be possible to build an inex- 
tricable network of shared 
interests that would render 
war between former ene- 
mies impossible. 

The idea has worked. The 
Community has been the 
answer to the destructive 
side of nationalism in west- 
ern Europe. . . 

But there are concerns 
about how it develops that 
European governments must 
address. Many European cit- 
izens fear for national 
self-identity. Will it be lost? 
Will their domestic interests 
be subordinated? Will they 
forever face frustrating 
restrictions? You could 
sense that debate in Den- 





Major: “the right outcome” 

mark. It Is alive in France. It 
is an everyday currency In 
the German L&nder. It flour- 
ishes in the UK. . . 

The Community must 
show that these fears are 
phantoms. To do so It must 
recognise and build on 
national identity and 
national pride, not appear to 
ride roughshod over them. 
For the reality is that no 
nation’s identity will ever be 
lost Whatever happens In 
the Community, the French 
will be no less French, foe 
Germans no less German, 
foe Danes no less Danish 
and foe British no less Brit- 
ish. . . 

At the core of the Treaty of 
Rome lies the notion of 
democratic consent, its 
opening words are these: 
"Determined to lay foe foun- 
dations of an ever-closer 
union among foe peoples of 
Europe”. Not ever closer 
union among governments 
or bureaucracies but among 


people. Not federation but 
conciliation and consent 

For many countries In foe 
Community, the Idea of a 
common defence lies at the 
heart of political union. 
There is a tension between 
those member states who 
believe that we must make 
progress towards a' common 
defence between foe coun- 
tries of the European Com- 
munity and those, like 
Britain, who believe that we 
have a common defence of 
Europe and that that com- 
mon defence is called Nato. 
Maastricht does not resolve 
foe argument for all time. It 
does, however, preserve the 
benefits of what we already 
have. It maintains foe pri- 
macy of Nato while building 
up the European role within 
Nato. . . 

What has happened In the 
former Yugoslavia illus- 
trates both foe strength of 
nationalism and the need to 
harness It Not repress it 
But channel it 

None of us can foresee 
accurately the world In 
which we will be living In 20 
years' time. But- what we 
can see now is that the 
American presence on our 
continent is essential, both 
for our defence and for 
European stability. 

The Maastricht Treaty 
enshrines two very impor- 
tant Ideas. The first Is that 
foe Community should only 
do those things which can- 
not be better done at foe 
level of member states. That 
Implies scrapping some 
existing, overbearing legis- 
lation, as well as avoiding 
new. unnecessary regula- 
tion. me second is that we 
can act together in unison 
without necessarily acting 


within the framework of 
Community law. This is a 
revolutionary change. In for- 
eign policy and in matters of 
Interior affairs and justice 
we shall work together as 12 
within a treaty framework, 
but that framework will be 
distinct from foe Treaty of 
Rome. 

In this respect the Maas- 
tricht Treaty showed a 
mature Community coming 
of age. It can develop out- 
side the Treaty of Rome as 
current events are showing. 
Indeed, it must if foe Com- 
munity is to develop collec- 
tively. We need not be con- 
fined Into centralism. 

It is foe key to progress, 
me lesson of Maastricht Is 
that we do need to work 
together, but we do not on 
every Issue need Commu- 
nity law to make us work 
together. 

In other words, the very 
centralising tendency that 
many are so worried about 
was addressed and cor- 
rected at Maastricht Maas- 
tricht Is not the complete 
answer, but It Is foe first 
vitally important step in a 
new direction. 

So what would be the 
position If foe Maastricht 
Treaty was not ratified by all 
the member states and 
could not be implemented? 
Would all those gains be 
lost? The fact is that you 
could not set aside the 
results of a hard-fought 
negotiation and expect to 
keep all foe gains. I believe 
that what we won at Maas- 
tricht Is worth preserving. If 
foe Maastricht Treaty is not 
ratified, the arguments 
within the Community will 
not go away. They will have 
to be gone through again. 


Up to now we have decided 
on our pattern of develop- 
ment and growth from 
within. For nearly 50 years 
foe shape of our continent 
was frozen under commu- 
nism. But, now, even if it 
wanted to, foe EC could not 
ignore foe rest of Europe. It 
does not want to. AH of us 
have decided it is essential 
to embrace the democracies 
to foe east To foe countries 
of eastern Europe the Com- 
munity has been a source of 
hope and inspiration 
through decades of Commu- 
nist tyranny. Now they are 
free and the Community 
must underpin both their 
economic development and 
their democratic stability. 

So, over the next 10 years, 
what happens outside foe 
present borders of foe Euro- 
pean Community will be as 
important to our develop- 
ment as what happens 
inside foe existing Commu- 
nity. The Community will be 
joined by countries who 
have rediscovered their 
nationhood. 

As I Intimated earlier, no 
treaty Is ever perfect they 
are all the outcome of a 
hard negotiation and there- 
fore a compromise. That Is 
true of Maastricht. But if 
Maastricht did not enter into 
force, the alternative would 
not be foe status quo ante. 
The real Issues which affect 
the Community — our eco- 
nomic development, 
enlargement, our response 
to international events and 
crisis - all require a 
response. To be effective 
that needs to be a response 
agreed among all of the 
member states. Maastricht 
gives us foe means of doing 
just that 


UK Euro-sceptics step 
up referendum calls 


By Alison Smith 

MR John Major’s firm rejection 
of a British referendum on the 
Maastricht treaty failed to 
deter Euro-sceptic Tory MPs 
yesterday from stepping up 
their campaign to make him 
change his mind 

Sir Teddy Taylor, Tory MP 
for Southend east and secre- 
tary of the Conservative Euro- 
pean Reform Group, said he 
was asking the prime minister 
to meet a delegation of MPs to 
discuss a UK referendum, in 
the light of a public opinion 
poll showing twn- thir tts in 
favour of one. 

Not to grant a referendum 
would, he said, be a “denial of 
democracy” and having one 
would be a way of relieving 
tensions with the Tory party. 

There are signs that some 
Tory dissidents who originally 
opposed the id ea of a referen- 
dum on constitutional grounds 
have now become reconciled to 
it, and that if the demand for 
one became the main thrust of 

the Boro-sceptic camp a ign ^ 
would not cause it to splinter, 
as it would once have done. 

Mr Bill Cash, mother Tory 
MP, said it was a "disgrace" 
that there had been no British 
referendum, and that the 
treaty should be renegotiated 
whatever the result of the 
French vote. 

Mr Michae l Spicer, the Tory ■ 
MP who organised the House 
of Commons motion calling for 
a "fresh start" on Europe, 
called for renegotiation of the 
treaty of Rome, to remove the 
European Commission’s law- 
making capacity. 

And he warned that given 
y esterd ay’s newspaper poll 
showing that three-quarters of 
the public would not vote for 


closer ties with Europe, h was 
“very worrying that the politi- 
cal leaders of all parties are 
getting increasingly out of 
touch with, what the people 
want on tins matter.” • . 

About Mr Majors speech 
itself; there was little enffisri- 
asm. “Mr Major. cannot ride 
more than two horses at once, 11 
■ Mr John Bffieh, a former Tory- 
cabinet minister, said, adding , 
that it did not suggest he had 
“a clear -and dedsfce'EuropeaB 
policy”. Another, senior, Euro-, 
sceptic commented: The UK 
presidency is obviously a con- 
straint on what he can say." 
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Treuhand tries to halt Waigel to orchestrate budget debate 
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By Lmttte ColiU In Berlin and 
David Waller in Frankfurt 

THE Treuhand, the German 
government agency charged 
with privatising former- state 
companies in east Germany, 
yesterday launched a new 
drive to stem the steep fad™ 
in output In the five new 
. Lander. 

The programme win include 
re vised guidelines to encourage 
capital; investment The Treu- 
hand, which is struggling 

mwter a cumulative debt which 
will reach DMX37bn by the end 
of this year, will make its 
debut in the International bond 
markets next- month to borrow 
up to DMIObn (£3.5 bn). 

A 10-year bond is expected to 
raise between DMSbn and 
DMIObn, depending on the 
acceptance by the markets. 

Mrs Bir^t Breoel, the Treu- 
hand president, announced the 
bond issue against the back- 
ground of plummeting sales by 
TVe nhfln rf companies and a 
darkening outlook for the Ger- 
man economy. - 
Mr Hero Brahms, a member 
of the Treuhand executive 
board, said Treuhand compa- 
nies this year might achieve 
only 70 per cent of 1991: turn- 
over. The chief reason was the 
aknod total collapse of the for- 
mer So viet market 
Mrs-Breuel said the Treu- 
hand’-s remaining 3,810 compa- 
nies - 9,000 were privatised to 
the end of July -need to boost 
Investment for urgently-needed 
restructuring. Last year’s 
investment level of 10 per cent 
of sales . was the minimum 
needed but ^companies; antici- 
pating further steep foils in 
sales, bad signalled they would 
invest less next year. . 

. . “We are tefflhg the compa- 
nies to scrutinise their invest- 
ment plans- and are fiumlng 
them guidelines. - 
They have until -September 
30 to come up with new invest- 
ment. plans,” she said. 

The Treuhand would con- 
tinue to provide equity capital 
and liquidity, to companies 
which presented a workable 
restructuring concept and 
w6uld assume their past debts. 
Mnr Breoal said the Treuhand 
aimed to; find, new owners by 
jfear for all its 
^companies •fotihd- suitable for 
restructuring. The large com- 
panies among, those remaining . 
could be placed under limited 
partnership management, 
while the smaller ones woidd 
be placed in- .privaUsation 
.funds, which could be nm by 
banka- or - other financial 
institutions. 

•- Mrs Sreuel said -that in 


Any doubts the 

A strange air of unreality 
hangs over the great 
budget debate which 
will open today in the German 
Bundestag. 

Mr Theo Waigel, the irre- 
pressible finance minister, will 
produce his plans for 1993 and 
medium-term targets until 1996 
with the self-satisfied air of a 
man who has fought and won 
to impose strict savings on his 
fellow ministers. He will mock 
all attempts at questioning or 
interruption with his earthy 
Swabian sense of humour, ref- 
using to give any straight 
answers. 

Then the opposition Social 
Democrats, led by the emi- 
nently reasonable Ms Ingrid 
Matthzius-Maier, will declare 
the whole exercise outdated 
and irrelevant, and demand 
that tbe finance minister 
return to the drawing board 
and redraft tbe entire plan. 

She will declare that the 
whole budget exercise grossly 
underestimates the medium- 
and long-term needs of the east 
German economy, and that 
urgent action is needed to cut 
the budget deficit and finance 
Investment spending there to 
create new jobs and revive 
production. 

The minister will win the 
day, but the opposition may 
well have justice on its side. 
For the truth is that since Mr 


opposition cares to voice will be brushed aside, writes Quentin Peel 



B runei* revised guidelines to encourage more capital investment 


recent months many of the 
Treuhand companies had 
assumed that a breakthrough 
was imminent in Bonn’s .nego- 
tiations with Moscow to revive 
trade. Although the Russian 
government pledged payment 
of DMSbn for goods covered by 
German .export credit guaran- 
tees the pledge was not 

implemented. 

sha said the situation was 
complex. The Treuhand would 
support its companies In 
long-term efforts to detach 
themselves from markets in 
the Commonwealth of Indepen- 
dent States, which “obviously 
will remain diffic ult", accord- 
ing to Mrs BretieL There: was 
no sense in trying to revive 
trade by means of subsidies, 
she added. 

The Treuhand already has a 
DMIObn German commercial 
paper programme of which 
about BM7bn has been issued. 
This existing short-term debt 
has been assigned a top credit 
rating «nd both rating agencies 
(Standard .& Poor's and 
Moody’s) have said that bond 
issues by the Treuhand would 
be rated triple A. 

Traders said yesterday that 
-the Treuhand’s bonds were 
Hkdy to be priced at a narrow 
discount to the masting 7.78 
per cent yield on 10-year 
Bunds, reflecting the fact that 
the new issue trill be guaran- 
teed iiy the federal govern- 
ment: The yield is thought 
likely to be set at around 7.85 
per emit 

The new issue will be traded 
on-' all- German stock 
exchanges, and the bonds will 
be “deflverabte" info the Ger- 
man government bond futures 
contract traded on the Deut- 
sche TerminbSrse, the' German 
futures and options exchange. 
This means that the new bands 
will be used to settle Bund 
fixtures. Contracts when they 
expire, thus' enhancing the 


Far-right violence 
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By ieslle Conn . 

ATTACKS on asylum-seekers 
in east and west Germany 
foiled to abate over the week- 
end despite official dema n ds 
that assailants be punished 
more harshly. 

Ten persons, including six 
Vietnamese asylum-seekers, 
were injured late ou Sunday 
night when right-wing east 
German youths threw petrol 
bombs at their flat in the city 
-of Halle. Three. Germans also 
received bums In the: attack 
which set the flat On fire as 
well as other parts of the apart- 
ment building.- Police said 
nearly .20 youths between the 
ages of 14 and 16 were believed 
responsible. 

Earlier in the evening 15 
men gathered' before a flat 
occupied by Vietnamese' and 
threw stones and flaming 
objects through the window. A 
Vietnamese woman 'Buffered 
burns. Four men Were arrested 
in Hanau, west Germany, and 
accused of attempted murder 
arid arson. They were said to 


have planned to set ablaze a 
nearby barracks housing 
nearly 1,000 asylum seekers. 
The men, aged 19 to 23, were 
said to be skinheads but did 
not belong to a political group. 
• Spiegel TV said it had new 
documents from the files .of the 
former East German Stasl 
security police showing that 
Mr Manfred Stoipe, prime min- 
ister of Brandenburg state and 
east Germany’s most promi- 
nent. politician, was given the 
East Gentian Medal of Merit at 
the personal order of Mr Erich 
MieUce/fhe Stasi chief, who is 
standing trial in Berlin. 

Mr Stoipe said last week that 
he regretted having accepted 
the medal. Spiegel TV said the 
Stasi document contained Mr 
Stolpe’s code name “Secretary" 
' and number unde: which he 
was registered as a Stasi 
informer. . 

Mr Stoipe previously said he 
never knew that he was regis- 
tered by the agency as an 
informer, although he admitted 
to frequent meetings with Stasi 
officers. 


New Polish cabinet 
eases IMF doubts 


By Anthony Robinson and - 
Christopher BoWnski In 

Warsaw 

THE NEW Polish government, 
headed by Ms . Hanna Sncli- 
ocka, appears to have restored 
Poland’s credibility with the 
International Monetary Fund, 
despite a much , higher than 
projected budget deficit for this 
year. 

An IMF team, led by Mr 
Michel Dcppler, was 
"impressed by the package of 
government policies which rep* 
resent a substantial attempt to 
get to- gripe with its serious 
problems™- said Mr Mark Allen, 
•' head of the fdhd’s Warsaw 
office. 

The IMF suspended disburse- 
ments on; its original gl.7bn 


(£85 Ora) three-year extended 
loan facility a year ago after 
Poland failed to meet a series 
of performance targets. But the 
new government's refusal to be 
stampeded into wage conces- 
sions by tbe recent wave of 
strikes, and its plans to raise 
new taxes and cut social spend- 
ing, have given substance to 
its pledges to cut next year’s 
budget deficit to around 5J5 per 
cent from an expected 8 per 
cent this year. 

The IMF team leaves War- 
saw today after paving the way 
for a new landing agreement 
during a week of talks with 
government officials. 

A full Fond mission is expec- 
ted in Warsaw next month to 
negotiate a new 18-month 
stand-by agreement. 


appeal of the new paper to 
International Investors. Mrs 
Bread’s critical remark coin- 
cided with a plan put forward 
yesterday by Mr Otto Wolff 
von Amerongen, chairm an of 
German industry’s Eastern 
Board of Trade. Mr Wolff pro- 
posed that roubles be used in 
addition to hard currency In 
order to boost Gennan-CIS 
trade. He said the German 
-companies would need to be 
able to invest rouble proceeds 
In Russian property and 
factories. 


Waigel proudly pushed his 
DM435.7ba (£156.1 bn) “auster- 
ity budget" through the cabi- 
net last July, cutting total 
spending to a strict IS per cent 
growth rate (and an average 
2 2 per cent per year to 1996), a 
new debate on financing 
investment in eastern Ger- 
many has blown up. 

The budget as tabled is in 
line with Mr Waigel’s absolute 
insistence - backed by Chan- 
cellor Helmut Kohl - that the 
costs of unification can be 
financed without new tax 
increases, based on strict 

spending control and economic 

growth. 

He has succeeded in cutting 
key areas like defence spend- 
ing (down 2.5 per cent to 
DM50.8bn), family spending 
and pensions (minus 0.5 per 
cent), and regional subsidies 
paid by tbe economics ministry 
(down 4.8 per cent). 

By for the biggest increases, 
inevitably in view of the ram- 
pant unemployment and 
demand for retraining and 
comprehensive new infrastruc- 
ture investment in the east, go 
to tbe employment ministry 
(up 89 per cent to DM98.78bn) 
and transport (up 10.7 per cent 
to DM44.2Sbn). That is not to 
mention the 14.1 per cent 
increase in the cost of servic- 
ing the federal debt, up from 
DM12bn to DM13.7bn. Overall 


MEDIUM-TERM FINANCE PLAN 
(In PM bn) 



1962 

1993 

19M 

1985 

19W 

Expenditure 

425.1 

435.? 

452.0 

452.0 

465.0 

Increase over previous year {%) 
Income: 


+2.5 

+ 3.8 

0 

+ 2.9 

a. tax income 

350.2 

3675 

394.1 

401.0 

4214 

t>. other Income' 

34.4 

30.2 

28.6 

25.0 

21.6 

Net borrowing requirement 

40.5 

38.0 

293 

260 

22.0 
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it sbows creditable restraint. 
Yet as soon as the budget, and 

the medium-term finance plan, 
wm approved by the Cabinet, 

concerns started to emerge 

that they were hopelessly unre- 
alistic in spuming new sources 
of finance 

Mr Waigel’s medium-term 
restraint has only been 
achieved by assuming zero 
growth in spending in 1995, 
thanks to a forecast end to fed- 
eral payments to the German 
Unity Fund (running at 
DM24 bn a year), and to DMSbn 
in federal subsidies for Berlin. 

At the same time he is set- 
ting aside just DM13bn from 
those savings as a reserve to 
cover the debts erf the Treu- 
hand privatisation agency - a 
figure described as “totally 
unrealistic” by Mr Helmut 
Wleczoreck, the SPD budget 
spokesman. He reckons a mini- 
mum Treuhand reserve of 
DM30bn will be needed. The 


Treuhand is supposed to be 
wound up in 19%. and its debts 
taken over by the public purse: 
Mr Waigel assumes that at 
least half die debts (currently 
forecast at DM250bn) will have 
to be taken over by the five 
eastern states, although they 
are unanimous that they have 
no hope of financing them. 

Thus the real hole in state 
spending - which a compul- 
sory levy or Germany bond 
might finance - falls from 1995 
onwards. 

The government has pro- 
duced plans for an autobahn 
toll, and possible petrol tax 
increase, dressed up to be any- 
thing other than tax rises to 
finance unification. They 
might help pay for the huge 
task of restructuring the Ger- 
man railway system, including 
the amalgamation of tbe west- 
ern B undes bahn and the east- 
ern Reichsbahn. Then late last 
month, under urgent pressure 


from its eastern members, the 
joint parliamentary group of 
Mr Kohl’s Christian Democrats 
(CDU) and Mr Waigel’s Bavar- 
ia-based Christian Social Union 
(CSU) suddenly proposed a 
compulsory bond or levy, to be 
imposed on the better-paid if 
they were not already invest- 
ing in east Germany. It was a 
rabbit out of a hat, produced 
by Mr Wolfgang Schauble. the 
CDU parliamentary leader, to 
appease the cast 

Instead it has caused a new 
bout of blood-letting within the 
ruling coalition, divided the 
CDU itself, and launched a raft 
of rumours about Mr Schduble 
seeking to destabilise the chan- 
cellor himself. 

There will be repeated 
demands for Mr Waigel to spell 
out his best estimates of the 
full long-term cost of reviving 
the east German economy, and 
then to say precisely how he 
hopes to finance it. 

That is where Chancellor 
Kohl's move to summon a new 
conference of government, 
opposition, employers and 
trade unions, to negotiate a 
“solidarity pact" to finance the 
future needs of the east, comes 
into play. It will buy the coali- 
tion time to get its budgetary 
house In order. It may even 
produce a few ideas on how to 
bridge the budgetary gap in 
the years to come. 


Since 1796 *, we have 
greatest achievement . 


taken a certain pride in believing that freedom is man’s 





A professionally 
managed estate 
is one way to assure 
tbe best possible 
conditions for 
enjoying freedom. 
Like all worthwhile 
endeavours , it is 
earned , it is protected 
and it is developed. 
Since 1196 , Geneva's 
private bankers 
have been engaged 
in tbe independent 
and responsible 
management 
of private 
and institutional 
portfolios. Since 1796 , 
they have been active 
in preserving 
individual freedom. 


* The year the first bank in tbe Groupement des Barujuiers Prrves Genevois was founded By Henry Hentscb. 






Groupement des Banquiers Prtves Genevois 

A vision of liberty 


In Geneva: 

BORDER & Cie - DARER, HENTSCH & Ge - LOMBARD, ODER & Ge - MIRABAUD & Ge - PICICT & Ge 

(1844) (1796) (1798) (1819) (1805) 
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Bosnian 

Croats 

threaten 

Moslems 


By Judy Dempsey 


CROATIAN forces in 
Bosnia -Hercegovina yesterday 
stepped up their attempts to 
consolidate their grip over 
occupied areas by threatening 
to expel Moslems living in the 
region. 

The expulsion threat comes 
after months of mass deporta- 
tions of Bosnia's Moslem com- 
munity by Serb forces led by 
Mr Radovan Karadzic. 

it also comes in the wake of 
Croatian expulsions of ethnic 
Serbs living in Croatia. 

But the latest move by Croat 
forces Indicates that Croatia 
and Serbia are determined to 
divide up Bosnia between each 
other, leaving the Moslems, 
who make up 44 per cent of the 
4.3m population, without a 
homeland. 

Croatian forces, backed by 
Croatia, already hold a swathe 
of territory in western Her- 
cegovina. Serbs hold about 70 
per cent of Bosnian territory, 
stretching across from eastern 
Bosnia, up to the north, and 
across to Krajlna, the self-pro- 
claimed Serb republic in 
Croatia. 

The expulsion of Moslems by 
the Croats would also put paid 
to a so-called military aiHamw 
between Croatia and the Bos- 
nian government last June. 


Norway raises 
interest rate 


NORWAY’S central bank 
raised its key overnight lend- 
ing rate yesterday by one per- 
centage point to 11 per cent, 
writes Karen Fossil in Oslo. 
The aim was to relieve pres- 
sure on the krone caused by 
recent European interest rate 
rises, especially in Sweden and 
Finland. 

The overnight rate was last 
changed in September 1991 
when it was raised from 9.5 per 
cent. The central bank also 
raised the credit rate - the 
interest rate the banks receive 
on central bank deposits 
from 9 to ll per cent 


Lithuanian N-plant 
scheduled to restart 


By Bronwen Maddox, 
Environment Correspondent, 
In London and Karen Fossil 
In Oslo 


LITHUANIA’S nuclear power 
plant, which runs the largest 
remaining Chernobyl- type 
reactors, was due to restart 
last night after an emergency 
shutdown at the weekend. 

The alarm comes a week 
before the 24 OECD countries 
meet in Brussels to discuss 
who should foot the bill for 
repairing dangerous eastern 
European nuclear reactors. A 
July meeting of the Group of 
Seven industrialised countries 
failed to agree a plan. 

The Closure Of the Tgnaling 
plant near Vilnius followed the 
rupture of a tube in the main 
circuit of the two 1.500MW 
reactors, which produce half of 
Lithuania's electricity. 


Mr Heikki Reponen, head of 
Finland's nuclear security 
authority, was given assur- 
ances by T griallTifl nfflrials that 
no radioactivity had been 
released but commented: “The 
technical and control stan- 
dards are extremely low." The 
International Atomic Energy 
Agency added: “The reactor is 
not in the best of shape." 

Russian authorities were 
also denying access to the Nor- 
wegian-Russian research ship 
Viktor Bujnitskij, which was 
monitoring radioactivity in the 
Kara Sea north-east of Norway. 
Norway estimates that 13 reac- 
tors from former Soviet atomic 
submarines and nuclear-pow- 
ered ice breakers were damped 
over a decade ago and fears 
radioactive leaks. 

The Norwegian fisheries 
association said even rumours 
about the possibility of a 


nuclear accident could ruin its 
export markets for fish. 

• The Russian central bank 
has moved to tackle arrears 
accumulated by Russian state- 
owned enterprises in dealings 
with those in other former 
Soviet republics but denied 
this signalled an expansion of 
central bank credits, writes 
Leyla Boulton in Moscow. . 

It said a “netting out" of 
debts would be completed by 
the end of November. But it 
was not clear how the net 
arrears still outstanding after 
that to Russian enterprises by 
republics In the rest of the 
Commonwealth of Independent 
States and Georgia would be 
financed. 

The Russian central bank 
plans to issue guarantees for 
Russian enterprises to receive 
credit to get over the non-pay- 
ments by other republics. 


Italian union chief accepts 
pleas to return to the fray 


By Robert Graham In Rome 


MR Bruno Trentin, leader of 
the CGIL, Italy's largest trade 
union confederation, has 
proved a well-worn maxim of 
I talian political life - resigna- 
tions must never be taken at 
face value. 

Scarcely was the ink dry on 
the historic agreement signed 
on July 31 between the govern- 
ment. employers and the 
unions ending indexed wages 
when Mr Trentin handed in his 
resignation. 

It was a puzzling gesture 
from the country’s most presti- 
gious and intellectually gifted 
union figure, especially when 
his charisma was needed most 
by the CGIL as well as the gov- 
ernment and employers. Ever 
since then he has been under 
pressure to reconsider. 

This he did at a special 
three-day meeting of the 
CGIL's 250 senior officials last 
week. The meeting turned into 
a virtual re-election of him In 
his four-year post as secretary 
general, to which he was 


elected last October. Despite 
objections from a hardline 
minority, the CGIL leadership 
also endorsed the July agree- 
ment ending the 47-year-old 
scala mobile system of indexed 


It will be replaced with a lim- 
ited system of compensating 
wages for infla tion through to 
1994. As of January 1993, work- 
ers will receive an extra 
L20.000 (£9.30) per month for 13 
months. This is well below the 
inflation rate of 34 per cent 
projected for 1993 and does not 
compensate for this year's 
wages falling behind consumer 
prices. 

The government has agreed 
to freeze public* sector tariffs 
and is offering the possibility 
of tax breaks to offset unex- 
pected rises in inflation - 
issues tackled yesterday in the 
first government-union talks 
since the summer recess. 

Mr Trentm's acceptance of 
the deal was bitterly criticised 
by many in the rank and file 
who claimed that hard-won 
union gains had been traded 


for token concessions. How- 
ever, last week he told his crit- 
ics that his acceptance had 
been determined by reasons of 
state: this was not the moment 
to sign inflationary wage deals. 

He also threw light on the 
reasons behind his resignation. 
He knew the agreement was 
controversial and considered 
his resignation the best way to 
focus discussion. 

Behind such noble senti- 
ments, he let slip another con- 
sideration: he was fed up pres- 
iding over a federation tom by 
political rivalries. 

The two elements of the for- 
mer Italian Communist party 
- the Party of the Democratic 
Left (PDS) and Reconstructed 
Co mmunis m - have shame- 
lessly used the CGIL as an 
arena to pursue vendettas aris- 
ing from the collapse of com- 
munism. 

Beyond these manoeuvrlngs 
lies the unresolved issue of the 
role of a hitherto powerful 
trade union movement in what 
is now a rich and increasingly 
market-orientated country. 


Government insists it is business as usual 


Irish beef 
probe puts 
strain on 
coalition 


By Tim Coone in Dublin 


I RELAND'S so-called beef 
tribunal resumes today 
after a summer recess, 
with the prospect of the coun- 
try’s present and immediate 
past prime minis ters appearing 
in the witness stand in the 
next few weeks. 

Government spokesmen 
insist that the atmosphere in 
the coalition cabinet of prime 
minister Albert Reynolds con- 
tinues to be one of business as 
usual but it is clear that the 
coalition name under increas- 
ing strain before the summer 
as the tribunal started to hear 
testimony from key witnesses. 
That strain could reach break- 
ing point this autumn. 

Last month the Supreme 
Court granted an Injunction to 
the attorney general which in 
effect prevents the tribunal 
from investigating past cabinet 
decisions relating to the beef 
industry. It did so just as key 
witnesses such as Mr Reynolds 
and former prime minister 
Charles Haughey were due to 
take the witness stand. 

The Tribunal of Inquiry into 
the Beef Industry was estab- 
lished in June last year as a 
parliamentar y inquiry to inves- 
tigate allegations of fraud, mal- 
practice and political favouri- 
tism in Ireland's multi-million 
pound beef industry. Many of 
the allegations have focused on 
Goodman International a pri- 
vate company headed by Mr 
Larry Goodman and Europe’s 
biggest beef processor. 

The allegations had been 
made in pa rliamen t and in a 
TV documentary screened ear- 
lier in 199L Then prime minis- 
ter Mr Haughey described 
them as “one of the most per- 
sistent and venomous political 
campaigns ever waged in an 
attempt to discredit the gov- 
ernment ova the affairs of the 
Goodman companies...." 

Mr Haughey has since been 
swept away by a wave of scan- 
dals, some of which are still 
the subject of official inquiries. 
A number of political careers 



Reynolds, left, faces questioning about bis ministry’s 
relations with the company belonging to Goodman 


remain on the chopping block, 
not least that of Mr Reynolds. 
He was industry minister at 
the time of the alleged wrong- 
doings and is likely to be called 
to the witness box within the 
next two weeks. 

The proceedings have pro- 
vided an intriguing Insight into 
the process of decision-making 
in the Irish civil service and 
the way in which powerful 
business interests have helped 
shape government policy and 
decisions involving hundreds 
of minions of pounds of taxpay- 
ers’ money. The question of 
whether the influence that was 
exerted lay within the bounds 
of normal commercial practice 
lies at the heart of the inquiry. 

The tribunal has heard of 
official documents being 
altered, apparently by civil ser- 
vants, statistics from different 
government departments flatly 
contradicting each other, min- 
isters making statements to 
parliament on the basis of erro- 
neous information provided to 
them by their department offi- 
cials, and apparently key meet- 
ings fairin g place between min- 
isters and businessmen for 
which no official minutes were 
kept. 

A. report published in the 
Irish Times last weekend that 
70 per cent of the beef sold to 
Iraq under insurance cover 
was in fact sold out of EC 
intervention stocks has added 
a further twist to the saga, and 
a new point of attack for Mr 


Reynolds’ opponents. He said 
on local radio yesterday: “It 
was a revelation to me." 

In July, the first cabinet min- 
ister gave evidence to the tri- 
bunal - Mr Des O’Malley the 
Industry minister, and the 
leader of the Progressive Dem- 
ocrat party winch is in coali- 
tion with Mr Reynolds’ Fianna 
Fail party. He made clear he 
believed Mr Reynolds had 
exhibited serious errors of 
Judgment In allegedly going 
against civil service advice in 
approving up to l£325m of 
export credit insurance to 
Goodman companies for beef 
exports to Iraq in 1988, while, 
curtailing the availability of 
insurance cover to other com- 
panies in all sectors of Irish 
industry. 

It all squares rather poorly 
with the promise of open gov- 
ernment made by Mr Reynolds 
when he took office last Febru- 
ary. That promise helped keep 
the coalition together immedi- 
ately after Mr Hanghey’s 
demise. 

The tribunal is due first to 
investigate contributions made 
to political party funds by the 
beef industry before Mr 
Haughey and Mr Reynolds are 
called to give evidence later 

thin month. 

It is perhaps no coincidence 
that insistent rumours of an 
early general election, perhaps 
before next spring, are circulat- 
ing in Dublin’s corridors of 
power. 
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open^car 

market 


By Kevin Domr,.: 

Motor Industry Corre*pond*nt 


THE European' ' Business 
Community in' Japan '.Ms 
attacked the Japanese car mar 
ket for being u de facta a dosed 
shop". -Vi 

In a recently published 
report it maintains that 'Toimy 
non-tariff barriers and struc- 
tural im pediments remain." 

According to the- BBC's auto- 
motive committee the share of 
imported cars in the Japanese ; 
new car market has only risen 
to 4- per cent despite the 
removal of tariff barriers since 
the 1980s. 

The committee claims that 
the European Community's 
automobile trade deficit with 
Japan has continued to. grow 
significantly and reached 
almost Eciribn (£24bn) in the 
first half of 1992, accounting 
for about 30 'per cent of the 
EC’s total trade deficit with 
Japan. 

The EBC automotive 

m mmftfpg mafnfalmr that ' an 

import market share of 174 
per cent of the total Japanese 
new car market Is. "an. essen- 
tial and realistic target* 
for all Importers by the .year 
2000. . 

. Acea, the. 'association of 
European vehicle makers In 
Brussels, yesterday urged the 
European Commission to press 
for “enhanced market ' access" 
in Japan. ■ 

Acea is urging. the Commis- 
sion to make “reciprocal 
automotive competition" the 
key to further progress in 
EC-Japan automotive trade 
relations. . 

The call comes as the 
European motor industry feces 
the start of a challenging new 
era for Japanese vehicle 
imports from' January with the 
advent of the single European 
market r 

From the be ginning of 1993 
the present system of bilateral 
restraints on Japanese, direct 
vehicle exports to five EC 
countries — France, Italy, - 
Spain, Portugal and the UK - 
is to be replaced by a joint 
monitoring system, adminis- 
tered by Brussels and' Tokyo. 




■r 


ft 


i P l 




In April 1991, the : Environmental. . 

-. i‘ ■" . / s • -i 

Protection Act came into force. It means 
that those businesses faffing to comply 
could face criminal prosecution with 
potent ia l for unfimited fines. , 

Fortunately, we are alive to your 
needs and over the past few years have 


helped develop a whole range of effluent 


treatment solutions. 


•V, 


COMPANIES 
DON'T LACK THE WILL, 

they lack 


THE SOLUTIONS. 



B 


free; 
•must! 


They include a. new answer to 
age old prob l em of sewage 
the tfifficult Job of removing 
biological odours' and the cost- 
recovery of metals from dilute 
Many of these developments 
world acclaim. . 


And, they're affordable. . 
customers have even made money through 
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Cavallo firm on Argentine austerity 


By Jofm Barium? Jn Bueno* Aire* 

MRDorcLogo Cavallo, Argentina's 
economy minister, yesterday lashed, 
out at critics who are seeking- to soften 
his strictly orthodox policies by 
demanding- an increase ta governmentr 
spending. : 

In a hard-hitting speech at a confer- 
ence of bankers; Mr Cavallo warned 
that Argentina’s disastrous experience 
with inflation meant -that “we cannot 
have a fiscal deficit for many years. We 
must revive the Idea of ’budgetary 


restrictions: that we only spend what 
we raise in taxes. It would be foolish 
for us to throw away all we have 
achieved and return to inflation. That 
harts the poor most of all.” 

His speech comes after a week of 
vicious infighting within the govern- 
ment, in which even President Carlos 
Menem seemed to withhold support 
from the minister. Mr Cavallo is being 
blamed by the opposition and some 
cabinet colleagues for worsening pov- 
erty. 

Mr Cavallo said: “In September we 


have reached the Tmnrimnm bearable 
level for public spending in Argen- 
tina.” sp»»fling in 1993 would be held 
at its present leveL 

Earlier fltfa year he told the Interna- 
tional Monetary Fund (IMF) he would 
boost current spending in line with 
iw u m wnir growth. In 1993 it was to rise 
7 per cent over 1992 to about $35bn 
(£i7.5bn). 

However. Mr Cavallo said a $300 rn 
monthly increase in pensions now 
meant *ha* spending would be frozen. 

Just as spending has reached the 


limit so has the tax burden. He said 
that while his campaign against tax 
evasion would continue, added revenue 
would not be used to increase spending 
but to eliminate inefficient taxes. 

The minister also called on the pri- 
vate sector to make greater efforts to 
become competitive, instead of 
demanding protection. However, the 
business community accnses Mr 
Cavallo of inaction in reforming the 
labour market, which they say is the 
principal source of Argentina’s poor 
international competitiveness. 


Reformist zeal tests 
the public’s patience 


Argentina: retail price inflation 

(36 "charts© over previous month) 


30 


I N A country where econ- 
omy ministers are usually 
despised. Mr Domingo 
Cavallo is one of Argentina’s 
most popular public figures. 
Twenty mouths into his stew- 
ardship of Argentina's infla- 
tion-prone economy, Argen- 
tina's .economic: prospects 
appear transformed. 

■ After a decade of slow 
growth and ' iworld^beating 
inflation .rates, growth is 
healthy - perhaps 7 per cent 
this year - and infla tion has 
collapsed . 

With President Carlos 
Menem allowing him political 
room ’ for manoeuvre,- . Mr 
Cavallo continued ’ -.arid 
improved the programme of 
deregulation and privatisation 
started soon, after Mr Menem 
assumed power in July 1969. 

But he has done more. He 
has .'boosted tax revenues, 
mainly through assertive appli- 
cation of a value-added tax, 
and has cut government spend- 
ing,; abolishing subsidies to 
state-owned industries and 
shrinking .the- bureaucracy. 
There are signs the govern-' 
meat wastin' overall surplus for 
the .first half of this year; for 
file first time in memory. . - 
■ His most controversial action 
was ip fix, by law, the Argen- 
tine-currency fo . the DS dollar. 
The move forbade the central 
bank from Issuing currency 
eole ss backed by inflows of 
foreign exchange.- The law, 
which .took .effect pri April 1.. 
last' year, also : meant , any 
devaluation required an act of 
Congress. Curbing the chronic 
deficit and reining in the cen-~ 


tralbank have been the key to 
lowering inflation. . 

- However, there are signs 
that the . early euphoria which 
greeted Mr Cavallo’s pro- 
gramme is wearing thin. After 
quadrupling investors' money 
In 1991 and surging ahead in 
early 1992. the Argentine stock 
market has collapsed, falling 
by more than 50 per cent 
between early June and late 
August. The fall does not yet 
appear to have shaken confi- 
dence in tire economy. Interna- 
tional resenres have continued 
to rise, signifying that inflows 
of private capital have not 
been choked oft 
These Inflows' are necessary 
to offset the country's worsen- 
ing, current account position, 
caused In part by a consumer 
boom . which has followed the 
ending of Import controls and. 


gramme, its medium-term pros- 
pects for success will be deter- 
mined in large part by whether 
the country can Improve on its 
poor investment record. 

According to J.P. Morgan, 
the New York bank, Argen- 
tina's gross investment as a 
proportion of GDP fell to &9 
per cent in 1990, a level at 
which it would barely be repla- 
cing depreciation. Last year 
the rate was 10 per cent 
Morgan suggests the gross 
investment over the next five 
years needed to secure 5 per 
cent annual growth in Argen- 
tina is S125bn, against the 
$51bn actually invested 
-between 1907 and 199L 
Mr Cavallo has said -the 
investment rate is rising 
sharply, perhaps to 18 per cent 
this, year (althoug h his figure 
may not be directly compara- 



Mmk Marion to ISttti 


1991 

»B4%.ffomanttorvtoyaarla 15-20* 


Cavallo; the lack of competi- 
tion in services explains why 
retail prices have risen about 
19 per cent in the year to 
August, while wholesale prices 
have gone up only 3-4 per cent. 

He can argue that this is not 
affecting Argentine competi- 
tiveness because businesses 


Irii tiaf :eupho ria over Domingo Cavallo’s economic 
reforms .'might- be wearing thin, writes Stephen Fidler 


reduction of tariff barriers. Hie 
current account has swung 
into defidt.fls the trade surplus 
has narrowed: the surplus for 
foe flrd five 'months of 1992 
was about $700m (£35L7m) 
against S2.4bn In the same 
period of 1991. 


ble with those provided by 
Morgan). However, as Mr West 
points out, it is important to 
know where that investment is 
going. If much of it is headed 
- as has been suggested - for 
.the fast-growing services sec- 
tor, it would not provide foe 


Mr Peter West, economist at .platform for the export of man- 


the Chartered WestLB mer- 
chant bank in. London, 1 says 
there are. signs foe import 
surge Is : levelling off, partly 
reflecting an easing in con- 
sums’ spending. 

While that suggests -some 
relief for 'Mr Cavallo’s prd- 


ufactured goods or agri-prod- 
ucts that Mr Cavallo must be 
hoping will stir growth. 

Service industries are more 
lucrative as, unlike the traded 
goods sector, profits have not 
been squeezed by imports. This 
is. a potential problem for Mr 


pay wholesale prices, and infla- 
tion compares favourably with 
that in the US. But there are 
signs the inflation rate is caus- 
ing rumblings in the labour 
market, if Argentine producers 
give in to wage increases, this 
will damage competitiveness 
and bring shriller calls for a 
devaluation. 

Mr Cavallo believes that foe 
competitive benefits of devalu- 
ation will be dissipated in 
weeks through higher costs. 
However, sooner or later be or 
a successor will have to con- 
front the issue of devaluation. 


By its own admission the 
government needs to do more 
to provide long-term balance to 
its finances. It has already 
reached agreement with pro- 
vincial governments to provide 
a share of its tax receipts to 
the state pension scheme. This 
will allow the government to 
raise pensions to minimum lev- 
els. More fundamental reform, 
including a partial privatisa- 
tion of the system, has been 
delayed until late in 1993. 

Privatisation of enterprises 
is going ahead, although some 
sell-offs have hit difficulties. 

The government's debt 
accord with international 
banks has also met a hitch, as 
banks have overwhelmingly 
chosen one option - which 
demands most in guarantees 
from the government. Few 
observers believe the deal will 
be allowed to foil over this. 

The central question, how- 
ever. is whether the will of the 
Argentine electorate will hold 
out over the rest of the reform 
programme, likely to take at 
least 18 months to complete. 


President 
keeps date 
with Brazil 
military 

By Christina Lamb 
in Rio de Janeiro 

BRAZILIAN President 
Fernando Collor made his first 
public appearance yesterday 
since being accused in a con- 
gressional report of involve- 
ment in a molti-million-dollar 
corruption scandal- 

Defying threats of mass 
demonstrations calling for his 
Impeachment, Mr Collor 
attended the yearly military 
parade to mark Independence 
Day. The occasion was marked 
by tight security, and Mr Col- 
lor arrived by helicopter 
rather than the traditional 
open-top car. He did not 
inspect troops. 

The opposition dropped 
planned demonstrations as 
they did not want to upset the 
military. Instead they have 
called for a day of national 
protest against Mr Collor on 
Friday. However, the end of 
yesterday's ceremony was 
marked by boas. Mr Etewaldo 
Dias, Mr Colter's spokesman, 
said that “this is a normal part 
of democracy. I heard applause 
as well as boos.” 

All but four of Mr Collar's 
ministers were present, in an 
apparent show of unity. They 
have reiterated their decision 
to stay on until the congressio- 
nal vote on whether to 
im peach Mr Collor, due in the 
next few weeks. The latest poll 
of congressmen, by the Jornal 
do Brasil newspaper, found 
342 in favour of impeachment 
- more than the two-thirds 
necessary. 

Mr Colter's most immediate 
threat could come from the 
attorney-general’s office, 
which is considering opening a 
criminal case against the pres- 
ident. 

The police are investigating 
a computer disc obtained by 
the Inland Revenue from the 
offices of Mr Paulo Cesar Far- 
ias, the president's former 
campaign treasurer, who is at 
the forefront of the corruption 
investigation. The disc appar- 
ently lists government con- 
tracts, successful bidders, -the 
percentage of alleged kick- 
backs and names of those who 
received payments. 


Electoral jostling 
set to preoccupy 
US legislators 


By George Graham 

In Washington 

THE US Congress reconvenes 
in Washington today for a final 

session that is likely to see 
more jockeying for political 
position than efforts to enact 
legislation. 

With a fiercely fought presi- 
dential election entering its 
dosing stages a last flurry 
of campaigning traditionally 
launched during yesterday's 
Labor Day holiday - the tus- 
sle between the Democratlc- 
controlled Congress and 
Republican President George 
Bush has already assumed a 
central role in the contest. 

Mr Bush yesterday contin- 
ued his campaign attack on the 
“gridlocked Democratic Con- 
gress", which he blames for 
not passing his legislative pro- 
posals. The topics on which he 
and Congress are likely to 
clash in the next few weeks 
include the North American 
free trade agreement (Nafta), 
which some loading Democrats 
fear could cost US jobs; the 


mismanagement of federal 
disaster relief to Florida and 
Louisiana in the wake of lost 
month's Hurricane Andrew; 
and a bill to guarantee the 
same rights to choose an abor- 
tion as arc currently protected 
by the Supreme Court's Roe vs 
Wade decision. 

In his battle against Con- 
gress, Mr Bush has sought to 

don the mantle of President 
Harry Truman, whose come- 
from-behind victory in 1948, 
with a campaign against the 
"do-nothing Congress", has 
become his favourite reference. 

But Governor Bill Clinton, 
the Democratic candidate who 
in recent opinion polls lends 
the incumbent president by a 
margin of between 6 and 15 
percentage points, yesterday 
hit back with a visit to Presi- 
dent Truman's hometown of 
Independence, Missouri. 

The visit was designed to 
remind voters that Mr Truman 
was a Democrat and that 
the Congress he railed against 
was controlled by Republ- 
icans. 


Mexican textile and 
oil disputes resolved 


TWO of Mexico's longest and 
most bitter labour disputes 
have been resolved, with the 
bulk of 22,000 striking textile 
workers returning to work yes- 
terday and another 15,000 for- 
mer oil workers ending their 
civic protests in return For 
compensation from the state 
oil company, writes Damian 
Fraser in Mexico City. 

A few thousand of the former 
oil workers had occupied 
Mexico's central square for 39 
days, bringing further chaos to 
Mexico's congested historical 
centre. The workers were pro- 
testing against their dismissal 
and demanding severance pay. 

Hie oil workers were joined 
by fishermen and farmers 
demanding compensation for 
the pollution caused by Pctro- 
leos Mexlcanos (Pemex), 
Mexico's state oil company, to 


their lands and fishing waters. 

Under the agreement Pemex 
has agreed to compensate 
"temporary" workers who had 
been with the company before 
1990 and consider the demands 
of others, including those of 
the fishermen. 

On Friday the textile work- 
ers agreed to a 14 per cent 
wage increase and some modi- 
fications in work rules, ending 
a 59-day strike. The textile 
owners had originally offered a 
10 per cent wage Increase, 
while the workers had initially 
demanded 50 per cent and then 
15 per cent About 30 per cent 
of the textile mill owners 
refused to sign the agreement. 

During the strike about 60 
mills filed for bankruptcy, 
according to the national tex- 
tile chamber, and another 50 
may file soon. 
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“True freedom! 

Individual mobility is only part of it. 
We must also cross barriers 
of personal communication.” 
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As we as individuals become ever 
more independent and mobile, 
the necessity for more extensive, 
flexible forms of direct commu- / 
nication grows too. Against 
the background of such develop- 
ments Siemens mobile radio 
comes to represent far more than 
mere technical progress, tt Is 
a manifestation of a new form of 
freedom. 


To meet such needs Siemens 
provides a whole fange of modem 
mobile -communications systems 
-from cordless telephones, 
through city call and telepoint 
equipment to mobile telephones 
and complete mobile radio net- 
works such as the C network in 
Germany and the pan-European 
GSM networks. In some cases 
Siemens supplies just the terminal 
equipment or in some cases 
the entire underlying switching 
technology. 


Thus far, for example, 10 network 
operators in 9 of the 18 European 
countries Involved in GSM have 
chosen Siemens technology. 

This is how Siemens is helping to 
overcome the barriers that now 
exist 


Siemens Public Networks 
A World of Telecommunications 
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THE FARNBOROUGH AIR SHOW 

China in deal to launch 
satellites for Intelsat 


By Daniel Green 

CHINA has signed a contract 
to launch satellites for Intelsat, 
the international telecommuni- 
cations cooperative. Prof Yue 
Zhuzhen, deputy general man- 
ager of the China Great Wall 
Industry Corporation, said yes- 
terday. 

The contract is a coup for 
China in Its efforts to break 
into western markets, because 
Intelsat, the international sat- 
ellite consortium owned by 
national telecommunications 
bodies including British Tele- 
com, AT&T and Deutsche Tele- 


kom, is the world's biggest 
buyer of international telecoms 
satellites. 

It is also a warning to Euro- 
pean and US launchers that 
competition will intensify; Rus- 
sia has this year tendered for 
commercial launches of west- 
ern satellites, for the first time. 
Ariane, owned by a French-led 
consortium, is market leader, 
followed by McDonnell Doug- 
las, General Dynamics and 
Martin Marietta, all ctf the US. 
The launch of the Intelsat 7A 
on China’s Long March 3B 
rocket is scheduled for 1995. 
The 3B, an untested variant of 


Sweden ready for smaller EFA 


By David White, Defence 
Correspondent 

SWEDEN will be ready to take 
part in producing a smaller 
version of the European 
Fighter Aircraft (EFA) as pro- 
posed by the German govern- 
ment, it said yesterday. 

Mr Anders Bjorck, Swedish 
defence minister, said it would 
not be realistic to expect the 
current EFA partners (Ger- 
many, Italy, Britain and Spain) 
to buy Sweden's new single- 
engined JAS39 G ripen fighter. 
But the JAS consortium, 
including Saab and Volvo, 
might share In producing a 
redesigned EFA. 

Mr Bj&rck said at Farnbor- 


BOEING IS set to sign a contract to sell commercial aircraft to 
Tarom, the Romanian state-owned airline, this week, Daniel 
Green writes. Boeing has already sold aircraft to a string of 
other former east European communist countries. The contract 
is possibly for fewer than five Boeing 737s, the model sold to 
CSA Czechoslovakian Airlines, Malev of Hungary, Lot of Poland, 
Balkan Bulgarian Airlines, and JAT of Yugoslavia. 


ough that many elements of 
the two aircraft- would be 
“more or less identical”. The 
EFA partners are studying 
ways of cutting costs after 
Bonn’s declaration that it 
would seek co-operation on a 
cheaper and lighter aircraft 
Britain is r esisting big changes 
in the EFA design, saying per- 
formance targets must be kept 


Sweden's order programme 
for the Gripen, involving 140 
aircraft, would be completed 
by 2001. Mr Bjorck added. 

The Swedish partners would 
then be able to take part in 
collaborative production. Swe- 
den wanted its aircraft indus- 
try kept independent, with 
more room for foreign involve- 
ment 


GEC-Marconi secret contract 


By David White 

GEC-MARCONI is keeping 
secret the identity of an over- 
seas government which has 
placed an order for sophisti- 
cated air-to-ground weapons. 

The order is the first new 
contract for guided weapons 
received by the UK company 
since It completed takeover of 
Ferranti International's missile 
operation earlier this. year. 

Tlie sale Involves weapons 
developed under a contract 


with the United Arab Emir- 
ates. Ferranti inherited this 
programme from International 
Signal and Control, the US con- 
tractor it took over in 1987. 

The programme involves a 
specially designed family, of 
air-launch weapons, from 
guided bombs to missiles. 

Mr David Fletcher, GEC-Mar- 
coni managing director, con- 
firmed there .was “another cus- 
tomer” for the system besides 
the UAE. GEC-Marconi has 
been trying to build on the for- 


mer Ferranti division to estab- 
lish itself as a prime contractor 
for guided weapons. Its activi- 
ties in the sector were previ- 
ously limited to guidance 
systems. Mr Fletcher said fur- 
ther acquisitions were planned 
in tiie next year, both in the 
UK and abroad, to strengthen 
the business. The company's 
ambitions were set back earlier 
this year when a joint bid with 
Matra of France for an RAF 
air-to-air missile was beaten by 
British Aerospace. 
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the Long March 3. will be the 
biggest space launcher yet 
developed by China. 

Last month, China com- 
pleted its second international 
commercial satellite launch - 
a US-built satellite operated by 
A us sat, an Australian com- 
pany half-owned by C & W of 
the UK. Go-ahead for the Intel- 
sat contract still depends on 
US goodwill. Washington must 
first give an export licence for 
the satellite built by Loral of 
the US, and agree to extending 
an agreement between the US 
and China over the prices and 
frequency of Chinese launches. 


Germany 
aims to 
lead in 
aerospace 


By Paul Betts 

GERMANY sees the weakness 
of the world aerospace busi- 
ness as a chance to take the 
lead there again. 

Hr Jtirgeu Schrempp, chair- 
man of Deutsche Aerospace 
(Dasa), aerospace arm of Ger- 
many’s Daimler-Benz group, 
said it aimed to be Europe’s 
new regional jet leader, a 
senior partner in the Airbus 
programme, an equal one in 
European military aircraft col- , 
laboratkm, and take a key role 
in Europe's space Industry. 

Dasa would be a junior part- 
ner in Europe’s turbo-propel- 
ler aircraft market, now led by 
the Franco-Italian ATR part- 
nership. 

“The current problems of the 
Industry are not good for our 
profits, but there Is a strategic 
opportunity for us and for 
European collaboration as a 
whole," he said. When other 
European aerospace companies 
are retrenching, Dasa is con- 
tinuing its drive to restore the 
German aerospace industry to 
European leadership, a source 
of concern to UK aerospace 
officials. 

Mr Schrempp said Dasa 
expected to complete its agree- 
ment to take a 51 per cent 
stake in Fokker, the Dutch 
group, by the end of Novem- 
ber. Partnership with Fokker 
would form a basis for a new 
European grouping in the 
regional aircraft field, eventu- 
ally extending to Aerospatiale 
of France and Alenia of Italy. 

Collaboration on regional 
jets was Europe's only chance 
of survival in this sector. Brit- 
ish Aerospace is reviewing its 
own regional jet activities. 

Dasa has now taken control 
of Germany’s 37.9 per cent 
Airbus stake. Airbus' next 
challenge was to develop the 
new 600-seat jumbo jet He 
suggested Airbus partners 
should consider links with the 
Russian aerospace industry to 
study developing a super 
jumbo. Dasa Daimer-Benz now 
had links with Mitsubishi of 
Japan. The EFA programme 
would have to cut costs, but he 
believed it would fly, probably 
in a modified version. 


Canada counters E Asia’s Nafta fears ♦ 


By Kleran Cooke in Kuala 
Lumpur and AP 

MR Michael Wilson, Canada's 
industry and international 
trade minister, has rebutted 
statements by Malaysia and 
other East Asian countries 
about the North American 
Free Trade Area (Nafta) being 
a trade bloc and barrier to 
trans-Padfic trade growth. 

“Nafta is a free-trade agree- 
ment It’s not our intent to see 


any increase in harriers with 
other countries," he said in 
Kuala Lumpur. 

Japan and Malaysia, mean- 
while, agreed yesterday to 
issue a “strong warning" to the 
US, Canada and Mexico over 
Nafta. Mr Kozo Watanabe, min- 
ister of international trade antf 
industry, said he had agreed 
with his Malaysian counter- 
part, Mrs Rafidah Aziz, to issue 
the warning. Asked to elabo- 
rate, Mr Watanabe said: “We 


will express our opposition to 
regional ism and protectionism 
In all cases.” 

TheJapanese have expressed 
concern that Nafta could lead 
to the world splitting into 
trade blocs. Mr Watanabe said 
the warning would be issued at 
the - Asia-Pacific Economic 
Co-operation (Apec) talks in 
Bangkok on Thursday . 

Asked if he discussed a two- ^ 
yearold proposal for an East 
Asian Economic Caucus 


(EAEC) aimed gt.econdmfc and 
trade co-operatiofl, Mr Wftta> 

nabe said: “We_ dxscusratr fee 
future of Asia from * brooder, 
perspective,, including 411 Of 
these matters." Jap a n, has not 
supported tiie EAEC concept. 

Dr Mahathir Mohamad, 
Malaysian premier, has beeh 
pushing for EAEC. The OS 
opposes it, saying it would 
“draw- a Una through,; the 
Pacific". The ^ issues' are' H&y 
to head talks at-the Apec tatts. 


Slow embrace of former rivals 


Leyla Boulton on growing trade links between Russia and Turkey. 

R USSIA and Turkey Manezh wghihj tion hall exhib- nel for transferring oil and gas this part of the former Sm 
next month celebrate ited food and consumer- goods from the former -Soviet- Union- Union, credit forthe oth erc 
the 500th anniversary which Russia so badly needs to the rest of the world are also tral Asians ami -Azerbaijan 


R USSIA and Turkey 
next month celebrate 
the 500th anniversary 
of diplomatic relations between 
mice great empires whose for- 
mer rivalry has been replaced 
by political cooperation, gran- 
diose investment projects - 
and debt squabbles. 

Catapulted to the status of a 
regional power by the break-up 
of the Soviet Union last Decem- 
ber, Turkey is aimin g to 
achieve what its ambassador in 
Moscow calls a “strategic part- 
nership” with Russia, embrac- 
ing both politics and econom- 
ics. 

While building up close links 
with the central Asian repub- 
lics, Turkey is already cooper- 
ating With Russia on finding 
solutions to ethnic conflicts in 
the Trans-Caucasus. Both Tur- 
key and Russia have a com- 
mon interest in preventing 
strife between Azerbaijan and 
Armenia spilling over their 
borders. 

Turkey also wants to har- 
ness Russian energy supplies 
and high technology to Turk- 
ish trading skills and indus- 
trial potential. 

"Our objective is to reach 
within five years glObn In 
annual trade with the Rus- 
sians,” says Ambassador Vol- 
kan VuraL That is an ambi- 
tious target, given that trade in 
the first six months of this 
year came to just $644m, and 
Turkey has frozen official 
credit lines until Russia 
catches up on its arrears. 

But a Russo-Turkish trade 
fair which opened in Moscow 
last week summed up the 
potential of what an ideal trad-' 
ing relationship would look 
Hke. One end of the historic 


Manezh exhibition hall exhib- 
ited food and consumer -goods 
which Russia so badly needs 
and which Turkey has been 
supplying at much lower cost 
than western companies. The 
other end featured Russian 
defence enterprises seeking 
buyers for weapons and invest- 
ment to help them convert to 
civilian output 
Mr Vural said that Turkey 


nel for transferring oil and gas 
from tbs former ■ Soviet- Union 
to the rest of the world are also 
mi the drawing board. 

They include talk -about Tur- 
key helping to develop the Rus- 
sian port of Novorossisk on the 
Black Sea following Moscow’s 
loss of free access to Odessa, 
which Is now part of an inde- 
pendent Ukrainian state. 

Although its credits were fro- 



ksmm 


was looking Into buying weap- 
ons from Russia and develop- 
ing its own defence manufac- 
turing capacity after decades of 
being supplied by its allies in 
the North. Atlantic Treaty 
Organisation. The two sides 
are said to be negotiating a 
S200m package to supply Tur- 
key with helicopters, armoured 
personnel carders, and other 
conventional weapons. 

Projects designed to make 
Turkey an international chan- 


zen after the Soviet -Union’s 
collapse, Eximbank, Turkey's 
official export credit institu- 
tion, has earmarked 85 per cart 
af all its lending to the Com- 
monwealth of Independent 
States, with most destined for 
Russia. 

Not a penny of a H.lSbn 
commitment has been allo- 
cated outside Russia and' the 
largest central ' Asian republic 
of Uzbekistan. Despite a big 
Turkish political presence in 


this part of the former Soviet 
Union, credit for the othercsn- 
tral Asians and Azerbaijan, a 

Turkic-speaking republic an 
the Caspian Sea, are stiUonly 
being negotiated. 

Russia is supposed to spend 
70 per cent of revenues Jtom 
.sales of natural gas to Turkey 
to cover the Import of Turkish 
goods and construction york. 
In 1991, the former Soviet 
Union sold 4J2bn cu metres of 
natural gas to Turkey,' and 
deliveries this year art expec- 
ted to reach 4.7bncn metres, In 
May Mr Statesmen. Demirel, the- 
Turkish prime minister, agreed 
to increase gas imports to 6bn ; 
cu metres a year, by 1995. 

But. even this original for- 
mula of helping Russia gener- 
ate revenue to pay for its Turk- 
ish imports has broken down 
because Moscow, pleading 
-more urgent spending priori- 
ties, la hot keeping its side of 
tiie bargain, ft has .already run 
up 448m in' arrears to Exim- 
bank this year. 

Mr Ahmet Ertugrul, Exfrn- 
bank's chairman, said in 
Moscow last week: be .hoped 
what be “this itafanif sit 
nation" would be deared up 
soon so that credits could 
resume. Eximbank- had; expec- 
ted that repayments would 
begin immediately after Mr 
Demirel visited Moscow in 
May- 

Turkey’s politicians have 
made a brave choice .of press- 
ing ahead with political priori- 
ties and attempting to over- 
come what they hope, will be 
short-term economic problems. 
Russia has yet to put itself in a 
position where it can frilly ben- 
efit from such friendship. 
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Take a quick glance at some of. . 
riie figures of the Era Group hi 1991. 
Revenue: 44;bilHon dollars. 

Net capital: 35.9 billion 'dollars. 
Gross operating profit . 

8.2 billion dollars. 

. Gash-flow: 5.9 billion dollars. 


Investments: 

, 8.1 billion dollars in 1991. 

Net profits: 

0.962 billion dollars in 1991. 

These figures make the six-legged 
dog one of the leading industrial 
Groups throughout Europe and the 


world. A strong and prestigious 
position that the Eni Group has built 
up over the years, thanks 
to the contribution of its 400 plus 
subsidiaries operating in more 
than 70 countries. 

With about 25.000 employees 


working outside Italy, the 
Eni Group is planning for the future: 
for the period from 1992-1995 
alone, the Group will be investing 
38 billion dollars. 

You can be sure the Eni Group 
will never lack energy. 


m 



A global energy enterprise. 


Agip, Agip PetmB, Snam: energy. EniChem: chemicals. Enirisorse: metallurgy and non-oil activities. Nuovo Pignone, Snamprogetti, Saipem: machinery manufacturing, 
engineering and services. Savios textile machinery. Terfin: miscellaneous activities. Sofid, Eni Int. Holding B.V.: finance. Eniricerche: scientific research. 
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Apartheid’s rural ghettoes that hold the key to power 

Patti Waldmeir reports on the grassroots battlegrounds of South African politics in Ciskei and the other homelands | 

- laeii 


T HE massacre of African 
National Congress sup- 
porters in the nominally 
independent black "homeland" 
of Ciskei yesterday was a 
catastrophe waiting to happen. 

For while international 
attention has focused on the 
political struggle between 
South Africa’s white rulers and 
the ANC, the battle for power 
in the country’s 10 black home- 
lands has become ever more 
violenL 

Given that 17m of the coun- 
try's 38m Africans live in these 
largely rural territories carved 
out of South Africa and 
intended to become indepen- 
dent countries as part of the 
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National Party's Grand Apart- 
heid policy, political support 
there will be crucial to the 
ANC’s success in any future 
election - but their conserva- 
tive leaders, including Ciskers, 
have made it clear they will 
not give up without a fight. 

Yesterday, the ANC took the 
homeland battle to Ciskei, 
where Brigadier Oupa Gqozo 
has ruled by military diktat 
since taking power in a coup in 
March 1990. Some 50.000 pro- 
testers - one of the biggest 
ANC marches ever - con- 


verged on the Ciskei with the 
stated aim of overthrowing 
Brig Gqozo’s government. Cis- 
kei security forces opened fire, 
despite the apparently disci- 
plined behaviour of the 
unarmed marchers, leaving 
many of them dead. 

ANC officials defend their 
decision to stage such an obvi- 
ously provocative march 
(largely with demonstrators 
from outside Ciskei) by point- 
ing out that Brig Gqozo's gov- 
ernment has prevented, free 
political activity in Ciskei and 
made it impossible for the ANC 
to organise among its 850,000 
residents. 

But the march was part of a 
larger strategy: to weaken the 
conservative alliance being 
forged by President Pff de 
Klerk, which would include 
not only the ruling National 
party, bat conservative blacks 
who have built op local fief- 
doms in several black home- 
lands, with the financial and 
political support of Pretoria. 

Indeed, as the Ciskei security 
forces opened fire, Mr de Klerk 
was hosting a conference of 
this fledgling alliance in Pre- 
toria, called to form a united 
front behind the demand for a 
federal form of government 
which would allow homeland 
leaders to retain a measure of 
power in the new South Africa. 

Mr Pik Botha, the foreign 
minister, last week claimed 
that such an alliance could win 
a multiracial election in South 
Africa: he said he believed 5m 
to 6m people - whites, col- 
oureds. Indians and moderate 
blacks - would support such 
an alliance, out of an estimated 
turnout of perhaps 14m voters 
(70 per cent of the voting-popu- 
lation of 20m). 

While his claims are almost 
certainly exaggerated, even the 
ANC acknowledges that the 
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ANC supporters over-run a border fence yesterday shortly before sustained automatic gunfire by Ciskei security forces left many of them dead 


National party, now open to all 
races, and its bTHbs could gar- 
net significant support in a 
multiracial election. They 
chose to attack this unofficial 


unelected dictator whose popu- 
lar support appears weak. 

ANC officials say their next 
target will be Mr Lucas Man- 
gope, president of Bophuthat- 


least a potentially viable econ- 
omy. He is likely to prove a 
much more diffimU. opponent. 


Freedom Party, whose Natal 
gfmnphnlri in dndpa the Kwa- 
Zulu homeland - has proved 


And the ANC’s most power- amply over the past two years 


alliance at what they see as Its swana in the Transvaal, one of 
weakest link: Ciskei, led by an the few homelands with at 


ful opponent of all - Chief 
Mangosuthu Buthelezi of Kwa- 
Zulu, hftart of the Zulu Fnlcatha 


of bloodshed that he will not 
readily give up power. 

But while the grassroots bat- 


tle continues for political sup- 
port in the homelands, the con- 
stitutional future of the home- 
lands must in the end be 
settled by negotiation at the 
national level. Indeed, it is 
likely to prove one of the most 


difficult . Issttds _wh*n j 
multi-party talks eventually 
resume. ’ 4 

■ The ANC,for its part^wtHAd 
like to abolish the homel&ifts 
altogether. It last week pub- 
lished constitutional proposals 
calling for the lO homeland to 
be subsumed within South 
Africa during the transition to 

a new constitution, depriving 
homeland leaders of their 
ical base at one fell swoop, 
National party proposes a kugq 
measure of devolution' ;tq 
regional goveritmeuts, whidfai. 
would be multiracial,: .bhk 
which would, inevitably he- 
based partly oh the old home-, 
lands and would preserve a 
measure of power for- home- 
land . leaders - through sew - 
regional administrations. 

The march yesterday also 
marked another phase of the - 

ANC’s policy of mass action, 
aimed at putting pressure on 
Pretoria,, not. just over r the 
homeland issue, but over secu- 
rity force violence which has 
so far Idodced progress on . a 
new constitution. In this sense, 
the Ciskei security- forces 
played straight into the ANCi 
hands: they demonstrated, 
with appalling brutality, the 
ANC's claim that .homeland 
security forces (which are- 
often commanded by white 
South Africans and are indi- 
rectly funded by Pretoria) must 
be brought under multi-party 
control In the transition to, 
demooacy. 

The ANC has made its point 
but at a terrible price. Mr John 
wall, chairman of the National 
Peace Secretariat, the 
multi-party body set up a year- 
ago to combat violence, voiced 
the sentiments of many When 
he said of the massacre: "It 
seemed so absolutely unneces- 
sary. If this is a taste of things 
to come, then God help us aJL” 


Tajikistan power 
upheaval as 
Nabiyev resigns 


Yeltsin seeks ‘imagination’ over disputed islands 

Moscow presses Japan over Kuriles 


m NEWS IN BRIEF 


By Steve Levine and 
Reuter in Dushanbe 

MR Rakhmon Nabiyev 
resigned yesterday as president 
or Tajikistan in the first power 
upheaval in the central Asian 
republics since the disintegra- 
tion of the Soviet Union. 

Looking strained and speak- 
ing in a shaking voice, he said 
in a televised statement that 
he was resigning to stabilise 
the political situation and halt 
“fratricide" between rival dans 
in the south of the republic. He 
was then shown signing a res- 
ignation statement. Diplomats 
and journalists said it appeared 
that he had resigned under 
duress. 

A Reuter correspondent at 
Dushanbe airport saw him 
being driven away, escorted by 
troops of the Commonwealth of 
Independent States and the 
Tajik interior ministry. His 
whereabouts last night were 
not known. 

Mr Nabiyev was taken away 
after bolding several hours of 
talks at the airport with gov- 
ernment and parliamentary 
leaders who declared no confi- 
dence in him last week and 
demanded that he quit 

Throe tanks and seven 
armoured personnel carriers 
surrounded the airport to pro- 
tect Mr Nabiyev after opposi- 
tion members with guns and 
grenades seized part of the 
complex and several shots 
were fired. He had gone to the 



Nabiyev; pressure to quit 

airport to travel to the north 
for talks with local leaders. 

The talks took place in a VIP 
lounge guarded by paratroop- 
ers and crack soldiers, while 
foe tanks took up position in 
front of the terminal with their 
guns pointing directly at it 

Earlier yesterday Mr Nabi- 
yev, communist leader from 
1982 to 1985, who was elected 
president last November, had 
reappeared for the first time 
since armed opponents 
stormed the presidential palace 
a week ago to demand his res- 
ignation. 

Mr Nabiyev's removal leaves 
four political groups vying for 
power, of which two are 
Islamic, well organised and 
apparently popular. 


By Layla Boulton In Moscow 

PRESIDENT Boris Yeltsin’s 
personal spokesman yesterday 
urged Japan to show “imagina- 
tion" in order to solve the terri- 
torial dispute over the Kurile 
islands which will be at the 
centre of talks with the Rus- 
sian leader in Tokyo next 
week. 

"Japan is doing an imitation 
of flexibility. If they showed 
real flexibility we could find an 
effective compromise solu-> 
tion," Mr Vyacheslav Kostikov 
said in an interview yesterday. 

He said that President Yelt- 
sin, whose position would 
remain open until he heard 
Japanese leaders cm the first 
day of the talks, could produce 
a breakthrough on the issue if 
Tokyo made it possible for him 
to do so. 

“I think he will go on 


Russia hopes for an early 
agreement on arms sales to 
India, which have slumped 
after months of argument 
about deliveries and pricing, 
Itar-Tass news agency said 
yesterday, Reuter reports from 
Moscow, 

Tass' quoted Mr Pavel Grav- 
chev, the Russian defence min- 
ister, saying he and Mr Shared 
Pawar, his Indian counterpart, 

looking for a solution even 
while is he is on the plane (to 
Tokyo). . .His position is like 
molten lava which can change 
shape. Japan needs to find a 
suitable channel for this lava 
but for the time being this has 
not happened" 

A solution to the dispute 
over territory seized by the 
Soviet Union in the closing 
days of the second world war 


hoped to restore military link* 
between their countries. 

Mr Gravchev hoped agree- 
ment would be reached before 
President Boris Yeltsin of Rus- 
sia visits India in January. 

Russia, India’s main arms 
supplier, has faced economic 
turmoil since the Soviet Union 
collapsed . Indian officials say 
exports to India have fallen 
short of agreed figures. 

and which was never sealed by 
a peace treaty, would take into 
account both Russian feelings 
and the country's economic 
problems. 

Japan says it is willing 
to be flexible on timing and 
details of how Russia returns 
the disputed southern-most 
four of the Kurile islands 
- but that large-scale eco- 
nomic assistance will be condi- 


tional on getting them back. 

Mr Yeltsin has said he wants 
to solve the issue on the basis 
of legality and justice but faces 
fierce domestic opposition to 
an explicit handover of terri- 
tory for money. 

“We are willing bo give some- 
thing in return for such help 
but we don't see this help as 
the be all and end all," Mr Kos- 
tikov said. 

While Japanese help was 
desirable for "resolving tactical 
problems” to speed Russia's 
march towards capitalism, 
Moscow would be less prone to 
make compromises in fdtore. 

“The Japanese do not under- 
stand this. They talk to us like 
a chronically sick child. But 
we are not chronically sick. We 
are just ill with communism. 
When Russia gets better it will 
surprise the world with its 
dynamism." 


Kazakhstan calms Israeli N-weapon fears 


By Hugh Camegy 
In Jwuntam 

MR SERGEI TERESCHENKO, 
prime minis ter of Kazakhstan, 
said during a visit to Israel yes- 
terday his country had no 
intention of selling any of the 
nuclear arsenal it inherited 
after the collapse of the Soviet 
Union. 

Israeli leaders were under- 
stood to have voiced their con- 
cern to Mr Tereschenko that 
none of the central Asian 
republic's nuclear expertise 
or weaponry, which includes 
multi-warhead SS-18 ground-to- 


ground missiles and nuclear 
bombers, should tall into the 
hands of Iran or Arab states 
hostile to lsraeL 

Kazakhstan has entered an 
agreement, along with Ukraine 
and Belarus, to return its 
nuc l e a r arsenal to Russia by 
the end of 1994. Mr Teres- 
chenko said fears that eco- 
nomic difficulties might tempt 
Kazakhstan to sell some of its 
arsenal "to Iran or any other 
country" were unfounded. 

The prime minister's three- 
day visit is the highest-level 
exchange so far in a growing 
effort by the Jewish state to 


develop trade and diplomatic 
links with the former Soviet 
Moslem republics. Israel is anx- 
ious to blunt the Influence of 
Iran and Arab countries over 
the newly independent 
regimes, as well as lay the 
groundwork for what it hopes 
will be lucrative long-term 
trade ties. 

It has made considerable 
progress with Kazakhstan, run 
by secular former communists. 
Mr Tereschenko, who was due 
to sign several agreements cov- 
ering trade, technology and 
cultural exchanges during his 
visit, held talks with Mr Yit- 


zhak Rabin, the Israeli pre- 
mier, and Mr Shimon Peres, 
the foreign minister. They 
decided to set up a committee 
to study joint economic pro- 
jects. 

Two Israeli private-sector 
companies, Merhav and Mr 
Shaul Eisenberg’s Israel Corpo- 
ration, have together already 
established contracts in Kaz- 
akhstan, mainly in upgrading 
agriculture, worth about $65m 
(£33m) a year, officials esti- 
mated. A joint US-Israeli team 
is now in Kazakhstan studying 
possible agricultural aid 
schemes. 


Thai election campaign promises more of the same 

Democratic idealists find little support against patronage politics in the provinces, writes Victor Mallet 


T HE 30-year-old Thai peasant 
woman sitting on the concrete 
floor of her house in the village 
of Nang Nok Kwok is the kind of 
voter who brings pro-dcmocracy activ- 
ists in the faraway capital. Bangkok, 
to the brink of despair. 

At the last general election in 
March. Somjai gave her vote to a local 
politician in exchange for 20 baht in 
cash (less than a dollar) and a special 
3,000-baht meal for the local school- 
children financed by the candidate. 

On Sunday* there is another general 
election and she is ready to sell her 
vote again. She does not have much 
choice. 

it has all been arranged at a meet- 
ing between the candidate and the 
village headman, and the headman 
will be at the polling booth to ensure 
that she puts her mark in the right 
place. 

Sonya! has never seen her candi- 
date but she knows a bit about poli- 
tics from the black and white televi- 
sion in her living room, and she 
knows that there was a fight between 
soldiers and protesters on the streets 
Bangkok in May in which people 
were killed. 

She knows that the soldiers are 
good people, because when the dry 


season comes in April or May, the 
troops will bring water to the village 
in tankers on the orders of the King. 
She has no piped water in or near her 
bouse. 

She knows that the leader of the 
Bangkok demonstrators. Mr Cham- 
long Srimuang. is a bad man. because 
she heard from the television news 
that he led people to their deaths. 
What she does not know is that the 
television stations she watches are 
controlled by the army. 

Asked what she would like from her 
member of parliament. Somjai - not 
her real name - responds immedi- 
ately: new and improved crop variet- 
ies to increase her harvests of rice 
and cassava, and running water. 

Sotqjai’s views are typical of Thai- 
land's rural north-east, a region 
known as Isarn. The soil is often 
stricken with drought and salinity. 
The inhabitants are poor, and many 
migrate to Bangkok to find work. 
Those who stay are likely to end up 
owing money to the state agricultural 
bank or to local middlemen; some 
have forfeited their land. National pol- 
itics and the struggle for democracy 
are not a priority. 

Forgotten for much of the time by 
the increasingly wealthy inhabitants 


of Bangkok, Isarn suddenly springs to 
prominence during election cam- 
paigns. 

The region is heavily populated, 
and the voters in its 17 provinces elect 
128 MPs. more than a third of the 
total. Isarn MPs are a vital source of 
support for any party leader who fan- 
cies himsflif as a national figure. 

It was not surprising, therefore, 
that Mr Chavalit Yongchaiyudh, a for- 
mer army commander who heads the 
New Aspiration Party, was greeted by 
Mr Sia Leng, an influential ethnic 
Chinese “godfether," when he arrived 
at Khon Keen airport to campaign in 
the north east the other day. 

“I am a merchant," said Mr Sia 
Leng, a deceptively insigniflcant- 
looking businessman with an Adidas 
jacket and a passion for gambling. “I 
have many subordinates to support 
Chavalit" Mr Chavalit said he wanted 
to fight poverty and do his job for the 
people. Asked what the job was, he 
replied: “To make them happy." 

Such is Thai politics. The powerful 
local warlords and business- 
men - laughingly labelled as “tradi- 
tional politicians'’ by the Thai liberal 
press - know how to woo the Isarn 
electorate, and they are wooed in turn 
by the various parties. 


First the candidates seek to strike a 
deal with the local middlemen and 
village headmen to bring in bloc 
votes. 

Second, they promise to help form- 
ers, by building a bridge or bringing 
water to a village, a tactic which is 
particularly effective if they have 
inside knowledge that the central gov- 
ernment is already planning to build 
the bridge or bring the water anyway. 

Third, they buy votes, and if this 
becomes too obvious they distribute 
“travel allowances” to supposed party 
workers or pay villagers to “look after 
campaign posters” stuck on the walls 
of their homes. 

S uccessful candidates will hope 
to participate in a coalition gov- 
ernment and use their jpfln«»nr» 
to divert funds to their constituency 
- and perhaps to their own pockets. 

Ranged against thp$g unscrupulous 
practitioners of old-fashioned patron- 
age politics are Thailand's democratic 
idealists. Increasing in numbers, 
mainly urban, educated middle 
class, they have been galvanised into 
action by their victory in May over 
the armed forces and traditional poli- 
ticians who supported the military. 
After troops shot dead at least 50 


pro-democracy demonstrators, Gen 
Suchinda Kraprayoon, former coup 
leader and army commander, was 
forced to resign, and the coalition gov- 
ernment of traditional politicians was 
dissolved, paving the way for Sun- 
day’s elections. 

A typical young liberal is likely to 
support the Democrat Party or Mr 
Chamlong’s PaJang Dharma. and 
might want to help Pollwatch, the 
independent organisation charged 
with monitoring the election and edu- 
cating people in the democratic ways. 

There are signs that the liberal par- 
ties, already powerful In Bangkok, are 
beginning to increase their strength 
in provincial towns and may even win 
enough seats in the election to lead a 
coalition. But the transformation of 
village politics in the north-east is 
expected to be stow. 

A Thai aid worker in the area 
around Somjai’s home described a 
recent attempt to show an anti-mili- 
tary video of the May shootings in 
another village. 

“The headman said ‘Stop! or I will 
shoot the TV,” the aid worker said 

Somjai may be selling her vote in a 
few more elections yet 
Thai Airways battle: see Interna- 
tional Company News 


UN nuclear team 
flies out of Iraq 


A United Nations nuclear inspection team left Iraq yesterday 
without laying to rest the ghost of a' secret underground plant hut 
having agreed a plan to keep an eye on whether Baghda d is 
reviving its nuclear programme, Reuter reports from Baghdad-'. 

Mr Maurizlo Zifferero, head of the 14th mission charged with 
destroying Iraq's nuclear weapons capability, said Iraq’s rivers, 
lakes and canals would be monitored for radioactivity levels, 
making possible the detection of any resumption of nuclear 
activities. • 

Mr fifferero told reporters that Baghdad had to do more to 
satisfy the Security Council that it was complying with the toms 
of the Gulf war ceasefire. . 

But Mr Zifferero, whose visit followed a period of strained 
relations between Iraq and the UN, praised the cooperation he 
received, and said he had laid ther groundwork for long-term 
monitoring. - 

Mr Zifferero, whose 15-member team spent a week travelling 
round Iraq, said the question would remain unanswered if more 
detailed information were not forthcoming. - 
Mr Zifferero is a deputy head of the Vienna-based International' 
Atomic Energy Agency (IAEA), which is conducting tije nndeaf 
inspectors for the Security CountiL 
The Security Council ceasefire resolution called for the ellmina-. 
tion of all Iraq's weapons of mass destruction, 

• President Saddam Hussein’s eldest son Uday was yesterday 
quoted as saying it was time democratic reforms were introduced 
in Iraq to thwart western attempts to dismember the country. . 

Three hanged in Kabul 

Afghanis tan's government hanged three men yesterday in front 
of a crowd of thousands in its most dramatic implementation of 
Islamic law since it came to power in April, Reutanr re p or t s from. 
KabuL 

Mr Tunis Qanuny, the defence ministry spokesman, «»fci the . 
men - Sayed Sakander, MohammaH Gul and Mohamme d Haflt. 
- had confessed to murder, looting and robbery before'a special 
court to which there was no public access. Their deaths were a. 
necessary example to others as the four-month-old mqjahkteen . 
government trial to restore order in the capital after wrecks .of 
bloody factional fighting, he said. 

US tries to explain to China 

Mr William Clark, the US assistant secretary of state; arrived : in 
Beijing yesterday, beginning a one-day mission to try to exptolh 
to China’s leaders why Washington has rfprMgd to sell F-16 jets to 
Taiwan, Renta* reports. 

A US Embassy spokesman said Mr Clark had. 'arrived on a . 
military aircraft from Tokyo, where he had been waiting since 
last Friday for Beijing to approve his visit 

Hizbollah emerges as top party 

The pro-Iranian Hizbollah (Party of God) is likety to control the 
biggest single bloc in the Lf-hgrxw pgrtiaiTipnt . ntl vr scoring 
sweeping victories in the country’s first election in 20 years; 
Renter reports from Beirut. 

HizboHah and its pro-Syrian aiHuc were well ahead of fhefr '■ 
political opponents in early results yesterday following Sunday’s 
third and final round of voting in an election boycotted by most 
mainstream Christians. . -... - •=,. • 

Diplomats said the once politically-dominant C h ristians had 
thrown away much of their power by boycotting the eteaton in 
protest at the presence of Syrian troops in Beirut ; - L; ' 

Stronger Iran-P akistan links 

President Ali Akbar Hashemi Rafeapjani of Iran yesterday called 
for closer cooperation with Pakistan, as a way to resist ^dond* 
peering arrogant powers," Farhan Bokhan reports from-Wanut . 

In an address to members of Pakistan’s parliament w 
second day of his state visit here, he said, external countries' did 
not want Pakistan and Iran to become more indepet^aot and 
powerful. Mr Rafeaqjani said both countries must farther tew*. : • 
upon the existing historical relations and. Islamic . 

Sudan relief airlift halted •; 

Rebels gunner have forced the United Nations to ha&irfi*'- 

SSS,tLS£ SSSfi 5!?. ****r-« 


It was toe third time in two weeks the flights have beenJ^? • 
by rebel fire, a World Food Programme offiriai Mr Ben 
son, said they would not resume until both sides in the elitiW*®'’ 
cnnl war guaranteed their safety. v : 
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consumer 
credit rises 



ft Peter Norman and 
JtaiYkmMtf \ 

HtlTXSfl ’■■ consumers 
mexpectedly increased their 
laying on credit in July, 

: riding strength to anecdotal 
- Wdence that a sfight recovery 
say lie under way in retailing. 
The Ceatral Statistical Office 
sported yesterday that lendr 
ng to copsnmers by finance 
aonses and other specialist 
credit companies, building 
societies ami on bank credit 
cards under : the Visa and 
Mastercard systems increas e d 
by a net seasonally adjusted 
£78m in July. This compared 
with City expectations of a 

£50m net repay ment of con- 
sumer credit in July and a 
repayment in June of £55m. 

The -amount of new credit 
advanced -tn July was. £4J25bn, 
up from £4JL6bn in June and 
the highest figure since 5A2Sfon 
in July last year. 

Several retailers have 
reported a slight easing at trad- 
ing conditions in recent weeks 
but few arc confident enough 
to declare a sustained improve- 
ment 

Mr Derek Hunt chairman of 
the MET furniture ^ 
yesterday: “Over the past IB 
fnnwfha there have been many 
ebbs and Sows in demand. 
Although we.are up a Ml at the 
moment there is no evidence 
on the tahto that anything will 
really improve this side of 
Christmas.”- • . 


The upturn in consumer bor- 
rowing was welcomed by the 
Treasury and City, although 
analysts said it could have 
been' helped by special factors. 

There was a modest rush to 
complete house purchases in 
July before the expiry of the 
su s p ensi o n In August of stamp 
duty on housing transactions. 
This probably triggered 
increased baying of household 
items and furniture on hire 
purchase. 

Consumers may also, have 
arranged credit agreements to 
finance new car purchases 
after the Almost 1 introduction 
of the TP* registration num- 
bers. Also,- recent wet weather 
seems to have brought forward 
purchases of autumn ami win- 
ter clothes.' 

Net lending by finance 
houses end other credit compa- 
nies increased by fS6m In July 
after four months of net repay- 
ments. There was also an 
increase of £29m in net landing 
on Ylsaand Mastercard credit 
cards against a £2m repayment 
the month before. 

The Treasury said the return 
to net lending in Jnly after 
June’s net repayment was a 
“positive’' sign. 

Mr George Hodgson, marked 
strategist of S.G. Warburg 
Securities said yesterday’s fig- 
ures were good news, but mer- 
ited “one and a half rather 
than three cheers". 

~ ~~ Lex, Page 24 


Pit-by-pit 
coal option 
in doubt 

By Alteon Sm&h ^ 

PRIVATISATION of British 
Coal, the state-owned mining 
corporation, on a pit-by-pit 
bads is emerging as the least- 
favoured option in the British 
government's plans to sell the 
industry. 

Mfakiteiw have doubts about 
the viahffity of indivfahial pits 


aright well beunable to meet jf 
the. mine unexpectedly hit a 
geological fault making extrac- 
tion fagfftetent- ; 

There is also some concern 
that if National Power and 
FOnerGan. the two electricity 
generators, were able to negoti- 
ate with a- large number of. 
very small individual compa- 
nies/ they would have an 
unfair advantage in deciding 
contracts. .••••' 

WhOe the present board of 
British Coal would like the 
Industry privatised intact, 
there are pressures on the gov- 
emment to privatise the com- 
pany as regional units, provid- 
ing greater flexibility than If 
the industry were left as a sin- 
gle entity, even in the private 
sector. • 

Another factor is that a sati- 
able, sufficiently large buyer 
for tiie corporation as a whole 
might be hard to find: 

Ministers emphasise that no 
final decisions have been taken 
about the form of returning the 
industry to private ownership. 

Maed these decisions could 
not be taken until there has 
been agreement bn the coo- 
tracts between British Coal 
and the electricity generators 
which will come into effect 
next April. 


Rover cuts 
prices on 
most cars 

By Kevin Done, 

Motor Industry Correspondent 

ROVER, the OK motor 
manufacturer. Is cutting the 
list prices of most of Us care 
by op to 7 per cent with imme- 
efiate effect in order to intro- 
duce greater “transparency" 
into its new car pricing. 

The list price reductions will 
not necessarily cat the actual 
transaction price of a new 
Rover car purchase, however, 
as Rover is simultaneously 
cutting dealer profit margins 
from 17 to 10 per cent, which 
will reduce dealere* present 
scope for di sco un ting. 

The Rover initiative follows 
initial steps taken by Vaux- 
faaU, the subsidiary of General 
Motors, late last year to cat 
dealer profit margin s from 17 
to 10 per cent on three of its 
new modal ranges, the Astra, 
Fronteraand Carlton. 

At the time Vanxball said 
that the ind us try and car buy- 
ers alike wonld benefit if other 
manufacturers adopted a simi- 
lar approach. . 

New car list prices In the UK 
have been far out of line with 
actual transaction prices for 
same time, but the arafostou 
has beeb exacerbated during 
the recession with most car 
makers launching a series of 
discounting and p ric e-cu t ting 
campaigns, often in order to 
sell oU stock. 

Rover attacked car makers 
sneh as Ford and Vanxball for 
confusing customers “by offer- 
ing limited discounts and 
other short-term incentives on 
-same stock, while at the same 
time recently increasing list 
prices.** 



£ 62 i 

income for DTI 


By Andrew Jack 

THE government generated 
cram fa interest income and 
fees last year from the assets erf 
insolvent companies and indi- 
viduals, the annual report of 
the Insolvency Sendee showed 


The unaudited figures are 
contained . In the accounts for 
the year to March 31 from the 
Insolvency Service, an execu- 
tive agency of the Department 
of trade and Industry under 
the government's Next Steps 
initiative. 

Net income from interest on 
the 1 proceeds of assets h eld in 
the Insolvency Services Invesfr 
ment Account totalling £27m 
was retained by the regency in 
1991-82: This compared with. 
£ 26 to last year. '/ 

The. agency paid the DTI fee 


accounts held on behalf of 
Insolvency practitioners and 
0,6m front charges levied by 
the official receivers. That 
. compares with Elfim and £8m 
res p ec tiv ely In the previous 
year.; 

Receipts' Into the official 
Insolvency service account - 


in which all realisations of 
as sets from bankruptcies and 
Uquidations must he held 
under. UK law - were £397ta in 
1991-92, compared with £329m 

in 1990-8L 

- The agency's running costs 
rose by 15 per cent to £5&9m 
last year, including .a 14 per 
cent increase in staff costs to 
£30fim. 

■ R increased staffing to 1^96 
tor the end of the period, com- 
pared with 1,550 12 months ear- 
lier to cope with an anticipated 
Increase in workload 
• There is little prospect of 
UK economic recovery before 
spring next year, according to 
new figures' an business foil' 
urea released yesterday by 
Trade Indemnity, the trade 
credit insurer. 

The number of companies 
becoming insolvent in the see 
ond quarter of 1992 feU by 8 per 
cent from 2,074 to 1311 in the 
first three months of the year. 
They stood at 1,989 Jn the sec- 
ond quarter last year. But Mr 
Clive Brand, senior economist 
with Trade Indemnity, wanted 
that the decline was minimal 
and bad bean predicted by the 
company since July last year. 



Britain in brief 



Back at the 


Getting win bat for England 


Shock greets 
cricket team 
selection 

England's cricket selectors 
shocked the normally placid 
world of the national summer 
game by dropping batsman 
David Gower and wicket- 
keeper Jack Russell from the 
winter-tour squad for India 
and Sri Lanka. 

Gower was axed despite 
averaging SO during his three- 
Test comeback against Pakis- 
tan this season. Russell, 
widely regarded as the world’s 
best wicket-keeper, was also 
dropped. Players who joined 
the rmofOcal tour of South 
Africa in 1989 have beat rein- 
stated. Three ‘rebels’, John 
Emburey and Paul Jarvis and 
the former England captain 
Mike Gatting (pictured left), 
have been selected. 

Levis seized 

A possible cross-Europe racket 
In fl<i» brand w«m<> jeans *»*■ 
been uncovered with the sei- 
zure of more than LOOO pairs of 


jeans marked as Levi 501s in 
London and 300 pairs in the 
Netherlands. The seizure fol- 
lowed a joint operation 
between the central detective 
agency of the Dutch economic 
investigation service and the 
trading standards office of Har- 
ingey coimdL 


Further fall in 
construction 

The number of new private 
homes started by builders fell 
by almost 6 per cent during 
the first seven months of this 
year compared with the corre- 
sponding period last year, 
according to governemnt fig- 
ures. 

If this trend were to con- 
tinue for the rest of this year 
five number of homes started 
by private builders would be. 
the lowest annual total for 
more than a decade. 

Soccer talks 
end in confusion 

Severn members of the new pre- 
mier league, the top English 
football division, walked out of 
a meeting of the clubs yester- 
day after a £13m sponsorship 
deal with Bass, the brewer, bad 
been blocked. 

Eight of the league’s 22 clubs 
had voted against accepting 
the tteal because they fait it 
might conflict with their own 
sponsorships by brewers. The 
meeting ended in confusion. 


The seven dubs argued that 
the action by the eight was 
against the interests of the Pre- 
mier League as a whole. 


Reprieve for 
London Zoo 

Troubled Tmwinn Zoo said it 
was shelving Us plan to dose' 
at the end of this month. A 
spokesman said the zoo was 
set to break even on naming 
costs in the current financial 
year, allowing the Council of 
the Zoological Society of Lon- 
don tohitits decision to dose. 

Study criticises 
youth training 

Training and Enterprise Coun- 
cils (Tecs), which administer 
government-funded training 
programmes in England and 
Wales, are compromised by the 
lack of a national skills strat- 
egy, according to an first study 
of the Tecs. The study, carried 
out by the Centre for Local 
Economic Strategy, argues that 
Tecs (to not need more money 
or management changes. 

Toyota scheme 

Toyota, the Japanese motor 
mannfactarer, is to spend at 
least £130,000 this year on a 
pilot scheme for linking 
schools with local companies. 
Schools will be eligible for 
grants of up to £1,000. 


Plastic plant 
for Cornwall 

A new plastics plant is to be 
set up by US-based Contico 
International In Redruth, Corn- 
wall, creating more than 100 
jobs. U aims to start produc- 
tion early next year of contain- 
ers and tool boxes for UK and 
European markets. 

North east 
river diverted 

The River Tees between Stock- 
ton and Middlesbrough has 
been diverted as part of the 
construction work on the 
£47m Tees barrage. 

An earthbank “plug*’ edging 
the river was removed by 
excavator, allowing the water 
to gush Into a newly built 400- 
metre navigation channel 
through which It will flow 
until the barrage is completed 
in two years. Next week an 
upstream “plug*’ will be 
removed too, completing the 
temporary diversion of the 
river. 

Museum gets 
coal equipment 

Steam-driven pumps and other 
equipment salvaged from one 
of British Coal’s closed col- 
lieries are to be donated to the 
North of England Open Air 
Museum in County Durham. 


Up front, most banks look like 
solid business partners. 


— V 
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But will they back you up 
when the going gets tough? 


Just because it says it's a bank on the impressive facade doesn’t 
necessarily guarantee that you're always dealing with a reliable bu- 
siness partner. 

Fortunately, if you see the name ABN AMRO Bank over the 
door, you can be sure that you’re dealing with one of the world’s most 
rock solid financial institutions. 

Our financial base represents US$ 242.7 billion in assets and 
US$ 9 billion in shareholders* equity, placing us among the world’s 
top twenty banks. Moreover, our bank comfortably meets the capital 
adequacy ratio set by BIS and EC. 

Our goal is long-term relations with our clients, which explains 
why we’ve been in South America more than 75 years, in the Far East 


for over 150 years. What’s more, our associates know that they can rely 
on us as business partners not only in good times, but also when the 
going gets tough. 

Take our branches in Lebanon, for example, which since they 
opened their doors in 1954 have only been shut for 20 days. Needless 
to say, that presupposes really committed staff. But even more signi- 
ficant is the fact that you'll be working with a bank which looks further 
ahead than tomorrow. Or even the day after tomorrow. 

CREATING THE STANDARD IN BANKING. 



ABN-AMR0 Bank 
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Travel 
firm falls 
victim to 
downturn 

By Michael Skaplnker, 

Leisure 

Industries Correspondent 

THE DOWNTURN in the UK 
travel business claimed 
another victim yesterday with 
the collapse of Med Interna- 
tional, a Yorkshire-based coach 
company - the 43rd member 
of the Association of British 
Travel Agents (Abta) to fail 
this year. 

Abta said, however, the rate 
of company failures repre- 
sented an improvement over 
1991. By this time last year, 78 
members had collapsed. 

Med International, based in 
Selby, had 300 travellers on 
holiday. Its sister company, 
Impact Holidays collapsed last 
Friday with 3,000 customers 
still on holiday. As both com- 
panies had bonds arranged 
through Abta, none of the cus- 
tomers will lose their money. , 
Those overseas will be able 
to complete their holidays - 
ferry companies and hoteliers 
will be paid from the bonds. 

The collapses come a few 
days after the Civil Aviation 
Authority announced DHG 
(UK), a bonded tour operator, 
had ceased trading. 

This year's Abta figures do 
not include Land Travel, the 
coach company which went 
out of business in July. As the 
company was not bonded, 
more than 40.000 customers 
who had booked holidays have 
been told they have no possi- 
bility of getting- money back. 

Throughout the summer, 
travel industry executives have 
warned that a relatively large 
company might go out of busi- 
ness as a result of the exces- 
sive number of holidays being 
offered for sale and fierce 
price-cutting. 

Although the number of 
companies that have ceased 
trading this year is lower than 
in 1991, the autumn represents 
a dangerous period for over-ex- 
tended travel firms. Bills from 
hoteliers and other suppliers 
fall due during this period, < 
while the money companies 1 
receive in deposits and 
advance payments falls as the < 
holiday season draws to a i 
close. i 


TRADES UNION CONGRESS 


Union leaders agree 
to radical shake-up 


By Michael Smith, 

Labour Correspondent 

THE Trades Union Congress 
(TUC) yesterday agreed a radi- 
cal shake-up in its organisation 
following the Tory govern- 
ment's fourth successive elec- 
tion victory and proposals for a 
new employment legislation. 

Delegates to the TUC's 
annual congress In Blackpool 
agreed to replace 17 priority 
tasks with just six. They 
include a campaign for full 
employment, lobbying against 
planned trade union legisal - 
tion, Europe and a campaign 
for full employment . 

The reforms, which follow a 
20 per cent cut in the TUC's 
staff earlier this year, are 
likely to lead to changes in 
internal working and the way 
the general council, the orgain- 
sa lion's executive, operates. 

A fundamental review will 
be launched following yester- 
day’s decision. 

Some union leaders yester- 
day indicated that they believe 
further changes are overdue. 

Mr Bill Jordan, president of 


THE TUC this week hopes to 
signal that it is ready to 
embrace the European idea of 
consensus and social partner- 
ship with industry. Aware that 
onions have been increasingly 
marginalised in Britain, the 
TUC is seriously seeking a new 
relationship with employers 
and Is today set to welcome Mr 
Howard Davis, the first head 
of the Confederation of British 
Industry to address the con- 
gress in 124 years. 

the Amalgamated En gineering 
and Electrical Union, said Con- 
gress House - the TUC’s head- 
quarters - had become an 
overburdened packhorse for 
social ch an ge. 

Mr Alan Johnson, general 
secretary elect of the UCW 
prvgfal workers' union, said the 
TUC had to attack declining 
membership and its abysmal 
public profile, Mr Johnson 
said, ft could provide a focal 
point for attracting member- 
ship, particularly for those peo- 
ple working in small organisa- 
tions. 


Lloyd’s seeks larger stake 
in French property sector 


By Richard Lappmr 

LLOYD'S of London hopes to 
increase its share of the 
French commercial property 
insurance market following an 
agreement to make greater use 
of a computerised direct trad- 
ing facility linking it with the 
Paris bourse, the French com- 
mercial insurance exchange, 

Cater Allen syndicate 190 
developed the computer 
link-up, known as “Linkline", 
in order to increase the effi- 
ciency of its French underwrit- 
ing operations, in 1990. 

The syndicate currently 
heads up a facility backed by 
15 other syndicates which is 
expecting turnover of Fr30m 
this year. 

Yesterday’s agreement 
entails other syndicates mak- 
ing more use of the facility, 
which has reduced the time it 


takes to underwrite French 
risks from over two weeks in 
exceptional cases to less than 
24 hours. 

It is expected that 25 syndi- 
cates, including 190, are to par- 
ticipate on the new facility, 
known as the BCR lineslip. 
which can accept a further 
Fr50m in premium income. 

Overall Lloyd's premium 
Income from the French mar- 
ket amounted to some £200m 
last year, of which £119m was 
in the form of reinsurance pre- 
mi nms. 

According to Mr John Wors- 
fold, underwriter of syndicate 
190. new opportunities were 
emerging, however, as a result 
of recent heavy losses. How- 
ever he warned that the mar- 
ket for French commercial 
risks remains highly competi- 
tive and largely dominated by 
domestic French Insurers. 


There were millions of Brit- 
ish workers who would join 
unions if given a conveninet 
opportunity, be added. 

Mr Bill Morris, general secre- 
tary of the TGWU general 
workers’ union, said the TUC 
had to chang w because in April 
1992 the political climate had 
not changed. 

The TUC should concentrate 
on servicing affiliates, co-ordin- 
ating activities, building strong 
European links and maintaing 
good relations between affili- 
ates. be told the conference 
delegates. 

In a passage interpreted as 
backing for Mr Norman Willis, 
the TUC general secretary, Mr 
Morris paid tribute to the staff 
at Congress House and said the 
TUC’s shortcomings were not 
their fault 

The six priority areas agreed 
in yesterday's motion are: a 
campaign for full employment, 
Europe, lobbying ont he forth- 
coming employment bni, pro- 
moting an employees' charter, 
developing trade union ser- 
vices “planning the Inter- 
union future.” 


Insulation 

D UST from insulation used in 
most air-conditioned offices has 
been linked to sick -building 



TUC advocates ! 

i 

union network j 
within Europe j 



flafrpg Ho at the Blackpool launch of Network Europe 


By. David Goodhart, 

Labour Editor 

The TUC Is to open an office In 
Brussels. Mr Bill Jordan, 
leader of the. AEEU craft 
union, said yesterday that 
onions now .did so modi busi- 
ness with each -other and with 
the European Commission In' 
Brussels that it would be cost 
effective .To open an office 
there.;.-'..-' 

Mr Jordan," alongside Mr 
Emilio Gabagiio, general sec- 
retary .of the European TUC, 
was launching a TUC “Net- 
work Europe'’ to improve 
union contacts within the EC. 
He said he was proposing a 
common European union card 
for members of engineering 
. and metalworking unions. . 

However, the problem of fos- 
tering cooperation across her- 
ders between unions with dif- 
ferent bargaining cultures 
continues, to -prevent the estab- 
lishment of r a European works 
council at Ford. : . 

Even if the unions do reach 
agreement at Ford, and else-, 
where.. many European 


employers remain reluctant £ ' 
recognise them at all. j 

According to theEuropea* 
TUC there are currently 21 
European works council^ 
recognised by employers. SO 
' far there are no UK-based com-} 
parties on the list but the GMB 
general union, in co-operationl 
with other unions, is planning : 
a campaign to establish works I 
councils in UK multinationals l 
like PUkington. 

The TUC will today vote In 
favour of ratifying the Maas- 
tricht Treaty without a refer- 
endum. If it is ratified ninny 
mul tina tionals operating in 
Europe may eventually have 
to accept statutory works 
councils. Plants in the UK will 
not be affected as long as the 
UK retains its “opt-out” from 
the social chapter of the 
treaty. 

Mr Gabagiio said that the 
social dimension in the EC 
must operate through a combi- 
nation of legislation and col- 
lective bargaining. “Cross bor- 
der bargaining is a major 
objective for the future,” he 
said. 


dust linked to office sickness 


D UST from insulation used in 
most air-conditioned offices has 
been linked to sick-building 
syndrome, the flu-like illness which 
afflicts thousands of office staff, while 
they are at work. 

Scientists based in the US say their 
research is the first to detect a signifi- 
cant link between a single physical fac- 
tor and the problems encountered by 
office workers. 

A synthetic mineral fibre used in 
commercial insulation materials has 
been identified as a possible cause of 
the syndrome, which the World Health 
Organisation estimates affects a thir d of 
offices in Europe and North America. 

If the scientists confirm the link 
between the fibre and the fllnpas, the 
discovery could help offices improve 
their working environments and cut 
down on absenteeism among staff. Such 
absenteeism costs the UK economy 
between £350m and £650m last year, 
according to the House of Commons 
environment committee. 

Dr Alan Hedge, who led the study of 


nine large private sector buildings at 
the dpsig n and environmental analysis 
department of Cornell University, said: 
"It is now clear that there is a link 
between mineral fibres in ceiling tiles 
and ventilation ducts common to air 
conditioned bull dings.” 

Construction analysts say products 
which use man-made mineral fibres 
account for between 85 and 70 per cent 
of the insulation market in Europe and 
that the figure is likely to be higher in 
North America. 

Occupational health specialist Prof 
Charles Rossi ter, however, said further 
research was needed. 

*1 have serious reservations about the 
conclusions in the paper based on the 
information in the working draft," said 
Prof Rossi ter of London University. 

All non-domestic fwsnlatjnn products 
which use man-made mineral fibres 
would contain a proportion of superfine 
man-made mineral fibres, he added. The 
proportions could vary from as much as 
40 or 50 per cent to less than 1 per cent 

Several large manufacturers of insu- 


lation for non-domestic use denied their 
products use 'man-made mineral fibres 
and questioned the scientific baas of 
the study. 

Dr Hedge, meanwhile, said man-made 
mineral fibres were unlikely to be the 
sole cause of the symptoms of the syn- 
drome. which include eye, nose, throat 
and skin irritation, as well as coughing, 
sneering and breathing difficulties. 

•' Dr Leslie Hawkins, director of the 
occupational health service at Surrey 
University's Robens Institute said the 
study may have identified an important 
factor but stressed that identifying a 
single cause or cure for the syndrome 
was unlikely. • . - 

Man-made mineral fibres are pro- 
duced by spinning molten jock or glass 
into fine fibres which are then woven 
into thick insulating 'blankets'. These 
are used to line ceiling tiles and ventila- 
tion ducts. 

Dr Hedge says: "Only when the fibres 
are mechanically disturbed fa ' there a 
danger of fibres being released Into the 
air. As the building starts to age, and 


work is done on the building the prob- 
• lan begins. 

"Also the material gets dirty and you 
get fungi growing on the material and 
that makes the problem worse.” Loose 
fibres- can get into the ventilation sys- 
tem -and cause discomfort to office 
workers. 

- Dr Hedge said the identification of 
ins ulation fibres as strongly linked to 
sick-building syndrome fitted the his- 
tory of the syndrome which first 
became a problem in the 19706. 

He points to chang e to the design of 
. air-conditioning which allowed miner- 
als into ventilation systems and the 
introduction of computer terminals. 

Computer operators report sick-build- 
ing syndrome more often than other 
groups of workers. This is probably 
because the terminals attract dust 

The Health and Safety Executive has 
issued guidance, on .the effects of expo- 
sure to man-made mineral fibres, giving 
wiarimiim permitted legal levels. 

. Catherine Milton 
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If you are a financial 
adviser and your clients 
have offshore business you 
qualify for a free subscription 
to Offshore Financial Review. 
Published every month by Hie 
Financial Times, it’s required 
reading for key advisers worldwide. 
And as Offshore Financial Review is 
published by The Financial Times, 
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Only The Very Best Hotels In The 

World Are Good Enough 
T o Have People Like This To Stay. 


V-4 


I- 1- 1: HER HARD, 
)OORM AN 
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;k, f. ax don 
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Christian Phnaeiel, 

R O O M S E R V f c : 1 •: M A N A G I R 

at The Pole Seasons 
Ya NcorvER. 

Has Stayed For h> years. 



Eack of our kotels, from tke Four Seasons Inn On Tke Park, London, 
wkick we opened in 1970, to tke Four Seasons Tokyo, kas its own distinctive 
ckaracter. 

Tkere is one tking, kowever, tkat our kotels k ave in common, Weve not 
only created tke ideal environment for our guests, kut also for our staff. 

Tkis means tkat Four Seasons Hotels attract, and keep, tke very kest. 
Wkick in turn means we can provide tke very kest levels of service. 

Four Seasons seamstresses can carry out your running repairs even 
wken you're on tke run to your next meeting. 

Our concierges can kave a fax mackine or even a computer in your room 
in an instant. Tkey can arrange for secretarial and translation services. And if 
you've left your umkrella at kome, tkey kave a selection put by for a rainy day. 

We employ only tke most understanding telepkonists. Wken tkey give 
you an alarm call, tkey'll understand perfectly if you ask tkem to call kack in 
fifteen minutes. 

Wkick ever kotel you’re staying in, our restaurant will ke tke best in town, 
kecause tke people wko run it are amongst tke best in tbe country. You can 
dine on gourmet food, or alternatively you can enjoy Four Seasons Alternative 
Cuisine tkats rick in flavour, not in calories or ckolesterol. 

Wken you’ve just arrived in a city, kreakfast time for you may ke 
luncktime for otkers, so our room service managers make sure tkat everytking 
from scramkled eggs to entrecote steak is available twenty four kours a day. 

Over tke years Four Seasons Hotels' exemplary service 
kas attracted film stars, presidents of corporations and even PsGIMS 
presidents of countries. apar^P* 

Wkick just goes to skow tkat wken you kave I vJLJI 
tke kest people to stay, you kave tke kest people to stay. Hotels*Resorts 


Fttur Sedans Hotels and Resorts Ground tke world. UNITIaD STATES: Austin, Boston, Chicago, Chicago (Rits-Carlton), Houston, Lo* Angeles, New York (The Pierre), Newport Beach, Philadelphia, San Francisco, Seattle, Washington, D.C. 
CANAn^Montreal, Toronto, Toronto (Inh on"the Park), Vancouver. UNITED KINGDOM.- London (Inn on the Park). JAPAN, Tokyo. RESORTS: Dallas (Las Coiinas), Maui (Wailea), Nevis (West Indies), Santa Barbara (The Biltmore), Minaki, Canada. 
•“-. E 7 . UNDER 'DEVELOPMENT: Bali, Carlsbad, California (Aviara), Hawaii (Kona), Mexico-City, Milan, New York, Singapore. For reservations, telephone your travel counselor or in London Ofll-941 7941. 
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TlmTTDf (ftTWwyiwmi iinrnlinililr nirltoirnnrt mimnpmnmt 
Not only does it ttwVp day-today planning simpler arid more 
efficient, it’s also indispensable as a permanent ready-reference 
source. In fact, it's like having an mtenmtional business database 
on hand whenever you need it 

AH information has been meticulously researched with 
everything easy to find and dearly laid out - just as you would 
expect from Europe’s leading business newspaper, the Financial 
Times. After all, our reputation has been founded on interpreting 
the needs of business people everywhere. 

Whether ywneedimpwiairtBtatigtkalmfbr^ 

vocabulary in four languages or details of which airlines fly to 
which city, the FT Desk Diary will tell yon. Plan your trip to the 
smallest detail with the help of the diary’s useful information. 
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THE FT PINK POCKET DL 
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the FT Pocket Diary and 
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good looksasje Anther 
<mdianoedby*b&&im 
lining and a handy notepad. 
There's more than adequate 
space for receipts ahd bank 


THEFT 
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I • Samples. 



Canflrokter's Name (Block Capitals): 


Cardholder’s Signature: 

Expiry Date: | | | | | 

| (Please complete aa your order may be returned it eupfcy data Is not shown). 

{ For further information on business gift orders, please ring 071-799 2002. 

| FT Business fntantfisos Ltd, Registaed Offiw^Nun^ One Southwarit Bridge, London BE1 9HL Registered No. 980898. • 


{ Contact us now on 071-799 2002. for more dc 
j buaness gift sendees or write to ST l 

| Information, 50-64 Broadway, LondtmSWlB ffipjB; 


Itmk 


F 

T 

fc'Ol.l. 

( rm\ 



Southwark Bridge, London SE1 9HL. Blistered Nd. 98Q69& 
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MANAGEMENT: THE GROWING BUSINESS 




JlirectoryB 
tiie ticket 

A tompratonsive guide bo the busi- 


academi c lib raries fa fn h*» 
gbtfUshed by the Business 
Infoimation Network (BIN), an - 
assocaatijcm of libraries and other 
information providers. 

The Directory of Members, to. . . 
be launched later this month, will 
include infor mation oo the 
availability of statistics, trade 
journals and on-line services. The 
network, set up last year, now has 

60 members in the UK as well as 
contacts with libraries in Denmark - 
and Czechoslovakia. 

The directory costs £150 including 
quarterly updates. 

Contact BIN, 25 Southampton 
Buildings, London WC2A 1AW. 


Piece of the action 
in the Italian Job 

Four hundred snail and 
medium -sized Italian companies 
wfid be looking for links with 
buagissesixtofiier parts of the 


LMezzogiomo, in 
i city of Bari 




tiwgmffliem: 

on Decembers and 4. 

Nra-fiaUan companies will be 

meetings with 

finks ' 

hicfollng dtstribufion agreements 
aid tednfiologytransfer deals, 

. ttfzodnctqcyiendnan wQlbe 
KrfH anddfl^IK Mw -* 
month and ni October. The event 
Is organised by Are European . 

Contact Business Briefing 
Consultants. Tel 6444 416678. 

Looking to Europe 
for growth 

The UK is to hesta small firms 
conference .as part , c£ its presidency^ 
of the European Community. The ^ 
conference, Gateways to Growth, 
will be held at the International 
Convention Centre, Birmingham ’ 
on October 29 and 30. . 

Participants will indude small 
business owners, organisations 
which support and advise them 
and government officials from EC 
member states. 

Contact Small Firms Division, 

DTI Tel 0742 59377a 




Solicitors are trying to make themselves more accessible 
to entrepreneurs. Charles Batchelor reports 

Legal advisers 


T 


go on trial 


he need for an audit 
ensures that most business 
owners are familiar with 
accountants. But with no 
regulatory requirement to employ a 
solicitor, businessmen and women 
frequently regard the legal profes- 
sion with distrust and incomprehen- 
sion.;^ 

' Qniy^M-ppr^cmi of small busir 
nesses xhaloet nagcdar-' use of a law- 
yer, accbttding to a survey by the 
Small Business Research Trust. A 
forther 78 per cent made occasional 
solicitors but most small 
imstne&s. ^owners remained 

fTt i wiiu [ly '' M ytinmi in thrir liwiHnp 

with foe taw. 


don't want to consult a 
because they etc worried 
about the cost, the time it wijl take 
and a fear that they won’t get a 
dear answer," says Hugh Elder, liti- 
gation partner at London solicitors 
Gordon Dadds. 

The legal- profession /has 
responded with schemes intended to 
make the law more accesable'to the 
small business owner. The Law 
Society runs a Lawyers for Enter- 
prise mbgmft which puts business 
people in touch with a local solid- - 
tor and provides a free introductory 
half hoar of advice. More than half 
of the questions handled by the 
2£00 solicitors in the scheme relate 
to business start-ups. 

The Institute of Directors GOD) 
provides free legal advice to mem- 
bers as part of its business advisory 
service. It handles about 50 legal 


queries a mouth, half relating to 
employment issues. The Federation 
of Small Businesses (FSB) has a 
phone-in legal advice line which is 
extensively used by Its 50,000 mem- 
bers. 

Small business owners may want 
to start their search for a lawyer 
through one of the directories to the 
legal profession. These vary in their 
usefulness to the business reader — 
some are intended more for lawyers 
or aspirant lawyers - but one, The 
Legal 500, Is subtitled The Client’s 
Guide to UK Law Firms. It lists law 
firms by region and by specialism. 

The directories may provide a 
start but personal recommendation 
probably remains the most common 
method of finding a law firm. 


I 


t needs, however, to be backed 
np by visits, preferably to two 
or three firms, to compare the 
service they offer. These visits 
will not be charged for. “If you 
don’t know a firm, say you want to 
meet one of the partners for half an 
hour,” says Vincent O'Callaghan, 
.commercial and litigation partner 
at the London firm of Davies Arnold 
. Cooper. “You will soon see if they 
are any good and whether they 
have the necessary expertise." 

“Most solicitors would be happy 
to folk to a prospective client so he 
can assess tow they would bundle 
things, who would be involved, 
what they would charge and 
whether they were the right size of 
firm,”, ex plains Elder. “If a small 


How a lawyer can help you 


Lawcare legal can usage 
Total calls (*000) 

25 _ 


Major anquhy areas 1991 
Total cans 




company goes to a large firm of 
solicitors, it is likeiy to find that its 
affairs are dealt with by a junior 
member of staff." 

Large companies frequently 
entrust their legal affair s to several 
different specialist firms though 
most small businesses would be bet- 
ter off establishing a long-term rela- 
tionship with one law firm. 

The better the solicitor knows 
their business, the more useful the 
legal advice can be. But companies 
should beware of keeping their legal 
affairs with a solicitor if the nature 
or s c a le of their business changes 
and their original lawyer is no lon- 
ger appropriate. 

Finding a lawyer is only the start 
It is equally important to manage 
the relationship. Many b us inesses 
are poor at this and end up paying 
too much or ob taining a less effi- 
cient service. 

Responsibility for dealing with 
the lawyers should be allocated to 
one person in the company, advises 
Elder. This might be the company 
secretary, finance director or, in the 
smaller company, the managing 
director. This prevents confusion 
over who has said what to the law- 
yer and means the lawyer does not 
run up large bills tellin g the same 
story to several different people. 

If the company has called in a 
lawyer to handle a dispute, then it 
Is best not to make the manager 
most closely involved responsible 
for dealing with the solicitor. The 
manager will be too close to the 





issue, may want to protect his or 
her position and may not prove an 
objective Intermediary. 

A solicitor will normally be happy 
to give advice over the phone if the 
matter is simple and all the back- 
ground is known, says Elder. But it 
does not make sense to attempt to 
handle a long-running, complex 
issue by telephone. Messages may 
not be passed on to all the people 
involved and there may be argu- 
ments later over who said what. 
Better to write, fox or meet. 

Businessmen cannot be expected 
to discuss every contract with their 
lawyer before signing but if a deal 
is unusual, valuable enough to dam- 
age the company if something went 
wrong, or is carried out under the 
other party’s terms and conditions, 
then it makes sense to check with 
your lawyer, says Elder. 

It is best to involve the lawyer at 
an early stage before a dispute 
arises or before relationships with 
the customer or supplier have bro- 
ken down irretrievably. 


Businesses frequently do not pro- 
vide proper instructions or proper 
documentation to their lawyers. 
The company and its lawyer need to 
agree a common strategy and the 
company must then provide all the 
information to help the lawyer. 
Trickling out documents over a 
period of weeks or months means 
the lawyer cannot take early action. 

Companies are sometimes reluc- 
tant to give their lawyer access to 
an employee who has already made 
a statement to the company or who 
works in a far-flung location. 

But the lawyer frequently needs 
to speak directly to the employee 
involved to find out what happened. 

The client must get the solicitor 
to provide an estimate of costs. 
They should agree in advance the 
likely overall cost or the hourly fee 
- though it is difficult to forecast 
litigation expenses - and the client 
should insist on receiving quarterly 
or even monthly hills. 

Regular bills not only avoid 
unpleasant surprises, but they are a 


reminder of tbe cost of pursuing a 
particular action. 

"It is sometimes difficult to tell a 
client who has got the bit between 
his teeth when to stop," says O ‘Cal- 
laghan. 

Clients sometimes forget that 
going to court should be the last 
resort and that a settlement may 
make more commercial sense. 

Finally, says Elder, don’t hand 
over the decision- malting to your 
lawyer. He or she is there to give 
advice but not to decide whether 
the risk of a particular course of 
action is worth taking. 

“If you rely too much on lawyers 
you would never do anything,” be 
says. 

Useful contacts and reading. Law- 
yers far Enterprise. Tel 071 405 9075. 
IOD Tel 071 S39 1233. FSB Tel 071 
9289272. 

The Legal 500. By John Pritchard. 
Legalease. Tel 071 286 1890. £39. The 
Barclays Guide to Law for the Small 
Business. By Stephen Lloyd. Basil 
Blackwell. £7.95. 


Cashing in oh a good relationship with the bank manager 


M any business owners no .. 
doubt imag in e d thabtiw 
worst would be over by 
now but still find themselves mired 
in the recession. Tight financial 
-controls and good- Eolations with 
‘the bank managernremore than 
ever important for survival, writes 
Cftafcles Batehelor. ~ 

A lOjiohit plan ttf corporate 
’ su r viva l has heenfl&tisedby . ;■ 
Business Banking Review (BRR)*, 
a specialist consultancy. 


• Make sure that the way you 

prawmt financial infh rmarHnn tn 

the bank is of a high standard. 

It is no longer adequate to provide 
the numbers on the back of a 
cigarette packet. 

• Keep your management 
accounting up to date so that you 
can raise funds quickly to take 
advantage of bargains created by 
the recession. BBS came across 
three companies which miwarf 
profitable opportunities because 


they could not provide the numbers 
to raise the money quickly enough. 

• Forecast and monitor cash flow 
on a weekly or even daily basis. 

• Check the terms and renewal 
dates of hank farMtins and make 
sure that your bank's reporting 
requirements are being met Plan 
carefully the negotiating position 
yon will take at the next renewal 
meeting. 

• Maximise cash flow by reducing 
stocks and keeping a tight control 


of debtors. Cut costs where possible 
and dispose of surplus assets. 

• Review the profitability and 
cash generation capability of each 
part of your business. An activity 
may be making a profit but at the 
same time swallowing large 
amounts of cash. 

• Maintain good communications 
with your bank manager. If there 
is bad news, make sure the bank 
knows but ensure you have a plan 
to put things right. 


• Make sure you get a facility 
letter from your bank to cover any 
financing yon have arranged. 

Check its contents to see it matches 
what you have agreed verbally. 

Sign it and return it to your bank. 

One company borrowed Elm from 
its bank to finance the purchase 
of a factory site over 20 years but 
signed a facility letter which 
allowed the bank to force 
repayment “on demand". Since 
the land could not be sold at short 


notice It had effectively given the 
bank control of its business. 

• If necessary seek outside advice. 
New structures, facilities or 
institutions can often solve 
apparently impossible problems. 

• Broaden the range of financial 
products and sources of finance 
you use. Businesses frequently 
make use of only a limited number 
of the available financin g options. 

*Gota House, 70-74 Carman Street, 
London EC4N6AK Tel 071 528 8530. 


BUSINESS OPPORTUNITIES 
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Storage and Distribution Service 
.. in Swosfogmnd Scandinavia 

C^tatitt^aFded - -with companies requiring 
Ij. -I fitock-kee^^.-fent&ig and dfafribuffon on the 
" Swedish arid Scandinavian markets. 

^ ;. VVe have ;a la/ge, centrally located terminal 
_ ,_pea^- a-raiftnQf 41oeand the Skandia harbour in 
£ ’.ptatftanburg^v ' 

Our staff specialists in materials handling, in- 
dustrial packing arid distribution. • 


Lundby Skappsservica AB 
SydaOanten Skandlaharrman 
&4 17 34 Gothenburg 
Sweden 

FAX No.: +46 31 5457 73 
Tei; No.: +46 31640180 


Claes K jellbe r g or Freddie Joem 



..MEROJiy 

i-fcEf- u-re 

Management of Licensed Premises 
Due to Repossession Or 
Receiverships 

Ihfc u iy Lata wi e LM CM o5er «bort or king toga w m pament o I Nt typo* o» Beamed 
pramieaa la, pubs, hotafc, night «**■. tele ban, «to- - Oar network of highly mined 
PMomiI oawm England. ScoHmd ■*) Waba. W* eSarnrim achanw tar ocaitiauad 
opMtffon at Rriptnuni oMfc Brooh^» mab**, by or ph on ing Mmrcmy L*im*n 

UC A*barBw4*EE WfcfiE. Ttataptii Stfh, 877400. 

082768461 


Do you know INTERLEUKIN 1 beta? 
We are looking for an experienced 
company for the distribution of high 
purity biological products with 
worldwide agencies. 

LEMA traefing GmbH 
Berlin 

Fax (4930) 686 22 60 


OLD ESTABLISHED 
ELECTRICAL 

Component manufacturing company. 
Seeks approximately £100,000 Equity 
stake; clear exit route. 

FUll information : Box A4355, Financial Times, 

One Southwaik Bridge, London SE1 9HL 


DOES YOUR COMPANY 
NEED FINANCE? 

UK and European Companies? 
Equity and Debt Finance raised fan 

• Mgmt Buy-Ou ts/Buy- Ins 

• Working Capital 

• Post-recession Expansion 

• Acquisitions 

• Refinancing/Restructuring 

• Debt Replacement 

and 

other funding purposes 
Call Oscar Williams on 071-353 4212 
or write to 

Capital & Management Pic 

Hamilton House, Victoria Embankment, London EC4Y OH A 


FUNDS 
AVAILABLE 
FOR THE 
LEISURE 
INDUSTRY 


LAZARD LEISURE FUND 

From £Va million upwards 
for managment buy-ins/ 
buy-outs and expanding 
leisure companies with:- 



iazant mm Fund, 

21 MoorttotfS, London, EC2 2HT. 


■ proven management 

■ reafetic plans for growth 

Contact Jim Keane 
on 071 588 2721 


Tl» Fund is Bvnegtd Of Lfiarf WWW Fonfe 
(ttragosf Intel, wteft s regu&Brf r to 
andKtoffebuaMSDywnQ 


domnican republic 

BUingual real estate investment, 
recovery consultants, comtnerical 
financial, property 4 translation. 
English dry trained lawyer: 
UeCoftuni, NADAL U, CaBEjon La 
Canada, 3ANTO OOMNGO (809] 
540 0506/1 01 4 


Florida 

Rail Estate -Joint Venture 
Turn £300,000 Into QOOfoO 
h lust 2 years 
Phono 0494 816056 


\ 


k 


YOU WANT A QUALITY OFFICE 
EFFICIENT STAFF 
AND PEACE OF MIND 
AND YOU WANT IT NOW. 


V/J 


& 
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Utilise T'JkiO 


Our basilicas centres are there Tor you. 
When you want them, for as long as 
you need them. 

Tel: London 071 872 5890 
USA: Toll Free +800 131 6664 
Your partner in over 70 international business cine 


GROWING SALES - 
FUNDING REQUIRED! 

faiemMiorud PLC leuore grex^) 

700% sales growth, 1988-92 
Proven Management 
Large UK and European market 
Quality Product 
Turnover circa £10 million 

Minimum requirement £100,000. 

Short or long term funding considered for attractive returns. For further 
information, potential investon* professional advisers should write to 
Box No A 4357, Financial Times, 1 Southwaik Bridge, London SE1 9HL 


Business Opportunity in Germany 

WeU -established specialised management consnliancy. successfully 
handling assignments in the area of marketing, sales, 
catnsnmriealion. media and publishing, is looking for an opportunity 
to join an international network with similar specialisation as a 
representative in Germany with the prospect of partnership and 
option for a future take-over. Kindly submit your inquiries to Box 
Ncx A604. Finarcis] Times, One Somhwark Bridge, London SE1 9HL 


IS YOUR COMPANY M 
FINANCIAL DIFFICULTIES? 

Taka the "Rescue Option - . Wo may 
be abte to help you -wa area 

Nationwide group o( QUALIFIED 
ACCOUNTANTS with NDUSTRIAL 
EXPERIENCE - s«t up specifically 
to assist companies wWi Financial 
Problems. 

CALL Financial Catalysts Ltd tor a 
confidential discussion on 0636 
818210, lax (and 24 Hr answer- 
phone) 0638 816211; write 7A 
Church Street, SouthweU. NOTTS 
NG250HQ 


TRAN8fORTgM«fe 

mBNGYER CIRCA.3M 

Long i-q.hlkhrt t a«sport grsap *crvjc- 
mg medsKsi sector* in UK & Eompe, 
neks equity pwOwtrion to and in 

Thecanpmicj no ssrvidog dedicated 
rcipotac cofleeoo n . cotuoii. 

j.riM & J e JfBiy tyrtmn which ccm- 

is tho mdividul node eearel 

nqtmanem of aujar teuiEng <ngmi- 


Plesn reply » Box Na A43S4. 
fonKtiil Time*, One Soahwnfc 
Bridge, Landed SEI 9HL 



coSricii) gw! 


ham. 

Wrhccot>caNo.M324. 
FuuBKutTfmet, Out So e Umnrk Bridgt. 
LemdanSEl DHL 


OTC BRAND 
and new 

NICOTINE REPLACEMENT 
PRODUCT 

needs National Distributor 
Write Box No A4347. Financial 
Times, One Southwark Bridge, 
London SElflHL 


WE ARE LOOKING FOR DEAS 
tlamitadarins Co. looking to oxpand. 
3 Dl 000 ft tekay, BO atafl. ami tarry that 
0 o jnu turn a bahm or Mao in* can 
abaufa? TotaBjr upon minds, ndi comidar 
anything HI 

HHaonlyto 
Managing Director, 
llnRad FMBnga tlmkad, 

27 Vino Street, 
BflUngborough, 

SlaefOfd, 

Lines NG34 0QE. 


COMPANY DOCTOR 
Stariawid Cenpaiy Podor (NW b— atf| 
haa jual oomplatad a major long tarm 
prajaetand b nowmUbh (or ahortor 
bagar aura aaagnmaolK 

- Hac orn ty l la na ga m a n t 
. HnancW Ihconauuctioa 
• Multating S Slmtagy 
A provan aaimioa to your probbra. 

AB rapba in airicl oonfidanM to : 

Bus No, A4345, Ffct an cfail Tlmaa, 
One Southwark Bridge 
London SEI 9HL 


VINTAGE PORT 
AND CLARET WANTED BY 
EAST ANGLIAN 
- WINE MERCHANT 
TELEPHONE 

RICHARD HARVEY-JONES 
0473 626072 
FAX' 0473 626004. 


■BOLANDS BASED zinc pitting 
company trading from modern 
prombea. wiitiin 3 m3 on of Junction 5 
at MS motorway, hm capachy ovoflaMe 
tor largo volume baireM-mcX plating. 
Campetlive ndaa. 3 tMvory veWcfaa. 
prepared to trevet tor repttlon vokatw 
orders. Workings towards 5750 
approval. IB years experience. 

Free Noe 0005 796288. 


CHANNEL ISLANDS 
Off there Company Formation and 
Administration. Also Liberia. Pan- 
ama A BVI eu: Total offshore 
facilities and services. 

For details and appointment write: 

Croy Tran LuL. Betmoai House. W 
BdoKul Rd, Si Hdier, Jersey. C.l. 
Tet 03M 78774. Fare OSJ4 JS4QI . 

Th 4112227 COFORM C 


Non-executive heavy 
former Chief Executive 
of major advertising agency 
offers grey hairs, wisdom 
and new business 
experience to companies 
needing weight without 
overhead. 

WHIa Box Ho: MM2U%mnoW Urns, 
On* Southwark Bridga .London 8E1 


WILY OLD FOX 

Back from Bmasola whom 1 waa 
Chiof Exec ol major Snatch! 
companies,' Oxford linguist, 
Utdtover-tralned marketeer, now 50, 
non-exec of 2 companies aeeka 
stimulating ways to use spare- time 
energy/skills on UKAEuropean 
business. 1 to 5 rewarding days 
•va&abla per month. Write to Box 
No. A4251, Financial Hines, One 
Southwark Bridge, London SEl 9HL 


HOTEL OWNERS -LONDON 

We are seeking a small London 
hotel or guest house with 10/12 
bedrooms. Prepared to buy tease or 
rent AH negotiations In strictest 
confidence. Details to Box No: 
4344, Financial Times, One 
Southwark Bridge. London SEl 9HL 


CAPfTAL 
REQUIRED 
FOR HOLIDAY 
LEISURE PROJECT 
GOOD RETURN 
B£JS. SCHEME 
Write Box Na A4351, Rnanfcal 
Tlroee, One Southwark Bridge, 
London SEl QHL. 


MANAGEMENT BUY-OUT 7 
■ WUI nuho m happen 
Tutophono Kan Smith (0273) 564839 

FOR SALE: 1) CaniMd frail Jube, 3) Cmad 
urdbws, 3) Canned vogaufatoa. 4) Thai 
whfea rice: Tel: 021 708 Sell. Free 021 
707 702a 

X — y captuVpanm. Td 0491 S7W» 


BUSINESS SERVICES 


JAPANESE EXPEimSE 

CONSULTANT 

Senior Executive with broad 
experience In Manufacturing, 
Marketing A RAD and Strategy 
Planning. 32 years with major 
tetematiand chemical co. Including 
10 years in Japan as Ex. V.P. of 
Mitsubishi Group chemical co. 
Consultant to assist Japanese and 
European companies id bridge tiw 
"Business Culture Gap". Good 
working knowledge of Japanese 
language. Please reply to Bov No. 
A433S, Financial Timee, One 
Sotihw i fc B ridge LendcriSEI SHL 


MCHCOJRraMQ 
LOWOFW TO BE USED FORDEBT 
BFcovHrr 

Ourwpqua'4 D*y wOtdnfl up nodee* 
reaorere90%Dldebt>. 

PHONE 03M4UMG HflBt 
No hesuu M fCEdUnnrnw 
COOKE AND COMPANY 

ka Hoe Sheet 

HumPOiS7Ail " 


C&C 


SPECIAL PROJECT? TIGHT 
BUDGET? LARGE IDEAS? 
TWopanikd tndnareni wttired 


HdlOrfiAdnqc 


Cdl Jain Cmrb re nsanss fin faWU 


5844-338181 


HARUY STBSXT BUOOU8 COJTRE. Fdly 
Mrateed oMe«, buMirew miema. SMid- 
roore. an Eacrntaitaf servtem plus In* 
taiephona and messaoa nung lor tamer 
Walls. Phone, on B37 5506 
Mtacr mail ustb a services tare at 
fMdy-roodo Usts inuneduutty anUatale. 
®MppiUH , s » leading UK eompanlas. Free 
“•“ogwAtarkateean. FreapoaL CWchra- 
»r. Sussex Tal 020 ?E 67 i | — 

Y “ ,B OfWCE m LONDON From rb a day. 
JtemUToi nna/TijuFawMail Bax ate 
Offlea B«LTeL on *38 OTSBFax (PI s£a 

«!*TS0t «d«re and tat 
eompanlas . fov sols ann 

Aa«ti.™ 071 282 1K4 Z fT 


amngs not pron!sMJB72 468811 Fx 0373 
4SZ09Z. 

REBBENTATni M NORWAY 0>b mcoh 

^"AHlAtex, prairet arefacanee, office 
tktakmMSDt 

473301Ak47!d3a 





















BUSINESSES FOR SALE 


4 

Berkertex Group 


(In Administrative Receivership) 


The Joint Administrative Receivers, 
Christopher Morris and Roger A. Powdrili, 
offer for sale the business and assets of the 
Berkertex Group. 


□ Old established business in bridal and 
ladieswear. 


□ 250 UK. outlets including concessions in 
major stores. 


□ 42 European outlets including 24 in 

Spain. 


□ Major wholesale supplier to mailorder 
trade. 


□ Total staff 1200. 


□ Group turnover £40m+. 

Enquiries to Christopher Morris, Roger 
Powdrill or Tom Burton at the address 
below. 

InlnilfsTnarntn 

IWWot tmKK 

'tehmateo 

Uamanal 

PO Box 810, Friary Court, 65 Crutched Friars, London EON 2NP. 

Tel: 071 936 3000. Fax: 071 480 6958. 


Five Flags Hotel 

Cuilingworth, Bradford 

(Moos Kkais Limited — In Administrative Receivership) 

Tbe Joint Administrative Receivers. K. S- Chalk and G. J. Watts, offer 
for sale the freehold interest, together with the goodwill, fixtures and 
fittings of the well known and popular Five Flags Hotel, the main 
features of which are; 

□ High Profile Site on busy main road - only 7 miles from Bradford 
City Centre. 

□ 26 Bn Suite Letting Bedrooms. 

□ Conference/Banqueting Suite with Bar (220 + ). 

□ Restaurant (60 covcrsl. 

□ 3 Individual Bars. 

□ Turnover approximately £7,000 per week. 

□ Excellent Car Parking (130). 

For further information contact: 

Adam Lansdown of Robert Barry & Co, 21 Victoria Avenue, Harrogate, 
North Yorkshire HG1 3RD, Tel: 0423 566362, Fax: 0423 500053, or 
David Handley of Touche Ross & Co. at the address below. 

Abbey House, 74 Mosley Street, Manchester M60 2AT. 

Tel: 061 228 3456. Fax: 061 236 0720. 

AMbaranl by ihc Umicwcof Chartered Ae coun t iu ub Enjfrnd —J Wita loony cm tomunew Hnrnm 


Touche 

Ross 


£ 


BsUttstafes 


Welltrain international Limited 

(In Receivership) 

The Joint Receivers offer for sale the business and assets of the above 
company which provides training to personnel in the oil industry. 

□ Leading training provider to the oil and gas industry worldwide. 

□ Annual turnover £1 million. 

P Experienced and skilled workforce. 

P Specialised computer simulator equipment. 

□ Operates from leasehold promises in Aberdeen. 

□ Established company, customer base in UK and abroad. 

For further information please contact Robin Wilson or Graham Martin 
at the company's premises, Tel: 0224 624000, Fax: 0224 635484, or at the 
address below. 

66 Queen's Road, Aberdeen AB1 6YE. 

Tel: 0224 325375. Fax: 0224 313611. 

AlUbomod by die Vnsuntc of Chartered Acoeramuts to iDd Wales to any on tmwnin aii Bairn. 


The Jow Admlnwraiors, Mafk Polios and Michael Honocte, olfer for sale me business and assets of 


structural frameless glass systems. 

Principal features at fee business include: 


• turnover £ 2 J million 

• leasehold premises on motorway neiwofk 

• modem semi-automatic production Urns 

• oil appropriate Mfe tram Including BS5750 

for further Infonrtcfflan, please contact the Jomi Administrate!. Mark PaHos (quoting reference TGW) 
at Cork $ufly. Rfchmond House, 1 Rumford Place, Liverpool L3 90S. Telephone: 051 236 5299. 
fax. 051 227 4575. 


Autohomes (UK) 
Limited 

The Joint Administrative Receivers offer for sale as a going 
concern the business and assets of the above company, one of the 
leading manufacturers of motor caravans in the U.K. 

Principal features include: 

■ BS5750 certification for manufacture and sales. 

■ Modern product range and established dealer network 
throughout the U.K. 

■ Turnover of approximately £5.5 million per annum. 

■ Leasehold property comprising 65,000 square feet of factory plus 
office space and yards at Poole, Dorset. 

For further information contact the Joint Administrative Receiver, 
John Dare, KPMG Peat Marwick, 8th Floor, Dukes Keep. 

Marsh Lane, Southampton SOI 1EX. Tel: 0703 631465. 

Fax: 0703 223547. 

jfhfUb l Corporate Recovery 
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REPUBLIC OF POLAND 
MINISTRY OF PRIVATIZATION 
INVITATION TO NEGOTIATE 

The Minster of Privatization, acting on behalf of the Stale Treasury In 
„ — ^fau^M^AfiMegarfihePrivatoiionofSaieOnnedEnferediesAtt 
of July 13 1990 (the Privatisation Act), hereby Issues an tovWkm to 
Negotiate o aO suitably quafiltod parties tatareated In the purchkse.of the 
shams o» HOVUA’SA. pt» Company). Thb Invitation h far ttwpureh — of 
no lass than 10 % of the stare capital and no more than thewtataharetaptod 
of the Company less the shares b> bo offered P the Gomparyn antptoyfes 
pursuant to Ankde 24 of me Privatization Act 

In aoaxdancB wrtfi Arfda 24 of the Privatization Aa» up to 20% ot gw shares 
of (he Company wifl be altered to the employee* of 7I0VITA~SA on a 
preferential bads. Tha preaeot Invitation M negotiate indutta negoti a tion* on 
the option » purchase shares olfeiadte the smptayeeapiwismi Si tijte aftida 
but not purchased by the employees. 

hK)WA'SAteapfOcfuc»ofiajititelloorco«ring»locatBdte2tetaaa<k>ta- 

Wormauoo memorandum can bs obtained from: - 

PRO-MVEST MTEHNATIONAL, LTD. . " ' " 

00-791 Warsaw, Poland 

14. Chodmsfce sir. 

tot: (048-22) 49-34-58 or 48-8S-32 

tbc 82-50-42 proin pi 

tax: (048-22) 49-S5-69or (048) 3912-11-23 

Mr. Pural JagleSo - ' 

after signing the eontidertialiiy agreement. 

All responses to this tetadan to negotiate must bp sent by ragblared msB 
and received no later than October 12, 1992. to PRO-INVEST 
INTERNATIONAL LTD. acting as the Transaction Manager on behati of tfw. 
Mmlstry of Privatization at the above mentioned address. 

Mnteoy of Privatization reserves the rights not » choose arty of *w otters as 
weti as to retain a part of shares offered tor sale. 
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e 

s 


Trentside Engineering 
Company Limited 

The Joint Administrative Receivers offer for sale as a going 
concern the -business and assets of the above company. 

This subcontract engineering company Is engaged in machining, 
fabrication, assembly and machine building for a variety of industriea It 
also produces components for the motor trade. 

Salient features include: 

■ Freehold premises, 47,000 sq ft on 2 \ aeries in Stoke on Trent 

■ Fully equipped workshops 

■ Strong customer base 

■ Highly skilled workforce 

■ Turnover year ended 31 March 1992, E1.7 million 

For further information contact the Joint Administrative Receiver, 

David Milbum, KPMG Peat Marwick Festival Way, Stoke on Trent, 
Staffordshire, ST1 5TA. Tet 0782 216000. Fax: 0782 216050. 


Corporate Recovery 
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We are a quoted public company with a small, yet profitable manufacturing business, and a modest 
market capitalisation. 

The company has emerged from the recession lean and fit and, after careful consideration, we are 
amvinced that now is the time to contemplate a quantum leap through acquiring (by reverse takeover) a 
sig nific an t and strong business, to capitalise on the important o pp ort uni ties winch, hi due come, die 
post-recessionary period win offer. Recognising lhai soch an acquisition would transform the 
Company, we take an entirely pragmatic view of our own positions within an enlarged group. 

The ideal candidate will boast a large and profitable business,, and dedicated and enthusiastic managers 
who have determined that a stockmarket quotation should facil i tate the achievement of their strategic 
goals. Their business may be private and family owned; it may be private and backed by external 
investors; it may be part of a larger group. In spy event it must have a successful track record and 
Bound prospects. 

We would welcome hearing from the managers of any such business (no intermediaries please) with 
whom any discussions win, of course, be treated in strict confidence. Our advisers win provide mutual 
confidentiality undertakings. 

Please write to ns at Box No. A4349, 

Financial Times, One Southwark Bridge, 

London SE1 9HL- 



The' North West Independent Clinic 

The Administrative Receiver of The North West Independent Cfinic limited, 
Stephen Prenrer of Stay Hayward offers the business and assets for sale as a going concern. 
The North West Independent Clinic is located in Ballykelly, near Londonderry, 
Northern Irehnd and is a purpose built private hospital opened in 1989. 

The hospital offers: 

■ High Specification fatalities; 

■ 30 bedroom ward complex; 

* Two operating theatres and ancillaxy rooms: 

* X-tay and other support feriiiries; 

* Extensive eight acre sire; and 

* Experienced and qualified sa/E 

For further information contact: The Administrative Receiver, Stephen Prenter 
FGA, Stay Hayward, Lindsay House, 10 Callender Street, BELFAST BT1 5BN. 
Tel: 0232 439009, Fax: 0232 439010. 


STOY HAYWARD 

Aaoaninais and Basinas Adrian 


A member of Hgnrafa l 


Curt Gully i. auhutrol w the runte ol Cuufun £ I.yNanU by rbu ImfelnV! of Ctarterwl 
AnwuW in Kwtand Ml Waic*. nanny on latonucni Boomv 


Cork Gully 


Humberts ■ 


Windmill Hill Place 
Tennis and Golf Resort 

The country's premier 
residential tennis resort 
and golf academy 

• £1 million turnover to year ending 
December 1991 achieving a 30% profit 

• Advanced booking substantially 
increased this year 

• Enormous potential for 
. future growth 

For sale as a going concern 
Guide price £2 million l 


071-629 6700 

15 GROSVENOR STREET ■ LOM)()\ \\ I X 'll C 


Healthcare & 
Biotechnology 

A long established, high quality 
design organisation specialising in 
the innovation <& development of 
high technology products far 
Healthcare tie Bio-medical marten. 


r,i5iMinoi 

ra.'fri 


FOR SALE 

BUILDING SERVICES & 
MAINTENANCE GROUP 

(Heating-anKXjo^^ 


■ Strong management team 

■ Blue chip customer base 

■ Cash generative 

• -. . 

■ T/o £7 million 


■ UK based 


For further iitfcnnation pUast contact: .. .. 

Sot J rittcy of LMvtd liora,n 
. Pamdl Kbit Fonter 

New Garden Home 

78 Rattan Garden 

London EC1N&J A . .. 

Tel: *71 *31-73*3 

Fjdc am 4*5-1475 ' 

PANNELL 

KERR 

FORSTER 

! CHWEREDAOCOUNWNTS 


Walters Engineering 
Limited, Chippenham. 

(in Administrative RecdveraMp) . 

Specialist project engineers wflh capability for fee ... - 
complete desiga nrafKjfacture, assembly and test of one 
joff to sfnaMbafcti fllectro-nwchanlcal asuembllw.ApprovMl 
-aupptierto marrymejwftriefnatfef^ ebrripartesiyWi i 
proven track record tor quatttyand tsustomersadsfariloa 

- The bustoaee and assets of ttwabeve company are 
offered tar aale os a going concern by fee Joint ’ 
Admkifstrative RecuWure. 

«• Modem high epeeUeaflon leasehold premises 
. {freehold may be writable). 

*• laoOOsg. ft fuBy equipped faefery space with 
overhead gantry crane, plus office space. 

• Quality approvals -BS5760 part 2. AQAW.jnd 

- German T0V. 

• Stocks and work In progress. 

• Substantial orders on hand from a quaSty customer 
base. 

• Skflted workforce of 35. 

For bulbar MoniiatiiucaiifectimCDaatitam FCIL 
Joint AtimlMstrathn Recelvei; Price Waterhouse, 

31 Great George Street, Bristol B81 5ffi3. 

Tbt (0272) 293701. hoc (8272) 290578. . 

JRriceffiOerhduse 


Les Terrasses de la Rosiere 

La Roden Montcalexan, Nr Bourg^Slddmniee 
FRANCE : 



• Purpose built apartment Hock wW, 31 win rcmaMns 

* ** *«ott wllh exc«ntk»aI«now cover 

* fumrsfted (a a high iMndaraarfdi cnwifte Coalkic and * ~ 
reU-rourtng cqmpmcai 

• ExccUatt biwnumii oppmtunllsr whli rigntOcaiK Income growth potential. 

Freehold offers in excess of £1,500,000 sought 
for block purchase of the 51 apartments, -. 

C omma. ' 

PATRICK RYAN or CHRIS DAY— Td: 071 486 4231 Fax; 071 933 4032 ■ 


[CHIUS [ H ,.v ( J 



LIMITED 

10 CharioBe Square 
Edinburgh, EH24DR 
TeL- 031-2267676 
Fas 03 1-220 0396 


ANNOUNCEMENT 
Sale of the Cruise Venal 

ORION - 


GOLD 

SOUTH AFRICA 


sate: 

Oeld WM Rasldua 
Ratraatniant Plant 

1 J5m TON Ore avallafate 
Average grad* fo nmeM ZgfT 
8000 TONManth (expandable) 
operational Plant 

£0JM(neg) 

For prospectus fax 0904 811223 
Altn: Mr Chadwick 




\j££ > 
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•A ’ ncw indention could mark 
/ l the death kneQ of one of 
JTm* the most tattoos dimes In 
the pettish home - the flddly pxrr- 
soit or fitting a plug to an electric 

appTton re - .■.■*- 

Lang regarded as the basic test of 
.. any db-It-yourself enthusiast, the 

standard electrical ping has been 
-the downfall oi many budding dec- 
tridans, often with tragic conse- 
quences. Twenty-eight people were 
dectzirated in thdr homes in 1990 
and a further 2,000 treated hi hos- 
- pital as a result of wnmgly-wired 
appliances. . 

Concern , at the dangers 13ris year 
prompted the government to 
announce legislation - due to 
'come, into effect- next Mimmw - 

repairing manufacturers to fit 
pings to domestic appliances. 

■ In torn, the manufacturers have 
increased calls for a faU-safe {ring 
which can he fitted quickly and 
easily, thus protecting them 
■against insurance claims for faulty 
wiring and avoiding increased 
labour costs involved in fitting 
appliances. 

The result Is the Eotaptug: a ping 
wired in seconds — without a 
screwdriver. - which has passed 
the stringent British Standard tests 
and is about tobe launched on the 
UK market 

Hugh Gilbert,.. the designer, 
claims the invention could revoht 
Hmriiw the methods w ee d to connect 
electrical appnww»« and envisages 
strong .demand. More than 60m 
plugs are sold each year in the UK. 

Hb design is simple. The wires of 
tire appliance are inserted into a 
socket at the hare of the- three-pin 
plug. The whole centre of the ping, 
where the pins protrude, twists 
throdgh iNT degrees locking the 
wires into place. 

. The fare is fitted in a separate 
pop-up container and can 1 m 
replaced without dpeniiig the plug 
or exposing the wires. 

The ping, wMch am be wired in 

less thaii lO seconds, has taken 
about seven years to develop. ■‘The 

Rotafdng is aimed at botir tite retail 
and tiie gppBance manufacturers 
market;” says Gilbert ; • 

"The appeal to appliance manu- 
factnrers Is partly due to the aigirif- 
icantly decreas e d labour costs hi 
fitting the ping; bat also providing 
consumers with the flexllrfttty of a 
ping that can easily be unwii e d and 
refitted.” 

Tim Burt 


S ince the facsimile manMna 
first started to become a 
popular business tool in the 
early 1980s, it has changed 
rat of all proportion. Once a slow 
and limited form of sending docu- 
ments from one place to amntiiBr 
over the phone line, it has brnmo 
tiie heart of many office and 
telecommunications operations. 

A number of impor tant functions 
have given the humble fax marfiina 
much greater responsibility. These 
fachMto 

• Corporate document manage- 
ment When you circulate copies of 
a document around the country 
using the postal system or even a 
company’s interbranch mail system, 
you- can never guarantee exactly 
when the dnmnwnt tow been sent 
and when it will arrives With a fax 
machine, yon can not only be sure 
that a copy of your document 
arrives moments after it is sent, but 
the built-in ‘‘log" facility on most 
modern fa x wmWwb wfll automati- 
cally track which documents were 
sent, how many pages were in each 
document and when it was success- 
fully received. 

# Telep hon e manag em en t. Most 
modern fax machines incorporate a 
number of telephony functions. 
THogi» jndnde the ahUTty to deter- 
mine whether an inmwrtog can is 
fr o m an oth er far marfiine or a voice 
can,: unattended answering of voice 
raTTc mring am "answering machine” 
mode, storage of large numbers of 
telephone- numbers in the fax 
machine's internal memory and 
alti-m rin g the ■ftnr nmrhtng to double 
as a standard business telephone. 

• Personal photocopying. Surpris- 
ing as it may ^*^1 fav ma chi n es 
are i pwwwiiy rfuwptw Bum photo- 
copiers. For this reason many 

cmaTIpy / m lwrprjtwii iwa fha "copy” 

function of their fax machine to pre- 
vent laying out unnecessary cash 
far costly and mere bulkier photo- 
copy marJihies'. 

• Personal computer connectivity. 
Upmarket fax maWrmpg are starting 
to snaggle up to PCs. Major tele- 
coms manufacturers such, as Pana- 
sonic now offer computer interfaces 
at the back of their maehtn*«- 
. These computer Interfaces allow 
PCs to control the operation of the 
far wwrii<n» anrf hook up via a par- 
allel or serial port The software 
which usually conies with such PC 
connections allows the fax mnrihfnB 
to act as a “printing” device so that 
anything generated on the PC's 
screen can be? sent as' a fax. Any- 
thing received on the fax can either 
be printed out or saved as an image 
Ae on the PC. 

Using some innovative software 
from Xerox, you can even use a fax 
manhina to give instructions to a 
PC. Known as Paperworks, this 
software operates by having yon fax 
a special form to your computer 
containing details of what you want 


Geof Wheelwright describes how 
the humble fax machine has become 
an indispensable part of the office 

Acquiring 
new tricks 



it to da Hie computer win then act 
accordingly on *to> instructions — 
which would most commonly be to 
fax back information stored on the 
computer itself. 

It is designed far people who often 
need to get at the information on 
their desktop computer, but do not 
want the encumbrance or cost of 
carrying a portable PC around with 
them when they travel. Xerox 
expects the system to have great 
appeal for people who are self-em- 
ployed and work from borne. 

Meanwhile, computers and fax 
machines are converging into one 
single system in many cases - 


eliminating the need for a dedicated 
fax machine altogether. 

The simplest example of this is a 
fax machine that uses PC and laser 
or ink jet technologies to produce 
what are called “plain paper” faxes. 
These are ordinary fax machines 
with slightly more processing power 
and the ability to produce faxes on 
plain plain, rather than the thermal 
paper used in most machines. 

The second category of computer 
integration comes with fax devices 
that hook up to PC laser printers. 
These are miniature PCs in their 
own right but are dedicated solely 
to the purpose of handling faxes. 


JetFax’s JetFax H, for example, 
will hook up to any Hewlett-Pack- 
ard LaserJet or compatible laser 
printer and allow you to print 
incoming faxes out on the laser 
printer or send anything generated 
on-screen as a fax. 

HP has its own fax attachment, 
known as the LaserJet Fax, which 
does the same thing but allows you 
to send ordinary paper documents 
as faxes along with anything gener- 
ated oh screen. 

If you have little need for a 
printer, there is a huge variety of 
fax modems which will accomplish 
the same task - and many start for 
as little as £150. 

These are generally Hayes-com- 
patible internal modems which 
come with fax “send and receive" 
software. They allow you to fax doc- 
uments directly from the PC which 
you would normally print out on a 
printer, and also take whatever Is 
received from a standard fax 
machine and turn it into a com- 
puter graphics file that can be 
incorporated into other documents. 

According to a recent study by 
Norwell, Massachusetts-based BIS 
Strategic Decisions, 1991 fax modem 
sales in the US exceeded 500.000 
units - more than double the num- 
ber sold in the previous year. BIS 
says that fax modems currently 
make up 13 per cent of all fax prod- 
ucts sold and predicts that modem 
sales will rise to 47 per cent of all 
fax products sold by 1995. 

Meanwhile, leading California- 
based market research firm Data- 
quest predicts that 8m fax modems 
will be installed by 1995 - some- 
thing like five times the number in 
use today. By then the value of 
annual sales wfll reach Jl.lbn. 

All of this has Intel Corporation 

- which has a strong business sell- 
ing fax modems in North America 

- optimistic about the future of the 
technology. 

“The conventional modem capa- 
ble only of hawtUtng data is a dying 
breed," says Dick Gough, desktop 
enhancements business unit man- 
ager for Intel's PC enhancement 
division. “Today's users expect data 
and fax functionality when they 
buy a modem.” 

The only area where fax modems 
really fall down is that they are not 
ideal for transmitting documents 
that you did not create on the com- 
puter. If for example, your lawyer 
faxes over a document which needs 
a signature, you wfll have a hard 
time providing that with an on- 
screen copy of the fax. 

The short message is that 
although fax machines, printers, 
scanners and computers are fast 
coming together - they are not 
quite there yet. And before you 
decided to junk your traditional fax 
machine in favour of a PC-based 
alternative, take a long bard look at 
what you expecting it to do first 


Technically Speaking 


Getting heated 
about insurance 

By David Lascelles 


M URE many peo- 
ple who buy 
home computers 
knowing little 

about technol- 
ogy, I was per- 
** suaded to sign 
up for an extended warranty pol- 
icy to cover repairs once the origi- 
nal guarantee ran out It turned 
out to be a costly mistake - 
though 1 also learnt that there is a 
remedy. 

In my case, the two-year policy 
was from Restart, an insurance 
package sold by Dixons, the retail- 
ers, for which I paid £182. This 
entitled me to have a repairman 
call at my home within 24 hours. 1 
use my computer a lot as a word 
processor and as a remote termi- 
nal for the FT’s computer and 
database, so I need this reassur- 
ance. 

For the first IB months, every- 
thing was fine. But last November 
the screen started bouncing up 
and down. The problem got so bad 
that I decided to call in Restart. 
Within 24 boors, as promised, a 
man came from ACT, the servic- 
ing firm which carries out the 
work for Restart He took one look 
at the screen. “It’s too dose to a 
radiator,” he said. “It should be all 
right if you move it away.” 

That was alL He spent the next 
quarter of an hour using my 
phone to fix up new appointments, 
and left I thought that was the 
end of it But two months later I 
received a letter from a company 
called London General Holdings 
which, it turned out, were the 
underwriters on the insurance pol- 
icy. Their claims assessor, Michael 
Springer, said they would not pay 
up because the policy “does not 
indude coverage of faults that are 
caused by a wilful act or neglect 
or failure to follow the manufac- 
turer’s instructions". 

He enclosed ACT’S bill for £130 
and told me to pay up. I was. to 
put it mildly, flabbergasted. 

1 searched the operating manual 
for an instruction to keep the com- 
puter away from a radiator but 
could not find one. So I wrote to 
Springer asking him to direct me 
to it He wrote back: “I cannot 
give a precise reference in your 
manufacturer’s operating instruc- 
tions where you are advised to 


install your computer away from a 
heat source.” In other words, he 
could not support the reason for 
rejecting my claim. 1 then wrote to 
his boss asking him what wilful 
act or neglect I had perpetrated. 
He was unable to substantiate 
that charge either. 

I was obviously at an impasse, 
and ACT was writing impatient 
letters asking for payment But 1 
was determined not to let the mat- 
ter rest. 

To cut a long story short, 1 com- 
plained to the Insurance Ombuds- 
man who arbitrates in disputes 
between insurance companies and 
their customers. 1 sent him copies 
of all my correspondence, and be 
agreed to look into my cose. After 
about three months. 1 received a 
brief letter from Springer saying 
that “as advised by the Insurance 
Ombudsman" be was settling ray 
claim. 

It was a sweet victory, but not, 1 
have to say, one that surprised 
me. The cose put up by London 
General (which despite its name is 
a subsidiary of Chicago-based Aon 
Corporation) was obviously weak, 
and the long correspondence I had 
with them yielded little but their 
repeated assertions that 1 had mis- 
interpreted their policy. 

1 gather from ACT that my prob- 
lem with London General was nut 
an isolated one: many customers 
received bills for £130, and com- 
plained. Since then. Restart has 
switched to different underwrit- 
ers, which suggests that there 
were deeper problems in the rela- 
tionship as well. (Springer 
declined to make any comment for 
this article.) 

For me, the case exposed worry- 
ing differences in understanding 
over the purpose of an extended 
warranty contract If 1 pay a lot of 
money for a policy to have a 
repairman call, 1 do not expect to 
be told two months later that the 
call was not justified. 

Policies should either be more 
clearly written, or policyholders 
should be advised beforehand that 
there is a risk that the insurance 
company will reject the claim, and 
the cost that entails. 

The Insurance Ombudsman 
obviously has some sympathy 
with this view. But I have not 
renewed the policy. 


— Research 
“ Limited 

HHsr 

' The Joint Liquidators offer hr sale the 
■ business and assets of image Research 
limited based in Cambridge. n» principal 
(' ■ . features Indude development and manu~ 
I facture for sale oh 

m' High performance X-Ray security 

- screening systems 

m Instruments developed for quantathn 
imaging of btometBcal samples ‘ 

■ Related intellectual property software 
- and product prototypes . 

For further details contact: C /• Hill. 

, £mst & Young, Compass House, 80 Newmarket 
Cambridge CBS BOZ. Telephone: 0223 461200. 
Fax: 0223 324609. 

sUErnst&Young 


BUSINESSES FOR SALE 


By order of the Liquidator S Rishi Esq 
HPA MSPI Re Sembi Motors Lid 
FOR SALE AS A GOING CONCERN 
FORMER NISSAN MOTOR AGENCY 
LOCATED EAST MOLESEY SURREY 

• Pnxnneni 5000 sq ft approx freehold motor trade premises. 
*4500 sq ft approx fomcomt- *fbOy equipped workshop. 
Huxkx of ram car spires +privtoo and commercial moior vehicles. 

*1991 tnmover£1.99 m (draft) 

Bnr fnrlfwT pw rimlm plww. BUntirt: 

S RUri ft Co Hnwbeiy King 

2 Stanhope A venae 39/43 Lodge Lane 

Qiurch cod, Finchley North Finchley 

London N33LX London N12 8JG 

Teh 081 343 3030 Tel: 081 343 7373 

Fax: 081 343 4023 Run 081 445 4202 


BUSINESS WANTED 


Junction 28 of Ml 
DISTRIBUTION WAREHOUSE 
30,000 Sq.ft. 

Two frontages 
Freehold for Sale 


''YU.iJ Vil 

ILLS. I \ Ll \ 


On tfc instructions of Alnwki District Council 

AMBLE CARAVAN SITE 
AMBLE. NORTHUMBERLAND 
NEW LEASE AVAILABLE ON03UNCTLOWNED 
754 SITE CARAVAN PARK 
IN ATTRACTIVE COASTAL LOCATION 
WILLIAM HILLARY ft COMPANY 
26/28 SackvlUe Street 

London W1X IDA 

Tet §71 494 3888 .- 


lS.iSjSE a:<3 hotels 


INSURANCE BROKERS - S.E. ENGLAND 

WeU established Brokerage; experienced and capable management tesun, 

excellent opportunities for furore development. Estimated commission 

for the current year. - 

General commission £340 K 

□fr commission £22QK 

All enquires to Andrew Short, Kkkons Impey, Chattered Accountants, 
Spectrum House. 20-26 Curator Street, London EC4A 1HY, 

Tet 071405 2088 Fax: 071 831 2206 


Ckittitai Ate. fillet, 




rmhilnamin 
WftaB<m)SRn 
CHARTERED SURVEYORS 
AUCTIOXS • VALUERS 
LAND AND REAL BCTATB AGENTS 





CONSIDERING AN MBO? 

For several years we have advised management teams on acquiring the 
business they worts In and raised die necessary finance. 

You are welcome to visit our offices to discuss the stops invoked and have 
your questions answered, in absolute confidence and without cost or 
obUgation to you. 

To arraioe a meeting or request a copy of our MBO Advice Pack, please 
telephone Bairie Pearson on 071-388 4242. 

Livingstone Hsher Pic, Acre House, 11-15 Wdfiam Road. London, NW1 3ER. 


The MBO Specialists 
(A Member afnMBRA) 


Building Contractor and Property Developer 

Thames Valley. ElOm + turnover. Profitable well established. 
Excellent reputation. Valuable land options. Seeks busines 
partner/larger group to create stronger base to light the cur- 
rent recession. 

Write box A4350 Financial Times. One Southwark Bridge 
London SE1 9HL 


CLASSIC CAR DEALER & AUCTION COMPANY FOR SALE 


EetabtehadNorth- Weal Ctaeaio Car Dealer and Auction araiaUe 
Mag* hdudea: 


FHm«LD LAND A BUMJENQS 
AddUon* ear oobdian abo anfebia 

For furtwr HonnaMon cortad Paul CoCn FCA a! FMCS ManagamaM Comutarl* 
HaflMMar HouM PqpM Drhra. FncMay. London N3 1 QF 
Riona: 081 34S 6446 Roc OBl34gaaso 


FOR SALE 

VHS VIDEO CASSETTE PLANT 

For sale - VHS Vidoo Cassette Manufacturing Facility to indude all 
Plastic Injection mould tools, fully automated special purpose assembly 
machinery, in ter -connecting conveyor system and associated quality con- 
trol equipment. Capacity 18 mflBon units per annum. 

Contact Mr R. Edwards • Ryford Limited - 
Brickyard Road AMrtdga, Walsall, Waat MMa. 

Phone 0022 -54747 Fax 0922 - 743263 


Appear in the Financial Times on Tuesdays, Fridays and Saturdays. 
For further information or to advertise rn this section please contact 
Melanie Mies on 0M 873 3308 


F1NANCIALT1MES 

luWI t Hli.ni NIHVtfll 



; MARKETING & SALES PROMOTION COMPANY 
The corrcffiy operates on a nation wide baste, with to own sales 
tone, ^ a niche an* cA the market The base of operation to 
from Contedon r Surrey. "Hw financial history ahows-a steady 
progress to current Yr profits of £480,000 and projected for 93 
£ 600 , 000 .- Due to our position in the market place we expect a 
substwrtiaf kicrease in our busfoess during *e next ttaee years. 
The 'MO Is a shareholder and-wH continue in the business as a 
condhton -of safe. Contact Hef DD, Stanfcwn Investments Ltd, 31 
Canons h« r OU Coutedon, Suney, CBS 1HB 



BRANDED SPORTSWEAR 
MANUFACTURER & DISTRIBUTOR 

Unique opportunity to acquire an estabfiahed UK manutadureftfeMi^ 
mdaflCcef wear, wtMnlfW Sports and letsure market Solid customer bate, suc- 
neehni ynmn nf pmfjmhffiy nrrrt m’fru *rt~r rrjr*- 

Phase write in the Brrt ktsUsnco fe: 

BreifctM*5a,Ht«aiielBlTlinee,OoeSouihwarirftrl«lBe,lJiiidonSE19HL 


Sole owner of well known and king established menswear company 
with top brand names wishes to retire. Suitable for international 
market orientated purchaser interested in top UK brands with strong 
Far Eastern and European licensing operation. Asset price 
(circa) £1 miffion. 

Principals only apply in writing to: 

Mark Levitt, BOO Binder Hamlyn, Victoria Square; Victoria Street, 
S( Albana, Harts, AL1 5BB 


FOR SALE 

Ttw bwtneaa and marts of a Coventry 
based engineering company. CNC 
Lathes. Ven leal and Horizontal 
Mattering Canvas. Gear and Grinding 
Machines. Good customer baaa wtft 
order book ol £350.000. BS57S0. 
Lease on premises available. For 
further HonwUon please write or lex 
to: 

Collin Chappie A Co 
Chartered A cco un ta n ts 
48 Brkigford Road 
WestBrUgfonJ 
Nott i ng ha m NQ2 SAP 
Fax No: (0602) 455732 


FOR SALE 

Successful company involved fit 
the heat treatment of metal com- 
ponents. Excellent reputation. 
Sheffield based, with turnover 
around £230,000. Has enjoyed 
continuous profitability since 
estabfehment 50 years ago. 

WHto In Urn Ent kntanoa to Bail Ho 
M342 FtaneU Hmte. One Soutfmaifc 
Bridge. London SE19HL 


PHNUNQ COMPANtT FOR SALE 
The u am pany b ba n d in tfw North Wool 
and is highly praBabb. Tumomr In 1S92 
QBOK, 

Sab due to MNmMt of prop*** 
OMaNafiMB 
JSAnritage 
AStot^ Rmridre A Holdan 


Ftaftabla T/O £31. 

Expert* need ongoing manag*m*ni. 
Strong cusfcunor baaa and ardor book*. 
Potential lor growth and expansion. 
Oamdna raaaons for Sola. 

Writ* to Box No A43M, financial Tina, 
On* a cute— fc Bridge London BCHte. 


COMPUTER HAHUWAHE S SOFTWARE 
Spedaon Company Involved ta design, 
manufacture and ristribujori. TOO DM. 
Current pro tax prafts ES00K. Strong 
ongoing nanagamant team. Potential 
tor growth and profits. Redremeni sale. 
Principals only. Write to Box No. 
A4335, Financial Tla*», One 
Sout h w a rd Bridge, London set 9W_ 


IWo FuNy OparatkMMl Notahig Mom** tar 
sale as going oencama. Located In 

H u ioriu* Polar locations. Ttep h ta rod tor 

ei and 62 bodo wfth occupancy Iwato in 
ncsDoifiOV Cortnst Wndbaral Graan 
A Srrith on 0S324420G6 ref RKH. 


ta ta naflional Franchisor. UuMpto outhta 
bated in tm South Ea*. WMestftfahad 
operation, good prtelo and tor tala as a 
going conoom. Apply id Box No; MM, 
Financial Tima*, One Southwark 
Bridge. Umlan BEl M. 


LEGAL NOTICES 






HOUSEWARES BUSINESS REQUIRED 

Piumkwnt privately owned housewares company established nearly SO years 
seek* to acquire complementary business. An acquUtion la sought that will 
enhance a strong range of products cunenfiy sold to supermarkets, department 
and variety stores and other major outteo. AraBabifiiy of funds, management 
resources and flexHity of qtproadi enable quick decisions to be made and 
Implemented. In the fcret Instance please writs or lax to ourselves providng 
brief details of your historic and current operations. AD information treated In 
the strictest confidence. 

PJkL Associates 
48 Rogentte Park Road 
London NW1 7SX 
Fax: 071 586 8478 


National Company 
seeks to acquire 
contract cleaning 
business with up to 
£2 million turnover. 

Write to Box No. A4095, 
Financial Times, One 
Southwark Bridge, 
London SE1 9HL 


LOSS INVESTMENT 
COMPANY REQUIRED 
WITH EXCESS 
MANAGEMENT EXPENSES. 
PLEASE REPLY TO BOX NO 
A4M3, FINANCIAL TOTES, 
ONE SOUTHWARK BRIDGE, 
LONDON SE1 SHL 


STEEL FABRICATION 
Future sp pa aby ahortfaU - need contact 
with medium aired manufacturer ■ 
Southern England, Uidtanda or VIMaa wlh 
apaiu capacty. 

MLC. DOWNEY FCCA 
SWnHoue* 

S-T Bath Road 
Hmualow 
Mkfcflaaax 1WS 2AA 


LEGAL NOTICES 


UNITED STATES BANMtUFTCY COURT 
DBTRJCT OF NBW JERSEY 



WANTED 

PC Softw a re Training Company 
Based in SE, preferably with 
own training premises 
CM Km BlKtonan: 071 738 1313 




A Vkpnk Cnjjuulm 
Dnbcv- 

QrtpuTl Oas No. 87-07316 


AMEX1CAN BIOMATUIALS COlr. 
Oir LAST DAY FDR FUNG ROOFS 




TO ALL STOCKHOLDERS OF AMERICAN 


COMPUTER SERVICES 

Crow in g and haawa l i re company recta 
m acquire company aclling Diglnl 

tuariwrec or providing 
«M li ^ )li n»»U ii| acnrfcc »i Ww chip 
cSan. FkxMe amngemmu ooosldercd. 
OadbwlUnri%, 

Afariki Aata A Ca, Chartered 




MIMiy'NiLT.'; 


TECHMCALMCADEMC 
journals Is wishing to expand Its Bsi 
through acquistiori. 

Reples whh tuB etotsXs in conpte» 
confidence to Bax No. A4333. 
Financial Tma$, One Southwark 
Bridge. London SEf SHL 



1 


FOR SALE 


PURL2SHMQ OPPORTUfffTY 
Sertaa of profUabto regional buatoau 
dtraatoriaa for sate. Easy to manage. 
Help with baddng down B necessary. 
Suitable a first venture or add-on to 
axittlng tides. Prioa guide: E350K+. 
Salaa-tofxegrere- 

fhplytai 

Bex Ho. A4341, BaandM Tima*. On* 
SeuihwBffc Bridge. LoodooSEl SHL 


LAKEY + CO - Ce^taay aataa. AStapa* el 
Bualiiaaaas wsmad notionwUla. To aa<l 
preiaaatoiialiy can 03M Z73S71. 




COMPETITIVELY PRICED 

BAe 125.80OB 

8 Place InJBfior 
MSS 3 - Low Time 
One Owner Since New 1985 
Contact: 

John Ksebie 
Twtnjef Aircraft Sates 
Tel: 0582 452888 


PLEASE TAKE NOUCS, Wat re Dnatet 
1917, American Bloaiterlili Carp, (tea 
IMnoO Clad a veimtary pothkn fiarnOaf 
andar Cbaptsr 11 of Tide 11 af Os Uniied 
ir a n Ote, to to mbdSiw B anhn i p rcy 
Chart, Dfatrkt of Now Jenay fBMnpry 
CaarO 

PLEASE TAKE PURTHER NOTICE. 3m the 
Bankreplcy Cmt teaamand an Otter dmd 
Scpnuabar JO. 1931 caa/inalax Debtor', 
Amended PUn of ReortaBbatka (*nmn of 


PLEASE TAKE FURTOER NOTICE, 3m toe 
Btenpirr Cent ha entered tn Order 30, 
1992 a* tee leal day rBar Dan’} lot 

Mnrirhn taai «o Hip Pioofii of harfrmid Een tei 


PLEASE TAKE FURTHER NOTICE, teal 
habafteartadtriiBl rtodc egrtUkahn 
mart be ttmW er edartroa tbEverod Ban 
tamoo acaM mce^a not taler dan SOI pm re 
OatecrJQ.imios 

Jaeten, Maen,naUa A Spar 
300 Akaodor PUfc, 3N3ZM. 
Nnemen. New Jenay OflJO-Sm 

ABE AB.C. Oun Piooenfc*. 

PLEASE TAKE FURTHER NOTICE, teal 
w e cBa ld wi who Bdl a [He PmgCi of hMtcst 
md leader Mode onfflcaaa by tee Bar Due 
ihaE be rorcwr barred than aMenfe* mch 
eqaity tohaM asMiit da Detate. red ateE «. 
wfch naiact ■> my aaeb oqoky taeot, be 
aw i teut to be treated u tee balder oT u 
Allowed Ctaaf 9 to tere it aadsr tea PUn of 

PLEASE TAKE lUtTHER NOTICE, dM all 
iupkiai and npqaeA far arinMka may bo 
dnodn 

iamlMre, tSrnm, Rabat * Syker, 
300 Alena dar Park. CN 3276. 
Prtoocba. tfea Jcncy «S«3<S2M. 
Anar Andrew a. WeLbm, Ba, 
((09)432-4900. 

Dreab Aagaa 3. 1292. 

11 ORDER OF THE UNITED STATES 
BANKRUPTCY COURT 


■! i * * r.v a 


united states rankr urrcY judge 
JAMESON. MOORS, PESXDT A SPICER 
Attorney* 6r Anriae BkaneMiil Cbqk 
300 AlBMfcr Paifc, 00276, PHaorea. 

New Jaasy 09343423d 
Ana Anbc* S. WiUhan, Eiq. 
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BUSINESS LAW 


PEOPLE 


F rom a legal point of 
view, the Maastricht 
Treaty on European is 
rather a mixed bag. 
Provisions on economic and 
monetary union in the treaty 
are of immediate concern to 
governments and the money 
markets, but at this stage they 
say little to lawyers or busi- 
nessmen. This is largely 
true of provisions on foreign 
policy and home affairs. 

One significant legal change 
is the entrenchment of “subsid- 
iarity” in the text of the treaty. 
Changes to the rules on capital 
movements include power- to 
act collectively on inward 
investment into the Commu- 
nity. Of the remaining legal 
provisions, three examples will 
serve to show what a maze the 
treaty really is: 

• a new legislative method, 

• new Community objectives, 
• exclusion of the UK from 
the social agreement. 

Only the first helps business 
in any way: the second and 
third will add little or nothing 
to the coherence of Community 
law in principle or in practice. 

Legislative method is impor- 
tant for business because the 
Par liamen t Is the most accessi- 
ble channel for lobbying. The 
convoluted new procedure 
under article 189b, giving the 
Parliament the right ultimately 
to reject a measure, is there- 
fore a positive development 
A welcome Improvement 
connected with this is the iden- 
tification of the correct legisla- 
tive method for most of the 
treaty powers. Litigation chal- 
lenging the adoption of direc- 
tives and regulations for hav- 
ing followed die wrong path 
became an unnecessary burden 
on the Court after 1986 when 
the Single European Act 
enhanced the Parliament's 
role. If the ministers adopted 
unanimous decisions when 
they could have voted by 
majority, they relegated the 
Parliament to its old role of 
bare consultation: its opinion 
had to be sought but no notice 
had to be taken of what it said. 
The Court put this right by 
insisting that the correct proce- 
dure be followed, though the 
effect of an invalidated mea- 
sure can be preserved pending 
proper adoption. 

Examples of measures that 
will have to use the new proce- 
dure are "single market mea- 
sures” under article 100a, rules 
on the free movement of work- 
ers. the freedom to establish a 


Legal maze of Maastricht Yurko is Siebe’s heir-apparent 

V/ Will Alton Ynricn. veetorrtav war remits in June that his will continue to npOlt tO 


By Celia Hampton 


business, and consumer protec- 
tion. Examples for the present 
co-operation procedure (which 
allows the Council of Ministers 
to override the Parliament’s 
amendments only by unani- 
mous vote) are rules on health 
and safety at work, transport 
and the environment 

The Community's objectives 
under die new article 3 have a 
hint of political compromise 
about them. They are central 
to Co mmunit y law because the 
European Court refers to them 
when spelling out the meaning 
of more specific rules. More- 
over, they embody the goals 
for the EC countries' domestic 
lawmaking and may influence 
the Court when deciding 
whether a national rule is con- 
trary to Community law. 

The Maastricht treaty adds a 
number of new interests - 
immigration and freedom of 
movement of non-EC nationals, 
the competitiveness of Euro- 


“measures". The environment 
is to be given a “policy” In 
place of a requirement for 
Community action. 

The European Court will be 
called upon to give practical 
meaning to these expressions. 
Some of them are little more 
than statements of good intent 
and others simply empower the 
Community to act in a {articu- 
lar ffeld 

For flvampto. no indication of 
the type of action to be taken 
could be implied from the Com- 
munity's duty to take “mea- 
sures in the sphere of energy”; 
nothing more seems to be said 
about energy in the treaty. 

Interests that call for mea- 
sures or a policy generally call 
also for action by the Council 
of Ministers. The Court can 
give some effect to these, pro- 
vided a positive purpose can be 
identified, even tf the ministers 
prove unable to agree on what 
to do. How the Court would 


No indication of the action to be taken 
could be implied from the duty to take 
'measures in the sphere of energy* 


pean industry, trans-European 
networks, education and train- 
ing, the “flowering" of national 
cultures, energy, civil protec- 
tion and tourism. Economic 
and social cohesion, research 
and development, the environ- 
ment, health, consumer protec- 
tion and the fisheries policy 
are given full-blown status as 
objectives. These are added to 
familiar items such as competi- 
tion and the free movement of 
people, goods, services and cap- 
ital. 

The different interests are 

accorded relative importance 
by a wide variety of qualifying 
words. For example, cohesion 
and Industry's competitiveness 
are to be “strengthened", R&D 
is to be “promoted”, and the 
establishment and develop- 
ment of networks are to be 
“encouraged”. The negotiators 
seem to have been nervous 
about health and consumer 
interests: the treaty will aim 
for “contributions” to “the 
attainment of a high Level of 
health protection” and “the 
■^In^n g th pn^T jg of com mncr pro- 
tection”. For non-EC nationals 
and for energy, civil protection 
and tourism, it win aim for 



STATISTICS 

Adding up to informed 
Business Decisions 


When you need statistics to help your 
business planning you need them to be: 

• accurate 

• on your desk within hours 

• clear and easy to understand 

The Financial Times Business Research Centre 
helps you with the figures that add up to truly 
informed business decisions. All it takes is one 
phone call to tap into our vast resource of 
statistical data on companies, markets and 
industries world wide. 

You know that you are dealing with a service 
you can trust - after all, who better to provide 
accurate, up-to-date information than the 
world's leading business newspaper. You don't 
need an account with us - just quote your credit 
card number. 

We can normally fax back the results within the 
hour and we will present the data exactly the 
way you need it - graphs, tables, spreadsheets. 

To find out more call us on 071 873 4382 or 
alternatively complete the coupon below or 
attach your business card. 


FINANCIAL TIMES BUSINESS 

RESEARCH CENTRE 


Send to: Financial Times Business Research Centre 
Number One Southwark Bridge, London SEl 9HL 

^ftinic! wilt... ....._ ■-■■■ — — .... 


Company: 

Address: , 



treat the need to make a “con- 
tribution” remains to be seen. 

An obviously troublesome 
item is industrial competitive- 
ness. Admittedly, the follow-up 
provision states that It may 
not be used as the basis for any 
measure which could ImiI to a 
distortion of competition, so 
the Commission will be able to 
continue Its competition-based 
approach to mergers and com- 
petition law genmally. 

It augurs badly in relation to 
ianiflt where no clear-cut dis- 
tortion of competition is 
threatened. It coold also 
weaken the hand of those com- 
missioners who take a sternly 
free-market view in arguments 
over industrial subsidies. 
Although it might be possible 
to say that a competitive com- 
pany is one which has been 
made muscular by vigorous 
competition on its home mar- 
ket, conventional wisdom 
would say that, to compete 
internationally with US and 
Asian megaliths, a European 
enterprise needs size and 
domestic market power. 

Other ambiguities could 
arise. For example, could not a 
high cr-than -normal health, pre- 


caution in one EC country be 
said to “contribute to the 
attainment of a high level of 
health protection”? Could the 
more protective country justify 
its standards on, say, the label- 
ling of pharmaceutical prod- 
ucts, even though other coun- 
tries considered such 
precautions unnecessary? 

Again, does “culture” 
include national cuisine? If so, 
could the name of a dish be 
culturally protected despite the 
present rules confining protec- 
tion quite strictly to geographi- 
cal origin? 

These riddles may prove am- 
ple compared with those result- 
ing from the partial implemen- 
tation of the treaty. The UK’s 
refusal to sign the the agree- 
ment on employment Law will 
dilute the uniform, mandatory 
nature of C ommunity law and 
confuse UK businesses that are 
active in other EC countries. 

The present articles 117-122 
of the Treaty remain almost 
unchanged. Article nsa allows 
directives to be issued on the 
health and safety of workers, 
and article 119 directly 
requires equal pay for equal 
work by men and women. 
These overlap some of the 
issues covered by the social 
agreement between the other 
11 countries (for example, 
equality of the sexes in treat 
ment at work). The agreement 
also restates article 119. but 
with an addition allowing 
advantages to be granted in 
favour of women to compen- 
sate for disadvantages in their 
careers. This safeguard a gains t 
wayward claims of discrimina- 
tion by men will not be avail- 
able to UK employers. 

On their own, the legal diver- 
gences between EC countries 
caused by this Kffhism might be 
manageable. They have, how- 
ever, to be combined with 
whatever compromise Is 
reached with Denmark, which 
rejected the Maastricht treaty 
but is still a full member of the 
Community, and with the 
extension of Community law to 
the Efta countries up to the 
date of signature of the EEA 
Agreement (May 2 1992). 

Dealings in other European 
countries will not be made any 
easier by having to refer to 
several different Community 
laws. The business traveller's 
overnight bag will more than 
ever need to include a lawyer. 
The author is executive editor of 
Financial Times Business Law 
Brief. 


FT CONFERENCES 


FT-CTTY COURSE 

London, 5 October - 23 November 

This course is designed for employees in companies with 
interests in Ihe City to provide a broader understanding of 
a* aspects of ihe operations of the City of London and the 
factors that make It a pre-eminent financial and trading 
centre.. 

MANAGING FINANCIAL RISKS 
London, 12 & 13 October 

The workshop is an intensive, pricatical course aimed at 
those who wish to understand the principles and 
practices of financial risk management It combines 
comprehensive technical reference material with an 
Interactive format, case studies and worked examples. 

DOING BUSINESS WITH RUSSIA 
Moscow, 11 & 12 November 

This practical forum will address the business 
opportunities and how to set about them In the new 
Russia. The opening address wW be given by Mr Yegor 
Gaidar, Acting Prime Minister of the Russian Federation , 
and speakers include: Mr Viktor Gerashchenko, Acting 
Chairman of the Central Bank of the Russian Federation; 
Mr Anatoly Chubais, Vice Premier of the Russian 
Federation mid Chairman of the Stale Committee fix the 
Management of State Property; Mr Arkady Volsky, 
President of the Russian Union of Industrialists and 
Entrepreneurs; Mr Sergei Konychev, Chairman of the 
Organisational Committee for the Creation of a Russian 
Project Finance Bank; Mr Mikhail Khodorkovsky, 
MENATEP Financial Group International; Mr GH Labbd, 
Angk^Sufase LP and Mr Nikola/ Bekh of Kamaz Inc. 

SPAIN IN THE NEW EUROPE 
Madrid, 18 & 19 November 
. This conference, arranged in association with Expansfen 
and Actualidad Economics, will look at economic 
prospects, the implications of Maastricht and economic 
convergence plans. The role of the public sector banks 
and the challenges for the private banks wffl be assessed 
as well as the problems and prospects for industry with 
the imminence of the European Stogie Market Speakers 
in etude Mr JcwtD Pujol, President of the Generalltat ds 
Catalunya, Mr Jos6 Marfa Aznar, President of PartkJo 
Popular, Mr Francisco Luzdn, Chairman of Banco 
Exterior and Argentaria, Mr Josd Marfa Amusdtegul, 
Chairman of Banco Central Hispanoamericano, 
Mr Miguel Angel Fem&ndaz Orddnez, President of the 
Tribunal of Competition and Mr Juan Antonio Diaz. 
Ahrarez, Chairman of Seat 

FINANCIAL REPORTING IN THE UK 
London, 26 November 

This one-day conference will review the Accounting 
Standards Board's progress and proposals for the 
treatment of capital instrranents, profit and loss accounts, 
the operating review, off-balance sheet instruments and 
intagibles. Speakers indude Mr Andrew Lennard and 
Mr Man Cook from the Accounting Standards Board, 

Mr P Raymond Hinton of Arthur Andersen and 
Mr Graham Stacy of Price Waterhouse. 

All enquiries should be addressed to: Financial 
Times Conference Organisation, 102-108 CterkenwsU 
Road, London EClM 5SA. Tel: 071-251 9321 (24 hr 
answering service) Telex: 27347 FTCONF G, Fax: 
071-251 4686. 


Will Allen Yurko, yesterday 
revealed as the heir-apparent 
at controls manufacturer 
Hebe, exhibit the same sore- 
ness of touch as Welshman 
Barrie Stephens, who has 
Inhabited the chief executive 
seat for the past 29 years? 

“Any company that is depen- 
dent on one man has not been 
structured properly,” says 
Stephens, who has taken sales 
from £370m to £L6bn in the 
past six years alone and pre- 
sided over one of the few engi- 
neering companies to continue 
to dety the ravages of reces- 
sion. The City has been await- 
ing fonffrm nH n n of Stephens* 

promise at the time of the half 


year results in Jane that his 
successor was in place. 

At yesterday’s agm, he 
announced that he has picked 
Yurko, a 41 -year-old American 
who is president and chief 
operating officer of Siebe’s 

temperature and appliance 
controls division - “a war- 
rior” he says, which from Step- 
hens, 64, with his reputation 
for boundless energy and 

toughness, is praise Indeed. 

Yurko moves to London next 
month, into the new position 

Of wMiag i m director anH diirf 

operating officer. Stephens 
says all reporting lines will 
then filter into Yurko - save 
the riifef finmwini nfliwy who 


Pinches on phone to DTI 


Mike Pinches, managing . 
director of Orhttel, the mobile 
communications manufacturer 
owned by the Vodafone group 
and Sweden's Ericsson, is 
being seconded to the Depart- 
ment of Trade and Industry at 
the beginning of next month 
He wdl act as an industrial 
adviser to the division of the 
department which deals with 

pOStS and felamniwnimi«wtfom j; I 

and will Initially produce -a 
report on the international 
competitiveness of the UK 
mobile ffwnmn nicatif t p s manu- 


facturing industry; 

The secondment is seen as 
an instance of the closer 
co-operation between govern- 
ment an d industry being insti- 
tuted by Michael Heseltine, 
president of the Board of 
Trade. 

Pinches has been at OrirtteL 
for -five and a half years and Is 
being replaced as managing 
director by David Sims, cur- 
rently managing director of 
Meggitt Electronic Compo- 
nents, a subsidiary of Meggitt, 

the engineering group. 


will continue to report to him. 
While Stephens, who took on 

the role of rfiairman Is -Decem- 
ber 1990, says he had Intended 
to retire from his executive 
role this Christmas, his board 
h i w f “pr evailed" upon him to 

defer Us departure. At the mid 
of less be will step down as 
chief executive, but remain as 

non-executive chairman. 

Bom in Canada, Into a fam- 
ily of Romanian and Ukrai- 
nian stock, Yurko has been at 
Siebe in the US for the last 
three and a half years, joining 
the main board in June 1991. 
He had earlier worked with 
Mueller Holdings and Eaton 
Corporation. 


■Steve Ireland, controller of 
regio nal programmes at TYNE 
TEES TELEVISION, is ■- 
appointed director of 
programmes on the resigna ti on 
of Adrian Metcalfe. Metcalfe 
becomes a programme 
consultant James Lancaster, - 
currently director of resources, 
takes on the new position of 
deputy md. 

■ Michael Marriott has bean ' 
appointed company secretary 
of SUTCLIFFE SPEAKMAN 
in place of Petar Norman. 
■Gerry. Arnold has been 
appointed direc tor of sales of 
HOOVER EUROPE; fie moves 
from Unilever. 


■Mark Gravatt (above), a 
ggwinr consultant at Touche 
Ross, returns to Weiton 
Packaging, part of BOWATKR, 
as finance director. He had 
been management accountant 
at Weiton tram 1965-1987. 
■Brian Bay fisfa the new chief 
executive of CEQSSBOURNE-' 
INTERNATIONAL. He had ■ 
been chief executive cd 
Dewbnsst:'- 

■ Kevin Bryett has been 

promoted tomd qf MBRIEUX 
UK. . 

■ Frank Cooper has been 
appointed engineering director 
of Smith Flow Control a 
HALHA subsidiary. ; 


Wolff leaves Rudolf Wolff 


John Wolff is to leave Rudolf 
Wolff, the metal and commod- 
ity broker where he is market- 
ing director and which his fam- 
ily sold to Noranda, the 
Canadian natural resources 
group in 198L 

His departure at the end of 
December manna he also hag to 

give UP the chairmanshi p of 

the London Metal Exchange, 
where he is the third member 
of his family to hold an execu- 
tive position in the manage- 
ment of the exchange since his 
great-grandfather, Rndolf, 
helped to form it in 1877. 

Wolff, now 52, joined the 
family company at the age of 
18. He said yesterday: “When 
you have been brought up in 
an entrepreneurial family com- 
pany the changes involved in 
becoming part of a huge, pub- 
lic group — thp systems and 
p lanning - inevitably grate 
slightly.” 

. So, “after a lot of hard think- 


ing,” he hag linriijpl the Him 
has crane to gort-alone. He is 
to provide investment advice 

and nwfthant hanking wr ww 

on the metals business. “I have 
been in the business for 32 
years and I will be selling my 
expertise to people who want 
to tap into it” 

The . company also 

annnfinrpri that Rill HaHmr 52 , 

who joined Wolff as managing 
director from the Royal Trust, 
Canada's largest trust bank, in 
January fa to succeed Francis 
Hotfbrd as Wolff’s chief execu- 
tive with responsibility for its 
direction and management 
Holford, 54, who married into 
the Wcdff family, stays on as 

chair man. 

John Wolff insisted last 
ni ght there had been no row 
and that his departure was 
amiffflhfe . “You have only nni» 
life and I have derided I must 
get on and rfiangw mine now." 
(see Observer) 


Sir Dennis Laudas, tire recently retired chief executive of ■ • 
Co-operative Wholesale Society, take-over this mantM as 
chairman of Unity Trust Bank, the small bank settop by 
the CWS and a nmwhgr of trade unions in 1984. He succeeds 
Deny Thomas, the managing director of Cooperative Bank, 
who is to remain rat the Unity Trust board. Co-op 
Bank currently owns about a third of the equity air 
Unity Trust 



FINANCIAL TIMES CONFERENCES 




/ WORLD MOBILE ‘ 
COMMUNICATIONS 

London 

12 & 13 October 1992 

The Financial Times fifth annual conference on mobile communications will look at 
growth prospects in world markets and the development pf new services. "The 
outlook for PCNs, pan-European mobile networks, paging systems and satellite 
communications will be reviewed as well as numbering from a mobile perspective. 


Speakers include: 

Mr Terry S Parker 

GTE Telecommunications 
Products and Services 

Mr Robert W. Kinzie 

Iridium, Inc. 

Mr James K Brewington 

AT&T Network Systems . 

Mr C Stafford Taylor 

Cellnet 

Mr Hubert Suckfufi 

Siemens AG 


Mr J Shelby Bryan 

Millicom Incorporated 


Mr Robin Maute 

Hutchison Telecom GmbH “ 

Mr Richard Goswell 

Mercury Personal Communications 

Mr Bernard Ghillebaert 

France T6I6corri 

Mr Peter Leipold 

Deutsche Bundespost Telekom 


Arranged in association with Mobile C ommnnica ti ons . 


WORLD MOBILE 
COMMUNICATIONS 

□ Please send me conference details 
Q Please send me details about exhibiting at the conference 
Pi Please send me details about Mobile Communications 
newsletter 


FINANCIAL TIMES 
CONFERENCES 


Financial Times Conference Or ganisati on ■ 
102-108 Cferfcaawefl Road, London EC1M5SA. 
Tel: 071-251 S32L Tlx. 27347 FTCONF G. 
Fax: 071-2514686 
Name Mr/Mr^Ms/Otber 

Position . D ept ■ 

Company/Oiganisadon / 

Address ~ ! — . ■ 
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Type of Business 
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■RITTEN a decade earlier . 
Nftair Ms Troian Women, 
Suriiriftes’ Hecuba is tn story- 
terms a sequel to it. - and 
er» _WKbin the pest 20 years. 
Fames has become aimmrf: a 
dif~^dem^Agcieint theatre, while 
Its ^caanis nutofly by classicists, 
’sakenf the rediscovery, Laurence 
BoeweB’s tfaft production at the Gate is 
Beaflyi velcbidfl; bat U las many virtues 
bediei-v. 

... The frqjcat Women, is a chain of laments 
and donnufotlons by the ladies of the 
faltor Trojah court (including Helen}* 

■ about tt[ be sfetpsed eff to Greek. exile and 
sbofi&y.. XnuecubcL, they and their captors 
jftavfe^ceedied Tfariu*, where their g M p * 
_'be«hned for a while - and where 

ingPrlam’s widow expects to find her 

i^astl^mfiilits 1 son Polydoros, newt kwy 
' Stgfr tatosafe asylum there. 

Bat we know from the start that he has 
been murdered by the “friendly” gfag of 
Thrace, for his mod-stained shade (Jnftn 
Straiten) has risen from the onderwodd 
to tell ns. This and other dreadful things 
remain for Hecuba to face, though she 
thinks- her despair complete. Before the 
end, she contrives a ghastly retribution 
upon the King. 

A note by the translator Kenneth 
McLelsh suggests that the tragedy does 


Hecuba 

David Murray 

not fit Aristotle’s famous formula (no 
overreaching hubris here); but the more 
general rubric of “pity and ter r or holds 
good with a vengeance. 

McLeish’s En glishing is pithy, some- 
times modem-colloquial but never slangy, 
often planting tingle words tike speaking 
wounds - PAIN! - but leaving room too 
for great formntedc howls. Translation 
into a tiny arena like The Gate has to be 
radical; Euripides wrote the agonised cen- 
tral rob ter a nude actor (possibly him- 
self) to deliver through, a mask to an 
amphitheatre crowd of 14,000 strong. 
Here Aim Mitchell opts for tight-lipped, 
beady-eyed British control, broken by 
rare convulsive ootburats. it works. 

Since it matters that the treacherous 
Thracians should be deeply non-Greek, 
Boswell has cast them as black. That 
works too, and we get the bonus of Don 
Warrington’s impeccable performance as 
the guilty King - first suavely gracious, 
brought later to pitiable: rain. 

Every other role is strongly filled: Eecu- 
. ha’s doomed daughter Polyxena by Sara 
Hair-Tbomas, a temporising Agamemnon 


from Sylvestor Morand, Christopher 
Robbie as the Cheeks* doubt-free execu- 
tive Talthybins. Kevork Mellkyan’s single 
appearance as Odysseus (elastica ll y, “the 
wily...”) leaves a potently dismaying 
impression: alert, unwinking intelligence 
without sympathy. 

Somehow Boswell bas managed to 
deploy a cast of 25 In this unlikely space. 
It is no extravagance, for the dozen Tro- 
jan women - as dis tin ct from the ladies 
- sing their choruses in as many as three 
parts with solos. In Hide Sands’ astrin- 
gently fresh settings: ethnic-flavoured 
(pipes and drams), dateless and economi- 
cal, but laden with Affekt Anyone about 
to stage an Ancient Greek play should 
enlist Sands at once. 

The costnmes are an apt motley of plain 
robes, homespun tunics, eastern embroi- 
dery and shawls. If there is some influ- 
ence from Declan Donnellan’s celebrated 
production of Vega’s Puente Ovqfuna, tint 
is all to the good. Hie show takes less 
u^an an hoar and three-quarters, without 
an Interval. It is not “popular entertain- 
ment”; bat one is seldom so forcibly per- 
suaded that a Greek reconstruction bas 
hit the Jugular vein of the scarifying orig- 
inal tov*- 


The Gate, Pembrfdge Road, London Wii, 
until 3 October 


London Promenade Concerts 


Mahler, Bruckner and Beethoven 


T HE audience for Mah- 
ler has not changed 
since he became popu- 
lar in the Sixties. Last 
Friday, Um- Albert Hall was 
packed to the foftersand it 
was a sea’cif young faces, the 


raitedontitecowpbser’spgan- 
flc symphonies: •£*»';- : 

- Ji.canbea pnSfetepi to knew 
-what tpjwit w&i£the larger of 
them, hut thl^programzne 
neatly paired the Fifth Sym- 
phony with Berg'S Violin Con- 
certo.' Wbich caffdaim a direct 
MahferiHE 3i ae of descent. The 
Sofoiti: was Anne-Sopbfe Mut- 
ter.jWho has -spent the past 

- ’ ■ - on. sabbutigaL.-The Berg 
srto is '.the work, with 
L'^e' ites chosen to make’ 

and hpr tender per 
»;qf L U:qbuld almost 
jb^\beea i in tended to Hnk 
Mahler afar 

i^tte wbdme- ■ 

Xu recent recordings of con- 
certos by.Barttk and Mozart, 
Anne-Sophie Mutter’s playing 
had started to sound larger-, 
than-life to an unpleasmg. 
degree, but this Berg marked a 
return to a subtler, kind of 
musicianship. The quiet 
plsythg'xffimmerad with col--* 
oursl The portamentos. of 
which she is fond, were deli- 



cately done. Recent research 
has riaiwipd tO find a hidden 
autobiographical programme 
behind this concerto and in 
Matter’s performance it was 
possible to believe that this is 
indeed music of a secret love. 

After the interval, the sym- 
phony revealed lew hidden 
charms. Michael Tilson 
Thomas his Wahiw to be 
crisp and alert, if not going so 
far as to be a mere orchestral 
showpiece. On that level, his 
ideas about the Fifth Sym- 
. phony are weD sorted out and 

- the performance might have 
• succeeded ff the London Sym- 
phony Orchestra's playing had 

- been as consistently brilliant 
as he needed. 

If is good to hear the IBO 
away from the Barbican, but 
on this showing if did not 
sound s great orchestra. The 
best passages were the latter 
part of the scherzo and the 
flTwlw. where conductor and 
orchestra alike were in a high 
state of alertness. The ada- 
gietto also started well, brisk, 
purposeful, , unsentimental, 

; although it lost momentum 
later. But in the rest, tension 
was relaxed and the ensemble 
-•fost- the "BdgB'vrtdclrwasrtiie “ 
performance’s raison d’fitre. 

On Saturday, another capac- 


ity audience gathered to hear a 
second big, romantic sym- 
phony. Last year, Gflnter Wand 
was forced to cancel a concert 
of Bruckner’s Eighth Sym- 
phony with the BBC Sym- 
phony Orchestra because of ill- 
health. Those who were disap- 
pointed then will have been 
delighted that he was able to 
tafcA up the same programme 
at this season’s Proms. 

At the age of 80, Wand is in 
no hurry to score points off the 
mimic he conducts. His perfor- 
mance of the Eighth Sym- 
phony was patient and spa- 
dons, although not excessively 
slow judged against the history 
of Bruckner interpretation. 

It was the music-making of a 
man who has spent his life 
working in the Austro-German 
m usical tradition, who knows 
what is important and what is 
not Listening at home an the 
radio, I found the resonant 
Albert Hall sound almost ideal 

Richard F airman 

B eethoven’s "Choral” 
Symphony, his Ninth, 
is an indispensable 
Prom offering. On 
Sunday. Vladimir Ashkenazy 
conducted it, apparently to 
mark Britain's turn at the EC 


presidency, with the Berlin 
Radio Symphony, the London 
Symphony and Brighton Festi- 
val choruses, and four solo 
singers from EC countries. By 
way of a more specific salaam, 
Ashkenazy prefaced it with 
Elgar’s Falstaff, a near-hermet- 
Ically English piece. I thought 
its Jauntily skewed rhythms 
never quite found a convincing 
pulse hoe, but Ashkenazy paid 
tender attention to its crepus- 
cular details. 

The “Choral", in his open- 
hearted treatment, sounded 
more cheerful than visionary. 
His tempi were brisk: the first 
movement went at a lithe alle- 
gro with little hint of "mae- 
stoso”, the {peat adagio sang 
sweetly and steadily. 

With sterling soloists in Mar 
garet Price, Martine Mah£, Jan 
Blinkhof and Kurt Moll, as 
well as the intrepid choirs, the 
finale made the stirring effect 
that it usually does in the 
Albert HaH Ashkenazy's teara- 
way ending, however, sounded 

like a last-minute bid to add 
glitter to an honest, good- 
natured performance. As a pia- 
nist, he can show his true met- 
tle as a Beethoven Interpreter 
better than on the podium. 

David Murray 


I T IS rare to attend a musi- 
cal where practically 
every song, every scene- 
change is applauded and 
the audience stays behind for a 
good half an hour at the end to 
show its enthusiasm. So it was 
at last week’s first night of 
Elisabeth at the Theater an der 
yOTah in Vienna. . . - 

To be sure, there is some- 
thing peculiarly Austrian 
about Elisabeth. She was the 
wife of Franz Joseph, the last 
Austrian Emperor. She came 
from the Wittelsbach family in 
Bavaria and. perhaps had a 
touch of -its legendary mad- 
ness. She did not take easily to 
tiie conventions of court life 
and for much of toe time lived 
apart from her husband. She 
was assassinated by an Italian 
anarchist in Geneva in 1898. 

At one level, there Is a touch 
of banality. Much of the trou- 
ble seems to have stemmed 
from her inability to get on 
with her mother-in-law. On the 
other, she was a genuinely 
romantic figure. 

Johann Strauss died shortly 
after Elisabeth was murdered 
mid it was said that an age of 


Elisabeth 


Malcolm Rutherford 


imperial splendour was spoking 
into twilight Recently, there 
has been an attempt to restore 
the musical tradition in mod- 
ern form. This consists of 
translating Sondheim and 
Lloyd Webber into German. 
Some of those who saw Gods in 
Vienna said that it was the 
best production of the show 
they have seen. 

Elisabeth supplies the Aus- 
trian gloss and sugar. The lyr- 
ics and book are by Michael 
Kunze and the music by Syl- 
vester Levay, both of whom 
pioneered the German- 
language work on Anglo- 
American musicals. Direction 
is by Harry Kupfer of Bayreuth 
feme, so there is no shortage of 
experience; 

No shortage of staging tech- 
niques, etther. The speed and 
variety of some of the scene 
and costume changes are 
breathtaking', the depth and 
height of the stage are used to 


the folL The principal device is 
a kind of suspension bridge 
from which .the figure of 
Death, who haunts Elisabeth 
from the start, periodically 
descends. 

Beneath is a symbolic draw- 
bridge which can be trans- 
formed Into a gondola. Then 
suddenly the stage is cleared, 
as the peasants and workers 
begin to revolt against a 
decrepit empire. 

One point in the story is 
notably modem. The decline of 
the royal house is hastened by 
the interest of the media. An 
old-fashioned news reel camera 
is shown looking into the Hof- 
borg: a huge red arrow pin- 
points a particular room just 
as it might in a tabloid photo- 
graph. 

For the outsider, there is one 
fascinating insight. A late 
scene in Elisabeth shows the 
rise of Austrian nationalism 
with the fascists on the march. 


Although it is at least as well 
executed as any other piece of 
choreography, it throws the 
audience into an embarrassed 
silence. It is the only scene 
that is not applauded. 

The musical influences come 
from all over the place, includ- 
ing Beethoven's ninth sym- 
phony. Dramatically, there is a 
Brechtian ipfluenne in the fig- 
ure of Lncheni, Elisabeth’s 
assassin. Dominant, however, 
is The Phantom of the Opera, 
from which the figure of Death 
seems to be partly drawn. 
Played by Uwe Kroger with 
flowing blond hair, this is a 
striking if melodramatic per- 
formance: rather like the 
whole show - corny, but effec- 
tive. 

As Elisabeth, Pia Douwes 
does not quite show what a 
strange figure the empress 
must have been. If you are in 
Vienna, you should see Elisa- 
beth, for it goes with the place: 
l am less certain that it would 
translate successfully Into 
English. 

Theater an der Wien, Vienna 
587 05 50 



Peter Eaxtdall-Page’s Fruit of mythological trees 

Sculpture 


Britain’s best kept secret 
hews to his own line 


William Packer 


P ETER Randail-Page's 
public career as a 
sculptor began about a 
decade ago, and now, 
in his thirties, he is established 
as one of the most distin- 
guished artists of a not unre- 
markable generation. 

Yet in terms of the public 
vaunting of a reputation, his 
might almost appear to be a 
career hardly begun. This is in 
marked contradistinction to 
what certain of his peers and 
near contemporaries have 
enjoyed, including Kapoor, 
Deacon, Cragg or Nash, Wild- 
ing, Mach or Goldsworthy, to 
say nothing of such younger 
luminaries as Hurst - or the 
shark in formaldehyde - or 
Whiteread - of the cast baths 
and mattresses. 

In international terms, his 
reputation does not exist. 
Where others, have enjoyed 
British Council tours abroad 
and the concomitant interna- 
tional Interest and support of 
dealers, critics and collectors, 
Randall-Page has stayed 
emphatically at home. 

It is not as though he has not 
achieved a considerable suc- 
cess after his own fashion, 
being ever ready to participate 
in group schemes and exhibi- 
tions, and having a string of 
public commissions around the 
country to his credit. Yet he is 
represented by no major 
dealer; the Arts Council has 
barely noticed him; the Tate 
has yet to acquire any of his 
work. Indeed the commentator 
who lately described him, in 
the tight of this current tour- 
ing retrospective, as British 
art’s best-kept secret, got it 
just about right 
Randall-Page stands, in 
short, somewhat apart from 
the system, and if the nature 
and practice of his work of 
themselves have contributed to 
such official indifference, he. 
for his part, deep in the Dorset 


countryside, seems content 
enough that It should be so. 
Indeed, it could hardly be oth- 
erwise, for we have only to 
consider the work as it is for a 
moment to recognise the diffi- 
culties it lays before current 
curatorial orthodoxy of expec- 
tation and prejudice. 

For, sophisticated as it is in 
the formal vocabulary of mod- 
ernism it employs, and 
up-to-the-minute in its evident 
ecological and environmental 
sympathies and preoccupa- 
tions, it is work that is all too 
significantly old-fashioned. 

Here is a young sculptor who 
is before all else a carver and a 
modeller. Everything is made 
directly under his own hand. 
He is no re-arranger of found 


Kapoor hollows out his impres- 
sive lumps of rock, or Long 
sets them out across the floor, 
but to put it at the service of 
an image which, in its turn, 
repays the compliment 
He stands firmly in the ear- 
lier modernist tradition of 
direct carving and truth to 
material, direct heir to Bran- 
cusi, Gaudier and Modigliani, 
Epstein, Gill and Dobson, Bar- 
bara Hepworth and, most obvi- 
ously of all, Henry Moore. The 
image is stated and carried 
through to a full resolution, 
yet always accepting and cele- 
brating the determining, par- 
ticular qualities of the stone, 
whether it is the hard smooth- 
ness of marble or Kilkenny 
limestone, or the softer rough- 


Everything is made directly under 
his own hand. He is no re-arranger 
of found material, no assembler, 
no scene-builder, or window-dresser 


material, no collagist or assem- 
bler, no scene-builder, installa- 
tion-maker or window-dresser. 
His work is justified by no pro- 
gramme of material transfor- 
mation or extraneous polemic, 
no idea or theory to he pro- 
pounded before the event. It 
makes no comment on society, 
enters into no debate on the 
nature of art, makes no fash- 
ionable proposition on process 
or status. 

It Is about nothing at all but 
itself, in its material form and 
imagery. We may take it or 
leave it - and the poor curator 
is left with nothing to put in 
his catalogue but his own 
physical and imaginative 
response. We can see his diffi- 
culty. 

Randall-Page carves not 
merely to demonstrate or 
exploit the character of his 
material, in the way that 


ness of Hopton stone. 

The imagery itself is often 
obviously representational 
and, when abstract, more 
abstracted than abstract in the 
purest sense. The weighty sim- 
plicity and surface finish may 
owe much to Barbara Hep- 
worth, but it is in this quality 
of particular suggestion, no 
matter how ambiguous, that he 
is always closer to Moore. 

Like him, the reference is to 
natural and organic forms, but 
where Moore’s fundamental 
imaginative resource was the 
human, most especially the 
female figure. Randall-Page 
looks more generally to nature. 
The reference is to seeds and 
pods, fruit and cones, shells 
and fossils, visceral and ser- 
pentine coils and extrusions, 
lips and pudenda. 

The sexual connotations are 
inescapable, but more ambigu- 


ous than explicit and entirely 
unprurient, the implicit cele- 
bration one more of general- 
ised fertility and growth than 
of any active sexuality. U is 
rather to the archaic fertility 
fetish of the Willendorf Venus 
that the nod is given, than to 
any Hellenistic or Renaissance 
image of perfection. 

This oddly sacerdotal func- 
tion of the work, overlaid with 
a sense oF ritual or purpose, 
albeit ambiguous and unspo- 
ken, is its strongest character. 
We think at once of ancient 
standing-stones, of tombs and 
temples, and the legends that 
accrue to them, of the hearths 
and thresholds, altars and 
anvils of the gods, as it might 
be Wayland’s Smithy or the 
Hele Stone. 

It is by no mere opportunism 
that Randall-Page was a nota- 
ble contributor to that admira- 
ble organisation. Common 
Ground’s "New Milestones" 
project of a year or two ago, 
nor that more recent monu- 
mental carvings should carry 
such names as “Font", "Ves- 
sel", “New Touchstone". 

He was a carver before ever 
he was a modeller, steeped in 
the craft, and is. again Like 
Moore, never so assured and 
consummate an artist as when 
working directly on the stone. 
His carved objects, large and 
small alike, singly and groups, 
are quite extraordinary, visita- 
tions from another imaginative 
world that are yet deeply, 
unsuspectedly familiar - fruit 
of long-forgotten trees. And 
they are very beautiful 

Peter Randall-Page - Sculp- 
ture and Drawings 1980-1992: 
Arnolfmi Gallery, Narrow 
Quay, and the Temple Church, 
Victoria Street, Bristol until 
October 4. Organised by the 
Henry Moore Centre for the 
Study of Sculpture at Leeds 
City Art Gallery 
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■ AMSTERDAM 

Muzlekttieatar 20.00 Hartmut 
Haenchen conducts Stephen 
Ffmlott’s Bregenz Festival 
production of Samson et Daiila, 

with William Cochran and 

Catherine. Keen. Runs till Sep 
26, with next performances on 
Fri and Mon. Thurs, Sat and Sun: 

Dutch National Ballet mixed bill 
(6255 455). Thurs in 
Concertgebouwr Bkxardo Chailly 

conducts the Royal 

Concertgsbouw Orchestra (6718 

345) ' 


IBESANCON 


/ 


Besanqon's annual music festival 
fs built around a series of 
. evening concerts, with the 
renowned conductors’ and 
composers’ competitions (this 
■ year presided over by John 
Nelson and Luciano Berio) taking 
place during the 4ay. 

Tonight’s Brahms concert at 
the Palate- des Sports is given .. . 
bythe Bertln Radio Symphony 
. ttohestra,- conducted by Vladlmir- 
,/ ' Ashkenazy. Tomorrow, Gustav 


Rlvinius gives a cello recital at 
17.30 in the Chapel le de i’Hopital, 
followed by a piano recital by 
Ulya Zllbersteln at 20.30 in the 
Grand Kursaat. 

On Thurs, Jacques Mercler 
- conducts the Orchestra National 
de rile de France at the Eglise 
Ste Madeleine, with works by 
.Britten, Berio and FaurA. Fri: 80th 
birthday concert for Nikita 
Mag aloft, with contributions from 
Martha Argerich and Alicia de 
Larrocha. Sat The TalHs 
Scholars. Sun: Britten’s War 
Requiem. 

The final of the conductors’ 
competition is next Wed. Theodor 
Guschlbauer and the Strasbourg 
Philharmonic Orchestra give the 
final festival concert on Sep 18 
(8180 1808) 

■ HAMBURG 

• Hamburg Music Festival: 
tonight at 20.00 In the Musikhalie, 
Kurt Masur conducts the Leipzig 
Gewandhaus Orchestra In the 
-first symphonies of Beethoven 
and Mahler. Josef Protschka 
sings LJeder by Mendelssohn 
tonight at 20.00 in the Museum 
ffir Kunst und Gewerbe. This 
week’s other events include a 
concert by the Dresden 
Kreuzchor on Fri at 
Friedrich-Ebert-Halle Harburg 
and a Hamburg State 
Philharmonic concert on Sun at 
toe Musikhalie conducted by 
Gerd Albrecht (247747) 

• Repertory performances at 
tfre Staatsoper resume next Wed 
with Simon Boccanegra, followed 
by Per Rosenkavalier on Sep 


20. The first new production of 
the season is Die WaJkfire on 
Oct 25 (351721) 

• Peter Zadek’s production 
of The Blue Angel, starring Ute 
Lemper, opens at the Deutsches 
Schauspielhaus on Sat (248713). 
Thalia Theater opens its new 
season on Sep 19 (322666) 

■LONDON 

PROM CONCERTS 
This is the final week of the 1992 
BBC Proms at toe Royal Albert 
Halt. Tonight at 19.30, Paul Daniel 
conducts a semi-staged 
performance of the Opera North 
production of Boris Godunov, 
with John Tomlinson in the title 
role (sung In English). 

Tomorrow: Claudio Abbado 
conducts toe Vienna 
Philharmonic Orchestra in 
symphonies by Haydn and 
Mahier. Thurs: Boulez conducts 
the Vienna Philharmonic. Fri: 
Andrew Davis conducts Tippett’s 
A Child of Our Time. Sat Last 
Night Of toe Proms (071-823 9998) 

OTHER CONCERTS 
Tomorrow at the Queen Elizabeth 
Hall, Mark Wlgglesworth conducts 
toe Premiere Ensemble in works 
by Britten, Tippett and George 
Benjamin. Thurs and Fri In Royal 
Festival Hail: Alfred Brendel 
plays Mozart and Beethoven with 
the Orpheus Chamber Orchestra, 
which gives a third concert on 
Sun with soprano soloist Cynthia 
Haymon. 

Next week's guests on the 
South Bank include the Academy 
of St Martin In the Fields, James 


Galway, Andrus Schfff and 
Maurizio Pollini (071-928 8800) 

OPERA 

• The Royal Opera’s new 
season opens on Sat with a 
revival of Tosca starring Luciano 
Pavarotti as Cavaradossi. The 
young American soprano 
Elizabeth Holleque makes her 
British debut In the title role. 
There will be ten performances 
In all, of which Pavarotti Is 
scheduled to sing the first five. 
Teresa Berganza gives a recital 
next Tues, followed by Hermann 
Prey on Sep 23. Anne Sofle von 
Otter stars in I Capuleti e I 
Montecchl, opening on Sep 22 
(071-240 1066). 

• The ENO repertory this week 
consists of Ariadne aud Naxos 
(tomorrow and Fri) and RIgoletto 
(Thurs and Sat). Nicholas 
Hytner’s new production of La 
forza del destino opens next Wed 
(071-836 3161). 

• Opera Factory's production 
of Harrison Birtwistle's Yan Tan 
Tethera can be seen at Queen 
Elizabeth Hall tonight, Fri and 
Sat (071-928 8800) 

• British Youth Opera Is in 
residence at Sadler's Wells this 
week, with Carmen tonight Thurs 
and Sat, and Cosi fan tutte 
tomorrow and Fri. Glyndebourne 
Touring Opera arrives on Sep 

24 for a month of performances 
(071-278 8916) 

■ MUNICH 

Due to the closure of the National 


Theater for repairs for most of 
this season, the Bavarian State 
Opera will give a limited 
programme of performances in 
Munich's other theatres. The 
season opens on Sep 17 with 
toe first of four performances 
of Le nozze di Figaro in toe 
Cuvlllids-Theater, conducted by 
Wolfgang Sawalllsch. 

Adam Fischer conducts five 
concert performances of Don 
Carlo, beginning on Sep 18 at 
Gasteig. Hiidegard Behrens Is 
soloist in a series of opera 
concerts at the 
Prinzregententheater starting 

on Sep 19. The programme In 
October includes concert 
performances of Carmen, Don 
Giovanni and Otello (221316) 

• Theatre and concert tickets 
are available at Konzertkasse 
Beck on the fourth floor of the 
Beck department store at 
Marienplatz 11 

■ NEW YORK 

JAZZ 

Blue Note An outfit belonging 
to flautist Herbie Mann starts 
tonight at 21.00, daily till Sun. 
Next week: the Golden Men of 
Jazz, including Harry Sweets 
Edison, James Moody, Grady 
Tate and Clark Terry. Dining (131 
West 3rd St, 475 8592) 

Algonquin Hotel Susannah 
McCoride, a pop-jazz singer who 
has. been known to root around 
in the archives tor lost or 
forgotten songs, Is in residence 
this month. Music from 21.30 
Tues to Sat Dining (59 West 44th 
St. 840 6800) 


Ballroom Caetono Yeloso ia in 
residence this week. Music from 
21.00, with adjoining restaurant/ 
tapas bar (253 West 28th St, 244 
3005) 

■ WASHINGTON 

• Mstislav Rostropovich 
conducts the National Symphony 
Orchestra on Thurs, Fri, Sat and 
next Tues. The programme 
includes Dvorak's Eighth 
Symphony and the world 
premiere of a new work by 
Augusta Read Thomas entitled 
Airs and Angels (Kennedy Center 
Concert Hall, 467 4600) 

• Andrew Lloyd Webber's 
musical Aspects of Love runs 

till Sep 27 at the Kennedy Center 
Opera House (467 4600). Stephen 
Sondheim's Assassins runs till 
Oct 3 at Signature Theater 
(703-635 4331) 

• This week's programme at 
Blues Alley Jazz Supperclub 
begins with drummer Billy 
Cobham (tonight), and continues 
with Paul McCandless and Lyle 
Mays (tomorrow and Thurs), Gary 
Burton and Eddie Daniels (Fri) 
and saxophonist Christopher 
Hoilyday (Sat). Dinner Is served 
from 18.00. Showtimes at 20.00 
and 22.00 (1073 Wisconsin Ave, 

in toe alley, 337 4141) 

• BB King, Dr John, Buddy 
Guy and the Fabulous 
Thunderbirds give tonight's 
concert at Wolf Trap. Fri and Sat: 
Alexandrov Red Army Chorus 
and Dance Ensemble (703-218 
6500) 


European Cable and 
Satellite Business TV 

(ail Umoa CET) 

MONDAY TO FRIDAY 
CNN 

2000-2030. 2300-2330 World Busi- 
ness Today - a joint FT/CNN pro- 
duction with Grant Perry and Calm 
Chapman 

Super Cfinrmol 

0630-0900 (Mon) FT East Europe 
Boport - weekly tndapth analysis 
liwi FTTV 

2130-2200 (Tues) Media Europe - 
whet's new In European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with Jamas Bellini 
0830-0900 (Thurs) Madia Europe 
2130-2200 (Thurs) FT Easiern 
Europe Bepon 

0630-0900 (Fri) FT Business 
Weekly 

Sky News 

0130-0200 (Mon). 2130-2200 
(Thura). 0530-0600 (Fri) FT Busi- 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Wook - a join) FT/CNN production 
1900-1930 World Business This 
Wot* 

Super Charmer 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100, 1800-1830 World Busi- 
ness This Week 

Super Ch&nnal 

1800-1830 FT Business Weekly 
Shy Mews 

1330-1400, 2030-2100 FT Business 
weekly 
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The challenge 
to the east 


A s life sometimes imitates 
art. so politics can imi- 
tate baseball. Thus it 
must be recorded that 
last Monday, Jose Can- 
seco, the heavy hitter of the Oak- 
land Athletics, was summarily 
traded to the Texas Rangers for a 
less renowned slugger and a pair of 
pitchers. Three days earlier David 
Cone, the New York Mets’ star, was 
abruptly shipped to the Toronto 
Blue Jays for two players of whom 
only their parents had ever beard. 
And Jeff Reardon, who has saved 
more games than any other pitcher, 
was moved from the Boston Red 
Sox to the Atlanta Braves. 

American politics, too, has semi a 
transfer of serious proportions - 
with big Jim Baker, the slugging 
secretary of state, and the rest of 
his departmental infield going to 
the team of George Bush, the for- 
mer Yale Erst baseman, who 
promptly sent Sam Skinner, Clay- 
ton Yeutter and a host of others to 
minor league oblivion. 

The new Bush line-up was ready 
for action in time for the traditional 
opening of the “real” election sea- 
son, which begins after Labor Day 
(yesterday), two months before the 
country finally votes. But perhaps it 
took the field a little late. Although 
the latest opinion polls vary widely, 
all show Clinton holding on to his 
lead - 46 per cent against 40 per 
cent for Bush in a Time magazine 
survey and 49 per cent versos 40 per 
cent in a new NBC poll. 

The Baker deal was long-ru- 
moured. But politics, like baseball, 
can also suddenly propel to promi- 
nence those known only to the true 
ton. James Carville, George Ste- 
phanopoulos, Mickey Kantor, Bet- 
sey Wright, Mandy Grunwald are 
not exactly household names. Nei- 
ther are Rich. Bond, Mary Matalin, 
Bob Teeter and Charlie Black. How- 
ever, if Bill Clinton becomes the 
next president, a lot of credit will go 
to the first five, and a few more 
besides, and if Bush wins another 
term he will owe much to the sec- 
ond four, while reserving the best 
champagne for Mr Baker. 

Good teams can make a difference 
in elections, though they are not 
Infallible in their judgments, as two 
seasoned professionals, Ed Rollins 
and Hamilton Jordan, found when 
they cast their lots with Ross Perot 
And they cannot always pull off the 
same trick twice, as Mr Jordan and 
the Carter team discovered in 1980. 
Still, until Mr Baker moved over, 
there was no question that the hun- 
grier Clinton team, toughened by a 
bitter primary season, was running 
circles around Mi* Bush's stodgy lot 
which sent him on disastrous road 
trips to Tokyo, Panama and 
Munich. As Mr Clinton’s lead over 
the president assumed serious pro- 
portions, some began to be viewed 
not merely as campaign operatives 
but as leading lights in the next 
Democratic administration. 

This is more than premature and 
may be misleading. In 1976, Jimmy 
Carter reached out beyond the tight 
Georgian ship that had helped him 
win the presidency when filling 
senior foreign and economic policy 
positions in his administration. The 
Clinton campaign, still based in Lit- 
tle Rock, is less stuffed with Arkan- 
sas razorbacks than Mr Carter's 
was with Georgia bulldogs, but it, 
too, will get its share of the plum 
slots in the White House apparatus. 
There also remains a residue of a 
Democratic government-in-waiting 
qualified to serve and, after 20 of 
the past 24 years in the wilderness, 
rallying behind the Clinton cause. 

IDs inner circle, together for most 
of the year, seems tightly knit but is 
subject to innumerable sub-divi- 
sions. It has its pure political gun- 


THE EUROPEAN Community's 
introverted agonising over the 
Maastricht treaty is having a 
wholly unwelcome side effect It is 
drawing western European gov- 
ernments' attention away from an 
issue which will have a significant 
bearing on their own political and 
economic future: relations with 
the countries to their east It is 
preventing them from elaborating 
a coherent strategy to encourage 
prosperity and consolidate democ- 
racy in central Europe. 

As Mr John Major reminded his 
audience at yesterday’s UK presi- 
dency conference in London, 
events outside the present borders 
of the EC over the next 10 years 
will be just as Important to west- 
ern Europe as what happens 
within them. Mr Jacques Attali, 
president of the European Bank 
for Reconstruction and Develop- 
ment, put it more graphically. 
Without real hope of economic 
improvement in eastern Europe 
and the former Soviet Union, be 
said, scores of ethnic and territo- 
rial disputes could proliferate in 
such a way as to make the Yugo- 
slav conflict seem like a rehearsal. 
The consequence would be a polit- 
ical, social and economic upheaval 
from which western Europe could 
scarcely remain immune. 

Grudging concessions 

Post-communist reconstruction 
in Europe presents an enormous 
challenge, but it is one to which 
the EC has not even begun to rise. 
To a lengthening queue of 
would-be eastern adherents, the 
Community has offered the dis- 
tant prospect of membership and 
paltry economic aid. To the three 
countries that are closest by geog- 
raphy and level of development - 
Poland, Czechoslovakia and Hun- 
gary - it has given association 
agreements that provide some- 
what greater tangible benefits. 
But even fa these cases, the con- 
cessions are limited and grudging, 
with exports to the Community of 
goods such as chemicals, textiles, 
coal, steel and farm produce sub- 
ject to severe restrictions. 

Far from a flowering of free 
trade between eastern and west- 
ern Europe, EC governments - 
such as that of Mr Attali’s native 
France - are allowing protection- 
ist instincts to prevail. They need 
to be reminded forcefully that 
trade is the east's only viable 


medium-term means of self-im- 
provement. 

That is why the proposals which 
Mr Attali put to yesterday's con- 
ference - for a rapid renegotia- 
tion of the Community’s ranging 
association agreements, and the 
launch, preferably at the Edin- 
burgh s ummi t this winter, of mul- 
tilateral free-trade negotiations in 
Europe - deserve a hearing. 

Natural markets 

His implication Is that it is not 
good enough for EC governments 
simply to respond to the clamour 
for assistance from eastern Euro- 
pean countries by promising even- 
tually to admit them as members 
or offering half-hearted economic 
agreements. Negotiations on 
enlarging the EC will be long and 
tortuous and, in any case, the 
countries of the European Free 
Trade Association are first in line. 
Even given the political wifl, no 
former communist country has 

the remotest prospect of joining 
the Community within the next 10 
years. More to the point, the east- 
ern European states will only get 
to that stage by being able to 
export freely to their natural mar- 
ket. the EC. 

How best to free intra-European 
trade? And where should the line 
be drawn? Mr Attali’s proposal - 
for negotiations to create a North 
Amerlcan-style free trade area 
involving 40 countries - sounds 
over-ambitious, not least because 
it would stretch to states scarcely 
identifiable as European. Inevita- 
bly, the EC will have to focus its 
initial efforts closer to home - 
probably on the countries of cen- 
tral and eastern Europe proper, 
with which the west's economies 
have historic links and for which 
the west has a heavy political 
responsibility, rather than the 
republics of the former Soviet 
Union. Ideally, it would elaborate 
a model free-trade agreement on 
favourable but not exclusive terms 
with Poland, Czechoslovakia and 
Hungary, and suggest that other 
countries join when they are 
ready. 

As Mr Major said yesterday, the 
EC is based on a simple idea: that 
by binding the nations of Europe 
in a common economic frame- 
work, war would be rendered 
impossible. It is time that the 
Community applied this logic to 
the nations on its doorstep. 


Doubts about 
the hard ERM 


YESTERDAY, Mr John Major 
insisted that the ERM would con- 
tinue to be successful, “whatever 
happens to the Maastricht treaty". 
In this the prime minister echoed 
the European Community’s 
finance ministers at their weekend 
meeting in Bath. But they all pro- 
test too much. 

How can the prime minister be 
so confident of the future of the 
ERM? “Changes in economic and 
monetary arrangements must," he 
claims, “reflect real changes in 
economic behaviour in the 
marketplace and must work with 
the grain of the market and not 
against it." The ERM meets this 
criterion, he asserts. 

This is a noteworthy proposi- 
tion. Compare, for example, his 
predecessor’s view that “you can’t 
buck the markets”. Consider also 
the notion that official foreign 
exchange speculation, to the tune 
or at least £7.3bn this financial 
year alone, is In “the grain of the 
market". 

The proposition is more than 
noteworthy. The economic merit 
of ERM. by comparison with Emu, 
is only its flexibility. As a fixed 

exchange rate system the ERM is 
half-baked, because of the price it 
imposes for a flexibility govern- 
ments say they do not want. 

Ministers insist they will not 
realign, but only one thing is 
believed for certain: that the 
D-Mark will never be realigned 
downwards. D-Mark interest rates 
are the floor, therefore, with all 
other currencies paying an inter- 
est rate premium, its size depend- 
ing on the credibility of the com- 
mitment not to realign. In some 
cases - Italy’s today, for example 
- that premium is so large that it 
damages credibility itself. In Emu, 
by contrast, there would be no 
premia, because only then could 
the pre-commitment to fixed pari- 
ties be credible. 

Half-baked Emu 

Nor is this all. German policy 
oriented towards German condi- 
tions sets the floor fa the ERM. 
This is partly because of the 
ERM’s rules on exchange rate 
Intervention, partly because of 
Germany’s muscle in the EC and 
partly because of German sensitiv- 
ity over inflation. 

The Bath meeting merely under- 
lined the point. The Bundesbank 
was begged to promise not to raise 
interest rates. But its representa- 


tives cannot make such a promise. 
EC ministers reaffirmed their 
commitment to fixed exchange 
rates, but Mr Helmut Schlesinger, 
the Bundesbank’s president, 
declined to add full support Mr 
Theo Waigel, the German finance 
minister, refased to accept criti- 
cism of German fiscal policy. 

The hard ERM is, in short, a 
half-baked Emu under German 
management It is also unlikely to 
endure. As the gold standard 
showed, fixed exchange rates can 
be sustained among open econo- 
mies without exchange rate con- 
trols. But a Systran like the ERM, 
with theoretical flexibility, can 
never enjoy the same credibility. 
Exchange rates will be under pres- 
sure again and again. Sooner or 
later one is bound to give. With it 
will go the credibility of the hard 
version of the ERM. 

Imperfectly credible 

Ministers must know this well 
enough. But they cannot say so, 
because they are caught in the 
logic of an imperfectly credible 
fixed exchange rate system. The 
more doubtful the commitment, 
the more it must be reasserted. 
But the costlier the commitment, 
the more it most be doubted. 
Interest rates of IS per cent in 
Italy, borrowings of EculObn fa 
the UK are not only ways of 
demonstrating commitment They 
are also signs of how deep doubts 
already are. 

The hard ERM is not a perma- 
nent solution to Europe's mone- 
tary problem. Without early Emu. 
it will have to be redesigned. 
Those who wish to stay in a fixed 
relationship with the D-Mark, will 
need to tie themselves more 
closely. For them abolition of the 
fluctuation bands would be the 
obvious route. Those who feel that 
the exchange rate flexibility of an 
adjustable peg system is useful 
need to consider how flexibility 
might be used without destroying 
credibility. Part of the solution 
would be changes in domestic pol- 
icy arrangements, including an 
independent central bank. 

Ministers have to say that 
exchange rates will never be 
realigned. But they cannot say it 
credibly, because markets know 
they have to say it. Mere asser- 
tion, even along: with high interest 
rates and sustained intervention, 
will not preserve the hard ERM in 
the long run. 


George Bush and Bill Clinton have fielded 
a mix of seasoned veterans and hungry 
newcomers as advisers, says Jurek Martin 

Dream teams in 
the fall classic 




cratic Leadership Council; and . Irt . 
Magazfaer, a-Rhode-Iriand .business S- 
consultant with soma blue-chip cH- -3 
ents. Their practical and eclectic - 
arguments cm the devetopmeat of - 
human capital fa thaeconomy seen 
particularly close to Mr Qfatan’a ' 
own philosophies. - -V' 

At a.fiirther remove, and bringing ■ 
more, specific expertise* aw Tim - 
Wirth, the retiring senator from 
Colorado and authority- on the envi- 
ronment, SenatorSamN«oaimil. 

Congressman Les Aapfav-boto- can- 
didates for defence secretory fa & 
Clinton administration. Jim Jbnps. . 
fae former congressman and rarn . 
chairman of the American^ Sto<jk 
Exchange, and another congress- ■ 
man, Dave McCurdy from Okla- 
homa, with an expertise on lnten$- 
tional security issues. .- ,_ 4 . 
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Power players: Clinton’s confidants include (above, from left): Robert Reich, Bob Honnats and Sam 
Nnuu. In the president's line-up (below, from Left): Bob Teeter, Margaret Tntwiier and Bob Zoellick 


slingere. such a a James Carville - 
the “ragin' Cajun” who was archi- 
tect of Harris Wofford's upset vic- 
tory in last year’s Pennsylvanian 
Senate by-election. Another is the 
deceptively youthful George Ste 
phanopoulos, on the Dukakis com- 
munications staff four years ago 
and now. In practice, the chief Clin- 
ton spokesman. 

The Clinton camp also has its pro- 
fessional experts (Mandy Grunwald, 
the hard-nosed media consultant 
who persuaded Mr Clinton to play 
his saxophone on late-night televi- 
sion); old hands from the Arkansas 
state house (Betsey Wright brought 
back to handle the “bimbo" factor 
and now doing much more); and 
veteran Democratic consultants 
(Mickey Kantor, who has advised 
everyone from George McGovern to 
Walter Mondale, including, in 1976, 
Jerry Brown). The party itself has a 
national chairman, Ron Brown, 
with a feline diplomatic touch and 
considerable organisational skills. 

The great characteristic of this 
inner circle so far has been its 
quick reactions. Mr Carville consid- 
ers passivity a crime, while Mr Ste- 
phanopoulos learned to his cost 
what sitting back did to the Duka- 
kis campaign. It has done its home- 
work on the Bush record and every 
charge gets a counter-attack. A tele- 
vised exchange of views last week 
on econo m ic policy between Mr Ste- 
phanopoulos and Charles Black 
showed, both camps at their best, 
with both drawing on statistics pub- 


Joe Rogaly 


lished only hours before. 

Clinton's team has also been care- 
ful not to impinge on Mr Bush’s 
prerogatives as president, especially 
in foreign affairs. But this artful 
deference is currently being 
severely tested by the president’s 
ability to hog the domestic head- 
lines and dispense largesse, in an 
ostensibly non-partisan manner, in 
the aftermath of Hurricane Andrew. 


T he Clinton team also has 
its Bill and Hillary fac- 
tions. In the first are 
those who, along with 
Mr Clinton himself, are 
mostly interested, in how govern- 
ment can solve practical problems; 
in the second are those who, along 
with the candidate's wife, are more 
interested - to paraphrase Tom 
Wolfe’s The Right Stuff - In testing 
the outer envelope of ideas. A mea- 
sure of tension between toe two 
camps has been detectable. Mr Clin- 
ton has his academic networks, 
some input from the media, plus a 
sizeable leavening from the conspic- 
uously moderate Democratic Lead- 
ership Council. Many of Mrs Clin- 
ton’s friends, such as Mr Kantor 
and Susan Thomases, nominally her 
scheduling director, are from those 
areas of social reform for which Hil- 
lary has long been an advocate. 

At the next remove from the 
inner circle are the policy advisers 
whose roles have grown as Mr Clin- 
ton has become a naHnnat candi- 
date. Here the names are more 


recognisable, especially in the areas 
of foreign and economic policy. 
Tony Lake (one of the first outsid- 
ers to join the effort) and Richard 
Holbrooke, both ex-Carter state 
department, Michael Mandelbaum 
and Peter Tamoff from the Council 
on Foreign Relations, and Warren 
Christopher, deputy to Carter's sec- 
retary of state Cyrus Vance (now 
UN special envoy to the former 
Yugoslavia), stand out fa the for- 
eign policy area. For what it is 
wrath, the popular betting is that 
either Mr Christopher or Congress- 
man Lee Hamilton, chairman of the 
House foreign affairs committee, 
will , end up as secretary of state, 
with Mr Lake a likely national secu- 
rity adviser. - • , r . 

The economic policy group has 
some heavy hitters, though none 
seems particularly close to the can- 
didate. They include investment 
bankers such as Robert Altman, 
Felix Rohatyn, and Bob Rubin, and 
Bob Honnats of Goldman Sachs, 
Peter Peterson, commerce secretary 
in the Nixon administration, as well 
as academics and authors such as 
Robert Reich and Lawrence Sum- 
mers from Harvard and Rudiger 
Dombusch from MTT. One of them 
may emerge as secretary of the 
Treasury or eventually as chairman 
of the Federal Reserve. 

Perhaps more interesting are the 
ideas emanatfa g from the likes of 
Rob Shapiro and Elaine Sciulla 
Kamarck of the Progressive Policy 
Institute, research arm of the Demo- 


B . ush’s team, gets shorter 
shrift because Mr Kafr - 
ear’s assumption of.coa^ *= 
trol reduces the scoutf : - 
many of . its. previous : 
leaders: Indeed, ugtil he came over, 
it was not always easy to work out : .. 
who was running the ' eampaim: 
This was in sharp c ontrast to 1988, ; 
when Mr Baker fitted fa seamlessly 
with the late Lee Atwater, the polit- ■ 
ical director who played. it rougher 
than. anyone. ”■ 

That partnership worked because 
Mr Baker was the strategist and. Mr 
Atwater the executor with. a must- . 
dan’s feel for what toe country . 
wanted to hear. Itzsnot easy to see 
who will be -this^yeart necessary 
eyes and ears of Hr Bush apd 
Baker, both, patricians to thefc map- 
row. Bob Teeter fa an eminent pdf- / 
ster and, together with Charles •' 
Black, he brings a wealth of expert . 
ence and knowledge to toe cam* 
paign, but both are more intimates . 

- of the president than aC the; man. fa 
the street Atwater aedytes, such as 7 
Mary Matalfa, the, abrasive political : 
director, and Torre dark?, tire cam-. ■ ... 

. palgn’s witty spokeswoman, dpfaot 
have his clout though they maybe - 
just as hard to muzrie. 

It is a fair bet that . tes$. . wtilhe : : 
heard fa the cotnfag rabqtiis from 7. 
Rich Bond, Ron. Brown’s opposite •- 
number. Mr. Bond took . over , the 
Republican party chairmanshi p ' 

. after working for-CoflgxessmanBDX - 
Green of New York, the qufate$Mfa ; 
ttal moderate Republican, which 
sometimes made his fervent support ‘ 
of the conservative agenda look a 
little odd. But at least he can clafai - 
he made 'the convention. . rim 
roughly, -oh the/ right time. ' 
Vice-president Dan Quayle .wifi, he 
equally confined to partisan cortf 
dors, inveighing only against Holly-; 
wood nhenjfa, .the mafia' and other 
targets of . the right .. . .. . 

In the end Mr Eaker may decide, 
he is better off with hi& owh . 
instincts azfa the advice of his own 
-kitchen- cabinet "--Margaret 
Tutwfler, toe messenger. Bob Zbel- . _ 
lick and Dennis Ross, the ideas, 
-men, and LizMulHnjs, the politician! 
Certainly the maestro wifl have the, 
principal role in preparing Mr Bush. - 
for his critical debates with Mr Clin- . 
ton later this mofrth.and next lie. 
will hope here toranulate his perfor- 
mance, in 1988, when he outman- 
oeuvred the Dukakis team fa all toe 
. negotiations over format . -'•■.Vj ; 

The teams can pump and prime.', 
the candidates, -.but ultimately . 
George Bush and Bill Clinton are on - 
their own, each as fallible as the . ' 
other. Baseball ImawB this mfaref / ! 
dictahflity; immediately after toe:--:, 
great transfers, Oakland, minus 
Canesco, could hardly score a run 
against Baltimore and David Cone •> ~ 
was thrashed in his Toronto, debut-: * 
Bill Clinton played softball last - . 
week - and his team won -..hot 
that hardly counts. 


Mr Majtricht’s logic 


Once again we 
must give the lady 
credit The voice 
was that of Mr 
John Major but the 
essence of the 
speech the British 
prime minister 
delivered in Lon- 
don yesterday 
could have been enunciated by 
Lady Thatcher. He spoke as a Euro- 
pean leader, toe current president 
of the EC. Seen through the eyes of 
his predecessor’s acolytes, he has 
become Mr John Majtricht, the Con- 
servative who would sell out to toe 
centralisers. Yet they should look 
again. Europe is coming round to 
her point of view. 

Take, as a comparative text, the 
celebrated speech she made at 
Bruges in September 1988. She 
spoke of the community as a "fam- 
ily of nations, understanding each 
other better, appreciating each 
other more, doing more together 
but relishing our natinnal identity 
no less than our common European 
endeavour”. Yesterday Mr Majtricht 
acknowledged that many European 
citizens fear for their national 
self-identity, and wonder whether It 
will be lost “You could sense that 
debate in Denmark, ... in 
France. ... fa the new German 
Lander, ... In the UK,” he said. 
“The Community must show that 
these fears are phantoms,... it 
must recognise . . . national identity 
and national pride, not appear to 
ride roughshod over them." 

The rhythm persists. In 1988 she 
said: “Our future must lie fa willing 
and active co-operation between 
independent sovereign govern- 
ments, each answerable to their 
national parliaments.” Yesterday he 
said: “European democracy begins 
with the traditional institutions 
that people understand and feel 
dose to; these are the parliaments, 
assemblies, folketfags, b undestags 
of each of their own countries." She 


said that Europe must “continue to 
maintain a sure defence through 
Nato”. He said that Maastricht 
"mainta i ns the primacy of Nato 
while building up the European role 
within Nato". He wishes to main- 
tain the American presence in 
Europe; so did she. She said, before 
the collapse of the Soviet empire, 
“we shall always look on Warsaw, 
Prague and Budapest as great Euro- 
pean cities”; he reaffirmed that “all 
of us have decided that it is essen- 
tial to embrace the democracies to 
the east". 

Historians will decide how many 
of Lady Thatcher's prophetic 
phrases were hers and how many 
must be ascribed to her foreign 
affairs Rasputin, Sir Charles PoweEL 
What we can now see - but curi- 
ously, she now cannot - is that the 

The ability to utter 
sincere phrases with 
a forked tongue is the 
prime minister’s 
unique contribution 

idea of a united states of Europe is 
at worst a distant nightmare. The 
Community is a congeries of sover- 
eign states, perpetually concluding 
new treaties that, so long as they 
endure, are binding upon all mem- 
bers. 

The political half of European 
union, as envisaged in the Maas- 
tricht treaty, would be an extension 
of tills concept It would not be an 
irrevocable step towards toe supra- 
national monolith still Ir rationally 
feared by the Conservative Euro- 
phobes. The economic half of the 
treaty is something else again. If it 
were to be cemented by a 
currency and a single bank, 
national sovereignties would Indeed 
be diminished. If you fear fok** 
It easy. The cries of those who say 
that such an outcome is inevitable 


are beginning to sound less convinc- 
ing with every creak and groan of 
the exchange rate mechanism. 

Mr Major is aware of this, but 
does not let himself get carried 
away. He must take credit for an 
important rule of European behav- 
iour that it was never fa her nature 
to accept. It is: try to sound like a 
team player, even when you are 
not He was thus able to attract 
praise as a good European yester- 
day while enunciating the princi- 
ples of a fiurtjK des poiries. 

Indeed, the ability to utter sincere 
phrases with a forked tongue is the 
prime minister's unique contribu- 
tion to contemporary political 
debate. For example, yesterday he 
rejected the accusation that Britain 
wants no more than a large free- 
trade area. Then he devoted half a 
page of dose-typed text to the mer- 
its of the case for Europe as a large 
free-trade area, “binding together 
the nations of Europe in a common 
economic framework”. Again, he 
spoke of - working "with the grain of 
the market and not against it”, and 
then, straight-faced, went on to 
assert that “this is of course what 
the ERM does, and will continue 
successfully to do, whatever hap- 
pens to the Maastricht treaty”. With 
logic like that, our prime minister 
could sell raincoats in the Sahara. 

The underlying purpose of it all 
is, naturally, to cover the govern- 
ment’s tail. If the French vote No, 
yesterday’s speech will have pre- 
pared the way to save face, if they 
vote Yes, the same speech will, in 
retrospect, sound like a brave and 
successful stand on principle. The 
identical insurance polity Is being 
taken out against either a solution 
to toe Danish No vote, or no solu- 
tion to it That is the difference 
between Lady Thatcher and her 
successor. She went against the 
grain of contemporary opinion. He 
smoothes it over. Funny. She was 
eaten up by the European debate. 
He, so far, has survived. 
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The British government is rethinking the merits of home 
ownership as property prices continue to fall, says John Willman 


A fter a decade In which 

increasing home own- 
ership has been the 
fla g ship oi UK hous- 
ing policy, the government 
looks set for a significant 
switch in emphasis. Ministers 
have let it be known that they 
are contemplating incentives 
to revive the privately rotted 
sector.", with measures to 
encourage investment in 
ratted property. 

‘The. signals come from, the 
Department of the Environ- 
ment, where Sir George Young, 

the hwwlTip ' nityrictar jg Ttwn 

to rabivigorate private renting. 
The Treasury, which wants to 
improve the supply of housing 
without restarting an inflation- 
ary rise In home prices, is also 
said to be “very receptive" to 
new ideas about renting. 

Stimulating the UK’s pri- 
vately rented sector would be 
no easy matter, however, given 
its apparently. .. inexorable 
decline. Fran providing about 
90 per .cent of housing in 1900, 
the privately rented sector had 
shrank to below 7.5 per cent by 
1990. 

One factor .behind the 
decline was the regulatory bur- 
den of rent controls and secu- 
rity of tenure Tor tenants. 
Another was the growth in 
owner-occupation, fuelled by 
tax-breaks such sar mortgage 
interest tax relief and exemp- 
tion from capital gates tax.. 
Mrs Thatcher's drive to sell 
CTiwird honaes to their tenants, 
and her enthusiasm for iwwne 
ownership, gave new momen- 
tum to the growth to owner-oc- 
cupation throughout the 1980s. 

Increasingly, • however, 
doubts have been raised about 
the emphasis' placed on ever- 
rising levels of borne owner- 
ship- flrtnatng expe rts point out 
that toe level in the UK - now 
approaching 70 per cent - is 
much fri ghgr than to most 
other European chantries. . 

This is matched by an abnor- 
mally small, privately rented 
sector. Throughout most of 
Europe, up to; 20 per cent of 
housing is privately rented, 
with the figure as. high as 45. 
per. cent in western Germany, 
hi the US and Canada, it is 
more than SO per cent • 
Economists argue that this 
imbalance between different, 
types of tenure distorts the 
working of the British econ- 
omy. • 

“It is economically efficient 
for young people to rent hous- 
ing before they are settled, so 
that they can move easily,” 
says Alan. Evans, professor of 
environmental economics at 
Reading University. "Owner- 
occupation, almost as much as 
local' authority housing, dis- 
courages mobility and slows 
down the adjustment and 
growth of the economy.” 

Two serious attempts were 
made towards the' end of toe 
last decade to stimulate private 
ranting. The first was the 1988 
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Housing Act fix- new lettings, 
this restricted tenants’ rights 
and freed up rentals. The other 
. was 'toe extension of toe Busi- 
ness Expansion Scheme (BES) 
to provide tax breaks for invest 
tors in bousing for rent 
The WR S incentives had an 
hnmwtiflfa with a pleth- 
ora of schemes raising £800m 
to create more than 15,000 
homes according to the Joseph 
Rowutree Foundation, the 
■nrinT affair* tMnir tank-. How- 
ever, the tax breaks last only 
five years, at toe end of which 
the homes are usually sold. 


Sir George is reluctant to 
claim success at this early 
stage. He concedes that the 
stamp in the hnnsing market 
has led many who cannot sell 
their homes to rent them out 
Falling house prices have aim 
increased demand, as many 
first-time buyers decide to rent 
rather than risk buying and 
losing their deposit 
The pause in the decline 
comes at a time when Sir 
George has been pressing for- 
ward with initiatives to stimu- 
late the private rental sector. 
These include the renba-room 


Increasingly, doubts have been raised 
about the emphasis placed on 
ever-rising levels of home ownership 


The boost to private renting, 
therefore, is only temporary — 
one reason why- the govern- 
ment has now anwnqncfid that 
toe BES is ‘to end next year. 
J The l388 Housing Act had a 
less immediate effect, partly 
because many potential land- 
lords feared, that a' future 
Labour government might 
reimpose rent controls and 
restore tenants* security of ten- 
ure (although Labour denied 
that it would take any retro- 
spective action). . 

But there Is some evidence 
that tiie deregulation of private 
tenancies has begun to reverse 
toe decline in the level of pri- 
vate renting. Last year, for the 
first time in a decade, there 
was no decrease in the propor- 
tion of privately rented homes, 
and' managing agents report 
record interest among poten- 
tial landlords and tenants. 


scheme in this year's Finance 
Act, which allows household- 
ers who let out roams in their 
homes to earn rent of up to 
£8,250 a year tax-free. He is 
also trying to encourage shop- 
owners to rent out the flats 
over their premises. 

Sir George Is particularly 
bullish about a scheme to use 
housing associations to tempt 
financial institutions back into 
rented property. He believes 
that the Institutions are cur- 
rently reluctant to invest in 
housing for rent because they 
do not want to manage the let- 
tings. Housing associations, 
with their generally good repu- 
tation as landlords, could act 
as managing agents, “taking 
the hassle out renting”, as Sir 
George pots it 

Critics feel that Sir George's 
enthusiasm for such schemes 
avoids the real issue behind 


the absence of investment in 
rented housing: it is a poor 
investment proposition. 

“Without the laigs subsidy 
currently provided by the BBS, 

it just doesn’t stack up.” says 
Mr Robert Lo of Johnson Fry, 
the most prolific promoter of 
BES property schemes. 

One company which has 
tried to make private renting 
stack up is Quality Street, set 
up to 1987 with finance from 
Nationwide building society. 

Mr Paul Mugnaioni, nhairmnn 
- and formerly housing direc- 
tor for Glasgow - hoped to 
demonstrate that it was possi- 
ble to be a “blue-chip" private 
landlord, offering high-quality 
property for rent with first- 
class management service. 

Five years on, with 2,000 
homes built and another 1.000 
nrufer management, Mr Mug- 
naioni believes that the com- 
pany has achieved the spirit of 
those objectives. But he has 
been able to build far fewer 
homes than hoped because the 
returns are not high enough to 
attract investors. 

“There’s a shortfall of about 
30 per cent between the 
returns we can earn and what 
toe investor wants,” he says. 
“We can't provide good accom- 
modation at rents below £100 a 
week without toe sort of sub- 
sidy which owner-occupiers 
enjoy.” 

Mr Mugnaioni suggests a 
package of tax measures to 
bridge the gap: sheltering 
investment in rented property 
from corporation tax; exempt- 
ing it from capital gains tax: 
and lifting the burden of VAT. 

A rimflar approach is advo- 
cated by Mr Neville Lee of toe 
Association of BwtWmMai Let- 
ting Agents. He wants tax 
allowances for the cep 1 ** 1 
conversion costs of residential 
property and a two-year tax 
holiday on rent from offices 
converted into homes. 

To pay for such tax breaks, 
Mr Mugnaioni and Mr Lee both 
advocate redirecting some of 
the £6bn spent on mortgage 
interest tax relief into encour- 
aging private rentals. But 
while there is plenty of money 
going into subsidising home- 
owners, now is not a good time 
to raid the owner-occupier 
piggy lwnk to encourage pri- 
vate rentals. Removing mort- 
gage interest tax relief would 
almost certainly further 
depress house prices, and be 
politically unsaleable given 
that up to lm owners have neg- 
ative equity in their homes. 

Yet if the economists are 
right about the negative effects 
of the weakness of the pri- 
vately rented sector, some way 
needs to be found of shifting 
the subsidy from owner-occupi- 
ers to private tenants. At the 
very least, a replacement is 
needed for the BES, which 
offers incentives to those who 
invest long-term In property 
for rent 


Not a good 
attitude on 
education 

From Mrs Katerina Porter. 

Sir, What sort of world does 
your leader writer live in, or 
want to live in, if he cannot 
contemplate the relatively 
small redistribution of wealth 
involved in the state properly 
funding the higher education 
system ("College for air, Sep- 
tember 1)? 

It reminds me of what the 
late A H Broderick wrote in 
the 1940s: when universal free 
i education was introduced in 
France In the 19th century it 
was because it was the entitle- 
ment of every citizen: when it 
was introduced in En gland it 
was because employers no lon- 
ger wanted a wholly illiterate 
workforce. 

This attitude not done us 
much good over the years. 
Katerina Porter, 

77 Redcdffe Road, 

London SW10 9NP 

Appropriate 

index 

From MrBR Parks. 

Sir, I was interested to read 
of the FT participation in the 
new indices (“New UK share 
indices to join existing bench- , 
marks", September 2). They | 


Gap between road and rail 
freight costs likely to remain 


From Mr David Sowers 

Sir, The article, “How freight 
hopes have finally been 
derailed” (September 1), and 
the subsequent letter from Dr 
Schimmeipfenxug (September 
3) showed some misunder- 
standing of the system of 
charging commercial vehicles 
for the use of roads in Britain. 

The taxation of goods 
vehicles combines an annual 
excise licence fee and duty on 
fuel. Currently, the excise duty 
on commercial vehicles of 
more than 3.5 tons yields 
£500m a year and the fuel duty 
yields £l,730m. A lorry of 15 to 
17 tons pays excise duty of 
£1,280 a year and an average 
fuel duty of £3,400. The heavi- 
est lorries of 36 to 38 tons pay 
£3,100 in evHqp duty and an 
average fuel duty of £10£74. 


are bound to be known as the 
Footsie 250 and 350. It therefore 
seems appropriate that the 
index formed from the differ- 
ence between the FT-AD Share 
and the Footsie 350 (suitably 
weighted, of course!) will be 
called the Footrest. Let’s hope 
it’s not too long before recov- 
ery allows us to use it. 

BR Parks, 

31 Earlswood Road 
Dorridge, SoUhuU 


About 30 per cent of the total 
costs of the road system are 
attributed to goods vehicles, 
including nearly all structural 
maintenance. The taxes they 
pay exceed these costs by 
about 20 per cent. Commercial 
vehicles do not therefore pay a 
negligible tax for access to the 
roads, and they pay a substan- 
tial tax through fuel duty. 

There are obvious limita- 
tions in this charging system: 
the estimates of costs attribut- 
able to different classes of road 
users are imprecise, charges 
are not directly based on the 
actual weight of the vehicle 
and the distance it travels, and 
there is no charge for environ- 
mental effects or congestion. 

Basing taxation on records of 
vehicle weight and mileage 
provided by vehicle-mounted 

Which pound 
gives the 
fullest tank? 

From Mr D Archibald Dougles. 

Sir, Driving through Belgium 
at the weekend, reflecting on 
the pros and cos of monetary 
union, I stopped to fill up the 
tank only to discover that one 
dure angUnse would buy me 53 


sensors would be the most 
practicable improvement; con- 
gestion charges would result 
from any installation of elec- 
tronic road pricing systems. 
Environmental taxation - 
unless arbitrary’ - depends 
upon valuing the effects of 
sucb factors as noise, which 
has not proved easy. And such 
taxation should be applied to 
trains as well as lorries. 

it is unlikely that any justifi- 
able changes to taxation of 
road transport would eliminate 
the gap between the costs of 
road and rail haulage. They 
could only make rati freight 
marginally more competitive. 
Mr David Sowers, 

“Crosby", 

70 Seavicu: Avenue. 
Angmering-on-Sea. 
Urtlehampton, West Sussex 


Belgian francs but that my 
dure ccossaise was worth only 
50 francs. Is this what Mr 
Defers means by l' Europe des 
regions? The company making 
this offer? British tsic) Petro- 
leum. 

D Archibald Dougles, 
managing director, 

Amsterdam Institute of 
Finance. 

Herengracht 205, 

Amsterdam 


Efficacy of EC proposals to open up banana markets challenged 


From Mr Nicholas P C Saphir. 

Sir, The letter from Oxfiun 
and Christian Aid (September 
1) and your articles on the sub- 
ject of the proposed EC banana 
regime (Commodities and Agri- 
culture: August 28 and 20), 
raise important issues. How- 
ever, they fall to address the 
key point of how to protect and 
transform the economies of 
uneconomic banana producing 
countries, without sacrificing 
the interests of the consumer. 

As the member of the Fruit 
Importers Association deputed 
to represent its views on this 
subject 1 would point out that 
the question is not whether the 
EC should sacrifice the Afri- 
can, Caribbean and Pacific, 
and Community producing 
countries for Latin American 
bananas. We accept the need to 
honour legal and moral com- 


mitments to historic suppliers, 
but strongly challenge the effi- 
cacy of the current proposal in 
being able to deliver its other 
stated objective of gradually 
opening the market to free 
trade for the benefit of consum- 
ers. 

The current Commission pro- 
posal appears to seek a 10-year 
transition to free trade, but 
wrongly proposes that arrange- 
ments based on quote with 
some tariff support will pro- 
vide the best opportunity for 
success. Transitional arrange- 
ments dependent on quota 
have never been successful in 
other produce areas. Import 
licence, which marches band 
in hand with quota, enables 
holders to maximise profit at 
the expense of consumers, pro- 
ducers and disadvanfaig B d com- 
petitors. 


UK banana experience dem- 
onstrates the undesirable 
results of quota-constrained 
imports organised through a 
very small number of advan- 
taged traders. Artificially high 
profits for the owners of 
licence distort trade in related 
products, and a cosy lack of 
competitive activity penalises 
consumers while failing to 
encourage the very transition 
that is sought. 

The apparently conflicting 
objectives of opening up the 
market to the benefit of con- 
sumers, while defending the 
economies erf tra ditional suppli- 
ers, can best be achieved by a 
transition based on tariffica- 
tion with income support and 
structural change being funded 
by the tariffs. This would have 
the added benefit of being 
acceptable to the principles of 


Look to oneself for explanation of losses 


From Mr C V Bishop. 

Sir, Recent media criticism 
of the accounting profession 
may be valid, but it is surely 
misdirected. On the basis that 
accounting standards embrace 
all, from sole traders to the 
largest quoted companies, it is 
hardly surprising that stan- 
dards are flexible. 

What Is surprising is how 
many times lenders and inves- 
tors, having lost money In a 
company, try to mask their 
carelessness and inability by 
blaming accountancy pro- 
fession. it is improbable that 


Terry Smith (author of 
“Accounting for Growth") is 
alone in being analytically 
capable, so how is it that there 
is always a much larger body 
of investors who have not 
become involved with these 
offending companies? The 
answer cannot exclusively be 
good luck; rather, that some of 
these uon-investors work 
harder. Consequently, as they 
are more aware, they avoid 
these companies, simply 
through a more careful and 
informed scrutiny of the same 
financial information which is 


available to all. and which is 
based on the same accounting 
.standards. 

My suggestion is not that the 
accountancy profession, or 
more precisely, the Accounting 
Standards Board, should go 
uncriticised, but that those 
who cry sour grapes should 
also look to themselves rather 
than to others for a reasonable 
explanation of their losses. 

C.V. Bishop, 
managing director. 

Capital Vahte Brokers, 

17 Dufferin Street, 

London BClY 8NJ 


the General Agreement on Tar- 
iffs and Trade. 

If, finally, it is still proposed 
to introduce a quota-based sys- 
tem, it is vital that consumers 
are not disadvantaged by quota 
volumes that fail to recognise 
current consumption and con- 
sumption trends. 

It would also be of consider- 
able benefit to consumers and 
the trade if the necessary 
import licensing arrangements 
did not extend the current UK 
oligopoly, caused by a “Catch 
22” licensing system that effec- 
tively prevents distributors 
from importing bananas, 
unless they have a track record 

Of importing hananas. 

Nicholas P G Saphir, 
chairman. 

Hunter Saphir, 

Northfleet, 

Gravesend Kent 

Inflated record 

From Mr E Guy Abel 
Sir. You class Mr Kevin Max- 
well as Britain’s biggest bank- 
rupt. Aside from the rather 
specialised nature of Mr Max- 
well's circumstances, no jour- 
nalist appears to have applied 
the retail prices index to the 
former record holder's debt. I 
calculate Mr Stern’s 1974 debt 
of £118m to be equivalent to 
£S32m In 1992. Should we not 
reinstate Mr Stern with this, 
er, honour? 

E Guy Abel 
56 Telford Avenue. 

London SW24XF 


Observer 



Paramount 

coup? 

■ Anyone spotting Michad . 
Heseltiue whispering In the 
Queen’s ear need not suspect 
a threat to John Major’s 


t ^ Tuvalu, Papu 
( ; . and the Solor 
considering* 

- ». - ' 


will simply be passing on glad 
tiding s in what has been a 
wretched summer for Britain’s 
royal family. The board of 
trade president himself teamed 

the news while on holiday in 

m 

The island's lately elected 
pr ime minister Major General 
Sitiveni Rabuka would Eke 
to rqjoin the Common wealth, 
from which his country was 
ejected after Rabuka led two 
military coups five years ago. 

Although now a republic, 
it sttil pictures the Queen’s . 
head oh its revamped ‘ 
currency. Moreover, despite 
the installation of former 
governor-general Rato Sir 
Penaia Ganilau as president, 
Fijian diplomats stress that ! 
the Queen remains Tui Vlti . 
or paramount chiefs this means' 
the citizens get a (fey off on 
her birthday. 

Even so, Rabuka’s am b itions 

to rejoin the Commonwealth 

are likely to be Mocked by 
India pending a promised * 
review of the past-coup 
constitution. As things are, 
it provides an inbuilt majority’ 
for indigenous Fijians at toe 
expense of ethnic Indians. ^ 

As for the rest of foe Pacific, 
apart from New Zealand where 
the Queen remains highly 
popular, the royal outlook is 
unsettled. To add to toe 
buffeting from Paul Keating’s 
Labor government In 
Australia; which deans a 
British headof state fo be 
demeaning, it’s said flint . 
Tuvalu; Papua New Guinea 
and the Solomon Islands are 
considering* turn bo . 


republicanism. 

If so, they may need to be 
quick. Given the ways things 
are going at home, the British 
may get there before them. 


Early promise 

■ Juvenilia have a habit of 
reappearing at embarrassing 
times, as Jack Straw must be 
reflecting in his grown-up role 
as Labour’s environment 
spokesman with responsibility 
for presmiting the party’s 
bousing policies. The housing 
magazine Boof has 

| nrb.|W»i Llug f y rfrarip tri itp aw • 

article be wrote for it in 1980 
setting out a "draft Labour 
housing mantfaB tn* 

In those heady days of danse 
four socialism, the promises 
were simple. One, repeal the 
law which allowed tenants to 
hqy their council houses. Two, 
Increase public subsidies to 
bold down council rents. 

Three, phase oat tax-relief on 
mortgage interest 
' Twelve years on. Labour’s 
new realism means that 
Straw’s main task Is to present 
the party as toe friend of 
home-owners and the enemy 
of profligate councils. But if 
it causes Urn to drop the 
pledge of abolishing tax-relief 
in particular, it is not only the 
left whom be sorry. 

Housing experts are almost 
unanimous in agreeing that . 
getting rid of this expensive 
subsidy to. mortgages Is the 
key to putting the housing 
market on a more even keel 


Tight-lipped 

■ So much for open 
government John Major, in 
his keynote speech on the 
future of Europe, dwelt 
eloquently on the rebirth of 
freedom and democracy in 
eastern Europe. But 



T wish I had a pound for 

every time I’ve worried 
about the D-Mark” 

yesterday’s conference seemed 
to be run along the lines of 

a Communist party congress. 

Journalists were first barred 
from the auditorium at which 
two dozen or so of the great 
and the good were spelling oat 
their vision of the future. Then 
they were banned from the 
surrounding areas, presumably 
to prevent them from gauging 
reaction to Major’s 
contribution. The PM was a 
bit weak on his history was 
the word of one man in the 
corridors. 

A few did manage to break 
through - the Foreign Office 
reserved some places for their 
favourite few - while the half 
dozen commercial sponsors, 
such as British Gas. were kind 
enough to issue personal 
invitations to members of the 
fourth estate. But the foreign 
journalists from Brussels were 
enraged by the Stalinist 
barriers. 

The vast majority of the 
press corps was kept at a safe 
distance. A blustering Foreign 
Office official blamed it all on 
Gob O’Donnell. The Downing 
Street press secretary, who 


once promised to shake off the 
cobwebs of secrecy in 
Whitehall, looked sheepish 
and muttered something about 
security. 


Omissions 

■ Meanwhile, it has not gone 
unnoticed that not all of 
Europe's heavy hitters graced 
yesterday’s stage. If the 
conference - Europe and the 
World after 1992 - was as big 
an event as it was supposed 
to be, a better cast list might 
have been expected. 

Admittedly, the French could 
use their forthcoming 
referendum as an excuse. It’s 
much better that France’s top 
politicos concentrate on 
whipping in the "yes” vote 
than pontificating in London, 
and anyway France’s European 
Commission president, Jacques 
Defers, was on hand. Swedish 
prime minister Carl Bildt and 
the EBRD's Jacques Attali 
turned in robust performances. 
But where was the big German 
name? 


Unlucky strike 

■ Whoever is invited to take 
over the chairmanship of the 
London Metal Exchange at 
the end of the year may think 
twice before taking on the job. 
The two previous incumbents 
foiled to finish the course. 

Christopher Green left 
suddenly In August 1990 after 
an argument with the new 
owners of Cerro Metals (UK) 
where he was chairman and 
manag in g director. TheLME 
rules insist that when a board 

wiwnhpr rhangps mm pa ni pc 

he must resign, so Green 
handed over to John Wolff. 

Now Wolff marketing 
director at Rudolf Wolff, has 
decided to quit the family 
company which was sold in 


two tranches fin 1971 and 1981) 
to Noranda, the big Canadian 
resources group. He says be 
doesn’t particularly like the 
big-company style and would 
rather work for himself. 

However, if Raj Bagri, the 
LME’s Indian-born vice 
chairman, gets the 
rhairmanghip . be should be 
able to stay the course. Since 
he owns his own company he 
doesn’t have to worry about 
shareholders who think he’s 
spending too much time on 
LME business. And since he’s 
estimated to be worth £74m, 
he can afford the time. 


Insoluble 

wDoes the government know 
more than it is letting on about 
economic recovery? 

In its targets for 1992-93 for 
the Insolvency Service, it is 
estimating that there will be 
36,000 new insolvencies. 
Strange, considering the 
service handled 35,097 last year 
and the rates have continued 
to rise sharply since. There 
again, perhaps it is too reliant 
on rosy Treasury forecasts. 

Last year, it predicted 20,500 
insolvencies. Embarrassed 
nffirinic had to hire another 
150 staff to cope with the extra 
workload. 

If the same underestimates 
prove true this year, at least 
a few more civil servants will 
have jobs. 


Bom to the job 

■Tibbett & Britten, the 
contract distribution group, 
has appointed Maurice Wood 
as managing director of its 
new South African subsidiary. 
The company says that Wood, 
34, is a senior industry figure 
who has spent his entire 
35-year career in the 
distribution sector... 


Are you completely sure of the 
benefits profit related pay can bring to 
your company? You should be. 

PRP can enable employers to fund 
net pay increases at no cost to their 
company. It can enhance a company's 
earnings and is positively encouraged 
by the Government 
- Yet research shows that many 
employers reject the obvious advantages. 
They give reasons such as unpredictable 
payroll costs, difficulties in making 
the schemes work and the problem of 


convincing a diverse workforce of their 
merits. At Arthur Andersen we have 
extensive practical experience in dealing 
with all these issues. 

We have devised and implemented 
over 100 PRP schemes for companies in 
all sectors. 

In fact, such is our belief in PRP 
that we were one of the first professional 
practices to introduce it for our own staff. 

So if you'd like us to introduce you 
to an effective PRP scheme call Andrew 
Christie on 031-469 6237. 
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Defence ministry refuses to release prototype 

UK tank loses chance 
of £lbn Swedish deal 


By David White, Defence 
Correspondent In London 

VICKERS of the UK has been 
excluded from a Elbn (J1.99bn) 
Swedish export deal because of 
its inability to send one of its 
new Challenger 2 tanks for field 
trials. 

Sir Colin Chandler, chief execu- 
tive of the group, said the minis- 
try of defence refused to release 
one of the eight prototypes being 
tested for the British army. 

It is understood the decision 
was taken at a senior level of the 
MoD's procurement executive. 

Mr Anders Bjdrck. Swedish 
defence minister, said yesterday 
the Challenger 2 had been ruled 
out of a competition to supply 200 
battle tanks to the Swedish army. 


He expressed astonishment that 
the UK had turned down a 
request to take part in Held trials 
starting in Sweden on October 1. 

The Swedish government made 
a second request, thinking there 
had been a misunderstanding. Mr 
Bjfrrck said: “The answer was 
very clearly ‘We can’t’ and so we 
skipped it" 

The competition would now be 
decided between the German 
Leopard 2, the US M1A2 Abrams 
and the French Leclerc tank, he 
said. A contract was due in 1994. 

Last year, Vickers won a UK 
contest for 130 tanks in a deal 
worth over £400m. Export pros- 
pects was one of the arguments 
used to support its bid against its 
three main western rivals. 

One of the Challenger 2 


prototypes is in Saudi Arabia, fol- 
lowing recent trials in Kuwait 
Further trials aimed at securing 
contracts are due in the United 
Arab Emirates and Oman. 

Mr Bjorck said the UK obvi- 
ously thought the Middle East 
more important than Sweden. 

Vickers had pinned hopes on 
Sweden as its biggest western 
export prospect in the near 
future. Sir Cohn said he hoped 
Vickers would be able to rejoin 
the contest- "We are hoping com- 
mon sense will prevail between 
the two governments." 

If Vickers had removed one of 
its tanks from the UK tests it 
would have been in breach of its 
contract, he said. 

Farnbonmgh air show, Page 6 



US president George Bush watches as several thousand supporters gather to hear him make a 
Labor Day speech. The holiday traditionally launches the last stage of the presidential 
campaign. Editorial Comment, Page 18; Bush turns his campaign guns on Congress, Page 5 

UN seeks assurances oyer 
resumption of Bosnian airlift 


By Frances Williams 
In Geneva 

UNITED NATIONS officials 
warned yesterday that suspen- 
sion of relief flights into the 
besieged Bosnian capital of Sara- 
jevo threatened efforts to build 
up essential winter stockpiles of 
food, medicine, fuel and shelter 
materials. 

The airlift was suspended last 
Thursday after an Italian relief 
aircraft crashed near the Bosnian 
capital killing all four crew. 

Mrs Sadako Ogata, UN high 
commissioner for refugees, Mr 
Cyrus Vance and Lord Owen, co- 
chairmen of the conference on 
the former Yugoslavia, and repre- 
sentatives of the warring parties 
held urgent talks yesterday on 
how to safely resume the airlift. 

The UNHCR is seeking security 
assurances both for future flights 
and for deliveries of supplies on 
the ground. A UN warehouse in 
Sarajevo was shelled on Sunday 
in what appeared to be a deliber- 
ate attack. 

Mr Vance, representing the 


UN, and Lord Owen, for the 
European Community, plan to 
visit the region later this week, 
shortly before the deadline of 
midday on Saturday which they 
have set for Bosnian Serb forces 
to put heavy weapons around 
four dries under UN supervision. 

Mr Fred Eckhard, spokesman 
for the co-chairmen, said the 
deadline was not an ultimatum 
but a “nailing down" of the offer 
made by Mr Radovan Karadzic, 
leader of the Bosnian Serbs, at 
last month's London conference 
on the former Yugoslavia. Talk of 
sanctions if the deadline was not 
met was “not in the spirit of 
what is going on”, he said. 

Under the terms of the accord. 
Bosnian Serb forces will concen- 
trate their heavy weapons 
around Sarajevo, Bihac. Jajce 
and Gorazde at declared sites 
where their use will be monitored 
by UN observers. The deal covers 
tanks, multiple rocket launchers, 
82mm mortars and field guns of 
lOOmxn calibre or more. 

The UN monitors about half 
the heavy weapons around Sara- 


jevo under an accord that opened 
the airport for relief flights. The 
number of sites, now thought to 
be about eight, may rise to 10 or 
11 under the new agreement. 

Mr Eckhard said the airport 
agreement had succeeded in 
reducing the amount of shelling 
of the city, despite several tragic 
incidents. However, most of the 
remaining bombardment came 
from undeclared weapons sites in 
the hills to the east of the city 
away from the airport. 

The suspension of the airlift to 
Sarajevo has also affected sup- 
plies Intended for Gorazde. cut 
off for four months until the 
siege was lifted a week ago. No 
supplies have reached the town 
since a second UN convoy 
arrived there last Thursday. 

Mr Eckhard said that the UN 
had been poised to step up its 
relief efforts to Sarajevo and 
other Bosnian dries, just a few 
weeks before the Balkan winter 
sets in. Sarajevo airport is often 
out of action during the winter 
months and many mountain 
roads become impassable. 


Lira recovers but Italian shares slide 


Continued from Page 1 

The lira strengthened against 
the D-Mark, closing at L763.5 
from a previous close of L765.4. 

Most European share prices 
received a mild boost after the 
Bundesbank's commitment not to 
raise short-term interest rates “in 
present circumstances”. 


The Italian stock market, how- 
ever, plummeted in the wake of 
Friday’s 1.75 percentage point 
rise in the country's discount 
rate. The Milan stock index fell 
by 3 per cent to close at 707. 

Italian bonds also fell sharply, 
with key fixed income long-dated 
binds closing with fosses of up to 
40 basis points. 


• British holidaymakers are 
buying dollars even though many 
do not intend to travel to the US 
until 1993. Mr Ian Spight, director 
of Thomas Cook Financial Ser- 
vices, part of one of Britain's 
largest travel agencies, said yes- 
terday. He said many dearly did 
not believe they would see a S2 
pound again for some time. 
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At least 24 
killed in 
Ciskei 
‘homeland’ 
shooting 

By Patti Watdmeir 
in Johannesburg 

TROOPS from the nominally 
independent black “homeland" 
Ciskei yesterday opened fire on 
African National Congress dem- 
onstrators, killing at least 24 
people in an incident which wHl 
further strain relations between 
the ANC and the Sooth African 
government 

The ANC last night condemned 
what it described as an “unpro- 
voked killing of unarmed demon- 
strators" outside the Ciskei capi- 
tal, Bisho, in which at least 150 
people were wounded. An ANC 
statement blamed both Brigadier 
Oupa Gqozo, the military ruler 
of Ciskei and the South African 
government, which provides 
finnnrfai, security and political 
support to Ciskei. 

The statement male no men- 
tion of the effect the Incident 
might have on constitutional 
talks , stalled since the June mas- 
sacre at Boipatong, near Johan- 
nesburg. 

Witnesses yesterday said Cis- 
kei troops opened fire on some 
50,000 ANC demonstrators just 
inside the homeland's border 
with South Africa. 

The march, which was part of 
the ANC's strategy of mass 
action to force political conces- 
sions from Pretoria, was called 
to protest at restrictions on polit- 
ical activity in Ciskei. 

The ANC had legal permission 
to lead a march only as Car as a 
sports stadium just inside the 
Ciskei border, but ANC leaders 
made clear that their aim was to 
occupy the capital itself, in an 
attempt to topple Brig Gqozo' s 
government 

The Incident was part of a con- 
tinning struggle between the 
ANC and conservative homeland 
governments for political sup- 
port in the 10 homelands created 
under apartheid. 

The ANC statement alleges 
that the government of President 
F.W. de Klerk Called to restrain 
Brig Gqozo, who could not con- 
tinne to rule in Bisho without 
Pretoria's support 
“Rather than restrain their cli- 
ent, the men in Pretoria chose to 
deploy a police unit to protect 
him," the ANC said in a sharply 
worded statement 
Mr de Klerk, who was chairing 
a conference of other homeland 
leaders in Pretoria to discuss 
constitutional issues, said no 
South African security forces 
were involved in the incident 
But there was a substantial 
South African presence deployed 
inside South Africa near the Cis- 
kei border. Mr Hemus Kriel law 
and order minister, said the inci- 
dent could have been avoided if 
conditions Imposed on the 
marchers by a local magistrate 
had been respected. 

Last night he met Mr Cyril 
Ramaphosa, ANC sec- 
retary-general, who led the 
march. A police statement said 
Mr Ramaphosa had demanded 
1 that the South African govern- 
ment remove Brig Gqozo from 
power, and that Mr Kriel had 
responded that Pretoria was “not 
in the business of removing 
other governments”. 

Key to power. Page 8 

French voters 
undecided 

Continued from Page 1 


population. Mr Louis Viannet, 
secretary general of the Commu- 
nist-led CGT, France's largest 
onion, said the treaty's tough 
economic criteria would create 
“social explosions ". Mr Jean Kas- 
par. leader of the CFDT. loyal to 
the Socialists, said Maastricht 
could improve social conditions. 

The government's efforts to 
keep its own unpopularity out of 
the campaign suffered a setback 
when Mr Henri Emmanuelli, 
president of the National Assem- 
bly and former Socialist party 
treasurer, announced that he had 
been summoned to appear before 
magistrates in Rennes next Mon- 
day. He is expected to face i 
charges relating to allegedly 
irregular fundraising methods by 
the Socialist party. 
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THE LEX COLUMN 

Lamont’s cold 


The UK chancellor may be crowing 
about the “promise” be extracted from 
the Germans over the weekend, but on 
reflection yesterday the gilt and equity 
markets -were rather less impressed. In 
part second thoughts recognised that 
the German statement was little more 
tbnn an offer not to increase interest 
rates unless it was necessary, but ster- 
ling’s weakness hardly helped. The 
Treasury must feel that the pound 
hovering just below DM 2£0 is scant 
reward for last week’s Ecu 10bn-worth 
of ingenuity. 

In truth, all eyes are fixed on the 
dollar and the French referendum; 
until that is out of the way, there is 
little the chancellor can say to influ- 
ence events. However hard the govern- 
ment struggles to persuade investors 
that it is committed to the current 
parities, the markets still look towards 
the pressure on the BRM which would 
follow a No vote. 

Assuming the French say Yes, there 
' is probably room for the gilts market 
to go higher. Gilts now yield some 150 
basis points more than German bunds, 
and while that is less than the 200 
basis points reached in the darkest 
days of August, it still reflects a 
healthy risk premium. The market has 
also had some £7.5bn of supply 
removed from this year’s funding 
requirement, and real yields remain at 
very high levels. If that is not yet 
enough to encourage investors to 
brave the rides of a No vote. It is at 
least a reasonably solid underpinning 
for the market 


FT-SE Index: 2372.2 ( + 10.0) 
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Rugby Group 


After CRH last week and Rugby yes- 
terday the market might well ask 
itself how many other UK building 
material companies will manage to 
increase first half profits in 1992. The 
answer is probably one at most Rug- 
by’s 10 per cent advance at the pre-tax 
level is undeniably a good perfor- 
mance in the current climate, thoug h 
even more encouraging yesterday was 
the group's assertion that it is suitably 
structured for today's conditions. Fur- 
ther capacity and cost cuts are all too 
painfully inevitable elsewhere in the 
sector. 

It Is nevertheless the overseas tail 
(36 per cent of the profits total and 
rising) which is now conspicuously 
wagging the Rugby dog. In spite of 
adverse currency movements - which 
knocked more than £600,000 off profits 
in translation - Australia, the US, 
and the European joinery businesses 
all turned in better results than a year 
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ago. Combined with a higher return 
on Rugby's cash balances - which are 
broadly unchanged from the end year 
level - this more than offset lower 
contributions from the UK joinery and 
metal products divisions. The impact 
of rigid cost controls is best seen in 
cement where operating margins in 
the six months were 16.3 per cent, 
against 13.5 per cent in last year’s sec-, 
ond half. 

With Rugby budgeting for a further 
S^per cent decline in UK cement vol- 
umes in 1993, the importance of its 
overseas interests is merely under- 
lined. The shares, up 9p yesterday at 
169p, look fairly rated for the moment 
on the market yield of 5.1 per cent and 
a forward earnings multiple (given full 
year profits of say £58m) of 12.6. Ulti- 
mately they may do better if the com- 
pany uses its strong balance sheet to 
make a shrewd acquisition or two. 

Consumer spending 

Exports and capital investment have - 
never been loading - candidates to drag 
the UK out of recession; this year’s 
dreadful net trading performance and 
the size of the country’s spare manu- 
facturing capacity make them ever 
less plausible spurs to revival. Y ester- . 
day’s credit figures for July, on the 
other hand, showing net lending of 
£78m after net repayments in June of 
£55m, provide just a glimmer of hope 
that consumers may yet do the trick. 

Admittedly one month’s figure in 
this notoriously erratic series should 
not be overstated, and the three 
month trend has barely changed. On 
top of anecdotal evidence from retail- ' 
era that nonfood sales in August were 
not the disaster some were predicting, 


however, the credit numbers suggest 
that the bears may be Onwise to pife 
on the gloom. It could be. itf : epuraj, 
that the housing market rush- to 
the August deadline for withdrawalof 
stamp duty relief inspired, anaxcep j 
tional burst of fridge and washing ! 
machine sales. But experience sug- 1 
gusts this would come after people had i 
moved into their bouses rathftr thau 
before. - - : • .'Jj - .... . 

With houses in the south-east of 
England losing £L14 of their .value per 
hour (judging by the latest Halifax 
index) the recovery in any:case may 
not come first from discretiunarycon- 
sumer durable purchases financed by 
credit cards and finance house loans; 
Small ticket items are probably the 
ones to watch. " . - ’ 

Pentland 


Assuming the deal' to acquire Adidas 
goes through without a httek’ yesterv 
day’s Interim results from Pentland 
are largely of historical interest. The 
company is currently between sports 
shoe brands, having disposed of -ft* 
Reebok holding, and the £l4m interest 
income earned in the half year Is a 
freak result To value the shares star 
investors must decide what sort of a 
fist Pentland can make of Adidas. - 
Clearly one of the tricks which Pan- 
tland turned at Reebok can. be 
repeated with Adidas. Pentland has 
plenty of experience buying, emits 
shoes cheaply in the far east, and. so 
ahnnld be aide comfortably to improve 
on Adidas's poor sourcing record. 
There may also be efficiency gainsJo: 
be had in the European operation 
which will Anther help margto£oTb&t : 
may push Adidas margins up town ' 
just 1 per cent at present to nearerln^ 
mid-teens Nike and Reebok have 
aged, even thougfc industry 1 , maraag. 
may come down- as the;, manceij 
matures. - — 

It is less certain that the otbarpart\ 
of the Reebok success story can be ip? 
easily reproduced. Reebok tritanphe£ 
in the 1980s by captaring that vitaloat? 
elusive quality far the youra^foshSas 
market, street credibility. To intich 
that Pentlamfs marfating and ad vers 
rising strategy most reverse Adidas’s 
flabby brand image. lt_ will also! 
require money, and while some spon- 
sorship deals may be dropped in 
favour of direct' advertising, It would, 
be surprising if Adidas’s total maricet.' 
mg budget did not rise, if ft works, the 
rewards will be substantial. But inves- 
tors should remember that fashion has . 
always been a high risk game. 
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Communications 
system for 
Malaysian airport 

■ Fferranti International has secured 
a contract to supply an Aeronautical 
Fixed Telecommunications Network 
(AFTNl message handling system to 
be based at the new Sibu airport in 
Malaysia. 

The Ferranti AFTN system was 
specified by CEGELEC as part of the 
UK Airports Group consortium bid to 
the Malaysian Department of Civil 
Aviation Administration. 

AFTN systems are an integral 
part of the GAAs air transport 
management infrastructure, pro- 
viding the bass for ground 
communications, filing flight plans 
and the dissemination of advisory 
information to pilots. 

Scheduled to become operational in 
March 1993, the Sibu AFTN system 
will link into the international 
network via a central message 
switching facility at Kuala Lumpur. 


Sea King helicopter 
training upgrade 

■ A contract to upgrade the Sea King 
helicopter mission training simulators 
at HMS Seahawk. the Royal Navy Air 
S tation at Culdrose, in Cornwall, 
has been awarded to Rrranti 
Interna tionaL 

The upgrade introduces a new 
Digital Signal Processing fDSP) 
system which will increase the 
number ofsonobuaya simulated at any 
one time to eight. Each of the six 
simulators will be modified in a 
rolling programme which will allow 
the Royal Navy to continue training 
while the new equipment is install ed 

and tested. 

Operating in coqjunction with 
surface units, the Sea Kings principal 
role is to defend surface ships against 
the threat of attack fay submarines. 


AWARE system for Dutch 
Navy helicopters 


■ ftrranti International has won a 
contract to supply radar warn in g 
and electronic support measures to 
the Royal Netherlands Navy 

The equipment detects poten- 
tially hostile radar emissions and 
will give a warning of approaching 
radar guided missiles. It is intended 
for in stalla tio ns on Dutch Navy 
Lynx helicopters as well as the 
Navjds combat support ships. 

The Lynx will be fitted with 
AWARE-3. a standard - radar 
warning device similar to 
equipment being produced by 
Fferranti against a Ministry of 
Defence requirement for British 
Army helicopters. 

The ships will be fitted with 
AWARE-4 a more versatile 
development, also suitable for 
aircraft, which provides a full 


electronic support measure (ESMj_ 
capability As wdl as detecting 
radar emissions AWARE-4 wifi be 
able to identity individual- radar 
sources and present the data in a 
format required fin- recording and 


Rsrranti became involved with 
electronic co un t er measures during 
the mid-Eighties and achieved its 
first success in winning the M6D 
contract for the British Army in 
1889. AWARE introduces a number' 
of innovative features including 
advanced ■■ signal processing 
techniques able to distinguiati the ; 
crucial threat si gnal* from, the 
vast mass 'Of electromagnetic 
transmissions which win be 
present in a modern electronic . 
environment 


Mozambique CAA success 


■ A major contract from the 
Mozambique Civil Aviation Authority 
to install an Aeronautical Fixe d 
Tfalecommunicatiotis Network (AFTN) 
message handling system has been 
completed by Rrranti International. 

Tbe AFTN system provides a 
national message switching centre 


linking tbe two principal airports at ; 
Maputo and Beira with a number qf- 
terminals throughout the country: 

As • well as ■ upgrading, internal' 
communications, the system also 
provides the . mtematkiual links 
necessary to support . regional ''air 
transport management services: •' 


Power supplies for EFA 


■ ftrranti \feuus, Inc. of Hbltsvifle, 
New York is developing a custom 
multi-output high voltage power 
supply &r the European Fighter 
Aircraft (EFA) programme. The 
devices are used to meet the power 

requirements of cockpit mounted 
display units. 

The EFA contract, awarded by 
Smiths Industries, covers the 
provision of power supply units fcr the 
three head-down display (HDDl unite 
used to present radar data, a video 
map and flight management 
information. 


As well as development work tfaft' 
initial contract, covers, esginefiring: 
units, testing and the manu&ctare.^.. 
pre-production hardware. •“ V* ■ 
feranti 'Sfenus is a woddWder in 
the design and manufeicture ■ ''of- 


low voltage power supplies r with 
equipment specified in virtually ewery 
front-line military ainraft in stevice" 
with the US AF . - 
The company has marfed Its 30th 
aitniversaiy by consol idatitwfts tfirse^ 
Long Island- based lacilitiW n^oanflw; , 
headquarters building in EfeUStiBeT 
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Outokumpu gets 
ready for sell-off 

it is unusual for senior managers of large com- 
panies to admit mistakes publicly without being 
forced. to do so. But Outokumpu, the Finnish 
metals and mining group, owns up in its latest 
annual report Mr Jyrki Juuseia, chairman, 
'says: “We did not react to change quickly 
enough." The setback has come at an unfortu- 
nate .time because Outokumpu is being lined 
up for sale' to international Investors. Page 32 

A view beyond Maastricht poll 

With the scales tipping 
in favour of a Yes vote 
in the French referen- 
dum on the Maastricht 
treaty on September 20, 
European equity strate- 
gists are looking beyond 
the poll to the prospect 
of a cut in German inter- 
est rates. There also 
seems to be agreement 
that European bourses 
have fallen too far since 
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the Danish referendum in June. Back Page 

Military loses Thai Air 

With less than a week before Thailand's gen- 
eral election on Sunday, the caretaker govern- 
ment yesterday wrested control of Thai 
Airways International, the partially privatised 
national airline, from the air force and Installed 
its own- nominees on the board. Page 23 


Debt collection group slows 

Intrum JustitJa, the Dutch-based debt collection 
group, reported a 33 per cent rise in interim 
profits in spile of the slowing pace at which 
overdue debts are being paid. Page 27 


Sour start to milk marketing 



Mr Andrew Dare, chief 
executive of the UK Milk 
Marketing Board for just 
one week. . found his own 
words used against him 
in a blistering attack on 
planato end the 60-year- 
old statutory milk mar- 
keting monopoly. He 
counter-attacked, saying 
he stood by everything 
he had said. Page 28 


Priv a t e ly placed US debt falls 

The boom in US public stock and bond issues 
over the past 18 months has made Wall Street 
underwriters and corporate finance officers 
happy/ but has exacted a heavy toll on the . 
market for privately placed debt and equity. . 
The volume of -corporate debt and equity 
placed privately with investors in the US has ' 
fallen sharply since last year,- and the rate of 
decline has accelerated this year. Page 24 


Dollar fall hits UK textiles - 

Interim results are due soon (com British tex- 
tile and garment makers. The figures should 
show that the cost-cutting of 1991 is bearing 
fruit. But unless there is a sharp recovery in 
the dollar, they will be accompanied by warn- 
ings that Asian countries with currencies tied . 
to the dollar are pricing Europeans out of the 
market The currency question comes as. the 
strategy to move upmarket has begun to bear 
fruit Page 25 
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SCA abandons alliance with MoDo 


SocGen 
buys 30% 
of HK 
broker 

By Simon Davies In Hong Kong 
and William Dawkins In Paris 

SOCIETE GENERALE, the 
leading French private sector 
commercial famfr, has acquired a 
30 per cent stake in Crosby Secu- 
rities, the Hong Kong-based 
stockbrokixig group. 

The French bank intends to 
increase Its holding to 49 per 
cent within the next few months, 
but did not disclose the size of its 
investment in the group which 
last year generated a trading 
turnover of (An. 

The ann ouncement ends specu- 
lation that the brokerage was 
looking for outside capital back- 
ing. It represents a significant 
expansion for the French bank, 
which has little exposure to 
Asia’s emerging markets. 

Mr Marc VUtnot, Societe Gdner- 
ale's rbafrmari, said the invest' 
mant would increase the prod act 
range of Its Societe Generale 
Equities division. “It will allow 
ns to offer to our clients highly 
judged financial analysis and 
high quality execution on the 
emerging markets of Asia.” 

The French bank said the 
move was part of Us strategy of 
building an International net- 
work of brokers specialising in 
secondary equity markets. 

Crosby has 10 offices in Asia, 
and sales desks in the UK and 
US. It has a presence In China, 
with offices in Beijing and 

awnriiw planne d for Shanghai. It 

recently set up a joint venture 
operation in Sri Lanka. 

The year to September will be 
Crosby's most profitable ever as 
a result of the booming Hang 
Kong stock market However, 
international competition has 
been increasing in Hong Kong. 
The presence of the world’s 20th 
largest commercial banking 
group will provide a necessary 
source of capital backing. 

Crosby was set up in 1984 by I 
Mr Thn-Beerdson, its chairman, | 
with fhmnriai support from ven- ; 
tore capital funds. Mr Bruce Dar- 
lington, managing director of . 
Crosby Securities, said the man- , 
agement would retain 51 per ' 
cent and the brokerage would 
not change its name. 

He said the track record of 
banks’ wholly owned stockbrok- 
ing houses has been limited and 
that by buying Into Crosby, 
“Societe Generale has leap-frog- 
ged [other international banks] 
who have tried to set up their 
own broking operations in Asia". 

The SocGen stake was mostly 
acquired as new equity, but some 
of the original minority share- 
holders were also bought out 


By Robert Taylor In Helsinki 

SVEN SKA Cellulosa Aktiebolaget 
(SCA), the Swedish forestry 
group, yesterday abandoned its 
attempt to form a strategic alli- 
ance with Mo och Domsjo AB 
(MoDo), one of its main domestic 

competitors. 

At the end of 1990 SCA paid 
5Krl.4bn ($265m) for a 31 per cent 
stake in MoDo’s voting rights and 
16 per cent of its equity. 

The intention was to bring 
about closer co-operation 


between the two companies, par- 
ticularly in the production of 
printing paper. 

SCA said yesterday it had 
become apparent that the desired 
CO-operation was no longer possi- 
ble because of differences of opin- 
ion between the two companies. 

It said SCA's influence on 
MoDo and its strategic develop- 
ment was very limited as a 
result. 

SCA’s president and chief exec- 
utive, Mr Sverker Martin’s L6f, is 
to resign from the MoDo board. 


“so that he could consider alter- 
native solutions in the future”. 

Mr Bo Rydin, SCA's chairman, 
will remain on the board to look 
after SCA's Investment 

SCA said that since it could no 
longer regard MoDo as an associ- 
ate, it would no longer account 
for MoDo's results on an equity 
basis. 

MoDo contributed a loss of 
SKr28m to SCA's earnings In the 
first four months of this year. 

SCA said it would now restate 
its 1992 earnings to account for 


Its holding on the basis of the 
cost of the acquisition. 

The company said the value of 
its holding would be reviewed at 
the end of this year. 

Analysts speculated that this 
could involve a substantial write- 
down. 

The shares are believed to have 
cost around SKxl.-Jbn, while their 
present value is around SKr-lOOm. 

SCA pursued an aggressive 
strategy of acquisition in the late 
1960s. culminating in the £l.lbn 
(SllSbn) purchase of Reedpack of 


the UK in 1990. Its attempt to buy 
Feldmuhk* Nobel of Germany 

was thwarted by its larger rival, 
the leading Swedish paper maker 
Sura. 

At the time of the agreed deal 
with MoDo, SCA said it did not 
intend to increase us sharehold- 
ing, since its financial posttion 
was already stretched. 

Since then the company has 
been hit by the downturn in the 
paper industry worldwide, result- 
ing in large toy-offs and sharply 
reduced profits. 


Hopes pinned on the bulletin board 


Richard Waters and Jane Fuller report on attempts to 
keep the UK market in seldom traded shares alive 



T iming, so the saying goes, 
is everything. This 
autumn, the London Stock 
Exchange plans to unveil its 
vision of the future of share trad- 
ing in the UK. After nearly three 
years of political in-fighting, its 
blueprint win reveal how shares 
in UK companies will be traded 
in the years ahead. 

Last Friday, however, Warburg 
Securities, one of the biggest 
traders in UK shares, unilaterally 
decided to stop making markets 
in 350 small companies. Just 
under 100 of these have effec- 
tively been left without a normal 
market for their shar es. 

The Warburg announcement 
may not have been intended to 
carry any deeper message about 
the future of the UK stock mar- 
ket After all. it was doing what 
any company does in a recession 
- shedding lossmaklng product 
lines and cutting overheads to 
concentrate on more profitable 
business. But against the back- 
ground of the stock exchange's 
overhaul, Warburg's move has 
been widely seen as a vote of 
no-confidence in the future. 

“We very much hope the War- 
burg action will help to focus the 
exchange’s mind,” said Mr Jona- 
than Davie, head of equities at 
Barclays de Zoete Wedd. Tm not 
aware there has been much of a 
debate on smaller companies 
recently.” 

. Warburg's move has kicked 
back into life a debate which has 
lain dormant for much of the 
past year. The problem is simple: 
of the 5L500 or so companies on 
the stock market, only a small 
proportion are actively traded. 

Shares in the rest are seldom 
traded - or if they are, buyers 
and sellers are often brought 
together by a broker, leaving no 
business for the marketmakers 
who quote prices on the stock 
exchange's Seaq system. With lit- 
tle business to do, it is small 
wonder that the marketmakers 
are throwing in the toweL 
The stock exchange has made 
various attempts at filling the 
vacuum, most recently this 


spring with the launch of its 
“bulletin board". This electronic 
notice board was never intended 
to be anything more than a fall- 
back position for companies 
which cannot muster at least two 
marketmakers to quote prices in 
their shares. 

Investors wanting to trade in 
the shares of a company which 
has been consigned to the bulle- 
tin board can opt to have their 
buy or sell orders displayed on 
screen for the rest of the market 
to see. Other investors can then 
deal at these advertised prices or 
try to negotiate a better deal. 

The number of companies on 
the board could soon nearly dou- 
ble. Warburg’s move has left 93 
companies with only one market- 
maker: if these cannot find 
another by the end of next week, 
they will be put' on the board, 
swelling the number in this 
nether region of the stock market 
to more than 210. 

The bulletin board can do little 
more than keep a semblance of a 
market for the growing numbers 


of illiquid, or seldom traded com- 
panies, the exchange acknowl- 
edges. Evidence so far suggests 
that companies on the board are 
traded no more or less actively 
than before - at around two bar- 
gains in their shares on average 
each month, it says. 

For some companies, the board 
may have brought an improve- 
ment. Mr Keith Hall, chief execu- 


tive of the Hartlepools Water 
Company, says trading has 
picked up. “Whether this is due 
to the bulletin board, the publica- 
tion of our results at about the 
same time or the general develop- 
ment of water industry shares, it 
is impossible to say. Bat we wel- 
come any improvement on what 
went before, which was next to 
nothing." 


Other ideas to keep the market in 
small companies alive have so far 
failed to bear fruit 
Nearly two years ago. six of the 
biggest marketmakers - among 
them Warburg - agreed between 
them to guarantee that every 
listed company would bave at 
least two marketmakers. That 
commitment has come and gone 
as market conditions have con- 


tinued to deteriorate. 

Then, a year ago, the exchange 
first floated privately the idea of 
creating “sole traders”, or 
“matching principals" - traders 
who would be given a monopoly 
in trading a company's shares. 
That suggestion was criticised by 
investors and listed companies 
who feared this would lead to a 
deterioration of the market. 


The bulletin board is the 
exchange’s only order-driven sys- 
tem - that is, a market that 
operates on the basis of inves- 
tors' actual orders to buy and sell 
shares. As such, it has driven a 
wedge into the normal quote- 
driven system, which is based on 
intermediaries’ quotes of prices 
at which they are prepared to 
buy or sell shares. 

Warburg's decision to drop 
marketmaking in so many com- 
panies' shares, coming as the 
debate between these two differ- 
ent market systems gathers 
momentum, could help to push 
the exchange further towards an 
order-driven market. 

To many marketmakers, that is 
heresy, it would allow buyers and 
sellers of shares to deal without 
needing a marketmaker to act as 
intermediary - and so could 
spell the beginning of the end of 
marketmaking. But as Warburg's 
move dearly indicates, making 
markets in many companies' 
shares may no longer be worth 
the effort 


Warburg’s move has been seen 
as a vote of no confidence 


Pentland profits boosted by 
sale of stake in Reebok 


By Angus Foster In London 

PENTLAND Group, which in 
July agreed to buy Adidas from 
Bernard Tapis Finance, yesterday 
announced higher Interim profits 
mainly due to interest on cash 
from last year's sale of a 82 per 
cent stake In Reebok. 

Pre-tax profits increased from 
£6m to £19.7m (539.2m) in the six 
months to June 30. Interest 
income contributed £14m after 
Pentland raised about £389m 
from the sale of Its stake In Ree- 
bok, the US sports shoemaker, in 
April and December. 

The figures were above ana- 
lysts' expectations and the shares 
gained 3p to 130p. 

Mr Frank Fan-ant, finance 
director, said underlying busi- 
nesses such as swimwear group 
Speedo performed well. Pentland 
acquired the Speedo brand, its 


European distributor and a 39 per 
cent stake in the North American 
distributor two years ago. 

Rationalisation and new prodr 
uct sales from Speedo helped lift 
group operating profits 35 per 
cent to £4Jtm. 

Profits from associates, mainly 
the North American distributor, 
increased from £500,000 to £L5m. 

Pentland's net cash improved 
more than £100m to £266.7m. The 
Adidas acquisition is to be com- 
pleted in November and Pentland 
will pay about £198m to lift its 
stake to 95 per cent. 

Pentland first took a 20 per 
cent stake in Adidas last year. 
Mr Tapie agreed to sell the 
remaining shares when borrow- 
ings to finance his purchase of 
Adidas threatened financial prob- 
lems. 

Adidas was also perceived to be 
slipping behind its main rivals, 


Nike and Reebok, and needed 
new investment. 

Pentland does not expect Adi- 
das to make a profit before 1993, 
but believes Adidas's margins 
can be lifted by sourcing from 
Asia and cost cutting. “Adidas’s 
sales haven’t fallen but their 
costs are expensive," he said. 

An April agreement for Pen- 
tland to source from Asia for LA 
Gear, the US sports shoe and 
clothing maker, did not contrib- 
ute during the period. 

However, Mr Farrant expected 
the agreement, which could be 
worth 5300m of sourcing business 
a year, to show a contribution in 
the second half of the year. 

Earnings increased from 1.42p 
to 3.69p. The interim dividend is 
raised 11 per cent to 1.04p. This 
follows a trebled final dividend 
last year. 

Lex, Page 20 


Rugby’s rise bucks industry trend 


By Andrew Taylor, 

Construction Correspondent 

THE share price of Rugby, 
Britain's third largest cement 
manufacturer, rebounded by 5 
■ per cent from 160p to l69p yes- 
terday after the group announced 
a rise in first-half pre-tax profits 
from £27.4m to £30 An (S60.1m) 
and held its dividend. 

The company's profit figures 
made a welcome start to a week 
In which several large UK con- 
struction group are expected to 
announce interim dividend cuts. 
Half-year results include figures 
from Wimpey today, Taylor 
Woodrow tomorrow and Amec, 
John Talng aid Blue Circle on 
Thursday. 

Few British construction or 
building material companies will 
be able to announce any increase 
In pre-tax profits for the first six 


months of this year. 

Rugby, which is maintaining 
its Interim dividend at 2.85p, off- 
set an 8 per cent fall in UK prof- 
its from £l8£m to £17.3m with 
higher earnings from Australia 
and the US - aided by a fragile 
recovery in construction output 
in both countries. 

Profits were further boosted by 
£3.lm of interest received com- 
pared with £L8m at the corre- 
sponding stage last year. The 
group had cash in hand of £23m 
at the end of June. 

Prospects for UK construction, 
however, look bleak with no 
recovery in sight for housebuild- 
ing and commercial property 
investment Public spending on 
construction remains under pres- 
sure in the government’s autumn 
spending round. 

Manufacturers expect UK 
cement sales to fall about 8 per 


cent this year following last 
year's 16 per cent decline. How- 
ever, Rugby reported cement 
profits only 0.1 per cent lower at 
ElO^m. 

It was helped by good winter 
weather for construction in 
south-east En gland, where most 
of its cement plants are. UK 
structural steel profits by com- 
parison slumped 98 per cent to 
just £16,000 while UK joinery 
profits feu 6.8 per cent to £7m. 

Overseas profits rose 47 per 
cent to £9.8m in spite of adverse 
currency translations from US 
and Australian dollars. Profits 
from Australian cement and 
lime, sold to the construction and 
aluminium industries, rose 8 per 
cent to £5.1m. Group earnings per 
share rose from 6 .Sip to 6.86p. 
Turnover fell marginally to 
£283.7m from £270 Jm. 

Lex, Page 20 


10 plus 2 
for even greater 
choice from SAA* 



South African Airways are introducing two additional 
services ro provide you with an unbeatable 12 services a week to 
South Africa from rhe UK. 

We are increasing our award winning Bights from London 
Heathrow Terminal 1 to ten per week including three on 
Saturdays. 

And we arc increasing by popular demand our Manchester 
service by 100% with SAA flights to Johannesburg every 
Tuesday and Thursday. 

You can now fly for as little as £3,905 (First Class return) 
and £1,835 (Business Class return) on SAA’s direct services to 
Johannesburg, Durban or Cape Town. 

Once you've arrived, our great connections to 27 
destinations throughout Southern Africa and rhe Indian Ocean 
Islands and our special hotel and car hire deals mean that SAA 
really are No.l for service and value. 

No one knows Southern Africa better. 

For more details call your travel ngenr or your nearest SAA otlicc: 251-259 Rcgi-ru 
Street, London W1R 7AD Tel: 071-734 PMl. 1 St Ann fttwrt, Mtnchau'r 
M2 7LG Tel: 061*834 +436. 14 Waterloo Sneer, Binninglium B2 5TX 
Tel: 021-6+3 9605. 85 Buchanan Street, Glasgow G! 3HF Tel: 0+1-221 0015. 



SOUTH AFRICAN AIRWAYS 


No.l. No Wonder. 
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Elkem close to uk food i xhe company that admits it made mistakes 
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selling Nefelin 
unit to US group 


group rises 
4.1% in 
first period 


Kenneth Gooding looks at how Outokumpu is coming to terms with its record loss 


By Karen Fossil in Oslo 


ELKEM, the Norwegian light 
metals producer, has almost 
completed the NKr330m 
(857.2m) disposal of its Elkem 
Nefelin subsidiary to US-based 
Unimin Corporation, a miner- 
als and mining company. The 
sale could return Elkem a 
profit of over NKr200m. Details 
will be announced after final 
approval is received from from 
Norwegian authorities. A final 
agreement could be signed 
within three months. 

Elkem Nefelin produces 
nepheline syenite, a mineral 
used by the glass and ceramic 
industries. It has an extensive 
domestic distribution network 
and last year posted a pre-tax 
profit of NKr32m. 

The deal also calls for Uni- 
min to acquire Nefelin’s debt, 
estimated at NKr60m at the 
end of last year. 

“The sale will contribute fur- 
ther to strengthen the Elkem 
group’s balance sheet and to 
free capital," the company 
said. Elkem’ s A shares closed 
NKrl.50 up at NKr32 and free 


shares rose NKr2 to NKr39 on 
the news. 

Elkem is raising much- 
needed capital and reducing 
debt through the sale of assets 
and curbing costs through fur- 
ther staff cuts and reductions 
in output from al uminium and 
ferrosillcon plants. 

The company said the Elkem 
Nefelin disposal, combined 
with the earlier sales of its 50 
per cent stake in Elkem-Rock- 
wool and Its wholly-owned 
Elkem Elendom real estate 
subsidiary, would reduce debt 
by NKrDOOm. 

Mr Kevin F. Crawford, Oni- 
min’s president and chief exec- 
utive, will develop Elkem 
Nefelin and regarded the com- 
pany as highly competitive. 

"Due to the distance from 
our North American headquar- 
ters. we will be relying on the 
existing management and pro- 
duction workforce of Elkem 
Nefelin," Mr Crawford said. 
For Elkem, the disposal means 
a further concentration of the 
group's core business areas of 
ferroalloys, silicon metal and 
aluminium. 


By Maggie Urry 


Daishowa Paper share 
deal to raise Y9.9bn 


By Emiko Terazono In Tokyo 


DAISHOWA Paper, Japan’s 
second largest paper manufac- 
turer whi c h is facing mounting 
debts due to over-expansion in 
the late 1980s, said yesterday it 
would raise Y9.9bn ($78.7m) 
through a third-party share 
allotment. 

This follows the company’s 
recent decision to pass Its 
interim dividend and sell over- 
seas assets. Daishowa will allot 
5.26m in new shares to Mr 
Ryoei Saito, honorary chair- 
man and art collector. He will 
pay Yl.900 a share on Septem- 
ber 28. The allotment will raise 
his equity stake to 3.81 per 
cent from 1.45 per cent 

The share allotment will 
increase Daishowa’s outstand- 
ing shares to 219.4m, raising its 
capital to Y31.6bn. Daishowa 


said it would use Y8.1m to 
repay debts, and the re mainin g 
Yl^m as operating funds. 

• Industrial Bank of Japan 
plans to freeze its local branch 
network after setting up a new 
branch in Chiba in central 
Japan next year, Renter 
reports from Tokyo. 

IBJ, Japan's biggest 
long-term credit bank with 30 
domestic branches, also said it 
was considering consolidating 
a part of operations of its over- 
seas branches in an attempt to 
increase efficiency. 

As a first step, it may ask its 
New York branch to integrate 
some activities of its five US 
branches such as mergers and 
acquisitions and leasing. 

Besides New York. IBJ has 
branches in Chicago, Los 
Angeles, San Francisco and 
Atlanta. 


A GLUT of fresh produce in 
Europe and weakening 
demand for frozen foods was 
blamed by Perkins Foods for 
interim pre-tax profits only 4.1 
per cent higher at £10.9m 
(821.69m). 

The group, which trades or 
makes fresh, chilled and fro- 
zen foods, is one of the first 
food companies to report on a 
period expected to have seen 
trading conditions worsening 
and profits under pressure. 

The glut of fresh produce 
began to be felt towards the 
end of the first half, and the 
company said the impact was 
worse in July and August 
when prices fell by about 20 
per cent 

The market for frozen foods 
was difficult the company 
said, and demand in Germany 
was softening. Profits fell in 
the group's mushroom busi- 
ness which, like other compa- 
nies in the sector, has been 
under pressure since 1990. 

Perkins, which had expan- 
ded rapidly through acquisi- 
tions wminly financed through 
issues of shares and convert- 
ible securities, suffered a fall 
in folly diluted earnings per 
share from 5.1p to'4.8p. The 
interim dividend was held at 
l.7p. 

Mr Howard Phillips, Per- 
kins' chief executive, said that 
the group was no longer 
looking for acquisitions but 
was concentrating on organic 
growth, based on finding new 
products and new customers. 

He said this change In strat- 
egy was “realistic" in the light 
of the Call in the share price 
from around 150p early In the 
year to 64p yesterday. 

Group sales rose 42.6 per 
cent to £176 Jim dne to a num- 
ber of acquisitions. 

Operating profits were 23.1 
per cent higher at £ 11.4m, but 
would have been down 4 per 
cent if acquisitions were 
excluded. There was a £l.7m 
swing to interest payable of 
£445,000. Mr Ian Blackburn, 
finance director, said that 
interest cover was 25 times, 
but was 5 times if charges on 
the convertibles were taken 
into account. 


I t is still unusual for senior 
managers of large compa- 
nies to admit mistakes 
publicly without being forced 
to do so. But Outokumpu, the 
Finnish metals and mining 
group, owns up in its latest 
annual report. New chairman, 
Mr Jyrki Juusela, says: “We 
did not react to change quickly 
enough." 

Consequently, Outokumpu 
last year suffered the biggest 
loss in its long history. The 
setback has come at an unfor- 
tunate time because Outo- 
kumpu is being lined up Cor 
sale to international investors. 

Next January, non-Finnish 
investors will for the first time 
be able to buy Outokumpu 
shares. And the Finnish gov- 
ernment has passed legislation 
to enable the state's 57.5 per 
cent shareholding to he 
reduced to 30 per cent when 
market conditions improve. 

Mr Juusela hopes that in a 
year or so Outokumpu's shares 
will be quoted on the London 
and New York stock exchanges 
as well as in Hel sinki, where 
employees and some domestic 
institutions have been able to 
trade them since October 1988. 

Like most of F inlan d's busi- 
ness leaders, he hopes that by 
1995-96 his country will he a 
member of the European Com- 
munity and that its trade barri- 
ers will be down and capital 
will flow more freely across its 
borders. “I believe, for exam- 
ple, that Japanese investors 
would then be more willing to 
Invest in Finland. We need 
such investment for the econ- 
omy to grow. The capital gen- 
erated in Finland is not 
enough." 


Dassault says 
aircraftmaker 
in difficult times 


MR SERGE Dassault, the chair- 
man of French aircraft manu- 
facturer Dassault Aviation, 
said that the company was 
experiencing a difficult period, 
but that recent restructuring 
measures and an order book 
equivalent to three years’s rev- 
enue made him hopeful for the 
future. 

“We can manage until the 
first orders come in for the 


This announcement appears as a matter of record only. 



Guerbet 


GUERBET GmbH 

a subsidiary of 


GUERBET S.A. 


has acquired the Imaging Business of 


ROCHE NICHOLAS S.A. 

a subsidiary of 


E HOFFMANN-LA ROCHE Ltd 


The undersigned initiated this transaction, assisted in the negotiations 
and acted as financial advisor to Guerbet GmbH and Guerbet S.A. 


The Chase Manhattan Bank, N.A. 


June 1992 



Mr Juusela 's appointment as 
chairman and chief executive 
in January was sudden but it 
had nothing to do with the fact 
that Outokumpu had reported 
record losses of FM768m 
(Sl9L3m) on sales of FM12.6bn 
for 1991. It was because his pre- 
decessor, Mr Pertti Voutilai- 
nen, was snatched away by the 
government to become chief 
executive or Kansallis-Osake- 
P ankki . Finland's largest com- 
mercial bank and state-owned, 
which had run Into severe 
troubles. 

While Mr Voutilainen was 
president and subsequently 
chairman , O utoku m p u became 
one of the world's biggest inte- 
grated multi-metal companies. 
Its size tripled in the 1980s. 
mainly through vigorous 
acquisition activity. This 
strained Its finaTiriai resources 
because the Finnish govern- 
ment was not willing to pro- 
vide much extra equity fund- 
ing. 

Mr Juusela points out there 
will be no jotting changes of 
direction following his appoint- 
ment. He has spent his entire 
working life with Outokumpu 
and for the past five years has 
been on the board. 

He says: “We are taking 
fewer risks, mainl y for finan- 
cial reasons. We are concen- 
trating on those areas where 
we think we are good and step- 
ping out of those businesses 
where we are not so good.” It 
will take two or three years 
more to reshape the group, he 
suggests. But Outokumpu will 
stick with its present four divi- 
sion structure developed dur- 
ing the past five years: base 
metals production; copper 


products; stainless steel; and 
technology. 

Copper products present the 
group with its biggest head- 
ache. Outokumpu has assem- 
bled one of the world’s biggest 
copper semi-fabrication busi- 
nesses and Is probably the only 
global player in this highly 
competitive industry where 
there is substantial over-capac- 
ity. 

Mr Juusela says: “Perhaps 
we grew too fast in copper 
semis. But with acquisitions 
you must seize the opportuni- 
ties when they come along." 
For example, Outokumpu had 
intended to restrict expansion 
to Europe at first but then it 
had the chance to acquire (for 
about 8200m) American Brass, 
the second-largest copper semi- 
fabricator in the US with a 20 
per cent market share. Mr 
Juusela says: “The only prob- 
lem is that we bought It just 
before the US market went into 
recession. Apart from that it 
has done very well." 

In feet, he says that only five 
of the 25 profit centres within 
the copper products division 
are loss makers - "but those 
losses are very large”. 

Mr Juusela says: “The [cap- 
per semis] market changed. 
The growth in demand was not 
as great as predicted. Competi- 
tors did not drop out as fast as 
we expected. There are many 
small plants close to individual 
markets and reconstruction of 
the industry is taking longer 
than we anticipated. We were 
too optimistic about the shape 
of the business.” 

To stop the losses Outo- 
kumpu has shut down its hot 
and cold rolling operations in 


Outokumpu 


Shars ptfco. (Finnish markka) , 
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Sweden and has moved out of 
rolled products in Spain, where 
it bought Iberica del Cobre 
(Ibercobre) In 1989. The group 
is setting up a joint venture 
with SMI, the Italian company, 
to merge some of their copper 
semi-fabrication operations in 
Spain and negotiations are 
going on with the Spanish 
authorities and banks about 
Outokumpu's remaining cop- 
per semis operations in that 
country. These should be con- 
cluded by the end of thin year. 

Outokumpu has allocated 
FMl50m towards the cost of 
restructuring the copper semis 
operations but Mr Juusela 
remains convinced that the 
copper semis business "will be 
healthy in the 1990s”. 

Losses are flowing from the 
technology division which has 
an array of embryonic compa- 
nies involved In special ser- 


vices and frontier-type .tecfanci- 
ogles associated with Outo- 
kumpu's .'mainstream 
operations ' but is suffering 
from a lack of orders: 

Action is being taken to 
merge some of the tedbaotogy 
operations with other compa- 
nies both Inside and outside 
Outokumpu. 

Mr Juusela says Outo- 
kumpu’s capital spending will 

remain at its normal rate of 
about 10 per cent to IS percent 
of group sales. In the immedi- 
' ate future most will be spent 
on developing new copper 'pro- 
jects in Chile and nickd pro- ' 
jects in Australia-’ . ' - - . 

Equity represents only 20 pet 
cent of Outokumpu's total : 
assets today. The' group aims 
to lift this to 30 per cent totem - 
to three years, "but. to . be 
healthy it needs to be between . ■ 
40 and 50 per cent”, Mj-J’uusela 
insists. Only when the balance 
sheet Is in good order will the 
group spend some more risk 
capital. “The most important 
thing is for us to make a good 
profit." 

He looks for a 15 per cent to 
20 per cent return on capital 
employed over, the business 
cycle. Last year, it was a lowly 
1.9 per cent down from *5 per 
cent in 1990. 

Mr Juusela says that the bot- 
tom of file recession for. the 
group was readied In 1991. 
“Our markets in the US are 
now quite good. German met- 
als consumption is still holding 
up." Outokumpu made a profit 
in the first four months of 1992 

- it reported Income before 
extraordinary items of FMSm ' 

- and “it doesn't look too bad 
for the rest-of this year”. 


Rafale and the Falcon 2000, 
around 1995,” Mr Dassault 
said. “The situation would 
have been catastrophic had we 
been indebted - which isn't 
the case - and if we hadn't 
anticipated workload prob- 
lems," he aririgri- 
Last year, the state-con- 
trolled aerospace group saw 
net profit drop to FFr263.9m 
($55 _20m) from FFr3?4.2m a 
year before. Last June, Das- 
sault said 1992 revenue was 
likely to be little changed from 
the FFr 1435b n posted for 199L 
He dismissed rumors, of. an 
eventual rapprochement with 
state-owned Aerospatiale, 


COMPANY NEWS IN BRIEF 


another aircraft producer. 


• Wagons-Lits, Franco-Belgian 
subsidiary of Accor, has 
formed a joint venture with the 
Italian state railroad to operate 
night trains, AP-DJ reports 
from Paris. 

The joint-venture, to be 
called Treni Nottuml (Treno), 
will begin operating in Janu- 
ary 1993 and will operate and 
market the gristing overnight 
train service in Italy in addi- 
tion to future hotel-trains. 

The companies will create an 


investment company to which 
both parties will contribute 
their own rolling stock 

The new venture is expected 
to carry 11m passengers on 
1,600 cars in the first year of 
operation. Estimated revalues 
will be L750bn ($6.7bn). 

The move will help the Ital- 
ian railroads rationalise their 
night train service cutting 
costs significantly. 


• Mr Hans Rauslng, a member 
of the family which founded 
and owns Tetra Pak Sweden's 


large packaging company, will 
step down as chief executive 
when the company joins 
operations with AKa-L&val on 
January 1,1993, Beater reports 
from Stockholm. He will 
remain chairman of the group. 

Mr Lars Hallden, president of 
the Alfa-Laval group, ts 
appointed new ..chief. executive 
to the group, named - Tetra 
Laval Group. The group will 
have a combined turnover of 
tSJSbn 'ln 19921. Tetra Pak 
bought dairy and food process- 
ing group Alfa-Laval in 1991 for - 
$2:5bn. The two.. have been 
operating separately, pending a 
decision to merge operations. 
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Amsterdam 
3 & 4 November 1992 


This topical conference, timed to coincide with the PetroTech 92 Exhibition, brings together 
authoritative figures from the European oil refining and marketing industry to discuss the 
challenges and costs of meeting increasing environmental legislation and to review the 
implications for refiners of the opening up of eastern Europe. 


Speakers taking part include: 


Mr Wilsori Berry 

Managing Director - Manufacturing 
and Marketing, Texaco Limited 


Mr Yves Ren6 Nanot 

President 

Total Raffinage Distribution SA 


Mr Clive Jones 

Deputy Director General, DG XVII 
Commission of the European Communities 


Mr Klaus R Kohlhase 

Head of Health, Safety and Environment 
British Petroleum Company pic 


Mr Peter D Gaffney 

Senior Partner 

Gaffney, Cline & Associates Ltd 


Mr Gilbert M A Portal 

Secretary General 

European Petroleum Industry Association 


Mr Ken TUrnbull 

Managing Director 


Bechtel Limited 


Mr Herman Mulder 

Senior Vice President 
ABN AMRO Bank NV ' 


Mr Michael Brandt 

Manager, Supply Coordination and Planning 
Shell Internationale Petroleum Maatschapplj BV 


Dr Peter Schluter 

Managing Director . 
Mineralolwirtschaftsverband eV (MWV) 
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NEW CHALLENGES FOR 
EUROPE'S OIL REFINING 
AND 

PROCESS INDUSTRIES 
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Sime Darby 
lifted by 
Hong Kong 
operations 

By Kferafl Cooka 

lit Kualq Lumpur 

SIME Darby* the Malaysia 

based conglomerate that has 

grown into one of Die region's 
leading m u ltinationals, has 
amunnujed pre-tax profits for 
the year to June. 30 of 

Bff9755.4m (US$3 03m), ' an 

increase of 11 per cent on the 
previous year's figure. . 

Turnover was also upu per 
cent at Mf&i9bn. 

The group has recommended 
a final gross dividend payment 
. of ills sen per share. . 

- Once largely plantation 
based, Sime Darby has dlversi- 
Ued not only Into other sectors 
' of activity within Malaysia bat 
has made substantial invest- 
ments in the region. Sime's 
biggest cash, earner was its 
operations in Hong Kong, 
where it is the main automo- 
tive and heavy equipment dis- 
tributor. 

The group's pre-tax profits 
In Hong Kong were M$142m 
against M$94m a year earlier. 
“Sime Darby -in Hong Kong 
benefited from the booming 
economy in South China and 
became the highest profit 
earner in the group," the com- 
pany said. 

“In spite of the new airport 
protect being, further delayed, 
the mood and business dimate 

rapiaing ' h uIHah-* * - 

Sime’s property division also 
performed strongly with pre- 
tax profits of M$112m against 
M993m. The group says the 
outlook in the Malaysian hous- 
ing sector remains good, 
although it is reviewing 
operations in condominium 
projects, where there could be 
over-supply problems. - - - 

Pre-tax profits in -planta- 
tions almost doubled to 
M95lm mainly doe to an 
Increase In the price of palm 
oil 

Sime, long known as one of 
the more conservatively ran 
gronps In Asia, has benefited 
from the steady if unspectacu- 
lar spread of its businesses 
throughout the region. 

It has gained from the 8 per 
cent phis growth rates of the 
economies of Malaysia and 
Hong Kong, which has bal- 
anced out lower growth in 
Singapore* the Philippines and 

Australia. — - 

- WhSo-enalysts are stUI con- 
cerned about the under-utilisa- 
tion of Sime’s large amounts 
of capital they feel that the 
recent acquisition of tire Cater- 
pillar Tractors -franchise .in 
Australia plus its tie-up with 
the Axa group, one of the 
world’s leading Insurers, will 
lead to further growth in tire 
years ahead;. 

The Sime board’s forecast 
was, however, couched in typi- 
cal conservative language. It 
said that as a world recovery 
was as yet barely visible and 
remained a matter of conjec- 
ture, it was difficult to be 
too optimistic, about the 
future. 

The board hoped the group 
would at least be able to main- 
tain last year’s level of profit- 
ability, but it would be pru- 
dent not to expect too much in 
a global situation still clouded 
by uncertainty. 


INTERNATIONAL COMPANIES AND FINANCE 

Uneasy peace reigns at Thailand’s national airline 

Victor Mallet on the fragile rehabilitation by technocrats of a company accustomed to military control 

W ith less than a week ing an earlier meeting 
before Thailand's designed to replace the direc- 
general election on tors. Even yesterday's meeting 


W ith less than a week 
before Thailand's 
general election on 
Sunday, the caretaker govern- 
ment yesterday wrested con- 
trol of Thai Airways Interna- 
tional (Thai), the partially 
privatised national airline, 
from the air force and installed 
its own nominees on the board. 

An extraordinary sharehold- 
ers* meeting at Thai headquar- 
ters yesterday proved a victory 
for the technocrats who want 
the airline, capitalised 
USSLabn, to be more profes- 
sionally managed. 

Stockbrokers and Thai exec- 
utives believe it will take time 
to put the troubled company 
back on a sure footing. 

The vote, and subsequent 
board meeting, which elected 
Mr Pandit Bunyapana, the 
finance ministry permanent 
secretary, chairman and Mr 
Chatrachai Bunya-Ananta, 
Thai’s marketing chief, presi- 
dent, followed a dramatic and 
sometimes farcical few weeks 
of public resistance fro m the 
senior air force officers who 
have made Thai their Seldom. 

Air Chief Marshal Weera Kit- 
chathorn, the president ousted 
yesterday, had signed a resig- 
nation letter prepared for him 

by the government and then 
retracted it 

Air Chief Marshal Gun 
Pimamthlp, previous chairman 
of the board, had infuriated the 
government by abruptly clos- 


ing an earlier meeting 
designed to replace the direc- 
tors. Even yesterday’s meeting 
faced a vain, last-minute legal 
challenge from shareholders 
complaining that 14 days' 
notice had not been given. Nei- 
ther of the two air chief mar- 
shals attended. 

When the general meeting 
ended yesterday, the share- 
holders crowding the confer- 
ence room applauded. The old 
board was voted out with 1.3tm 
shares in favour of the move - 
most of them representing the 
finance ministry’s 93 per cent 
stake - and only 7,000 against 

Thai shares closed up Bt2.5 
at BtS3 yesterday, having risen 
22 per cent during the past 
week, in response to govern- 
ment action against the air 
force. That topped the Bt60 
price at which the first 7 per 
cent tranche of the company 
was sold to the public earlier 
this year. 

Two clouds, however, hang 
over Thai's new board. 

The first is that a coalition 
government emerging from 
next Sunday's general election 
might be sympathetic to the 
military and yield to attempts 
by the air force to regain con- 
trol of the airline. 

Air Chief Marshal Gun was 
quoted as saying last week that 
the air force would bow to 
pressure for the moment, but 
“we will change it later". 

Air force officers are also 



Panyarachmr. prayers for reduced military influence answered 


thought to be behind corrup- 
tion charges which have been 
levelled at Mr Chatrachai the 
new president, and which frill 
weaken his authority until an 
investigation is concluded. 

The second and more imme- 
diate worry is that the new 
board, however professional, 
will find it difficult to return 
Thai to healthy profitability. 


Boral cuts payout as profits slip 


By Bruce Jacques In Sydney 

THE directors of Boral, the 
Australian building products 
and engineering group, have 
been forced to cut the annual 
dividend to 16 cents a share 
from 20 cents, after a 28 per 
cent fall earnings for the year 
to June. 

Net profits fell to A$l5L98m 
(US$108.5m) from A8211.37m on 
a 5 per cent fall in sales to 
A$3.77bn from A$8^8bn. The 
cut In dividend will avoid the 
company covering the payout 
from reserves, which trill fell 
to A$14&5m from AS 179.4m. 


Australian TV 
network ahead 

NINE NetWork 'Australia, a 
television network controlled 
by Mr Kerry Packer, the Aus- 
tralian businessman, through 
his Consolidated Press Hold- 
ings group, yesterday reported 
a 101 per cent rise in net earn- 
ings to A$60.5m (US$43-20m) 
for the 12 months to June 30, 
from AjSO.lm a year earlier, 
agencies report from Sydney. 

Sales were 10 per cent ahead 
at Aj519m, against A*47DJ3m a 
year earlier. 

Earnings per share advanced 
to 19 cents from 3 cents, and 
although the company Is again 
not paying a dividend, it 
announced a one-for-20 bonus 
Issue which represents a pay- 
out of 17 cents a share. During 
the year the company had a 
one-for-five share consolida- 
tion. 

• At the year-end, net ta n g ible 
asset backing per share was 
I A32J28 compared with. A32.10. 




National and Provincial 
Building Society 

Japanese Yen 10,000,000,000 

Floating I&te Notes due 1995 
For the six months 

8th September, 1992 to 8th March, 1993 

In accordance with the provisions of the Notes, 
notice is hereby given that the rate of interest has 
been fixed at 5.15 per cent per annum, and that 
the interest payable on the interest payment date, 
8th March, 1993 against Coupon No. 9 will be 

Yen 2,553,838 par Yen 100,000,000 Note. 

The Industrial Bank of Japan, Limited 
v Agent Bank • • • • J 



BARCLAYS overseas 
INVESTMENT COMPANY B.V. 

U.S .$3 50,000,000 

Guaranteed Floating Kate Notes due 2004 


Notice is hereby given that the Bate of Interest for 
the Interest Period from 8th September 1992 to 8th 
Manh 1993, is 5.00 per cent per annum and that 
on 8th March 1993 the amount of interest payable 
in respect of cadi US.$S,I 000 principal amount of the 
Notes will be U.S.$125.69. 

~ Barclays de Zoete Wedd Limited 
Agent Bank - 


Despite the lower result the 
directors said there were signs 
of improvement for the current 
year. They forecast a modest 
improvement in earnings, 
despite the disappointing Aus- 
tralian and US economies. 

The directors said the con- 
struction of non-domestic 
buildings in Australia was 
likely to fell further and no 
early recovery was foreseen in 
the UK building market. How- 
ever, the company expected a 
bigger earnings contribution 
from mainland Europe. 

The company’s north Ameri- 
can and European subsidiaries 


incurred small losses while 
pre-tax earnings in Australia 
fell to A$359.9m from 
A$472.8nL 

A divisional breakdown 
showed the housing products 
area was the company's best, 
lifting pre-tax earnings to 
AS149-2m from AilQWm. Con- 
struction materials profits fell 
to A3 134 ,4m from AS205^m. 

The overall result showed 
net profits of AS 121.4m com- 
pared with A$122.2m. Depreda- 
tion rose to A$186.2m from 
A$177.8m while interest 
expenses fell to A$96£m from 
AS121.8m. 


Sasol advances 11% 


SASOL, the South African 
synthetic fuel and chemicals 
producer best known for turn- 
ing coal Into oil, yesterday 
announced an 11 per cent rise 
in net profits to Rl.lSbn 
($410m) for the year to June 25, 
from Rl.04bn a year earlier, 
agencies report from Johan- 
nesburg. 

Earnings per share advanced 
by 9.4 per cent to 202 cents 
from 184.7 cents and the 
annual dividend is being 
raised by 9.1 per cent 
to 78.0 cents from 71.5 
cents. 

Turnover moved ahead by 
3.8 per cent to R7A5bn from 
R7.56bn. Tax took R359.7m 
compared with R470.lm. 

The group yesterday said It 
hoped to at least maintain 
earnings in its current year, 
while new projects should help 
it achieve real growth from 
1993/94 onwards. 

It said all divisions had 


EUROPEAN COAL AND 
STEEL COMMUNITY ECU 
15.000.000 8% BONDS 1996 
SEMI PRIVATE 
PLACEMENT 

Pursuant to the Terms and 
Conditions of the Bonds, 
notice is hereby given to the 
Bondholders that the 
November 7, 1 992 
repayment instalment of 
ECU 3.000;000 has been 
made by purchase on the 
market. 

Amount outstanding: ECU 
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THE PRINCIPAL PAYING 
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SOCIETE GENERA LE 
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15, avenue Emile Reuter 
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Notice is hereby given that (he Rate 
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Notes. 

Agent Bank 

The Long-Term CrctUt Sank 
of Japan. Limited 
Tokyo 


embarked on a cost-cutting 
programme since no signifi- 
cant growth contribution could 
be expected from commission- 
ing new projects in the current 
year and in view of possibly 
stagnant rand prices. 

Since almost all the group's 
local and export prices were 
determined in US dollars, the 
rise of the rand against the dol- 
lar recently was affecting reve- 
nue and profits, it said. 

International petrochemical 
prices would also influence 
results. "Since chemical prices 
have weakened to the point 
where many leading interna- 
tional producers cannot fully 
recover cash costs, we do not 
expect prices to deteriorate any 
further," it said. 

The group announced the 
go-ahead for three new projects 
worth R670m, bringing the 
value of projects- approved and 
not yet commissioned to 
R3.5bn. 


WOOLWICH 
- Building Society - 

£100,000,000 
Floating rate notes 
due 1996 

Notice is hereby given that the 
notes will bear interest at 
10.45469% per annum bom 4 
September 1992 to 4 December 
1992. Interest payable on 4 
December 1992 £259.94 per 
£ 10 ; 000 note and S2.599.39 per 
£100,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


Thai has previously mas- 
saged its profit figures by sell- 
ing aircraft and leasing them 
back, and stockbrokers suspect 
it was planning to do the same 
this year. Such ploys make its 
figures difficult to interpret, 
but one stockbroker estimates 
that net profits for the year to 
September 30 will reach only 
Bt2.4bn, well below the compa- 

North Broken 
Hill posts 30% 
fall for year 

By Bruce Jacques 

INDUSTRIAL problems helped 
to send North Broken Hill 
Peko, the Australian mining 
and forestry group, to a 30 per 
cent fell in net earnings for 
the year to June, although the 
annual dividend is being held 
at 11 cents a share. 

The company yesterday 
announced a fell In net profits 
to Af84.2m (USSSO.lm) from 
A? 119.9m, on a fell In sales to 
ASlSOm from AS 1.64 bn. 

The directors said about half 
the fell In earnings was attrib- 
utable to industrial action at 
the company’s Burnie pulp 
mill in Tasmania which cost 
about Afl2m before tax and 
abnormal losses of about 
A$8.6m. 

The balance of the fell in 
earnings reflected a slide to 
A$16l.7m from AS 10 1.9m in 
the contribution from Energy 
Resources of Australia, the 
company's 66 per cent con- 
trolled uranium mining opera- 
tion. 

The directors said the world 
recession would continue to 
affect results. “Reduced steel 
production in Japan and 
Europe is expected to affect 
demand and prices for iron 
ore, but this trend will be off- 
set, at least in part, by 
ongoing cost reduction at Robe 
River,” they said. 

"Recovery in the uranium 
market Is not likely until 1994 
or later.” 

The result was after tax of 
A$67.8m compared with 
A$53.9m, while net interest 
took AS66.9m against 
A686.1m. 

Fuji International Finance 
(Australia) limited 

Tranche A USS 60,000,000 
Floaiing/Rxcd Rate Guaranteed 
Bomb 2001 

Interest Rate : 3,9531 p-a. 

interest Period : 

from 8th September, 1992 
to 8th December, 1992 
Intercn payable per USS 50,000 
Notes: USS 499.63 

By Pop Bank (Luxcnaboorg) SA. 


TOSH OKU FINANCE NETHERLANDS B.V. 
US $6,000,000 
Boating Rate Notes 1993 
Innirrat Parad Bh S«ttntte0992 

to Mil March, 1393 

kmrest note 30825% per annum 

Intern: Payment duo 

par US 5100400 Note US 51.959.24 

Nippon Credit International Limited 
London 
Agent Bank 

B0i September, 1992 


DONG AH CONSTRUCTION INDUSTRIAL CO, LTD 
US $ 100,000,000 
FLOATING RATE NOTES 1997 

Notice is hereby given tbit, in accordance with the provisions of the above 
nfgntioned Floating Rate Notes, the me of interest for the six months period 
from September 8, 1992 to March 8, 1993 (181 days) has been fixed at 5% per 
mum. 

The hxerea payable on March 8. 1993 will be US S 251 39 in respect of each 
US S 10,000 Note «*» US S SJ84.72 in reject of each US 8 250.000 Note. 

AGENT BANK 


□y’s forecast and the previous 
year's Bt&5bn (US$l39m). 

Morale among the 18.000 
employees has been affected by 
the crash in July of a Thai 
Airbus bound for Kathm andu, 
in which all 113 passengers and 
crew were killed, and by the 
disagreements between sup- 
porters and opponents of the 
air force; most of the 500 pilots 
of Thai nationality are former 
air force personnel 

At a news conference yester- 
day, Mr Pandit announced 
plans to tighten financial con- 
trols at the company, to 
improve the airline's interna- 
tional imag e, and make deci- 
sions more transparent Unnec- 
essary investments, he said, 
would be postponed and the 
performance of various divi- 
sions closely monitored. 

Mr Pandit said all airlines 
had suffered in recent months, 
but insisted that Thai was 
operating profitably. 

Thai’s performance, how- 
ever. remains bound up with 
politics. Occupancy rates 
plunged and flights were can- 
celled when troops shot dead 
at least 50 pro-democracy dem- 
onstrators on the streets of 
Bangkok in May and fright- 
ened away thousands of tour- 
ists. 

Air Chief Marshal Kaset 
Rojananil then supreme mili- 
tary commander and chairman 
of Thai by virtue of being the 
air force chief - in accordance 


with the company's old articles 
of association - was widely 
held responsible for the kill- 
ings. 

When an interim civilian 
government was appointed by 
royal decree in June to defuse ! 
the political crisis, Mr Anaud , 
Panyarachun, prime minister, 
moved quickly to reduce thej 
military's influence in politics ; 
and business. That included 
enterprises controlled by the 
state (such as the telecommu- 
nications authorities) and 
Thai 

In theory, the finance minis- 
try, as holder of most of the 
shares, could have done what 
it wanted with the company at 

any time. 

In practice, Thai was always 
controlled by air force officers 
with few business qualifica- 
tions, even if the day-to-day 
running of the company was 
usually bandied by profession- 
als. 

It was left to Mr Anand and 
Mr Xukul Prachuabmoh. his 
combative transport and com- 
munications minister, to demi- 
litarise Thai. They did so yes- 
terday. but until the airline is 
fully privatised, the risk 
remains that Thai may again 
fall victim to greedy politicians 
and military men. 

Asked wba: there was to 
stop a new government revers- 
ing the board revolution at 
Thai yesterday, a senior execu- 
tive said: "Nothing." 


Allied steps up strategy 
of expansion in China 


By Simon Davies 
In Hong Kong 

ALLIED Group, the Hong Kong 
conglomerate at the centre of a 
corporate fraud investigation, 
is proceeding with Its aggres- 
sive moves into China. It has 
taken a 30 per cent stake in 
USS30m resort development in 
Manchuria. 

That follows news last week 
that Allied had placed out 10 
per cent of the company to the 
Fujian provincial government, 
despite the uncertainty sur- 
rounding Mr Lee Ming Tee’s 
group of companies. 

In the latest acquisition. 
Allied has taken a stake in 
China International Allied 
Yacht Club, a Joint venture 
with a Mainland company 
which holds the only licence 


for operating yacht clubs in 

C hina 

Initially concentrating on the 
Golden Stone Beach resort in 
Dalian, in the northern prov- 
ince of Liaoning, the joint ven- 
ture company will also exam- 
ine feasibility studies for 
resorts in Shinhuangdao. Qing- 
dao, Xiamen and ZhuhaL 

Mr Lee has said be intends to 
invest up to HKS5bn (US$646m) 
in China within the next three 
years, so that more than 50 per 
cent of the company’s assets 
would be across the border. 

A spokesman for Allied said 
the ongoing investigation Into 
share dealings in the Allied 
group and related companies 
did not affect the group’s 
assets and would not hive any 
impact on its operations, or 
expansion plans. 


Poseidon Gold unit in 
powerful return to black 


By Bruce Jacques 

COMPANIES in the Poseidon 
Gold group, the Australian 
min i n g empire controlled by 
Robert de Crespigny, have 
reported mixed results for the 
year to June. 

Poseidon Gold, the main 
group operating company, 
made a strong return to the 
black after a big loss last year, 
mainly induced by a AS194m 
asset write-down, in the latest 
year, the company turned a 
A5202J!m (US$144 .40m) loss 
into a A$492xn profit on a 50 
per cent increase in sales to 
A$675.1m from A$449J2m. The 


annual dividend has been 
raised to 9 cents a share from 5 
cents. 

The results were improved 
by the inclusion for the first 
time of results from ACM Gold, 
acquired by Poseidon in ApriL 
Mr de Crespigny said the result 
was achieved despite weakness 
In the gold price. 

Poseidon’s equity share of 
gold production more than 
doubled to 890,059oz from 
437,155oz. During the year the 
company raised its stake in Mt 
Leyshon Gold Mines to 75.6 per 
cent from 44.6 per cent, but Mt 
Leyshon's earnings fell to 
AS17.6m from A$3fL2m. 


U.S. $125,000,000 


C9E4T UKES FEDERAL MUJING1 


Collateralized Floating Rate Notes 
Series A due December 1997 

In accordance with the provisions of the Notes, notice is hereby 
given that fra- the three months Interest Period from September 8. 
1992 to December 8, 1992 the Notes will carry an Interest Rate of 
per annum. The interest payable on the relevant payment 
dale, December 8, 1992 will be U.S. $963.72 per U.S. $100,000 
principal amount of Notes. 


By: The Chase Manhattan Bank, NJL 
London, Agent Bank 

Septembers, 1992 


CHASE 


BanKcflreiana 

U.S. $300,000,000 
Undated Variable Rate Notes 

Notice is hereby given ihctf rfie Sate of Interest lira been fixed a AS % and ihot the 
imrest payable on the relevant Interest Payment Date December 8, 1992 ogwiti 
Cbupon Na 1 3 in respect of US51 OqOOO nemined oFtiw Notes wil be US51 ,1 37^a 


September 3, 1992, London 

By; C&banlc, NA (Issuer Services), Agent Bant 


CITIBANK 


US$125,000,000 

First Chicago Corporation 

Floating Rate Subortinated Capital Notes Due December 1996 
Notice is hereby given that the Rate of Interest has been fixed at 
3.6875% and that the interest payable on the relevant Interest 
Payment Dote, December 8, 1 992 against Coupon No. 24 in respect 
of US$1 00,000 nominal of the Notes w3l be USS932.1 2. 

September ft 1 992, London _ 

By: Citibank, NA (Issuer Services), Agent Bank Ci iioM 1KO 


Indonesian 
banks hit by 
capital 
requirements 

By William Keeling In Jakarta 

INDONESIA'S quoted private 
banks have published gener- 
ally poor half-year results due 
partly to financial restructur- 
ing to meet higher capital ade- 
quacy requirements. 

In March the government 
enforced a capital adequacy 
requirement or 5 per cent, to 
be raised to 7 per cent by next 
March and 8 per cent by 
December 1993, in accordance 
with Bank for International 
Settlements guidelines. 

To meet the requirement 
last March, some banks moved 
substantial funds Into central 
bank certificates, which 
attract a zero capital adequacy 
weighting, as against cus- 
tomer loans, which carry a 100 
per cent weighting. 

The result, however, has 
been a loss of interest income. 
Central bank certificates offer 
Interest at about 17 per cent, 
substantially below customer 
lending rates of 25 per cent, 
and lower even than average 
deposit rates of 19 per amt. 

In the most extreme case, 
Bank Data increased funds 
held with the central bank 254 
per cent to Rp292bn (USS 143m) 
on the year-carl ier period and 
showed on ll per cent full in 
interest income to Rp215bn. 

Bank Data’s total loan port- 
folio contracted 11 per cent to 
Rpl,750bn over the same 
period of 1991. although its 
cost of funds rose 6.4 per cent 
to Rpl98bn. It announced a 
tall In operating profits In the 
first six months to Rp6.fibn 
from Rpl3.7bn in the same 
period of 1991. 

Brokers regard the interim 
operating profit as a better 
indication of performance than 
the net profit figure, because 
most banks delay making suf- 
ficient provision for bad and 
doubtful debts until tbe second 
half of tbe year. 

While profits have fallen, 
brokers note the higher capital 
adeqnacy requirement will 
improve the long-term health 
of the banking sector. 

Bank Danamon announced a 
fall In operating profit from 
Rp21bn to Rpl8bn, although it 
increased its loan portfolio 43 
per cent year-on-year to 
Rp3,105bn. 

Bank Intemasional Indones- 
ia’s operating profits dropped 
16 per cent to Rp56bn, 
although it Increased its loan 
portfolio 28 per cent to 
Rp3»212bn year-on-year. Bro- 
kers said it had provided for 
bad debt and were optimistic 
on improved full-year figures. 

Bank Niaga's operational 
profits for the half year to 
June fell to Rp2.3bn from 
RplSbn with the loan portfolio 
remaining static at Rp2,470bn. 

Bank Bali bucked the trend 
by increasing operating profits 
18 per cent to Rp40bn. 
although brokers regard provi- 
sion for bad debt at jnst 0.5 
per cent or tbe Its loan portfo- 
lio as insufficient. 

• The World Bank has 
approved a 8300m loan to pro- 
vide new capital for five of 
Indonesia's state-owned banks. 
Tbe loan is to assist the banks 
in reaching higher capital ade- 
qnacy targets. 
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Bundesbank rate pledge restores confidence Difficult times for US 
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THE Bundesbank’s pledge not bund. News of further issuance m wiS ssr after Friday's easing by the US A V ^ k/xv *' waa • - 
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THE Bundesbank’s pledge not 
to raise German Interest rates 
any further gave a strong boost 
to the main European govern- 
ment bond markets yesterday. 

GO 
BONDS 

Speaking at the weekend 
meeting of European Commu- 
nity finance ministers in Bath, 
Mr Helmut Schlesinger. the 
Bundesbank president, said the 
German central bank would 
not increase its interest rates 
“in present circumstances'’. 

His statement was greeted 
with relief by the European 
bond markets and the German 
and French markets rallied 
strongly when trading opened. 
“The markets feel more com- 
fortable now. and we've seen 
some outright buying of Euro- 
pean government bonds.” 
reported one dealer. 

German 10-year bonds con- 
tinued Friday’s strong 
advance, with the yield on the 
8 per cent bund due 2002 fell- 
ing to 7.76 per cent, the lowest 
level seen so far this year, 
before closing at 7.78 per cent 
The Liffe bond futures contract 
climbed to a high of 89.63 but 
prices drifted back later in the 
day and the futures contract 
ended at 89.24. 

Dealers said the bund mar- 
ket appeared to have absorbed 


last week's tender of DM2.3lbn 
of the Unity 8 per cent 2002 
bund. News of further issuance 

- the Treuhand’s forthcoming 
DM8bn to DMIObn bond issue 

- had little Impact on the 
bund market. 

The government agency, 

which Is charged with privatis- 
ing former East German busi- 
nesses. will issue 10-year 
bonds, with the first tranche 
due to be placed next Tuesday 
via the traditional federal bond 
consortium. 

■ Elsewhere in Europe, the 
French government bond mar- 
ket rallied on bullish sentiment 
over German monetary policy 
and on the French referendum 
on the Maastricht treaty. 

On the Matif futures 
exchange, the September bond 
futures contract climbed as 
high as 107.02, before drifting 
back to close at 106.66, up 0.16 
from Friday. 

Dealers said the French mar- 
ket was also boosted by a cou- 
ple of favourable opinion polls 
showing increasing support for 
European economic and mone- 
tary union at the weekend. The 
latest opinion poll, released 
yesterday by the French maga- 
zine VSD and the Louis Harris 
polling firm, showed that 59 
per cent of French voters who 
have made up their m i nd s will 
vote in favour of the treaty in 
the September 20 referendum, 
while 41 per cent will vote 
against. 


BENCHMARK GOVERNMENT BONDS 
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The yield on the 10-year 
French government bond, the 
8S4 per cent bond due 2002, 
ended at 8.76 per cent, against 
its opening level of 8.77 per 
cent 

■ Long-dated UK government 
bonds continued to out-per- 
form shorter-dated issues yes- 
terday following last Thurs- 
day’s announcement that the 
government will borrow the 
equivalent of EculObn to sup- 
port sterling and finance gov- 
ernment spending. 

Long-dated gilts remain the 
chief beneficiaries of the gov- 
ernment's decision as more 


than half of the government’s 
Binding in the gilt-edged mar- 
ket this year has been in long- 
dated issues: the borrowing 
plan is therefore seen as 
removing funding pressure at 
the long end of the market. 

The 9’4 per cent gilt due 2002 
rose from 103% to trade at 
103% by late afternoon, yield- 
ing 9.18 per cent 

■ Japanese government bonds 
rallied strongly, with the 
futures contract climbing to a 
new high on hopes of a cut in. 
Japan’s official discount rate 
and the covering of short posi- 
tions. Dealers said market 


expectations of a cut in Japa- 
nese interest rates increased 
after Friday’s easing by the US 
Federal Reserve. The Fed 
relaxed monetary policy by sig- 
nalling a quarter point cut to 3 
per cent in the Fed funds rate, 
prompting a rally in the US 
Treasury bond market which 
fed through to the Japanese 
market yesterday. 

The key futures contract 
traded in a range of 106.10- 
106.20 for much of the day and 
then rallied sharply to reach a 
new high of 106.70 before clos- 
ing at 106.65. The contract 
ended at 10555 on Friday. 

Some dealers suggested the 
Bank of Japan may decide to , 
cat interest rates soon. The 
government recently 
announced a Y10,700bn fiscal 
spending package, but dealers 
point out that this week’s Tan- 
kan report - the Bank of 
Japan’s quarterly survey of 
business sentiment - is expec- 
ted to show that the Japanese 
economy is still in a weak 
state. 

The yield on the benchmark 
No 145 moved from 4.855 per 
cent at the opening to close at 
4.79 per cent Short-term inter- 
est rates slipped, with the rate 
on three-month certificates of 
deposit dropping to 3.80 per 
cent from 3i& per cent on Fri- 
day. 

■The US markets were closed 
yesterday for the Labor Day 
holiday. 


Demand continues for dollar-denominated FRNs 


By Richard Waters 

LAST Friday's US interest rate 
cut gave further impetus 
yesterday to the stream of 
dollar-denominated floating 
rate notes with minimum 

INTERNATIONAL 

BONDS 

coupons - although there 
were also reports In some 
quarters that the appetite for 
such instruments was finally 
drying up. 

“The quarter point cut is 
really boosting demand for this 
product," commented one 
syndicate manager yesterday 
as both Credit Fonciere and 
the Swedish National Housing 
Finance Corporation (SBAB) 


issued FRNs with minimum 
and maximum coupons. 

SBAB, a double-A credit, 
sought $100m With a minimum 
coupon of 5.25 per cent - two 
percentage points above 
current market rates. 

However, even at that level 
members of the syndicate 
reported some difficulty in 
selling paper. 

This was put down in part to 
the fact that SBAB is a less 
well-known name than some 
others that have come to the 
retail-oriented FRN market in 
recent weeks. 

However, some said it was a 
sign that investor interest in 
FRNs was weakening. 

“This market Is hit and miss 
to some extent - you identify 
a pocket of interest, and then 
everyone tries to rush into it," 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 

Aux.CrdLFoncier France U)# 200 (a) 100.10 2002 50/20 UBS Phillips and Draw 

SBAB(btft 100 (b) 9930 2002 50725 KfaMar Peabody 

CANADIAN DOLLARS 

Deutsche Bank Ftnjfltt SO (c) 100-20 2002 50/20 Deutsche Bank AG 

t Floating rate note. /Final terms, a) Coupon pays 123 bp below 0 month Libor. Coupon payable semi-annually. Minimum 
coupon rale 5%. maximum 10%. Subordinated issue, b) Coupon pays USS 6 month Libid less 12,Sbp. Coupon payable 
semi-annual ty. Subordinated Issue. Minimum coupon rats 5-23%. maximum 10%. Borrowers full name. The Swedish 
National Housing Finance Corp. c) Coupon pays 30bp below 3 month Libor. Fungible with existing C$22Sm Issue from 24/9/ 
1992. Minimum coupon 5.875%, maximum 8.90%. 


one observer said. 

Credit Fonciere, meanwhile, 
returned to the market to raise 
5200m with a minimum coupon 
of 5 per cent and maximum of 
10 per cent. 

The deal, priced at 100.10, 
was reported to have sold 
reasonably well although the 
long payment date was said 


to have dented some of 
the potential demand. 

In the third deal of the day, 
Deutsche Bank returned to 
reopen a Canadian dollar issue 
for the third time, taking the 
total amount issued up to 
C$275m from C$225 m. 

Amid the flow of FRNs, the 
large fixed-rate dollar deal 


from LKB Baden-Wflrtt- 
emberg, the German regional 
bank, due this week, will come 
as something of a novelty to 
the market 

“The market hasn't had a lot 
of fixed rate paper - if it’s 
priced well, it should go 
alright," one observer 
commented. 


T he boom in US public 
stock and bond issues 
over the past year and a 
half has made Wall Street 
underwriters and corporate 
finance officers happy, but it 
has exacted a heavy toll on the 
market for privately placed 
debt and equity. 

The volume of corporate debt 
and equity placed privately 
with investors in the US has 
fallen sharply since last year. 
In 1991 private placements in 
the US fell 14 per cent to 
$ll0.4bn. according to IDD 
Information Services in New 
York. That rate of decline has 
accelerated this year. The 
$4£L3bn issued in the first six 
months of 1992 was almost 20 
per cent below the same period 
last year. 

The slump in the private 
market contrasts with the pub- 
lic market, where the lowest 
domestic interest rates for 30 
years have lured companies to 
the US debt and equity mar- 
kets in record numbers - 
$437.1bn was raised via bond 
and stock sales in the first six 
months of this year alone. 

The only consolation is that 
the downturn in private place- 
ments would have been worse 
but for a big increase in the 
number of foreign companies 
tapping the US private market 
- between January and the 
end of June overseas issuance 
rose 40 per cent to $15.6bn. 
Rule 144a had a lot to do with 
the rush of foreign issues. 
Introduced in 1990. Rule 144a 
exempts big US investment 
institutions from registering 
privately issued securities with 
regulatory authorities, making 
it much easier for foreign com- 
panies to their securities to 
US investors. 

UK issuers were the most 
active users of the US private 
market, led by well-known 
names such as Pilkington and 
British Aerospace (which 
issued notes secured by its UK 
headquarters, the first deal 
from a non-US issuer secured 
by property). 

US investors, hungry for bet- 
ter yields than currently avail- 
able from domestic issues, 
have leapt at the chance to 
pick up foreign paper. Ms Dale 
Paulshock, manag in g director 
of private placements at Mer- 
rill Lynch in New York said: 
“With US rates so low, US pri- 


Patrick Harverson 
looks at the sharp 
decline in privately 
issued securities 


vate placement investors are 
now much more willing to take 
the time to look at non-US issu- 
ers than they used to.” 

The surge in foreign issu- 
ance aside, the sharp decline in 
privately issued securities Is a 
consequence of the boom in 
the public markets, where cor- 
porate finance officers have 
been eager to take advantage 
of low rates and heavy demand 
for securities from institutional 
and individual investors. The 
favourable conditions per- 
suaded many companies that 
might have previously tapped 
the private markets to Issue 
public debt instead. 

This trend has been notice- 
able on the equity side. During 
the first five months of this 
year initial public offerings 
(IPOs) of stock roared to record 
levels, while private equity 
issuance stagnated. 

The reluctance of many Insti- 
tutions. especially the insur- 
ance companies which make 
up the core of the investing 
community, to lend to Issuers 
rated below investment grade 
has been another factor behind 
the private market's malaise. 

The new emphasis on credit 
quality, a hangover from 1990 
when insurance regulators set 
stricter guidelines for the pri- 
vate sale of debt to insurers, 
has hit the private market 
hard. Often companies choose 
to raise funds through private 
placements because of their - 
non-investment grade status, 
which makes it difficult for 
them to raise money in the 
public markets without paying 
a heavy price. 

Investment-grade issuers, 
meanwhile, especially those 
from overseas that offer higher 
yields, have found conditions 
much more favourable, with a 
large supply of insurance com- 
panies, banks, pension funds 
anti money managers willing 
to sign up for their paper. 

Another factor troubling the 
private market has been the 
steepness of the yield curve. 
The huge spread between 


short-term and long-term inter- 
est rates has dissuaded many 
companies from issuing longer- 
dated securities- Yet the long 

end of the market Is exactly, 
where many insurance compa- 
nies want to invest. ^Having _ 
turned away froiruhe troubled 
property market, insurers are 
keen on long-dated paper, 
which provides them with a . 
better match of their liabilities. 

Yet, despite the gloom of the 
past year, and a half, tire out- 
- look for the juivate placement = 
market : is improving. r Ms . 
Paulshock 61 Merrill Lyneh . 
said: “The level of inquiry . 
about doing private placements 
is up significantly in- the- last 
couple of months,, from both 
domestic and international 
issuers." 

Ms Paulshock said many of 
the companies that adopted a 
“wait and see” approach, dor- ‘ 
ing the past year while US 
interest rates were foiling may 
now be ready to enter the fray,. 
She said that as the US elec- - 
tion day (November 3) nears, - 
domestic and foreign issuers 
will be in a hurry to complete 
their deals before interest rates 
are buffotted by uncertainty 
over the votings 

The private markets may 
also benefit from a slowdown . 
in public issuance, especially 
on the equity side; In the past ’ 
two months the IPO market 
has run into trouble. Investors ' 
have become more choosy,. and 
companies have been deterred 
from going public by the sight 
of large numbers of IPO Issues 
trading at a discount in the 
stock market 

S everal big companies . 
have cancelled or post- 
poned IPOs, and it is po*. 
stole some of them may turn to 
the private market , if condi- 
tions in. the public arena 
remain unfavourable. 

Ms Carla Harris, head of 
equity private placements at 
Morgan Stanley in New York, 
is another banker, who has 
seen the number of deals com- 
ing across her desk increase 
since the IPO market ran out - 
of steam. She believes the 
trend is. positive, for private 
placements: "So long as the 
public market continues, to . 
stay challenging, especially on - 
the IPO side, it will be a boost 
to the private equity business.' 
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COMPANY NEWS: UK 


Electronics side behind 
's rise to £8.1m 



By Paul Taylor 

FAIREY GROUP/ : the 
diversified engineering com- 
pany, reported a near-15 per 
cent increase, from £7.07m to 
£8.12m, in interim pre-tax prof- 
its -a rise underpinned by a 
strong performance in its elec- 
tronics and electrical power 
tiBBlnessea- ' 

The improvement for the 
half year to June 30. achieved 
an turnover ahead same 12 per 
cent at - £48.2ffl (£43.2m), 
resulted in earnings per share 
of l&4p (13.3P). 

' As expected, the intaim divi- 
dend is raised to &3p (3p). 

The electronics and electrical 
power sector lifted operating 
profits to £5.0 8m (£3.68m) on 
turnover of £25-7m (£18-2m), 
helped by the. contribution of 
; Laser Mike, acquired in August 
last year. 

In contrast, operating profits 
in aerospace and defence fen to 
£778,000 (£L05m) on turnover 
of £l(Um (£12. lm). 

Mr John Poulter, chief execu- 


tive, said the division's perfor- 
mance had been temporarily 
- affected by the relocation of 
operations to a new site. 

Be said that sub-contract 
work far the Tornado was com- 
ing to an end and it remained 
unclear whether Saudi Arabia 
w2L order more Tornados. 

However, he said the busi- 
ness was delivering steady 
Tesuits “despite difficult mar , 
ket conditions.’’ 

The filtration and specialised 
ceramics sector saw operating 
pr ofi t s of £l.54m (£L51m) on 
turnover of £12. 4m (£l£9ra). 

Net cash at the period end 
stood at £i4.8m, compared to 
£ 12.7m at end-Becember, and 
will be used for a continuing, 
selective acquisition pro- 
gramme. 

In May, the group completed 
the acquisition of the minority 
in Arcom Control Systems. 

In addition it acquired Zygo’s 
US non-contact laser gauging 
activities in June. This busi- 
ness has annual sales of about 
S4m (£2m). 


Since the end of June Fairey 
has also paid £l0.3m in new 
shares for Infrared Engineer- 
ing, a leader in the production 
of infrared technology-based 
measuring devices. 

Infrared bad q>la< of £7.3m in 

1991-92. 

• COMMENT 

Since coming to market in 
November 1988, Fairey has 
enjoyed a positive cash flow 
resulting in a handsome cash 
pile. With additional small 
acquisitions expanding its 
range of products, a new Tor- 
nado order would be welcome 
but not crucial. Meanwhile. UK 
utilities provide a steady 
stream of orders and Fairey 
appears well positioned to take 
advantage of any upturn. Prcj 
ected foil year pre-tax profits 
of about £l7m give earnings of 
3 lp a share, putting the com- 
pany on a prospective p/e of 
12.6. The stock looks safer but 
less exciting on the upside 
than some other engineering 
plays. 


Scholl advances to £12.3m 


By Paul Taylor 

SCHOLL, the personal 
healthcare products supplier, 
yesterday reported . pre-tax 
p rofits ahead from £11.6m to 
£12 .3m for the six months to 
June 30 after making a £420,000 
provision tar disposals costs. 

The charge was made to 
cover estimated costs of dispos- 
ing of a small retail operation 
in France and the planned sale 
of associated shops in Belgium 
and Luxembourg. 

Turnover expanded to £85 .8m. 
(£82.9m) bolstered by £l.lm 
from two new acquisitions - 
the Scholl retail operations in 
Canada acquired in February 
from Schermg Plough, and 


Gerard House, the UK-based 
herbal medicines business, 
acquired in May. 

-Mr Gordon Stevens, chair- 
man, said trading conditions 
were poor in all main markets. 
“In the UK we experienced a 14 
per cent increase in turnover 
in foot and legcare products 
despite continuing trade des- 
tocking which appears to be 
deepening in continental 
Europe.” 

Gross mar g ins were main- 
tained, bnt operating profits 
fell by some 8 per cent to 
£11.6m (£12.5m) reflecting 
increased promotional costs 
and R&D expenditure. 

The decline, however, was 
more than offset by the effects 


of reducing working capital 
and a turn round in interest 
from charges of £874,000 to 
income of £l.lm from tire pro- 
ceeds of last year's rights 
issue. 

An extraordinary gain of 
£Xm represented the release of 
a provision previously held 
against salt* of the fashion 
hosiery business. 

Since June the group has dis- 
posed of the Isabelle Lancray 
business, acquired as part of 
the Valdor cosmetics group in 
1989, and said It would incur 
an £800,000 extraordinary 
charge in the half 

The interim dividend Is 2.6p 
CL5p), payable from earnings of 
10.4p (lL6p) per share. 


Halls Homes 
back in 
the black 

As foreshadowed in the anniml 
statement Halls Homes & Gar- 
dens, the USM -quoted manu- 
facturer of conservatories, gar- 
den buildings and home 
improvement products, moved 
'bade into fee black til the ’flrst 
half of 1992. 

Pre-tax profits of £529,000 
compared with „ losses of 
£2.46m 12 mouths earlier, a 
figure which included excep- 
tional provisions of £ 1.03m, 
and with a deficit of £7.53m 
for the foil 1991 year. 

However, trading in July 
and August had been below 
expectations and directors 
warned that it was now “likely 
the normally weaker second 
half will generate losses that 
will exceed the prefits of the 
first hair*. 

First half turnover rose by 
£lm to £l2.7m and eanrings 
per share emerged at l.lp 
(losses 5. rip). There is again 
no Interim dividend. 


ASW dives into £2m loss 
and cuts interim by 33% 


By Richard Gouriay 

PRESSURE FROM continental 
European steel producers 
forced ASW Holdings, the Car- 
diff-based steel and wire group, 
into pre-tax losses of £2Jm and 
a 33 per dent dividend reduc- 
tion in the first half. 

Its share price yesterday fell 
2p to a new low of BOp. . 

Mr Paul Rich, managing 
director, said operating mar- 
gins had fallen by £30 per 
tonne in the last two years and 
were now at levels prevailing a 
decade ago, a situation that 
implied “negative price Infla- 
tion in spades. 

“Producers’ balance sheets 
are becoming worse and worse 
in Europe,” he said. 

“I don’t see how this can 
continue much longer. There 
are cash losses on other 
operations in Europe which 
may force the issue." 

Losses in the six months 
ended June 30 turned round 


from a profit of £8.1m. 

Sales were down £15. 7m at 
£190-5m. 

Losses per share came out at 
42p (earnings 6.9p) and the 
interim dividend is cut from 
42>p to 3p. 

ASW is one of Europe’s low- 
est cost steel producers and 
has been among a number of 
UK-based steel and steel cast- 
ing companies lobbying for 
measures to cut overcapacity. 

During the period the group 
swung from a postion of net 
cash to net debt of £18m after 
acquisitions. 

Despite the losses the group 
said the ASW steel businesses 
remained profitable activities. 
Volumes bad been maintained 
in fiat markets. 

“What we have to do is to 
return the margins." said Mr 
Rich. 

“Its ironical that we are say- 
ing if we can have 1982 mar- 
gins we would be very happy 
indeed.” 


Hot under the collar over the dollar 

A flood of cheap imports may result from falling US currency. Daniel Green reports 
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B ritish textile and 

garment makers are fac- 
ing another surge in 
competition from imports 
made cheaper by the falling 
dollar. 

It comes just when they were 
hoping that their heavy 
restructuring programmes 
were paying off. 

The message will be driven 
home in the next few weeks as 
the UK companies report 
their interim results. The fig- 
ures should show that the cost- 
cutting of 1991 is bearing fruit 
But unless there is a sharp 
recovery in the dollar, they 
will be accompanied by warn- 
ings that Far Eastern countries 
with currencies tied to the dol- 
lar, such as South Korea and 
Hong Kong, are pricing Euro- 
peans out of the market. 

At stake are more than just 
the remnants of a once great 
Old World industry. In recent 
years, manufacturers in the 
UK and elsewhere in Europe 
have been implementing a 
strategy to fight the drift of 
production to low cost coun- 
tries. They cut a more expen- 
sive cloth and designed a more 
distinctive look. They auto- 
mated distribution to fill 
shelves with their well-made, 
high margin goods. They 
invested to put fashions on the 
street sooner than Far Eastern 
competitors that are six weeks 
removed by ship. 

EC employment in clothing 
manufacture last year was 
more than 750,000 and output 
passed S65bn. 

The strategy is now at risk. 
The fell in the dollar has given 
rivals in the Far East a price 
advantage that allows them to 
sell to recession-hit customers 
at apparently unbeatable 
prices and quality. 

“At two dollars to the pound, 
it Is hard to see how anyone 
could have a profitable Euro- 
pean base for clothing manu- 
facture," says Mr Neville Bain, 
chief executive of Coats 
Viyella. the world’s biggest tex- 
tiles manufacturing company. 
Even beyond $1.75, the UK 
and European industry has got 


Frost up at 
£2.57m and 
shares rise 

SHARES OF the Frost Group 
yesterday jumped 16p to 397p 
in response to doubled first 
half profits and an interim div- 
idend of 5.5p. 

The UK’s largest indepen- 
dent petrol filling station oper- 
ator was refloated on the main 
market at 235p a share 
last October since when it has 
increased the number of 
its sites from 79 to 
122 . 

On turnover of £5l.5m 
(£38 3m), pre-tax profits for the 
six months to June 30 rose to 
£2^7m (£ 126 m>. Earnings per 
share improved from 7.1p to 
l0-5p, covering the dividend 13 
times. 


Man's standard shirt 
production cost 
(C March 1992) 
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some restructuring to do.” 

His views are shared by Mr 
Klaus Stellmann. whose epony- 
mous company is Germany’s 
biggest clothing manufacturer. 
“The low dollar causes extreme 
pressure on German and Euro- 
pean textile and clothing 
industries. Retailers are very 
cautious and are cutting back 
(orders] for spring 1993.” 

The currency question comes 
at a particularly sensitive time 
for the European industry as 
its strategy to move up market 
has Just begun to bear fruit 

Take -men’s shirts. Manage- 
ment consultancy Kurt Salmon 
Associates estimates the cost 
of manufacturing a man’s shirt 
in the UK as £3 and in Ger- 
many £4.70. With productivity 
differences taken. Into account, 
a similar shirt in South Korea 
costs £2.16. In Hong Kong, the 
figure is £186. 

Not surprisingly, most men’s 
shirts sold in the UK are 
imported. Over the past five 
years alone, import penetration 
has risen from 75 per cent to 85 
per cent in volume terms. 

But the rise was because UK 
manufacturers concentrated on 
expensive shirts. Import pene- 
tration of men's shirts by value 
rather than volume has been 
steady over the five years at 
about 50 per cent. It may even 
have fallpTi slightly, according 
to the British Clothing Indus- 
try Association. 

There is evidence to suggest 



Ronald Miller, chairman of Dawson International 


that the strategy has worked 
on a grander scale too. 

Total import penetration by 
volume in the UK apparel mar- 
ket has steadied at about 50 
per cent over the last IS 
months, having risen from 30 
per cent over the previous five 
years, according to BZW, the 
stockbroker. At the same time, 
the trade deficit in clothing has 
begun to shrink in real terms, 
although, it still stood at £l8bn 
for the first half of 1992. 

Now clothing Industry execu- 
tives fear that the dollar's fall 
will make it bard not to lose 
ground once again. Already the 
the shirt manufacturing cost 
comparisons are out of date. 
Since Kurt Salmon Associates 
made its estimates, the dollar 
has fallen 16 per cent against 
sterling and 19 per cent against 
the D-Mark. 

“The European currency bloc 
is ridiculously overvalued,” 
says Mr Martin Taylor, chief 
executive of Courtaulds Tex- 
tiles, the UK's second biggest 
textiles company. “Imports 
come in from countries with a 
dollar cost base like the Far 
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Cost control behind 
advance at Hewitt 

Close attention to productivity 
and control of costs helped 
Hewitt Group, the industrial 
ceramics and refractories 
maker, to stage a recovery. 

In the first half of 1992 pre- 
tax profit came to £411,000. 
including a £98,000 gain on the 
sale of a fixed asset 

Turnover amounted to 
£3.74m (£3 88m). Earnings per 
share were 78p (38p) and the 
interim dividend goes up to 
lJ25p <lp). 

Goodhead slips 
6 % to £721,000 

Profits of Goodhead Group, 
which has interests In printing, 
paper, publishing and market- 
ing services, declined by 6 per 
cent to £721,000 pre-tax for the 


year to May 31. 

The result was in line with 
directors’ expectations and 
came from turnover on con- 
tinuing activities down 28 per 
cent at £40 8m. 

Profits before tax were 
struck after a £1.05m reduction 
in net interest charges to 
£129m and exceptional charges 
of £257,000 (credit £660.000) for 
reorganisation. 

Fully diluted earnings 
emerged at 1.3p (0.8p). The 
interim dividend was omitted 
but a Q5p final is heing paid - 
last year shareholders received 
an interim of 08p but no final. 

Kynoch down 
at £380,000 

Profits of Kynoch Group, a 
manufacturer of medical equip- 
ment. fell from £460.000 to 
£380,000 pre-tax for the half 
year to June 30. 


East and you can’t hedge 
against economic disadvan- 
tage. It’s costing millions of 
pounds ” 

Unfortunately for textiles 
and clothing, a weak dollar has 
other effects that are also dam- 
aging. 

Earnings from soles in the 
US. the world’s biggest single 
market, shrink when trans- 
lated back into European cur- 
rencies. Dawson International, 
known for its Pringle and Bal- 
lantyne cashmere clothes, 
earns 60 per cent of group oper- 
ating profits in the US. 

“Unless one is lowing mar- 
gins it's very difficult to do 
business there. We will have to 
take it on the chin,” says Mr 
Ronald Miller, chairman. At 
S1.99 to the pound, he says, 
“there is no money in it.” 

European companies are not 
entirely defenceless. They 
know that clothing and textiles 
are more vulnerable than most 
industries to the vagaries of 
currencies because so much of 
its output is traded interna- 
tionally. Only oil and agricul- 
ture are more important in 


Based on a foil tax charge, 
earnings per share emerged at 
1.6p (2J2p). That was 33 per 
cent ahead of the figure for the 
second half of 1991 and 14 per 
cent higher than for the open- 
ing half of 1991 after adjusting 
for the one-off profit arising 
from Gulf war related business 
and losses on the discontinued 
textile operation. 

Turnover totalled £6.99m 
(£8 83m) and operating profits 
£463,000 (£573.000). Interest 
charges accounted for £83,000 
(£113800). 

Burford shows 5% 
Increase to £ 1.72m 

Burford Holdings, the property 
Investment and publishing 
group, increased first half 
profit by 5 per cent in the open- 
ing half of 1992. 

The pre-tax figure came to 
£1.72m (£1.63m) on turnover of 


international trade. 

This means that most compa- 
nies are international enough 
to survive. Many already have 
production In Asia or other 
low-cost centres: more than 
half Coats Viyella's sales, and 
70 per cent or its profits, arc 
generated by overseas subsid- 
iaries. 

European manufacturers can 
also look to protection from 
import quotas set by the multi- 
fibre arrangement (MFA), a 
catalogue of detailed bilateral 
deals that specify ceilings on 
trade in named garments. For 
example, hist year Hong Kong 
was allowed to send to Ger- 
many a maximum of 9.3m 
“shirts, T-shirts, lightweight 
fineknot roll, polo or turtle 
necked jumpers and pullovers 
(other than of wool or fine ani- 
mal hair), undervests and the 

like, knitted or crocheted". 

A bureaucrat’s employment 
scheme perhaps, but useful 
protection for European manu- 
facturers. 

European suppliers also have 
retailers on their side, at least 
for the moment. Relationships 
between retailers and manufac- 
turers have taken years to 
build-up and the inertia to 
keep them together is strong. 

“For us to change our source 
of supply, we have to have the 
quality and design guaran- 
tees," says Ms Liz Braun, buy- 
ing director of men's and wom- 
en’s clothes at retailer BftS. 
And Marks and Spencer, the 
UK's biggest clothes retailer, 
insists: “There Is no way we 
are going to change our policy 
as a result of the fall In the 
dollar. If people want to buy 
cheaper they can always go 
somewhere else." 

Retailers may not be able to 
hold on to these view for long. 
Sales are hard enough to come 
by in a recession, and now 
even fashion is swinging 
against the European way of 
manufacture. 

According to Ms Braun: 
“During the late 80s, paying a 
premium price was a cool 
thing to do. Now it's a cool 
thing to have value.” 


£4.6 lm (£4. 93m). Property 
accounted for £1.56m (£1.44m) 
of profit. 

Earnings per share were 
0.97p (0.94p) and the interim 
dividend is 08p (0.45p). 

Reflecting recent acquisi- 
tions, interest charges soared 
to £l81m (£61,000) and should 
be running at some £4.6m per 
annum by December 31, Mr 
Wray stated. 

Sharp decline to 
£0.35m at WSP 

WSP Holdings, the consulting 
engineer, saw profits fall to 
£352,000 pre-tax in the six 
months to June 30. 

The decline from the compa- 
rable £613,000 came on turn- 
over Of £5.Qlm (£58 7m). 

The interim dividend is 
unchanged at l.lp, payable 
from earnings of 2.4p <4p) per 
share. 



CALOR . ROWENTA . SEB .TEFAL 

CONSOLIDATED RESULTS 
FOR THE FIRST HALF-YEAR 


[rruSons of FF) ' 

30,06.1992 

3a 06.1991 

Sales ■■ 

3,773 

3,540 

Operating income 



alter interest . 

171 

181 

Net income . 

-- 59 

54 


Despite a difficult economic efimats. sties were up nearly 7% 
as a result of product quefity end Innovation. 

The activity- of the first half-year, reduced to decrease 
inventories, and a capital increase resulting from dividend 
reinvestment (56% of distribution] significantly improved the 
group's financial position, reducing our debt by mere than 
F F 200 rrrilEbn. 
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NOTICE OF REDEMPTION 

SRF MORTGAGE NOTES 1 PLC 

Class A Mortgage Backed Floating Rate Notes 
Due March 2021 

NOTICE IS HEREBY GIVEN to the holder* oT the Class A Mortgage Backed Floating Rale Notes Due March 
2021 (the “Class A Notes") of SRF Mortgage Notes 1 PLC (the “Issuer") that, pursuant to the Triwt Deed dated 
20th March, 1989 (the “Trust Deed"), between the Issuer and The Law Debenture Trust Corporation p.I.r., 
as Trustee, and the Agency Agreement dated 20th March, 1989 (the “Agency .Vgreemenl"). between the Issuer 
and Morgan Guaranty Trust Company of New York (the “Principal Puying Agent") and others, the Issuer has 
determined that, in accordance with the Redemption provisions set out in the Terms and Conditions of the Class 
A Notes, Available Funds as definrd in the Terms anil Conditions in the amount of £5.400,0011 will be 
utilised on 22nd September, 1992 (the “Redemption Date") to redeem a Kke amount of Class A Notts. The Class 
A Notes selected by drawing in lots of £100.000 for redemption on the redemption date at a redemption price (the 
“Redemption Price") equal to their principal amount, together with aerrued interest thereon ore as follows: 

OUTSTANDING CLASS A NOTES OF £100,000 EACH BEARING 

THE DISTINCTIVE SERIAL NUMBERS SET OUT BELOW 
Ba«r.yain 


±1 

•29 

69 

77 

85 

97 

121 

148 

llri 

IK2 

219 

234 

250 

267 

269 

272 

283 

291 

325 

21*7 

371 

411 

496 

531 

56) 

608 

614 

632 

6(18 

7113 

708 

720 

766 

774 

775 

793 

70S 

812 

813 

844 

880 

888 

917 

1258 

1279 

1307 

1319 

1321 

1338 

1381 

1453 

1472 

147S 

1489 








The Class A Notes may be surrendered for redemption at the specified office of any of the Paj ing .Agents, which 
are as follows: 

Morgan Guaranty Trust Company Morgan Guaranty Trust Company 

of New York of New York 

60 Victoria Embankment Avenue dea Arts 35 

London EC4Y 0JP B -1040 Bntsieis 

Banque PariLa- (Luxembourg) S.A. 

10a Boulevard Royal 
L-2093 Luxembourg 

In respert of Bearer Class A Notes, the Redemption Price will la* paid h]imi presentation and -ur render of such 
Notes together with all immatured Coupons appertaining thrrHo. un or within a period of tm yean; ami five 
year* resprrtivrty. after the Redemption Date. Such payment will he made (i> in sterling at the ^verified office of 
the Paying Agent in Tendon or (3} at any apt-rifird nflirr of any Paving Agrni listed tdiovr by •.leriing rh«|ue 
ilrawn'on, of at the option of the holder by transfer t» a sterling aevount maintained In the paver with, a Town 
Clearing branch of a bank in London. On or after the Redemption Date interest shall erase In airnie on the 
Class A Notes whirl] an* the subject of this Notice of Redemption. 

SRF MORTGAGE NOTES 1 PLC 

By: Morgan Guaranty Trust Company 

UK /VliH I/Ki/ Fill f«S i.2 rill 

Dated: 8tli September. 1992 


KLOOF GOLD MINING COMPANY LIMITED 

(“Kloof) 

(Registration No. 64/04462/06) 

LIBANON GOLD MINING COMPANY LIMITED 

(“Lebanon ") 

( Registration No. 05/08381/06) 

VENTERSPOST GOLD MINING COMPANY LIMITED 

f‘ Venterspost"} 

(Registration No. 05/05632/06) 

(All companies incorporated in the Republic of South Africa) 

INTEGRATION OF OPERATIONS 

Further to the announcements which appeared in the press on 12 August 1992, 
shareholders and option holders are advised that the schemes of arrangement were 
approved by members of Libanon and Venters post and option holders of Venterspost at 
scheme meetings held on 3 September 1992 with the following in favour: 


Libanon members 
Venterspost members 
Venterspost option holders 


99,58% 

99,96% 

99,99% 


The necessary procedures regarding the sanctioning and implementation of the schemes 
will now be followed. 


Registered and Head Offices 
75 Fox Street 
Johannesburg 
2001 


7 September 1992 


London Secretaries 
Gold Fields Corporate Services Limited 
Greencoat House 
Francis Street 
London SWlP 1DH 

Members of the Gold Fields Group 


Sponsoring Brokers 

(in the Republic of South Africa) 

B 


Fergusson Bros., Hall, Stewart & Co. Inc. 

(Registration No. 72/08905/21) 

(Member of The Johannesburg Stock Exchange) 

Stockbrokers 

(In the United Kingdom) 

Cazenove & Co. 

(A member firm of The Securities and Futures 
Authority and of the London Stock Exchange) 


Advisers to Libanon and Venterspost 

SMB 

Standard Merchant Rant Limited 
(Registered Bank) 

(Registration No. 64/08586/06) 
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COMPANY NEWS: UK 


British Vita ahead 11% at £27m 


By Richard Gouriay 


BRITISH VITA, the polymer, 
fibre and foam company with 
most of Its sales in continental 
Europe, yesterday reported an 
11 per cent increase in interim 
profits, after acquisitions, but 
reduced margins. 

Pre-tax profits to end-June 
rose from £24.l7m to £28 ,81m 
but the £22m increase in sales 
to £372m was all accounted for 
by acquisitions. 

Earnings per share rose 02p 
to ?.9p after adjustment for last 
year's £73m rights Issue. The 
interim dividend is lifted to 
&5p l3.45p). 

The results were flattered by 
a sharp reduction in the inter- 
est charge as a result of the 
rights proceeds and a staunch- 
ing of losses in a US associated 
company. At the operating 


level British Vita was margin- 
ally below 1991 levels, despite 
that period being affected by 
the Gulf war. 

Mr Rod Sellers, chief execu- 
tive, said there was little pros- 
pect of more than zero growth 
in the UK in the next year and 
businesses were aggressively 
fighting for market share. 

Margins were h madly main- 
tained in the industrial poly- 
mers division on sales margin- 
ally lower at £79m, helped by 
cost cutting in the UK. 

About 18 per cent of the 
group's sales are into the auto 
industry but despite the low 
level of new car registrations, 
production In the UK remains 
fairly buoyant, Mr Sellers 
said. 

About GO per cent of group 
turnover is now produced and 
sold in continental Europe. 


In cellular polymers, the 
group's largest business area, 
sales increased as a result of 
the addition of European and 
the US subsidiaries but mar- 
gins were hit by increased 
losses of £2m in Spain and the 
drought-affected Zimbabwe 
where the group has a 
long-standing investment. 


• COMMENT 

British Vita’s diversity, both in 
terms of products and spread 
through continental Europe, is 
a strength more UK-centric 
companies would do well to 
contemplate if a true single 
market is to become a reality. 
Even with European econo- 
mies slowing there is little to 
support fears that British Vita 
has over-extended in Europe; 
few markets anywhere are, 
after all, In really good shape 


anywhere. On the other hand, 
with markets flat and the com- 
pany pursuing a policy of cut- 
ting margins where necessary 
to protect market share, there 
is little prospect of any excite- 
ment. Indeed, British Vita will 
have to work hard just to stay 
put For the rating to be revi- 
talised, British Vita needs 
another acquisition for its 
respected management team to 
exploit. But shareholders 
should hope British Vita will 
remain cautious. With the pro- 
ceeds of last year's rights 
tucked away in the bank, the 
company's greatest mistake 
could be to race into an acqui- 
sition. For the full year, the 
company is therefore heading 
towards £5iSm of pre-tax prof- 
its, or lfi.8p of earnings, and a 
fairly priced prospective multi- 
ple of about 14. 


Pressure on 
margins at 
Brammer 


By Paul Taylor 


BRAMMER, the industrial 
services company, blamed 
depressed business conditions 
for a 5.5 per cent drop In 
interim pre-tax profits from 
£4 .47m to £4 J22m. 

Turnover slipped by 2 per 
cent to £56. lm (£57.1m) in the 
six months to June 30, and 
operating profits fell to £3-91m 
(£4. 35m; while earnings per 
share fell by 7 per cent to 6.7p 
(7.2p).The interim dividend was 
unchanged at 4.5p. 

The results reflected pres- 
sure on margins in the UK 
bearings and power transmis- 
sion distribution business and 
tight margins tn precision engi- 
neering services. 

There was also a small oper- 
ating loss in the Texas-based 
Master Pumps subsidiary due 
to the reduction in drilling 
activity. The ESE Rental busi- 
ness posted a small increase in 
turnover and flat profits. 

Net cash balances at the end 
of June were £6.7m compared 
with £2.7m In mid 199L 

Since then Brammer has 
acquired Roulement Service, a 
Strasbourg-based bearing dis- 
tribution business, for £7.3m 
cash, of which £Um is 
deferred, and assumed its bor- 
rowings of about £5 An. 


Purchases boost Perkins Foods 


By Maggie Urry 


Perkins Food 


ACQUISITIONS spurred a 24 
per cent rise to £11.4m In 
interim operating profits at 
Perkins Foods, the fresh, chil- 
led and frozen food manufac- 
turer and distributor. 

However, interest charges of 
£445,000 (receivable of £1.3m) 
left pre-tax profits for the six 
months to June 30 up just 4 per 
cent at SIQifcn (£105m). 

The group spent £20. Bm on 
four acquisitions with up to 
another £17.4m of deferred con- 
sideration. It made three signif- 
icant purchases in the last two 
months of 1991 and another in 
the first half of this year. 

The two divisions unaffected 
by acquisitions suffered profit 
fails. Fresh produce saw profits 
down to £3.lm (£3 .5 m) as good 
growing conditions in Europe 
produced an over-abundance. 

Prices began to fall sharply 
after the period end. falling 20 
per cent in July and August 
The division usually makes 
higher profits in the second 
half, but Mr Ian Blackburn, 
finance director, said that this 
year the two halves would pro- 
duce about the same result 

Profits from the mushroom 
division fall from £6894)00 to 
£583,000 and management 
changes are being made. Fro- 
zen foods profits rose 38 per 
cent to £6-5m, all the increase 
from acquisitions. Profits from 
chilled foods rose from £i.5m 
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to £2Jftn, with about two thirds 
coming from acquisitions. 


• COMMENT 

Now that the share price has 
ruled out acquisitions, Perkins 
will have to sbow it really can 
generate organic growth from 
its existing businesses. The 4 
per cent decline on an acquisi- 
tion-adjusted basis in the first 
half is not a goad start, though 
other food companies may 
report even worse news. Senti- 
ment has turned sharply 
against Perkins. Mistrust of 
the fresh produce business is 
likely to continue even after 
the current year's problems 


end. To hear that of four ear- 
lier acquisitions now past their 
earn-out d eadlines , only one is 
performing well ahead of its 
earn-out profit target is hardly 
encouraging. There are still 
concerns over the deferred lia- 
bilities, especially if these are 
likely to restrain capital expen- 
diture, and over the convert- 
ibles which now look unlikely 
to convert Forecasts are for a 
fall in year pre-tax profits to 
about £23m (£24.3m) and an 
even greater slide in earning s 
per share. A prospective p/e of 
little over 6 is of less interest 
than the yield of 9 per cent on 
an unchanged dividend. 
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FINANCIAL TIMES CONFERENCES 


RETAILING 
IN THE 1990s 

Responding to the Challenge of Change 


London, 28 & 29 September 1992 


Speakers will include: 



Mr Geoffrey J Mulcahy 

Kingfisher pic 

Mr Mark Bedeman 

Exel Logistics Limited 

Mr Michel Bon 

Carrefour 

Ms Allison J Pyrah 

Mujirushi Ryohin Europe 

Mr Richard C Anderson 

Lands' End Inc 

Mr Malcolm MacLachlan 

UBS Phillips & Drew 

Mr Bernhard A Schmidt 

Spar AG 

Mr Liam Strong 

Sears pic 

A FINANCIAL TIMES Conference in association with: 

Coopers 

&Lybrand 

A limited amount of exhibition space is available 


For information please return this advertisement, 
together with your business card, to: 

Financial Times Conference Organisation 

102-108 Cleikenwell Road 

London EC1M 5SA 

Telephone: 071-251 9321 

Fax: 071-251 4686 
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Barclays 
sells Allied 
Trust Bank 
to SA group 


By David Barchard 


BARCLAYS, the UK clearing 
bank, has sold Allied Trust 
Bank, a loss-making subsid- 
iary of which it took full con- 
trol In 1990, to Investec Bank, 
for ggfiwi. 

Allied Trust, formerly Allied 
Arab Bank, has total assets of 
about £200m. 

Its head office is in Cannon 
Street, London, and it speci- 
alises in marketing retail 
investment products and lend- 
ing to jwmii and medium-sized 
businesses. 

The purchase gives Investec, 
the fifth largest South African 
banking group, a presence in 
the UK for the first time and 
access to the rest of the Euro- 
pean Community. 

During the last year Allied 
Trust’s Interest rates on 
savings deposits have been 
among the highest available in 
the UK, and the sale win be a 
blow to those investors who 
flocked to It because it was 
owned by Barclays. 

In 1989 the bank incurred 
pre-tax losses of £9 .4m, which 
fell to £6.4m in 1990. No Be- 
vies for 1991 are available. 

Barclays had increased its 
stake in the institution, then a 
consortium bank, from 20 per 
cent to 46 per cent In 1984 
after heavy losses. 

It bought the remaining 54 
per cent for an undisclosed 
sum In 1990 from Sheikh 
Kama! Adham, a Saudi inves- 
tor. It apparently Intended to 
tom it around and sell it 


TV Enterprise 
buys 15% stake 
in Portman 


By Raymond S noddy 


Television Enterprise and 
Asset Management, a media 
ftmd backed by Robert Flem- 
ing and the Rockefeller Com- 
pany of the US. has made its 
largest single investment 

Together with Primetime, 
the independent producer and 
distributor of television pro- 
grammes, it is paying £2.9m 
for a 15 per cent interest in 
Portman Entertainment, 
another UK Independent 

Portman bolds a catalogue 
of 1,500 hours of programmes, 
including popular dramas 
such as Home and Away. 

Television Enterprise was 
set up a year ago to provide 
funding for UK production in 
return for minority stakes in 
independent companies. 

The stake in Portman is the 
fourth it has made. It has also 
taken strategic interests in 
Workhouse, which has an out- 
put deal with Meridian, and 
Tiger Television, producers of 
the award-winning Mr Bean 
series. 

As part of the deal, RPTA, 
Primetime’s programme distri- 
bution arm, will handle both 
the existing catalogue and 
future output of Portman. 


Cupid sees potential 
in Berkertex moves 


Cupid, the USM-quoted bridal 
wear company, said at its 
annual meeting that last 
week’s receivership of Berker- 
tex would provide the com- 
pany with exciting potential to 
expand market share. 

The company added that 
Pronnptia-Youngs was con- 
tinuing to trade strongly and 
the order book for the Quilty 
nursery/childcare division had 
grown significantly In the last 
few weeks. 


British Bio-tech loss 
within expectations 

British Bio-technology Group 
reported increased pre-tax 
losses in the three months to 
July 81 but was within expec- 
tations expressed when the 
Oxford-based pharmaceutical 
company was floated in July. 

Turnover for the company’s 
first quarter was more than 
doubled at £l-57m (£796,000) 
for losses of £2.9m (£2.7m). 

Losses per share came out at 
9.5p (13- ip). 


BP Chemicals £20m 
foam company sale 

BP Chemicals has sold Its 
Croydon-based foams business 
to Zotefoams. a company set 
up by Its management The 
price is more than £20m. 

The buy-out has been 
arranged by 31, which with 
Prudential Venture Managers 
has provided more than £9m of 
equity capital. Debt facilities 
of more than £ll.5m had been 
arranged through Barclays. 

Mr Bill Falrservice, general 
manager of the foams business 
until last year, is returning to 
lead the five-strong manage- 
ment team. The sale is part of 
BP Chemicals’ strategy of 
focusing on core activities. 


Claremont Garments benefits 
from strong link with M and S 


By Jane Fuller 


THE CONTINUING strength of 
Marks and Spencer's ladies 
wear sales helped Claremont 
Garments (Holdings), the cloth- 
ing maker, increase pre-tax 
profit by 22 per cent to £2.83m 
in the six months to June 27. 

The comparable pro forma 
figure of £2. 32m was for Clare- 
mont's last six months as part 
of the Alex on Group before 
manufacturer and retailer 
demerged. 

Turnover advanced to £21. 7m 
(£20. 7m). of which more than 
90 per cent went to M and S. 
Leaving aside the discontinued 
men's wear business, the 
underlying sales improvement 
was 10 per cent. Operating 
profit also rose 10 per cent, to 
£2.91m (£2.65m). 

Mr Peter Wlegand, fthairrnan, 
said M and S ladies wear was 
standing up well to the reces- 
sion and Claremqnt was sup- 
plying an increasing propor- 
tion. With two acquisitions 
since the half-year, its share of 
the M and S ladies clothing 
market stood at about 9 per 
cent. 


Although M and S was hold- 
ing down prices, It has given 
us more quantity to go with 
the pricing policy, so we bene- 
fit from increased efficiency In 
the factory.'’ Work on garment 
engineering was also e nabli n g 
a better margin to be made, on 
low-priced clothes. 

Since J&J Fashions was 
bought for £2Tm, accompanied 
by a £22.4m 2-for-fi rights Issue, 
two wmatt factories had been 
closed. 

J&J would double the 
group's turnover to about 
ElQSm. Its operating margins of 
3 to 4 per cent left plenty of 
scope for improvement 

At the end of June, gearing 
(pre-acquisition and rights 
Issue) was similar to the year- 
end 15 per cent, when net debt 
was about £2m. Gearing was 
expected to be near 25 per cent 
by December. 

Earnings per share rose to 
6.6p (5.4p). The interim divi- 
dend of s^p compared with a 
demerger payment of 3p. 


• COMMENT 

When Claremont and Alexon 
started trading as two separate 


entities to July year, Clare- 
mont closed at I63p and 
Alexon at 390p. Hie idea was 
that the solid, efficient Mand 8 
supplier would be a nice little 
yielder and. that the retail 
brands would sail to a higher 
rating. Instead ft is Claremont 
that looks as 'though It. has 
been unleashed, closing yester*~ 
day at 224p r while Alexon 
(down to 184p) has succumbed 
to the high street malaise - a 
malaise that has not affected M 
and S with its Value-for-money 
ladies wear. Even within the M 
and S cocoon, Claremont baa 
done well to hold Its impres- 
sive margins. It really does 
implement the nostrum that 
’there is no end to cost-cut- 
ting". If It can apply the same 
rigour to J&J, the' rewards will 
be considerable. With- the sec- 
ond half traditionally stronger, : 
pre-tax profit is forecast to top 
Earn this year, a prospective p/e 
of i3Ji. It deserves Us premium 
to the textiles sector. While the 
shares look folly priced now, 
acquisition benefits could add 
15 per cent to earnings next 
year, making- the shares a. 
strong hold. 


Handbag side blamed for 8% 
fall to £6.6m at Peter Black 


By Jane Fuller 


A FALL in sales of handbags and luggage was 
the main drag on annual profits at Peter Black 
Holdings, the Marks and Spencer supplier and 
provider of distribution services. 

The pre-tax figure for the year to May 30 fall 
by just over 8 per cent from £6.62m <£7.23m) on 
turnover of £I06J2m (£126m). 

Mr Gordon Black, joint chairman, said £l7.5m 
of the turnover fall was accounted for by the 
disposal of the home furnishings business. 

Like-for-like sales were down by about 2 per 
cent, mainly in the Keighley-based soft footwear 
and accessories operation, which had proved 
vulnerable to reduced consumer spending. 

With operating profit down by 19 per cent to 
£8.35iii (£l0.3lm), a cut in interest costs to 
£1.73m (£3. 08m) helped the figures. Net debt fell 
to £5 -57m (£13.4m), reducing gearing from 39 to 
15 per cent Stocks had been cut by £5 .5m. 

Personal care contributed £3 .2m to pre-tax 
profit on sales of £38 .2m. A factory closure led to 
£200.000 exceptional costs. 

Mr Black said toiletries and the English 
Grains contract business improved, but cosmet- 
ics declined. Customers included J Sainsbury 
and Superdrug as well as M and S. Demand fair 
branded herbal remedies, such as Natracaim 
and Red Kocga Ginseng, also held up well. 

Footwear and accessories made £2.6m on 
£55. 9m ■ sales, ~ again - “after £206,000“ of 
rationalisation costs. Turnover was 5 per cent 
down in spite of further progress to the New- 


bold fashion shoes operation. 

The service division produced £800,000 profit 
on £12. im turnover. Mr Black said the group 
handled warehousing and distribution for 30 
companies. 

While sales at Its own factory shops were 
down, the Hornsea retail park - based on a US 
concept where up-market branded goods are 
sold at a discount - was showing considerable 
promise. 

Earnings per share slipped to 8-2lp (9.16p). An 
Increased- final dividend of 2.l7p makes a total of 
2.94P (SL84p). 


• COMMENT 

Peter Black has honed its businesses down to a 
coherent collection and applied an even sharper 
knife to working capital. The only exception to 
the core-business ethic is the Hornsea park, an 
exciting concept to a bargain-hunting era but 
one that would require a great deal of invest- 
ment to extend. It will be an interesting decision 
for the management whether to sell it or 
develop it Discipline will also heed to be applied 
to the fledgling distribution business, where the 
group is so far reaping the benefits of being a 
niche operator. All three legs of the business 
should make progress this year with the help of 
the largest customer M arid S, although toilet- 
ries and bags have hot proved as resilient as 
Jadieswear. A pretax .profit., of £7.3® .gives a 
prospective p/e of less than 12. The shares look 
far from expensive, but trade is thin because of 
the family holding of nearly 40 per cent. 


# 


Improving 
margins aid 
Calderburn 


An improvement to margins 
limited the fall to first half pre- 
tax profit at Calderburn, the 
office furniture and related 
products group formed through 
the merger of Alan Cooper and 
Mayfield in July I99L 

Pre-tax profit came to £2 ,21m 
(£2 .3m) and operating surplus 
to £2. 17m (£2.19m) on turnover 
of £14.9m (£16.5m). Improved 
margins stemmed from action 
taken on the cost base in 1991 
and benefits of the reorganisa- 
tion following the. merger. 

“The results are as we had 
expected despite a further fall 
in the office furniture market”, 
said Mr James Blyth Currie, 
chairman. 

And he warned: “Since no 
recovery in our marketplace 
seems likely this year, profits 
for the second half can reason- 
ably be expected to be lower 
than in the first six months". 

Earnings per share were 5.7p 
(5.8p), and the interim dividend 
is again 2Sp. 


Regal Hotel suspended 


Shares of the USM-quoted 
Regal Hotel Group were 
suspended yesterday at the 
company’s request pending 
clarification of its financial 
position. 

In January the company 


announced that it was to dis- . 
missions about a refinancing. 
At that time its assets- woe 
less than half its capital follow- 
ing increasing losses and toe 
placing of its trading subsid- 
iary into liquidation. 
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INTERIM RESULTS 

SIX MONTHS TO 30 JUNE 1992 


INTERNATIONAL 
LEADER IN THE 
APPLICATION OF 
SCIENCE. TECHNOLOGY 
AND ENGINEERING 


Turnover 


Profit before tax 


PRODUCING 
SPECIALISED POLYMER. 
FIBRE AND 

FABRIC COMPONENTS 


Earnings per share 




Dividend per share 




SERVING THE 
FURNISHING. 
TRANSPORTATION, 
APPAREL, PACKAGING 
.AMD ENGINEERING 
INDUSTRIES 



Profit before tax up 1 1 % shows cqntinuecEgpocJ 
performance in difficult economic conditions- . . 
Earnings per share and dividend per 
by 3% and 5% respectively 

Ongoing challenge to maintain margi 
tough markets 

Balance sheet further strengthened by 
Rights Issue, provldes.platforrri fprgr< 


*) "2 






S.K ' 


’.V 

: >1 


$ ‘■i. 


!%- 


Kr 






BRmSH VTO PLG, MIDDLETON, 

Tbtophone; 061-643 T133 Fax 061-653 5411 
Coptaa of toe Interim Report can be obtained front the 














TANCIAL TfMES TUESDAY SEPTEMBER 3 1992 


COMPANY NEWS: UK 


Suter benefits from lower interest costs 


NORTHERN GREECE 




,ll ‘ hlained). 
i« ai IW„ 


The FT proposes to publish this survey on 

October 28 1992. 

This is the first time that the FT will be conducting 
an in-depth examination of an area that extends 
from the Adriatic to the North Aegean and lies 
along the southern borders of Albania, the former 
Yugoslavia, Bulgaria and the western border of 
European Turkey. 

Professional investors in over 160 countries 
worldwide and 54% of Chief Executives in Europes 
largest companies* will see this Financial Times 
Survey. 

This definitive examination of Northern Greece, will 
be retained by influential FT readers for future 
reference. 

For a copy of the editorial synopsis and 
advertisement rates, contact: 

Alec Kitroeff in Athens 
Tel:(I) 671 3815 
Fax:(i) 647 9372 
or 

Connie Davis in London 
Tel: 071-873 3514 
Fax: 071-873 3428 


• Ceirwcv 


Data source . :• Chief Executives in Europe 1990 


FT SURVEYS 


By Angus Foster 

A LOWER Interest charge 
enabled Suter, the distribution, 
industrial and chemical group 
beaded by Mr David Abell, to 
BTiniMin«» a 2 per cent increase 
in interim profits. 

The pre-tax outcome came to 
£S.4m (sQ.2m) for the six 
months to June 27, although 
turnover dipped 3 per cent to 
£101 Jm. Trading profits fell 6 
per cent to £ll.3ra but the net 
interest charge dropped to 
£L9m (Mn). 

In distribution, trading profit 
fell 27 per cent because of a 
downturn in industrial refrig- 
eration sales. The drop was 
exaggerated as the comparable 
profits were lifted by legisla- 
tive changes which led to cus- 
tomers upgrading equipment. 

Recession in UK construc- 
tion affected sales of air condi- 
tioning equipment. But auto- 
motive components did well 
and the decline In the Indus- 
trial division's trading profit 
was limited to a 11 per cent. 

Chemicals performed 
strongly and lifted trading 
profits 27 per cent to £4.2m. 


Fine chemicals increased sales 
14 per cent, helped by exports, 
although Pentagon continued 
to be affected by last year's 
cancellation of a subcontract- 
ing contract. 

Net borrowings fell £4.9m to 
£36.4m - the benefit of tighter 
working capital control. Mr 
Abell said he expected year* 
end borrowings to be little 
changed from Last time at 
£30 2 m. Gearing, on sharehold- 
ers' funds of £ 48.2m, was 76 per 
cent (80 per cent) although 
interest cover improved to 5-9 
(■L3) times. 

Fully diluted earnings were 
again 5.4p. The interim divi- 
dend Is held at 3.2p and the 
final is forecast to stay at 5.6p. 

Mr Abell, who in May prom- 
ised “radical action” to 
improve Suter's share price, 
said he could still not comment 
on what plans were under dis- 
cussion. 

The Department of Trade 
and Industry Is continuing its 
investigations of six companies 
with Suter links. DTI inspec- 
tors were appointed in 1988 and 
1989 to establish whether cer- 
tain investors in the companies 


acted in concert Their report 
Is still pending. 

• COMMENT 

Yesterday's dividend pledge 
may have helped Suter's 
shares hold steady at 97p, but 
they are still languishing from 
last May's peak of H2p which 
followed Mr Abell's statement 
on “radical action”. Most 
observers assume his cryptic 
comments will lead to a dis- 
posal, possibly of the automo- 
tive or valve businesses. This 
would certainly help the bal- 
ance sheet which, despite a fall 
in net borrowings, still looks 
vulnerable. But assuming a 
buyer can be found, Suter will 
have little left to recommend 
it. Parts of the business, for 
example chemicals company 
Chemoxy, are well managed 
and should perform well out of 
recession. But refrigeration 
and air conditioning sales are 
likely to remain muted until 
1993 at the earliest Analysts 
clipped back full year forecasts 
to £19m yesterday, putting the 
shares on a multiple of 9. Even 
If the DTI cloud passes, the 
shares are not undervalued 


Intrum Justitia rises to £6m 


By Richard G our lay 

INTRUM JUSTITIA, the 
Dutch-based group aiming to 
bring respectability to debt col- 
lection, yesterday reported a 33 
per cent rise in interim profits 
despite the slowing pace at 
which overdue debts are being 

paid. 

Pre-tax profits in the six 
months to June 30 rose from 
£4.6m to £6.11m on sales ahead 
12 per cent at £40.3m. 

Earnings per share rose 14 
per cent to 4JJp. 

The interim dividend is 
increased by 25 per cent to 
IP- 


"This year we will not 
achieve 20 per cent eps 
growth." said Mr Gert van 
Laar, chief executive. 

"In some of the -company 
markets the deepening reces- 
sion is impacting upon the suc- 
cess rate for collections, which 
is declining. This will reduce 
the rate of growth in profits in 
the short term.” 

In the last six months, the 
company has seen a 19 per cent 
increase to £1 Jbn in the value 
of gross collections it is mak- 
ing in Europe. 

Mr van Laar said there was a 
growing awareness of the bat 
ance sheet problem many com- 
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panies faced which would be 
good for Intrum Justitia once 
the European economy began 
to recover. 

The company was confident 
that once that recovery arrived 
handling times would shorten 
and companies would have 
become accustomed to using 
its debt collection services for 
slow paying accounts. 

It recently stepped up its 
campaign for creditors to be 
paid in foil and on time by- 
debtors; it is to spend £3m 
sponsoring a European entry 
in the 1993 Whitbread round 
the world yacht race under the 
slogan Fair Pay. 


Metsa-Serla sells 
UK subsidiary 

Metsa-Serla Oy, the Finnish 
forestry group, has sold Stuart 
Edgar, its UK subsidiary, to 
Fort Sterling, the British tissue 
offshoot of Fort Howard Corpo- 
ration of the US. for FMlOOm 
(£13m). Stuart Edgar’s annual 
net sales amount to FM190m 
but operations have been 
unprofitable, Metsa-Serla said. 



David Abell: no comment on plans under discussion 


MCC’s 75% holding in 
Nimbus Records bought 
by US merchant bank 


By Raymond Srtoddy 

AN AMERICAN merchant 
bank is buying Maxwell Com- 
munication Corporation's 75.1 
per cent stake in Nimbus 
Records, the classical music 
label and manufacturer of com- 
pact discs 

The stake in the Wales-based 
company founded by Count 
Labinsky, a professional singer 
who wanted to improve music 
recording quality, is being 
bought by DLJ Merchant Bank- 
ing, a wholly owned subsidiary 
of Donaldson Lufkin & Jen- 
rette. the New York Invest- 
ment banker. 

Nimbus, which employs 650 
people, has an annual turnover 
of about £50m and presses 70m 
CDs a year in the UK and the 
US. Pre-tax profits in 1991 were 
about £500.000, or £2m before 
interest charges. 

No price was disclosed for 
the sale, which was organised 
by Price Waterhouse, adminis- 
trators to MCC following the 


collapse of the Maxwell empire. 
It is expected to be completed 
by the end of this month. 

There was considerable 
international interest in Nim- 
bus, which began pressing CDs 
in Monmouth in 1984 and later 
won a Queen's Award for Tech- 
nological Achievement. 

Count Labinsky, president of 
Nimbus Records, said the com- 
pany had been "looking for the 
investor with the strongest 
commitment to the future of 
CD technology in all its audio 
and multimedia applications". 
He added that he felt that with 
DLJ’s support, the company 
was structured for growth in 
all areas of its business inter- 
nationally. 

Apart tram music, Nimbus is 
a specialist in CD-ROM tech- 
nology which uses compact 
discs to store information on a 
wide range of activities includ- 
ing computerised mapping and 
technical documentation for 
aerospace and vehicle manu- 
facturers. 
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Sime Darby Group 
PRELIMINARY ANNOUNCEMENT 

HIGHLIGHTS OF UNAUDITED CONSOLIDATED RESULTS 
FOR THE YEAR ENDED 30TH JUNE 1992 


1992 1991 % 

M$ Million M$ Million Increase 


TURNOVER 

6,1975 

5,574.6 

+11 

PROFIT BEFORE TAXATION 

7554 

678.6 

+11 

EARNINGS 

353.5 

310.3 

+14 

EXTRAORDINARY PROFITS 

4.7 

70.1 



Sen 

Sen 


EARNINGS PER SHARE 

22.6 

19.9 


DIVIDENDS PER SHARE - GROSS 

iao 

15.5 



Group profit before tax of M$755.4 million is a record for the fifth 
successive year and is 11% higher than the M$678.6 million 
achieved last year. All major Group businesses except Tractors and 
Insurance reported increased profits. 




LEGAL NOTICES 


Special Drawing Rtgba Sen. 4, 1992 United Khnfooi £0.745651 United States $1.46856 Germany D Mark 2.10107 Japan Yenl82.02S 
EurujMM Currency Unh Rata Stpt. 7, 1992 United Kingdom £0.724879 United States $1 44519 Germany D Mark 2.02903 Japan YenI78324 


AUmfeUNB! Cl) Free raW (W Banknote rate tc) Coomxrtlal rate ; U) Controlled rate; (e) Essential imports; <g) Financial rate; (h) Exports; (i> Nos commercial rue; (J) tames rate; 
lit) Buying rate) 0) Luxury gwA: (ml Market rata; to) Public irunnieo rate: In) OffteteT raw preferential rate; (4) twwenlMe rat*; M parallel rate; 

(s) Selling rate: (UTaorlst rate la) Currencies Fixed agalml the US Dollar <*! Floating rale . . 


Some data applied hr 


of America. Economics Deparunem. London Trading Centre. Enquiries: 071 634 4360/5. 
Mioday, September 7. 1992. 
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LUXEMBOURG 


As of August 31, 1992, the 
unconsolidated net asset value 
was USD 287,665,098.90, Le. 
USD 523,03 per share of 
USD 200 par value. 

The consolidated net asset 
value per share amounted as 
of August 31, 1992 to USD 
539.62. 
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COMMODITIES AND AGRICULTURE 


BP and Statoil in deal to 
develop Caspian Sea field 


By Neil Buckley in Baku 

BRITISH PETROLEUM, the UK 
oil company, and Statoil, the 
Norwegian state oil company, 
yesterday reached an exclusive 
agreement with Azerbaijan to 
negotiate to develop the Dos- 
tlug (Friendship) Held in the 
Caspian Sea. 

The deal is BP's most signifi- 
cant agreement with a former 
Soviet republic - probably 
involving investment of at 
least SL5bn - and only the 
second by Azerbaijan with a 
western company. 

BP-Statoil has exclusive 
rights to conduct a feasibility 
study of the lbn-barrel Dostlug 
field (formerly known by Its 
Russian name of Kaverochkin), 
75 km (47 miles) south of Baku, 
the Azeri capital, as well as to 
explore the nearby Shak Deniz 
(formerly Shakhovo More) 
area, experts believe signifi- 
cant amounts of oil may be 
found. 

The agreement was signed 
by Mr Isa Gambarov, chairman 
of the Council of-Mmisters. and 
Mr John Browne, chief execu- 
tive of BP exploration. It was 
witnessed by Lady Thatcher, 


the former UK prime minister, 
who, as guest of the newly- 
elected Azeri president Mr 
Abulfaz Elchibey, bad earlier 
swept into Baku at the head of 
a 30-car convoy. 

“We have signed today a 
momentous deal," Mr Browne 
said. Tt will bring prosperity 
to the people of Azerbaijan 
through investment, training, 
technology transfer and reve- 
nue. 

The alliance will conduct a 
two-year study of the field with 
Local oil and gas producers 
Kaspmorneftegaz and Azeri- 
neft, while negotiating produc- 
tion-sharing agreements with 
the Azeri government 

BP-Statoil paid 830m for 
exclusive rights to the field, 
and will make a further pay- 
ment once final agreements 
have been ratified. Interests in 
the venture will be split 50:50 
with Azerbaijan. 

The Dostug field is at present 
estimated at more than lbn 
barrels, although experts 
believe eventual recoverable 
reserves may total more than 
2bn barrels - ranking the field 
alongside the UK North Sea 
Forties field in size. Production 


could be more than 200.000 
barrels a day, which would 
double present Azeri oil out- 
put. 

Mr Browne said he was 
“very satisfied" with the 
results of an experimental 
S7.5m contract with the 
ShelfProyektstrol construction 
yard. 15 km (nine miles) south 
of Baku, to produce four piles 
which will used to secure plat- 
forms in the North Sea. He said 
BP hopes to construct as much 
as possible of the Dostlug Infra- 
structure at the SPS yard. It 
will also employ native Azeris 
offshore and in local manage- 
ment, providing employment 
for about 700 people. 

Oil will be exported through 
an existing pipeline through 
Russia, there are also plans for 
a $750m pipeline through Geor- 
gia to a new Oil terminal at 
Poti, on the Black Sea. 

The deal is a welcome boost 
for BP-Statoil, which was nar- 
rowly beaten last year by 
Amoco, the US oil company, in 
Azerbaijan’s first international 
tender to develop the Caspian 
Sea Azeri field, although the 
alliance was awarded a 19 per 
cent interest in the field. 


Poland begins heavy wheat imports 


By Christopher Boblnsfd In 
Warsaw 

POLAND HAS bought 500,000 
tonnes of wheat abroad and 
further imports this year could 
go as high as 2L5m tonnes In 
the wake of the country’s 
drought-ridden harvest Latest 
official estimates put this 
year’s grain crop at 21.2m 
tonnes or 24 per cent less than 
last year. 

The shortfall has already 
pushed up grain and meat 
prices and retail food prices 


threaten to grow by 20 per cent 
in the coming months. Indeed 
prices being asked for grain by 
farmers in some parts of the 
country have already outstrip- 
ped world market levels. The 
present grain purchase has 
been made in the European 
Community by the state run 
Food Market Agency to boost 
government reserve stocks. 

A 40 per cent drop In this 
year's potato crop down to 17m 
tonnes will also affect pork 
output in the coming months. 
The Solidarity Farmers’ Union 


has called on the government 
to provide aid for farmers In 
the worst hit areas in western 
and northern Poland as well as 
subsidised credits and tax 
deferments until the end of 
1993. 

This year's grain shortage 
comes after three years of 
declining fertiliser and pesti- 
cide usage as real farming 
incomes have fallen. This year 
the number of hectares sown 
with grain fell for the first time 
by 4.6 per cent to 8.3m hect- 
ares. 


Europe and 
America 
slip down 
coal league 

By Francis Williams in 
Geneva 

EUROPE AND North America, 
which a decade ago accounted 
for two-thirds of world coal 
production and trade, now 
account for less than half; the 
United Nations Economic Com- 
mission for Europe says In a 
report on coal market trends 
and prospects In the region. 
The ECE area also became a 
net coal Importer in 1991 and 
is expected to remain one this 
year, due mainly to lower 
exports from eastern Europe 
and the former Soviet Union. 

Global hard coal consump- 
tion and production both fell 
last year to below 3.5bn 
tonnes, reflecting a steep 
decline in eastern European 
output and a smaller drop in 
the US. US output is expected 
to rebound year, alongside 
a 1 per cent rise In world pro- 
duction, but demand and pro- 
duction will fall in both halves 
of Europe in 1992, the ECE 
says. 

The drop in ECE coal use to 
about l.Tbn tonnes last year 
took its share of world 
demand to less than 50 per 
cent for the first time, and the 
declining trend is likely to 
continue, the report says. The 
ECE is predicting that hard 
coal consumption in Asia, 
already 45 per cent of the 
world total, will rise by 2 per 
cent a year, double the growth 
rate forecast for the ECE 
region. 

The slow growth In coal use 
in Europe and North America 
stems mainly from economic 
and environmental pressures 
with, in eastern Europe, the 
additional problems arising 
from transition to market- 
based economies. 


De Beers remains in the dark about 
extent of Russian diamond smuggling 


By Layla Boulton in Moscow 

DE BEERS, the South African 
group which controls about 80 
per cent of the world's rough 
(uncut) diamond trade, yester- 
day admitted it had no clear 
idea of how many gem stones 
were being smuggled out of 
Russia. 

It also became clear yester- 
day that De Beers faces compe- 
tition from Japan in Yakutia, 
where 99 per cent of Russian 
diamonds are mined and where 
it hopes to help set up a cut- 
ting centre. 

In any case, the South Afri- 
can group is not confident of 
its grip on the Russian dia- 
monds business and therefore 
wants to reconfirm its existing 
five-year contract which gives 
it a virtual monopoly of Rus- 
sia’s rough diamond exports. 


De Beers concluded an agree- 
ment in 1990 that gives its Cen- 
tral Selling Organisation exclu- 
sive rights to sell Russian 
rough diamond exports until 
1995. It advanced a Jlbn loan to 
the former Soviet Union 
against stockpiled diamonds 
which were moved to London. 

However, though Russia has 
continued to abide by the 
terms of the deal the agree- 
ment has repeatedly been 
called into question. 

“We hope that uncertainty in 
the diamond market will be 
ended by a pronouncement of 
the diamond commission 
which should show that CSO is 
Russia’s best opportunity,” 
said De Beers deputy chair- 
man, Mr Nicky Oppenheimer. 

Mr Valery Skrlpdienko, the 
deputy head of a group within 
Russia’s budget committee 


which is looking into the struc- 
ture of the diamond industry, 
suggested yesterday that De 
Beers was also seeking a 
monopoly of Russian exports of 
polished stones in addition to 
that it enjoyed for rough gems. 
He suggested a fresh parlia- 
mentary Investigation could be 
launched when parliament 
reconvened on September 22. 

His objections appear to have 
been prompted by an outline 
agreement reached last week 
by De Beers with Yakutia, the 
semi-autonomous republic 
within Russia, to set up a 
stone-polishing factory. 

Mr Gary Ralfe, the De Beers’ 
director responsible for Uaison 
with Russia, said that if the 
agreement went through, his 
group would supply technology 
for the plant and “help” sell 
the polished stones it produced 


u»c-}isu ujuudu wuiui gives im vuieiy omipurcn&u, uw wuuiu auyyvjr i cumuium -- — — 

it a virtual monopoly of Rus- deputy head of a group within for the plant and “help" sell on the scale of the illegal floe 
sia’s rough diamond exports. Russia’s budget committee the polished stones it produced of diamonds out of- Angola. 

Sour response to milk co-op plan 

David Blackwell on a row over plans to reform the UK dairy market 


Lifting of Malaysian palm oil duty opposed 


By Kleran Cooke in Kuala 
Lumpur 

MALAYSIA’S PALM oil 
refiners have objected to sug- 
gestions that the country lift 
export duties on crude palm oil 
exports in an effort to increase 
foreign sales. 

The Palm Oil Refiners Asso- 
ciation of Malaysia said the 
country should continue to be 
a crude palm oil refining cen- 
tre. “If this suggestion is car- 
ried through then many mil- 
lions of dollars of investments 
we have made In refining 
capacity could be lost," said 
one refiner. 

Malaysia, the world’s biggest 
palm oil producer, exports 
almost all of its palm oil In 
processed form. For several 


years the government has 
Imposed a 20 per cent duty on 
crude palm oil exports in order 
to encourage downstream pro- 
cessing within the country. 

Last week Mr Lim Keng 
Yaik, the Malaysian Primary 
Industries Minister, confirmed 
that Malaysia now had excess 
palm oil refining capacity and 
needed to reconsider its mar- 
keting strategy. “I am thinking 
out loud whether, at the pres- 
ent stage of development, we 
still need to go into value 
added, downstream refining of 
crude palm oil when it is no 
longer very profitable," he 
said. 

Malaysian refineries now 
have a processing capacity of 
10m tonnes a year while supply 
Is a little over 6m tonnes. Sev- 


eral countries impose substan- 
tial import taxes on processed 
palm oil whereas crude palm 
oil is subject to little or no 
import duties. 

Mr Lim said processing com- 
panies should be encouraged to 
set up refineries overseas as 
part of a strategy to build up 
new markets and gain greater 
market share in other coun- 
tries. 

He has also said Malaysia is 
considering offering more 
countries credit facilities for 
palm oil imports. So far Pakis- 
tan and Algeria have signed 
credit agreements with Malay- 
sia covering a total of SI 50m 
worth of palm oil imports. 

• The government-owned 
State Trading Corporation of 
India has signed a contract 


with Indonesia for the Import 
of 150,000 tonnes palm olein 
(the liquid portion), writes 
Kauai Bose in Calcutta. 

As the contract has been 
agreed so soon after India 
signed a memorandum of 
understanding with Malaysia 
covering the purchase of 
300,000 tonnes of palm oil in 
the next two years is under- 
stood to be expecting a good 
price discount from the Indone- 
sian suppliers. 

The contracted Indonesian 
oil will be arriving next month 
for distribution through “fair 
price" shops. October being the 
festival month In India, there 
is a surge in demand for edible 
oils. But the proposed Import 
from Indonesia will help In 
keeping the oil prices in check. 


M R ANDREW DARE, 
after just one week 
as chief executive of 
the Milk Marketing Board, 
found his own words used 
against him in a blistering 
attack by the Dairy Trade Fed- 
eration on plans to end the 60- 
year-old statutory milk market- 
ing monopoly. 

Mr Brian Smith, president of 
the DTF, said he could not 
understand how a government 
that believed in a free market 
conld be in favour of the 
MMB’s proposal to turn itself 
into a voluntary co-operative. 
And he quoted Mr Dare, him- 
self a former president of the 
DTF, as saying three years ago: 
“We are not prepared to see 
the MMB try to make Itself vol- 
untary”- Mr Smith said: “Now 
he is the architect of the MMB 
proposals.” 

However, he said the DTF’s 
main argument was with the 
government and the agricul- 
ture ministry, not the MMB 
itself 

The MMB’s proposals were 
published only at the begin- 
ning of last month after more 
than two years of intense 
debate. The Ministry of Agri- 
culture has given interested 
parties until September 18 to 
comment on the plan, which 
will also have to be approved 
by the European Commission. 
A Bill to end the monopoly is 
expected to come before parlia- 
ment this autumn and be given 
theRoyal Assent next June. 

However, the Dairy Trade 
Federation has whole-heartedly 
backed only one part of the 
plan - the proposed spin-off of 
Dairy Crest, the MMB’s wholly- 
owned subsidiary with a 25 per 



Brian Smith: “What is to 
control the co-operative?” 

cent share of the UK’s manu- 
factured dairy products mar- 
ket 

The DTF welcomed the fact 
that formers should be free to 
sell milk to anyone they chose 
once the MMB was closed - 
but Mr Smith doubted that the 
market would be genuinely 
free. He pointed out that the 
proposed legislation would cre- 
ate a King te co-operative han- 
dling more than three times 
the milk of the largest cooper- 
atives in Europe. 

Mr Smith criticised plans for 
the co-operative to retain its 
assets, such as central testing 
of milk. The assets were a dis- 
guised incentive to persuade 
formers to join. 

He pointed out, again citing 
Mr Dare when he was DTF 
president, that the rules of sup- 
ply and demand were different 
for milk because there was a 
monopoly supplier and the UK 
was under the EC’s production 
quota system. Mr Smith said 


that while supply could not be 
increased prices could only 
rise. 

In addition, Mr Smith 
pointed out that the MMB was 
subject to all sorts of statutory 
controls. “What is to control 
the cooperative?” he asked. 

The DTF proposed that all 
MMB assets, including prop- 
erty, should be realised and 
returned to formers along with 
their share of Dairy Crest The 
MMB’s form services should be 
transferred to an Independent 
body such as the Agricultural 
Development Advisory Service 
(Adas). 

“The current proposals from 
the MMB tend towards replac- 
ing a statutory monopoly with 
a private one,” said Mr Smith. 
“If the government is unwill- 
ing to Intervene to stop this, 
the DTF believes that the gov- 
ernment must act to establish 
simple but effective regulatory 
controls over prices, supply 
and contract terms in order to 
prevent the co-op from abusing 
its dominant position in the 
market” 

Mr Dare yesterday counter- 
attacked, saying that he stood 
by everything he had said as 
president of the DTF. When he 
was president of the DTF he 
had made lots of criticisms of 
the board. “I can tell you I 
made those same erlHrismn In 
the boardroom,” he said. The 
situation had changed com- 
pletely, and the DTF had been 
“less than frilly appreciative of 
what we have said". 

The proposed co-operative, 
which he believed about 80 per 
emit of the 30,000 dairy formers 
in England and Wales would 
join, would have to stand or 


foil in a free market, he said. 
“There is nothing to stop any- 
one else setting up a co-opera- 
tive - regional or otherwise." 

Since he had started advising 
the MMB in November last 
year, he had urged it -to 
become much more open and 
commercial, and it now met 
most of the DTF’s original 
requirements. Dairy Crest 
would be floated off, formers 
would not be under contract 
for more than a year, and any- 
one could set up in competition 
against the new co-op. 

He described the DTF 
demand for the MMB’a testing 
service to be hived off as 
bizarre. “Whoever heard of a 
. co-operative buying and selling 
milk without testing facilities? 
We have the best quality milk 
. in Europe and that’s got to 
stay ” 

Defending the potential size 
of the co-operative, he said that 
on the consumer side there 
were now only four major 
dairy groups, he said - North- 
ern Foods, -Dairy Crest, Uni- 
gate and the Co-operative 
Retail Services. Annual turn- 
over of the MMB without Dairy 
Crest would be about £2.4bn if 
all dairy formers joined - 
about the same size as Unigate, 
he said. , . . 

The plans to . end the milk 
monopoly are not the only 
source of friction between the 
MMB and the DTF at the 
moment. Late last month the 
two organisations foiled to 
agree on a new way of pricing 
milk for manufacturing which 
should have started on Septem- 
ber 1 - the day Mr Dare took up 
the reins as MMB chief execu- 
tive. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

A general lack of activity In the 
London markets reflected the 
US Labor Day holiday. Some 
light buying was seen In GOLD, 
which helped to maintain the 
market above Friday's levels. 
Most BASE METALS ended a 
quiet day with prices below 
Friday's levels but above the 
day's lows. The SUGAR market’s 
main talking point was the 
Cuban president's weekend 
assertion that the country had 
produced 7m tonnes of sugar 
for 1991-92. Talk of Cuban buying 
in March New York has been 
a key supportive factor recently 
amid concern that production 
may fall further In 1992-93. 
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More clouds gather over 
Caribbean export sector 

Canute James studies a gloomy report on last year’s 
performance from the region’s development bank 


C OMMODITY EXPORTING 
countries In the English- 
speaking Caribbean will con- 
tinue to experience fluctuating out- 
put and earnings because of weak 
and uncertain markets, and will feel 
the effects of a prolonged drought 
last year, the Caribbean Develop- 
ment Bank has said in its report on 
the region's economic performance 
in 1991. 

The Barbados-based bank, which 
provides project loans for 17 mem- 
bers in the region, said sugar pro- 
ducers were being affected by 
reduced access to the US market; 
bauxite (aluminium ore) output was 
being contained by oversupply of 
aluminium; oil production had been 
relatively stable; and banana pro- 
ducers were worried about competi- 
tion for their traditional markets. 

The region’s sugar production 
would be lower this year because of 
last year’s drought, the CDB said. 
Output In the hank’s sugar-produc- 
ing members - Guyana, Trinidad 
and Tobago, Barbados, St Kitts- 
Nevis, Jamaica and Belize - 
reached 688,000 tonnes last year, 5 
per cent more than 1990. Both Guy- 
ana and St Kitts recorded produc- 
tion increases of more than 20 per 
cent, reversing declines in 1990, 
while in Trinidad and Tobago and 
Barbados output declined by 5 per 
cent and 15 per cent respectively. 

“A major concern of regional 
sugar producers continues to be the 
reduction in US sugar import quo- 
tas,” the bank reported. “In October 
[1991], the US administration 
announced a 35 per cent reduction 
for all regional producers except St 
Kltts-Nevis, whose quota was 
reduced by 9.6 per cent” The cuts 
in US quotas would severely affect 
some producers, such as Belize, 
which was producing more than its 
quota commitments to both the EC 
and US markets," said the bank. 
“Sugar not sold on the preferential 
markets Is sold at world market 
prices, which are substantially 
below preferential prices.” 

The report said that with the 
rapid compression" of regional 


sugar quotas since 1982, the atten- 
tion of producers would be focussed 
Increasingly on improved efficiency 
to increase export competitiveness 
and profitability of their industries. 

The weak state of the interna- 
tional aluminium market, caused by 
economic recession and unexpect- 
edly high levels of sales by the for- 
mer Soviet Union, would continue 
to have a dampening effect on the 
region's bauxite mining and refin- 
ing industry, said the CDB. While 
projecting the start of a recovery in 
the aluminium market in the sec- 
ond half of this year, the bank 
expected continued low prices. 
“Taking into account the closure of 
several smelting plants, world pro- 
duction is projected to decline 
slightly in 1992," it said. 

US markets were closed yesterday 
far the Labor Day holiday 

Regional production of bauxite 
fell 4 per cent last year to 13m 
tonnes in response to weak world 
market prices caused by oversup- 
Ply. the report said. The two pro- 
ducers had mixed fortunes. Guy- 
ana’s production of 1.35m tonnes 
last year was 5J5 per cent less than 
1990, while Jamaica's grew by &S 
per cent to 11.6m tonnes. 

The CDB Indicated that the 
region’s bauxite output had also 
suffered from a shortfall in ship- 
ments to the former Soviet Union. 
That was a reference to the de facto 
termination of a five-year contract 
between Jamaica and a Soviet 
importing house for lm tonnes of 
ore a year. Shipments were well 
below the contracted quantities last 
year because of delayed payments 
by Moscow, followed by the disinte- 
gration of the Soviet Union. 

The bank's ofl pro ducing mem- 
bers also suffered mixed fortunes, 
with output remaining stable in 
Barbados but declining in Trinidad 
and Tobago, mainly because of acci- 
dents and the need for “non-routine 
maintenance" of refineries, the 
report said. It gave no figures for 
1991 output, but official figures from 


the respective governments show 
Barbadian 1991 oil output at L550 
barrels a day, with Trinidad and 
Tobago's at 147,000 b/d. 

In the face of continuing uncer- 
tainty over preferential access to 
the European market, the 'bank's 
banana-exporting „ members 
recorded a 16 per cent decline in 
volume last year to 300,000 tonnes. 
The producers . are the Belize, 
Jamaica and the Windward Islands 
of St Lucia, St .Vincent, Dominica 
and Grenada. “Ail producing coun- 
tries. except Jamaica, reported 
declines mainly because of pro- 
longed drought which also affected . 
fruit quality,” the bank said. “in the 
Windward Islands, the volume of 
b an anas exported to the UK under 
preferential arrangements fell by 18 
per cent the decline in performance 
was most pronounced In St Lucia 
and St Vincent" - • - 

The bank forecast expanded pro- 
duction and export of bananas "this . 
year, mainly in. the Windward 
Islands which was expected to ship 
300,000 tonnes. But the report 
warned: “Despite this optimistic ; 
outlook for production, the threat of 
the removal of protection for 
banana exports iter 1992 has 
resulted in considerable uncertainty 
in the Industry. Efforts by regional 
producers to identify alternative 
markets for hnnawaa have had lim- 
ited success because of Intense com* 
petition from Latin America." 

The bank suggested that one way 
In which the regional producers 
could cushion the damage was 
through improved efficiency and 
competitiveness, and By ajprtcol-. ■. 
tural diversification. It reported 
noted “an expansion in vegetable . 
and other food crop production dar- 
ing 1991". , ; ^ 

Nutmeg production in Grenada, - 
the world's second largest prodwer ■ 
after Indonesia, fell by 23 ifer cent 
to 2343 tonnes Iasi year, the bank 
reported, “Since 1990 prodncUoh. 
has been below the average for the 
preceding three years. largely 
because of the soft.market for. this 
crop," the report said. - 






- which would still account 
for a tiny proportion of rough 
gems mined in Yakutia. 

But if Yakutia instead con- 
cluded a diamond-polishing 
deal with a rival Japanese com- 
pany called ARDA, De Beers 
would have no control over ■ 
polished stones sales by Yaku- 
tia, which, does not yet have Its 
own stone-cutting capacity. 

Asked about the smuggling 
problem, Mr Ralfe said it was 
impossible to tell how many 
diamonds were leaking from 
the former Soviet Union in 
contravention of - the 1990 
agreement. He believed smug- 
gling was taking place without 
the sanction of government, 
authorities and that the Rus- 
sian problem was nothing like 
on the scale of the illegal flood 
of diamonds out of- Angola. 
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LONDON STOCK EXCHANGE 


Gains trimmed in very thin trading 


By Tmny Byland, 

UK Slock Market Editor 

A GRUDGING response to the 
meeting of EC flnanre minis- 
ters in the UK over the week* 
end brought a modest rally .in 
UK share' prices yesterday, but 
gains were halved when ster - 
ling stumbled below the impor- 
tant DM230 quotation at mid- . 
session. However, the out- 
standing feature of the first 
session -of. the. new equity 
account was the poor level of 
turnover to a market lacking a 
lead. from Wall Street, which 
was dosed tor Labor Day. 

The lack of business in equi- 
ties left the stock index futures 
market to provide the impetus. 
In spite of the pledge that the 
Bundesbank would not 
increase interest rates “in 


present circumstances", UK 
stocks opened lower as London 
securities houses resolved to 
take no risks on a Wall Street 
holiday. 

However, with sterling 
firmer and stock index futures 
better, shares turned higher 
and toe FT-SE Index soon reg- 
istered a gain of more than 23 
points to show a day's peak of 
2,385.7. Trading volume was 
well under 200m shares at that 
point, and many share prices 
had barely been tested. 

The shine disappeared from 
- the stock market as sterling 
turned back from its early 
gains, both on the short ster- 
ling and the foreign exchange 
cash market. Traders sounded 
uneasy as the pound began to 
slip back towards the levels 
seen prior to Thursday’s 
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announcement of a £7.27bn 
support loan for the pound. 

Early gains in shares were 
steadily eroded and Seaq vol- 
ume increased somewhat as 
marketmakers, still un willing 
to bold positions, passed par- 
cels of stock around the mar- 
ket. Equities steadied at the 
close as sterling tried to rally 
and the final reading on the 
FT-SE Index of 2372.2 was a 
net 10 points up. 


Seaq volume of 299.8m 
shares compared pitifully with 
the 546.7m recorded on F rida y, 
Traders pointed out that retail, 
or customer, business in equi- 
ties yesterday must have fallen 
far short of the £923.5m seen 
on Friday. 

Little heed was paid to the 
UK consumer credit figures for 
July, showing a sharp and 
unexpected increase in new 
credit The stock market was 
bracing itself for this week's 
heavy list of corporate trading 
results which, traders hope, 
may provide some indication 
that toe worst of the economic 
recession has now been seen. 
In particular, the market is ou 
alert for any further dividend 
cuts, a factor which continued 
to weigh on sentiment in toe 
building sector. 


FINANCIAL TIMES STOCK INDICES 


Reports in the UK press that 
some stores had seen improved 
sales levels failed to excite 
retail stocks. The stock market 
is awaiting the August Retail 
Price index, doe on Friday, 
with confidence. The annual- 
ised headline number is expec- 
ted to jump to 3.8 per cent, 
reflecting distortions caused by 
a drop in mortgage rates 
twelve months ago. The under- 
lying rate, however, Is likely to 
show a further dip and to find 
a warm welcome in the City. 

But for toe short term, that 
is to say until September 21 the 
date of toe French referendum 
on the Maastricht proposals, 
the UK stock market will 
remain on tenterhooks, with 
all eyes fixed firmly on the 
5terling/deutschemark 
exchange rate. 
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Cheer 
for the 
builders 

A BUILDING sector bracing 
itself for a series of profits set- 
backs and dividend cuts during 
the new trading account was 
given a shot in the arm by. bet- 
ter . than expected . interim 
results from Rugby, the 
cement group. / 

The good figures saw Rugby 
shares advance 9, or some &6 
per cent, to 169p, one of the 
best individual performances 
yesterday in the stock market 
The profits increase, a rare 
achievement by a building 
company over the past two 
years, prompted analysts to 
raise their full-year expecta- 
tions. Mr Robin Hardy at Pan- 
mure Gordon lifted his forecast 
for the current year to £56.78m 
and that for. the following year 
to £59m. 

The Panmnre analyst said: 
“If the building materials have 
a strong run, then Rugby, with 
its good spread of interests, net 
cash and good strategy, will be 
at toe head of the pack." 

Drag stocks firm 

-Pharmaceuticals group 
Smith Kline Beech am gained 
ground, helped hy a positive 
note from a securities house. 
The shares, up 11 at one stage, 
closed a net 7 ahead at 473p. 
The sector in general , was 
firmer! benefiting ahead of 
forthcoming results and a drug 
conference this- week. 

Mr Martin Hall of UBS 
Phillips & Drew raised his fore- 
cast for 1993 profits to £L32bn 
from £1.28bn and published a 
note pointing out the combined 
effect of a number of company 
announcements this year of 
drug approvals, ' launches and 
Dromonon flErGcmsiits. 

UBS said the SmithfOIne 
upgrade also reflected better 
than expected sales of toe com- 
pany’s anti-emetic drug Kytril 
in Japan and its anti-arthritis 
treatment Relafen in the US. 
Mr Hall said the impact on 1992 
profits would be held back by 
heavy marketing and launch 
costs. As a result he main- 
tained his current year forecast 
of £L14bn. 

Glaxo, which has results due 
for release on Thursday and is 
to discuss Its anti-migraine 
drug Imigran in London today, . 
climbed 15 to 764p. Wellcome, 
reinstated on Merrill Lynch’s 
buy list, improved 18 to 844p. 


NEW HIGHS AND 
LOWS FOR 1992 
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Some analysts said sentiment 
. towards the sector was positive 
due to its defensive qualities 
during economic downturn and 
as investors looked to increase 
their exposure to dollar- 
earoing stocks on the possibH- 
. tty odT r ec o very in the US cur- 
rency. However, there is also 
the view that UK drug shares 
are relatively expensive versus 
Wall Street and outperform- 
anw. is limited. 

S.G. Warburg shares were 
rhawl higher, closing 13 ah Rad 
at 439p, after weekend press 
suggestions that toe stock may 
be inserted in the FT-SE 100 
Index. 

An agency cross of 3m 
shares at 202p prompted a 
sharp decline in London & 
Manchester, the life group, 
which ended 9 lower at 206p. A 
stock shortage drove Commer- 
cial Union up 10 to 475p and 
General Accident 12 ahead 
to 443p. 

The good results released by 
Rugby prompted a brief burst 
of buying interest in Redland, 
which rose to 37lp before end- 
ing a net 8 to toe good at 368p. 

Bine Circle Industries, on 
the other hand, suffered a 
dprfiTia of 5 to 155p on keen 
turnover of 1.2m shares after 
bearish stories on the dividend, 
said to have emanated from 
Smith New Court, the stock- 
broker. BCI is scheduled to 
produce interims on Thursday, 
with profits expected to have 
dropped from last time’s «im 
to £S15m. 

Building materials group 


Hepworth was also given a 
rough passage yesterday, the 
shares plummeting 20 to 243p 
after hints that Kleinwort Ben- 
son Securities had sharply 
downgraded its estimates. Last 
week Kleinwort pulled the rug 
from underneath Tarmac 
shares after a very bearish 
review of the company's earn- 
ings and dividend prospects. 

Building specialists said toe 
real bad news from the indus- 
try would kick off this morning 
when George Wimpey will 
unveil its half-time figures. 
The market expects the com- 
pany to at least halve its 
Interim dividend, from 4p to 
2p, and to reveal losses of 
around £10m, against a profit 
of £200,000 in the same period 
last year. Specialists warned of 
substantial provisions against 
loss-making contracts and 
land. Wimpey slipped 2 more to 
77p, easily the lowest level 
since the mid-1980s. 

Hopes that British Aero- 
space would soon announce 
new orders were the spur to 
the day’s trading in the stock. 
The shares put on 6 to 219p as 
Just in excess of lm shares 
were dealt. 

Financial worries overhung 
Eurotunnel, which receded 15 
to 365p. Dividend concern sur- 
rounding P A O appears to 
have faded and a squeeze in 
toe stock left it 8 up at 359p. 

Plastics manufacturer Brit- 
ish Vita fell 6 to' 219p after 
weaker than expected first-half 
results. 

Furniture group MFI lost 6 
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to 102p, with UBS Philips & 
Drew reported to have down- 
graded the stock. The securi- 
ties house is believed to have 
shaved £15m off its current- 
year figure to £60m. 

Kin gfishe r was in demand, 
firming 7 to 441p, boosted by a 
recommendation from 
S.G. Warburg, the company's 
broker, and County NatWest, 
which advised investors to 
switch into Kingfisher and out 
of W.H. Smith. County said 
Smith, which closed at 402p ex- 
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EQUITY GROUPS l 

.* SUB-SECTIONS 

Figures Id parentheses show number of index 
stocks per section No. 
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25.50 1050.95 105725 1034.63 [l254 27 
31831 1116311 1123.511 1094 45 127835 


FIXED INTEREST 


AVERAGE GROSS 
REDEMPTION YIELDS 


Year 

&90 

(approx.) 


PRICE 

INDICES 


3 Over. 15 yean ( 8) ~ 

4 KredeefflaUesCb)-., 

_5 All stocks (611... 

MoUi M 


Day's 

change 

% 

Frl 

T 

Accrued 

Interest 

xdsdi. 
1992 
to date 

-HUM 

121.75 

2.25 

8.49 

40.07 

137.20 

1.99 

9.59 

40.24 

150.63 

038 

9.97 

40.10 

169.88 

2.48 

8.83 

40.08 

135.11 

1.95 

9.43 

-0.08 

169.70 

0.21 

3.25 

-035 

146.98 

0.61 

333 

-031 

148.95 

0.72 

3.29 

40.40 

120.16 

1.85 

8.69 


BritfriiGnemment 


1 Low 

2 Coupons 

3 «%-?*%) 

4 Medium 

5 CMpMS 


5yean 

15 yeaix. 

20 yean. 

5 years.- 

15 years 


6 (8%-10*%l 20 years..- J 


7 High 

8 Coupons 

9 (11%-) 

10 Irredeemables. 


Syears 

15 years. 

20 years. 


ladex-Linked 


11 inflation rate 5% 

Upto5yrs. 

12 inflation rote 5% 

0rtr5yrS. 

13 knatton rate 10% 

UptsSyrs. 

14 Inflation rate 10% 

0Kr5yn. 

15 Debs& 

5 yan.... 

L6 Loss 

15 years... 

17 

25 yean.... 


index 2358.3: 9 am 237L6: 10 am 2372.4; 11 am 2382.2; toon 2384.0; 1 pm 2385.1; 2 pm 2381 4; 230 pm 2380 4; 3 pm 2379.0; 

4T0 Pffl 0713: (a) 13Zpm Or) 830am t Flat yWd Hlgteand lowi record, base dates, value and eonsitiiail. dongs are pubhshed in Saturday 
Rmra A list of constituents is available from the Publishers, The Financial Time, Number One, Southwark Bridge, London SE1 9HL. TJ* 
FT-ACTUAHES SHARE INDICES SERVICE conn a range of electronic and pawr-bued products relating to these mdjes. Thee an available by 
subscription from FIN5TAT, 3d Root. Number One. Southwark Bridge. London SE1 9HLlCorrtaion 10 indices for Friday 4.9.92. 


dividend, has recently outper- 
formed the market. 

A continuing overhang of 
stock left United Biscuits 6 
weaker at 2£0p. 

A strong run for Unilever 
was checked as profit-takers 
moved in and took the shares 
down 5 to 925p. 

A shortage of Reed Interna- 
tiona) shares squeezed them 13 
higher to Slip, helped by a 
recommendation from BZW. 
The bouse media team told 
clients that it felt Reed and 
Emap offered good exposure to 
the recovery potential of the 
sector. 

Support ahead of today’s 
interim results saw Medeva 
improve 17 to 198p. The market 
is looking for profits of 
between £l2.2m and £l5m, 
against £5.05m last year. 

Fisons, which also reports 
today, eased a penny to 174p. 
First-half profits are expected 
to come in at between £3Sm 
and £43m. 

Further reflection on last 
week's results continued to 
make Ladbroke a busy market 
and turnover reached 3.8m as 
the shares pat an 5 to 155p. 

In hotels, sellers were seen 
in Stakis, where turnover rose 
to 5.1m as the shares relin- 
quished 2 to 25p. 

MARKET REPORTERS: 

Steve Thompson, 

Joel Kibazo, 

Peter John. 

■ Other market statistics. 

Page 24 


TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


TRADERS in the derivatives 
market reported a volatile but 
uneventful start to toe trading 
account, in which early gains 
were reversed later In the ses- 
sion due to lack of ac tivity , 
writes Joel Kibazo. 

The September contract on 
toe FT-SE opened tentatively 
at 2^77 and moved forward 
with only a brief pause to 
reach 2,396 as independent 
traders moved to close short 
positions. 


Sentiment was also boosted 
by weekend comment from the 
Bundesbank president that a 
rise in German interest rates 
was unlikely at the moment 
September traded in a tight 
range of 2^390 and 2,395 before 
drifting lower at lunch time. 

With Wall Street closed, 
there was little to hold the 
interest of traders and toe con- 
tract continued to decline, 
reaching toe day's low of 2,373 
towards the finish. 


A small rally just before the 
close helped September end off 
the bottom at 2,378, and with 
the estimated fair value pre- 
mium to cash now calculated 
at parity, toe contract finished 
6 points ahead of the underly- 
ing cash market. Turnover 
was poor at 5390 lots. 

Traded options were dull 
with total turnover reaching 
only 20,456. . United Biscuits 
at 1,780 lots was toe busiest 
stock option. 
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Free Annual Report Service 

You can obtain the current annuaUinterlm 
report of any company annotated with * . 

Ring 081 643 7181, quoting the code FT4014. 
Reports will be sent the next working day. 
subject to availability. Please quote the current 
code above, which Is changed weekly. Only one 
report per company. 


London Share Prices 

Real time share prices and other stock 
market information is available through 
the FT Cityline International telephone 
service. 

Annual subscription £250.00 stg. 

Call +44 71-925 2128 
for more details. 
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FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES TUESDAY SEPTEMBER 8 1992 
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FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


EC declaration has no impact 


STERLING closed ft pfennig 
down against the D-Mark in 
London yesterday as traders 
became increasingly concerned 
about the weakness of the US 
dollar and its Impact on the 
European exchange rate mech- 
anism, writes James Blitz. 

Trading was thin because 
the US was off for the Labor 
Day holiday. But an atmo- 
sphere of uncertainty pervaded 
the market after last Friday’s 
extremely poor figure for the 
August US non-farm payroll. 

The drop in US employment, 
and the ft percentage point 
reduction in the Federal Funds 
rate that followed, have had 
two consequences. First, they 
have raised renewed fears of a 
drop in the dollar, which is cer- 
tain to test DM1.40 on the 
downside today. Analysts said 
the producer price index, due 
out this Friday, could contain 
low inflation data and give the 
Federal Reserve a good excuse 
to push the discount rate 
below 3 per cent 

Secondly, there are fears that 

E IN NEW YORK 


this drop will cause new ten- 
sions in the European Mone- 
tary System, because of 
renewed buying of D-Marks. 
Dealers appeared to be unim- 
pressed by a declaration from 
European Community finance 
ministers at the weekend that 
an EMS realignment is out of 
the question. Mr Helmut 
Schlesinger, the Bundesbank 
president, still appeared uncer- 
tain on this point in a radio 
interview on Sunday. 

The commitment from the 
Bundesbank not to raise inter- 
est rates "in present circum- 
stances" was also disregarded. 
Mr Jim O'Neill, head of 
research at Swiss Banking Cor- 
poration in London, said the 
markets had already assumed 
that this was the case. “There 
is nothing new there at all,” he 
added. “What the market 
wants to know is when the cut 
will come.” 

Mr O'Neill believes pressure 
on the pound could be intense 
in the next few days. In his 
view, the US payroll figure on 


Friday undid 75 per cent of the 
UK government's efforts in sec- 
uring an EculObn loan with 
which to buy sterling on the 
foreign exchanges. “The Bank 
will certainly have to spend 
that money this week, but 
the possibility that they will 
have to raise rates still 
exists," he said. 

The pound ended in London 
yesterday at DM2.7950, off ft 
pfennig on the day. The dollar 
closed unchanged at DM1.4030. 

The Italian lira improved 
against the D-Mark as inves- 
tors unwound short lira posi- 
tions, knowing that the cur- 
rency was unlikely to come 
under strong speculative 
attack while the US is on holi- 
day. The heavy selling of the 
I talian currency on Friday may 
have been overdone, consider- 
ing the 1ft percentage points 
rise in interest rates that day. 
But a fall in the dollar to new 
lows would put the lira under 
pressure again. It closed at 
L763.5 to the D-Mark against a 
previous L765.0. 


UFFE LONG GET FUTURES OPIUM 
E9LCW MBS t* IW% 


Strike CalB-wtUwtmB Puts-MUsnwi 

price ok Mar Dec MAS 

44 4-14 M6 0-2B 046 

45 V24 3-63 0-38 043 

96 2-42 3-20 0-56 1-20 

47 241 2-46 1-15 1-46 

48 1-30 2-12 1-44 2-12 

m 1*02 1-47 2-16 2-47 

100 a-tt 1-23 2-59 3-23 

101 0-30 1-02 3-44 4JJ2 

Estimated nisne tsul. Calls 1145 Pus 1M1 
Pmwj dab W® A*. UN 31653 Puts 26431 


LJFFE EUMNAHK OPTIONS 
MlaiddislUK 


Strike CiOs-sttUenwls Pntt-tttllatBts 
Price Sep Dee Sep Ds 

B950 075 106 0 0 

8975 050 0 83 0 0.D2 

WW B .26 0 60 0 01 OjM 

4025 0.04 038 0 04 0.07 

9050 0 01 0 22 0 26 0.16 

9075 0 a 12 050 031 

9100 0 0 07 0.75 051 

4125 0 0.04 LOO 0.73 

Estimated nlame total. Calb 6018 Pits 2415 
PreriOM ear s odh In. Calls 168384 Puts U7381 

LONDON (LIFFE) 


UFFE IIS TIEA5UKY BOND FUTURES OPTIONS 
5180,101 Mta if 100% 


Strike- CjiMKfleiwffl Phu-uuisichb 
P rice Dec U* Dm MM 
103 3-57 3-50 (Ml 1-38 

3W 344 312 0-57 240 

105 2-32 2-42 1-16 2-30 

106 1-54 2 12 1-43 300 

107 1-2B 1-50 2-12 338 

IDS 143 1-27 2-51 4-15 

109 0-48 1-09 >12 *-6l 

110 0-33 4-17 

Ejtknated mtim tclal CaJttOP(UZ22 
Prrriaus iaj'l ocm M. Calb 70S Puts Z27 


UFFE ITALIAN GOVT. BOND BTF1 FUTOHS 
OPTIONS Un H0m IOIOb if 1*0% 


Strike CaKs-settlarorti PriSriWlwwo 

Price Dec Mar Dte MAS 

4050 183 084 

9100 246 342 102 LIB 

9150 2D 3.20 Ltf 136 

9200 L83 280 L39 1.56 

9250 157 252 L63 178 

9300 158 2J5 L86 2.01 

B50 105 101 211 117 

9400 086 L79 2.42 255 

Estimated nkaw total Calk 547 Puts 367 
Pierian tfaT> cm bn. Calls 10140 Pm 7553 


UFFE BOM) FUTVIES OPTDB 
MC50,IH point if 100% 


Suite CaUwaUetrems PutMculemne 
Price Dr Kv Or MAR 

8756 L84 Z33 0.U OJZO 

8800 L4Z 193 0.19 0-30 

8B50 L05 L57 0J2 044 

8400 0 73 1.25 0.50 IWl 

mo a 49 097 0.76 084 

4000 0.32 0.73 LOT 1.10 

9050 020 OSS L47 L40 

4100 012 0J8 189 L75 

Estimated raiune total. CaUs 10168 Put* 5U5 
Pit* low dij'snpBi An. Calls 99541 Puts 55630 


UFFE SHOKT STBBJNG WTMHS 

S5K.NB prints if 180% 


Strike CaHs-BUJunarti fts-nttlmB 
Price See Dec Sep Dec 

8875 0.43 1.06 0 0.12 

8900 0.66 0.85 0 016 

8925 0 45 0 .66 0.02 012 

WO 0.22 050 9.04 051 

8975 0.07 056 014 842 

9000 0.02 0.25 0 54 0.56 

9E5 0 0.17 057 0.73 

4050 0 0.10 0.82 0.91 

Estimated vohme total. Crtr 5837 Pits 34*4 
Pierian dafs open lei. Cans 158418 Pels 116244 
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Steward SU Birmingham B18 7AF. England. Fax: 021-454 1497 
Contractors to H.M. GevammMt 


MANAGEMENT CONSULTANCY 


The FT proposes to publish this survey on 
October 8 1992. 

It will be of particular interest to the 60,000 UK 
BusineuoMfl involved in decision making Tor 
Management Consultancy, who read the weekday 
Financial Tunes - this is more than any other 
national daily newspaper.* 

If you want to reach this important audience, call 
Sara Mason 
TeU 071-873 3349 
Fbjc 071-873 3064 


Data w* BMRr Ruvnrtor&i Same 1990 


FT SURVEYS 



ACROSS 

1 Pulling back, obtained victory 
in it (© 

4 Not likely to be suspicious (8) 

9 He got round the resident (6) 

10 Deduced, as one had got into 
the red (8) 

12 In a hurry to get the vegeta- 
ble and fish on (8) 

13 The paper will come out at 
that end (6) 

15 Policeman circling round the 
prison (4) 

16 He's instructed to get a cup 
full of water (7) 

20 The joint editor, I see. Is retir- 
ing <7) 

21 Come to Jail (4) 

25 Unable to move, shouted for 

<G) 

28 Make it a smaller number 
iron (S) 

28 Besides having a greater sur- 
plus (8) 

29 One Is worried about the silly 
old fool <$) 

30 Finding someone on the fam- 
ily tree is royal, to one's 
delight (8) 

31 Whisper “When? About 
eleven?" (6) 

DOWN 

3 Retrieved when one escorted 
home (4,4) 

2 Stayed longer, given the VEP 
treatment (641) 

3 tadieates a requirement of 
fifty per cent less (6) 

5 Left again (4) 


6 Bringing the dog round in a 
basket (8) 

7 Polish is the foreign lawpMgB 
spoken (6) 

8 Run to get help for someone 

stranded on the roo£<6) 

11 Break ranks and get out. from 
under cover (7) ' . , ' 

14 Can’t keep one's' hands. still, 
but does! (7) 

17 Leading some back r into the 
garrison (8) r ' " ; . 

18 Left Ned playing dirts, up 
and about (8) 

19 Are they in no huny'to grow 
up? (8) 

22 Quiver in torment - remorse, 

ho doubt <B) - - 

23 A stockholder (fi) ■ ..' ’ 

24 Suffers from burns (6) • ■ 

37 Don't allow to examine the 

wheel (4) 

Solution to Poole N<s7>944 - 


□IDBB0QUC] GUEJG0U 
g a an u a a 
aaaoHaaB qubdbb 

□ □bo u 0 a 

□QQE1HIDOB □KCGDO 

□ □dboodu 
_ m DasanLifiBuno 
p □ □ b q a k t) 
aauQnQQQHB 

a d a a a) □ s n 

□□QBHO nUQGUHBtf 

□ □ □ Q □ 0 C! 

□aataaa eiocjocis^lj 

3 □ s r n a Li 

0H00B0 QnEQBBfljl 













































































































FINANCIAL TIMES TUESDAY SEPTEMBER 8 1992 


iv^ 




\Co> 


WORLD STOCK MARKETS 




lOSSWOfiD 


+■ 

I M 


I 


fl ■ * 
■:* 

i> 

i 


H 


«i M 


WCTMA 
SUt1ltW 7 
. Austrian AHta*.., 
CUffllJWtaWWr- 
EAftonl 

Junabuciau* — 

(teSte-T--. 

StaHoffi"..; 

-WUMrUnasii- 

' VertaaxKBlfA .... 
Z-Laaaarbnfc...- 


FMJHCe (tontiiMd) 


3th *8?- 
LflOO +20 


Fn. + nr- 


GttMAMY (anUnuafl 

|Satetdar7 Dm, * or- 


4l» ¥t 

w * 
jpjr 

s° % 


BELSMHfUKgHWe 

SqteMter7 Fn. +«r- 

AC Group 1,700 -15 . 

Ackermans 2,753 +60 

JSSTi— ::1S8 * 

BBL 3.110 -BO 

Bank bo! a Lax 11,300 .... 

SS5S , .^.::-5kS «s 

CBXOsWtt 7^X0 -200 
CMS J.W3 -73 

CocSttrUI Prfhr ....... lto_ +1 

Celiwt — Aj 20 +5 

Batata Fnljfla;,., 1,4% -4 

ElcaraDel 4,670 -65 

Oeclrafad AFVl „ 4,300 -70 
EtrttnflwACT .... 2,730 .... 

SBL 2)333 +15 

GBLAFV1 S.43Q -70 

CIBGmip .1J08 +2 

etdwm ZbO -5 

Generate Banqw... 6.4M -30 * 

Smart 6.200 +20 

’ Gtavcrbd 3.52D -10 

t mn mte l £460 -55 

Kmflttbank *ju -5 

Kmttetbank AFV . : 4^580 +30 

Mecanhtr 5.500 .... 

Mount 1370 -6 

Pan HoWing Lux ... 11700 .... 
Petrafloa .-..8,679 

PtMCTfia 2.080 .... 

RofjlB Beige 3,640 +W 

A**8tte0YI 3/430 .... 

SesEw Ostoe 1.863 


Camtoar 

Casino 

Gaetem 

CnuQiars u 

CMlMbnana.. 

CoBffi_ 

OOMTCXliH 

CCF ....... 

CrFaae France-;, 

OedlyuafCI) 

Crwlli Nationals .. 

Ettnurt 

Pocks «te Franc* ... 
Dottte MIeg O* .. 

EBF 

EauxClcGesl 

CCtO mumim 

EK Aquitaine .... 
BftadttteOnts^. 

EWSaaofl 

&HSnla B-Say ... 
Ertdaida &-&j Cl .. 
E&itarlnt 


EuroRSCG 

Euro DtSMy 

Fiocxut 


Sefisa SrfgtAFV __ 1,325 4*5 

Safina...- 10,300 -IDO 

So hoc 1 _J46 +26 

So Ww 1L675 -75 

Tractate! 7,400 -30 

UCS ..... ai.000 +275 

Onion Minim .... 1^850 -40 


DENMARK 
S«tH*er7 
Bahka HsUhgfeg 
aitabenT:™. 

CartabmA 

D/S 1312 A 

Danheo 

Das Draftee Baric 

East Asiatic 

FLSIodB 

Great Nordic ..... 
KSlnUSwvB^ 
Jyske Bank Beg .. 
Lanrilan (JIB . . 

NKTA/S 

How Sort B ..... 
Septra Btrend B . 

Superfos 

TopOanmark 

Untdawnaric A ... 


-350 

..216 +1 
..270 

-■72f° +1.000 

-234.B4 +5-84 
..57 -A 

..445* +0.52 

.. Z72 

..885 -5 

.. 250 

„ 1.520 +20 

..W4 +1 

..519 16 

.. 1,890 -5 

..345 +20 - 

- 645 

..Ml +1 


FINLAND 
September 7 

Amer. ..... 

Caltor 

EnsoR 

HuktamaU I Free _ 

KOP 

Kose B Free 

Kymaune 

Metro 8 Free 

Nokia Prel Free... 
Padjoia B Free ... 
Repala (Free) ..... 

Stockmann B 

TanpdlaFra 

UaUasBkCFree 


Mka +ar- 

... 60.30 ... 

... 48 -1.50 

... 12.20 .... 

— 108 -1 
... 580 -0 20 

... 345 

... 52.20 -L80 

,. 51.50 ... ■ 

,.. 44 

.. 17J0 .... 

..2260 .... 

.. 110 

Zl.tS -0.05 


AGF 400 « 

Accor 520 -30 

Air Uaulde 745ar +10 

Alcaul Atstbom „.. 647 +3 

AraHEntrepr- 661- -34 

AU 771 -3 

BIC 786 +9 

BSN 968 -7 

BNP Cert In* 346 +6 

HMOireCte 308. +2 

B5=C f 

Canate L245 -8 

Cap Gemini S 193 '. -2 

CarnamfineURwx.. 195 +6 


1360 ^0 
_ 400 -10 

1,020 ' -20 

— 1.060 420 

.> 1,010 +15 
... L390 
-.754 416 

._ 827 +7 

... 570 :... 

_. 4,220 -10 

„ 1,070 -10 

650 43 

... S75. -13 

- 375 +1 . 

...435 . -1 
...575 +4 

...'924 +24 


JAPAN 

September 7 1 


• AOMnsAjMW)-. 

Alps Electric 

Airada Ca 

AmanaCoip. 

AndeCoastraatea. 

Anrltsu 

Aofcl Corp 

JUetemOllCbUd... 
Asahl Breweries .. 
Aeafal ChemlcaJ.- 

AsaM Glass 

AsiW Optica) 

talcs Carp 

ABopI Nylon 

BamuPbarm 


FeocUfonatec..,,. 

Frew Cet Aar 

GTM-Entrepcse.... 

Gal. Lafareue 

GanmonttSncW - 

Geoorerslwe 

Haenette 

ffasas 

uneul 

lounde France 

unaoOauqac 

hmob PbcnU 

WerteUl — 

UXerucboiotie 

LVUH 

Ufarp*csppee._.. 

L Omni ....._ 

legmnd 

LegrH 

Lwm Earn Damez 

Butra 

Midwlln B 

Monlloex 

SSBRii 

Onaa 

Paribas 

Paris Rmoowptt .. 

Pernod Ricarri 

Peugeot 

PlnaoH 

PORet- 

Priatoapi (An) 

Promodes 

RadMedn 

fledaute — - 
Rhone Podcne CIS 
Roaud-lldaf . . .. 

SlUC 

Sagem 

SafalGotjata 

l Mk 

SchneWer 

SebSA 

Sefbneg — 

Sbnco 

Skis Rosslgool 

SKGeradetkFr 

Sonmer-Alllbert .. 
Sple BaUgnolks ... 

SnczIFfaidd 

TaiEUager.- 

Thomson CS F - 

Total B 

DAP 

UFB Locaball 

Wdbafl 

Union Unraob Fr .... 

Valeo ' 

valloarec 

Worms Or 


AEG 160.20 

AGInd JaVcrit 500 

Aachen IfckOtegl^. 70)30 

AinaazAG 1.723 

Altana lad 550 

Aska 645 

ASkaPrf -412 

BASF 212.70 

Oadenwcrii - - 263 

Barer 27280 

Bajei-Hjpo 360.50 

BMW(ftr)_ 507 

Bass' VereJaAk .... 39430 

Bewrsdorf 660 

Berliner Bank 240 

Berliner Kraft 120 

BHFBank 391 

Bllf. & Berger ._... 818 
Co Ionia Kontem „ 695 

COfoeb KbaamPf 398 

Commerzbank 220 

Coot taenia! AG 24080 

DLW._ 452£0 

Balmier - O eas 630' 

Deckel (Fr) -7230 

Degussa 31530 

Oentsdie Babcock. 137' h 
D eutsche Bank .—617.60 i 

OMteiHIWka 120 

Douglas Hldg .495 h 


Yen + or ■ 
.452 -13 

.865 -35 

.508 
. 991 

. 505 48 

.1.430 -40 


Dragenrerk— 

OresdnerBk 

Fa^Ksgrifisdier.. 

Genestidiper!”!!! 
GokhctaiiditTH) 
Hamburg Elrk: .... 

HapagLltiird 

HeMelbZem 

Henkel Prf 

Herilu 

Hadnld 

Hoecbst... 
Habmawi PtiT~- 

Hanin 

IK8 DenOEfce tad 

Industrie Werke ... 

Kall&Salz 

Kantadt 

KaufRof 

KKO 

KlocknerWerke... 

LcUiwii 

I hmf . 
Unoqrpe-Mril " "!!! 

Lufthansa 

Lnfthana n/s Prf .. 

MAH 

MANPrtf 

Manoesmann 

MannftebnVers .... 

Mercedes Hid ...... 

MeuilgesdUchxft 

MpenktekOtegl 

PWA 

PBlllps Komtmu ... 
Porsche 


Preussag 

Hietneiektia 

RMnKUllBerUa . 
Rhrinmetall Prf 

Rhein West EJ 

SJnta Weft H Prf 


Siemens 

ar 88 .- 


Varta 

Vera 

VEW 

Verefn-West 


VoHswawn Prf 

Wei la PrfT 

Zanders Felnpap — 


290 -10 

328.50 -0.20 
18520 

400 -IS 
245 
880 

180 -2 
440 

078 +13 

586 50 +6.50 
264 46 

957 49 

24230 +080 
845 +7 

147 +1 

238 -3 

259 -030 

10930 .... 
547 -6 

436 +2 

101-50 +2 
8030 -230 

630 +10 

420 -5 

760 +1 

370 48 

10530 4030 
7830 -330 

286 -530 

24030 40.50 
24330 4530 

328 4330 

2,065 -25 

551 +1 

515 -10 

352 -8 

900 -6 

167 -4 

392.50 +4 
317 70 -0.80 

260 +10 

705 -4.50 

598 90 +3 

196 -0.50 

370 &70 

213 +030 

302 +1 

359 80 +4.80 
313 80 -a 
267 

644.80 +11 BO 
220 


NETHERLANDS trantlaneiQ 
Septendwr 7 FN. 

AW EV DORKS. .54.60 


SWEDEN rcOotiiatlO 


[ dels Lins Dotes.. 


BadMWimiMct- 
CSM Dep Rees .„ 

OAF 

OSM 

OsnHsebePetr .... 
EhevierDegltea .. 
Fskkcr Dep Rets .. 

Gamma 

Gitl Bn* Dtpfieo ... 

Helneken 

HoltadSeton 

HeogMsaDepbs- 
Hunter Douglas ... 

IHCCallano 

WknSdDote. . 

inti Mueller 

KLM 

KNP 

ittn PaJdaea Dufies. 

Kempen 

Nedliojrd 

Nijuerfl-TenCate , 

Nor Mr Bd Opts 

OceVfirint 

Philips 

PolrGram .... 

Robecu — - 

Rodamso 

Rod ECU 

Rorento 

B»l Bosk Wan Deft; _ 

Iteyal Dutch 

Stork HV 

OfliincrDeultees... 

VNU 

ItaOraoertaDuRa . 
WteanpiDcpfeB— 
IWw Kl Dtp Res-, 


MRWAY 
taptrafter 7 
AlerAFree.. 


. 54.60 .... 

.43.40 -030 
. 5530 -020 

. 34 ID 4030 
. 9830 -0.20 

.17 -CL20 

. 10030 -0.70 
. 131.50 -030 
. 11130 -0.70 
. 19.00 .. . 

. 105 

.35 -030 

. 167 -5.70 

192 .... 

.3830 4030 
.45.50 -1 . 
.85 70 40.40 
<M.20d -0.10 
6230 -030 

27.70 -030 

40.70 +0.10 
. 39.70 -0.20 

7.60 
34 

98.80 4030 
129.70ni-0.30 
53 70 -0 20 
2420 -0.40 
45 -0 40 

88.60 .... 

41.50 -0.50 

90 +030 

73 90 +020 
2230 40.40 

142.40 -030 

30.50 40.20 
17930 -0.60 

77.70 +0.70 
32.80* +030 
9030 -LIS 
7930 -0.30 


Kroner + or - 


September 7 

HsQdiQon&fm 

Nobel Fn* 

ProwrdUBFr«..„ 
SKF A Free . .. .... 

5KF B Free 

5endrlkMBF<w ... 
Skandla Free . . 
Stan Ensklida C ... 
Store Kopp B . 

SCAB Free 

SCAAFrer 

Seb.Handl.BFm . 
TnlleborgBFret . . 
Volvo B Free 


Kroner +ar- 
150 “ 

10 50 ... 

141 -4 

90 

87 -1 

338 +3 

6250 -4.50 

14.50 
222 -3 
86 

90 

31 -4 

73.50 .... 
264 


SWITZERLAND 
SeptenMer 7 Fn. 

AdlalP^Cs) 30 

AdialnllfBr) .... 220 
Alusnisse-Lnz Br... 

I nr RfO 

Balolie(PtgCts) .. 
Brmm BowUBri ._ 
Brewn Baveri Pig.. 

CSHhtelBri 

ClbaGeTniBrl 


ITALY 

September 7 Ure 

Banca Comm 2,316 

Banca Naz Agrlc 3,350 

Banca de Roma 1.611 

Banco LarUno 3.500 

BastogH RSS .... 85 

Benetton 10301 

BurgoCCenkre) ... 3350 

c3fan$pii~~:::.::l36 

Cementlr 1.185 

Clmlwui 1150 

CofMeFbi 1360 

Credito ItalUno .... 1170 

Dootell&C 7.080 

EnlCben 1341 

Frmaz) Fin 1,041 

Flat Prfv 1940 

Flat - 3371 

FWIs 2,400 

Flnanz Agruind 6350 

Fondlaria Spa 17300 

Semina 750 

Generali Aalcur.... 23.400 

GiUdlol 1.4 m 

IFl Pri* 7,480 

luleabte 1010 

Italcanntl 7,770 

Kalgos 2.610 

Lloyd Adrlatloo ...8,700 
Magnetl Maidll .. 5& 

Medtabanca 8,920 

MentedlHni 1.017 

01 him) 2,001 

PlreiU&Co 3300 

PtaemSpa 1,095 

RAS 13,950 

Rlnascentt (La) 3,feo 

SASIB 3.740 

SIP 1025 

SaffaA 4.950 

Salpem 1.250 

San Paolo 10.030 

Stall Spa 7,403 

SMI 468 

SnUBPD 680 

STET. 1.465 

Toro Askar 15.453 

Tael Franco 16,000 

Unlom 5,615 


AkarAFree 37 

BergesenA 68 -1 

0o> nosk 8k Free. ... 11 +1 

Dvnobd 91 -4 

Enem Free 39 +2 

Mehtas Hr: A Free 131 -a 

Kvaerner Free .125 -230 

LeH Hoegfi 48 -2 

Norsk Data A .....2 

Norsk Hydro 126.50 -4 

HankeSkogA Free - 65 -3 

Orkla Free Iim -5 

Saga Pet A Free ....59 -1 

SagaPttBFree 63 +3 

Skaugend Ml 0.90 -0.05 

StorilS 66 

Unitor 52 -2 

Vard 33.50 +1 


SPAM 

September 7 
Alba (Corp Flo) 


Japan Storage Ball . 
Japan Sro Robber- 

jawflWcwl 

Jujo Paper 

Juko 


Brother Ind ......— 410 -10 

Cttoh 471 

CSK 2300 -50 

Calpb Food 1330 420 

Canonic 3W .... 

Canon 1340 .... 

Canon Sates Z100 -10 

Casio Computer ....1,060 ... 

Centrel Finance ....336 -17 

Central Ctes ...431 -24 

Chiba Bank .... — 945 -4 

ttalyodi Coin 1.850 -10 

CbfbdiFIre&M 655 421 

CtedmEI Pwr 2.720 -40 

eternal Pftarm 1430 +30 

antgoknEIPowv... 2330 .410 

CKIzen Witch 920 425 

Dated Chemical ...557 47 

Doldo Steel — 1400 

Dale! Inc 918 +3 

Dalfukn ..... 1730 -10 

DaUcMKaogyaBk 1&5D -60 

DaHcWFHwra 1730 -10 

OoHdnlnd* 7W +28 

Daikyo led ...... 930 -10 . 

Oalmaninc .536 -15 

Dal Nippon bk .....445 -10 

Dal u«nt Pbamac_ 1310 +100 

Dai Hlppoa Print ._..lS» +10 
Dal Nl»n Toreo _. 382 -3 

Dabnowa Paper ... 1930 +10 
Dal Tokyo FiM ... 785 +35 

Dalwa Bank ........ 9M +12 

Oalwa House— — 1,680 430 

Dalwa Sec 1000 -40 

DemiFs Oman 2,700 +eo 

taFitib 610 +20 

Dona Mining CO ...604 42 

EbaraCUp — 1230 -30 

Elsal 140Q +20 

EiaklGllcn 1230 -10 

Fanuc - 3360 -20 

Fudo C wn trectlno ... 595 41 • 

Full Bank I960 ... 

Fdl Electric 531 -10 

Fuji Film 237» —20 

Fuji Fire G Marine —.7% -6 

Full Heavy lnd.....4U -*> 

Full Splaning 540 

Fulbawa Pharm 915 - +15 . 
Funta Kanin 1^0 +|0 

Furukmia Etect .... 450 . +1 

Gakken — 715 +4 . 

GenSeUyu — 3U40 +20 

GodoStanei ;.... 621 - -39 

Grren Cross 1720 -20 

Gun-El Chemical ..465 -5 

Graze 644 «9 

Hantm) Corn UO -10 

Haimln El Rlwy ... 432 -5 

Haseko — 584 +4 

Kauorl Seiko.. U90 -50 

Hazama Coif 541 -7 

HehnReal ut — 860 +48 

Hind Melon W» 

Hlme Electric 3^)0 ■ 440 

HhtMblmH IB*b» . 725 -25 

Hitachi -.8OT -U 

Hitachi Cable «5„ 420 


Karen Phirtn 143 

Kandenko ........... 23C 

Kaneho .440 

KdNka 554 

Kananatsu Corp ... 466 
Kansal El Power ... 2,45 
Kama! Paint « 1 

KSBssa-lS 

Kawasaki Kim ... 455 
Kawasaki SUd .... 290 


940 +20 

970 -3 

1470 +130 
2300 +40 

466 -5* 

2.490 -50 

«1 . +1 


ICeflUoQroExprra 

KdoTettoEJRw.. 

KRkoman 

Kloden. 

KMd »pp Railway „ 

Kirin Brew 

KoOeSieel-..— 

KoRoMraf 

Kokusal Electric ... 
Kounyo....; — 

Komatsu j... 

Koofca 

Koro Seiko Co ..... 
Kubota Corp. 

Kwnk^Ortmfcai" 

KHteM 

Knraray 

Kuidui Chemical ... 

Knita Witter 


Haseko — 

Hauorl Seiko 

Hazama Cora 

Hefwa Real Est — 

HinuMMon 

Hires* Electric .... 
Hiroshima (Bar*) . 

Hitachi 

Hitachi Cable 

Hitachi Credit ...... 

Hitachi Kukl i. 

Hitachi Maxell 

Hitachi Metals 

Hitachi Sales 

Hitachi Zosen 

HtkbUo Bed Pw .... 
Hokkaido Takush ..* 
HObrlku El Pwr ... 
Hemte Motor ... .. 

Honda! Paper 

House Food Ind 

Hoys Cora —+■■■“■ 

IHI 

IfkaraCbemlcal — 
HngamiTsuiMifld. 

Max .v— ••• 1 

hdustBankJauaB-: 

brief & Co 

batM l 

KteaSonwo .... 
IsiiznMotaK ........ 

itoham Foods I 

■hpnun&CD. 

itoYokado 
twttu Elec. ....... ; 

tzunlyi r_ : 

JEOt. :...;.L.'..I 

JGCCDrp — i.. ; 

tepeliiuiii'Om^ : 
..JwanRadift,.!.... 


IQwwa Hafcko 
Mom Salem Bt 
Kyosha ElPower 

Uan Corp 

Long Term Credit ... 

Maeda Core 

Maktoo Milling.... 

MnkhaCorp 

Marubeni — 

Mamtei Food .... 

Moral 

Menikhl Steel .... 

M'shltiElInd 

MshttaEiwv,™ 

M'shlta Koto ..... 

M'shlta Ref rig — . 

Manta Motor CWp — 

»S1£:= 

Mercian Cara ...... 

Mftwl Coca Coie.... 

Mteeben^. ... 

Minolu Camera ... 
Mlsawa Homes — 
MTrHWBk.™ 

M'HsM Cora 

M'MSM Elec 

M'MsW Estate 

hrWSbl Gas Chew . _ 
■rbUH Hew tad.... 
M'bblil Kasd 

M’blsbl Materials _ 

trunw on 

srokAi Paper 

M-bbM Pdriitm... 
hrwshl Plastics _ 

AS'rtsM Rayon 

M-irtshl Steel ....... 

M'bfshl Tr&Bk 

M'liWil Warehouse. 
MlMMri Behlnj. 

Mitsui Co 


.1170 -60 
.832 .. 

:%? $ 

.447 +5 

.545 *5 

:sSs° -To 

.1350 -50 

SS 

:iJ?S 38 

.-507 -7 

.520 -20 

. 740 

.813 ' -22 
.2360 -30 

itMO- 490 
HO -12 
.366. .-20 

. 824 -21 

+42 

.4.009 
,367 412 

.1450 4210 
■650, 1 
2,100 -20 
.»? . 42 - 

,7or;- :-4 ■ 
.746. • -8- 

.1650 *60 . 


Mitsui Eng sH)p_'.. 
Mitsui Fudosan .... 
MHsut Marine 

MltsaJQskUne ... 
Mitsui Petcbem .... 

S Soko 

Tofaa ...... 

MHSkil TtABk" 

Mrouktthl 

Minim) Etee 

UhjJllreaWerts.. 

SasSff-:: 

Mnreta Mamifaa . 

NEC Cora...... — 

NGK Insulators ... 


1, W» -30 

2, (HO -60 

U90 -M 
M2 -10 
750 -30 

1660 +30 

Z«0 +10 

730 ^5 

625 +11 

522 -6 

538 44 

526 -3 

303 +4 

1,100 -20 

505 -5 

1.670 -30 

3.910 +30 

450 +13 

991 46 

1050 .... 

841 +1 

2.410 -20 

608 ' +13 
HID -40 

in» +20 
5B0 +10 

1830- 
443 , +1- 
810 . -15 
1200 +20 
1390 -60 
1.27D -10 

1030 +30 
1340 -20 

650 -13 

458 48 

a^o° -az 

807 -10 

1430 +10 

43 

356 -24 

1190 -40 

Z.41Q -90 

«2 +1 
491 -5 

1000 -10 

5B4 . 44 

«6 -9 

472 421. 

885 47 - 

£13 -30 

710 -15 

4a -24 
367 

694 -1 

1250 +40 

1260 -50 
480 -15 

625 -11 

440 46 

1060 -20 
«7 -9. 

397 -4 

415 -12 

575 46 

645 *5 

365 -14 

1090 440 
866 .-20 
870 45 

479 -11 

892 -63 

3,450 +120 

7W 45 
1800 .... 


S3EraEBU>J3BS 

Tiidiiiftn 7 Fh. + or - 

ABVAwmiUdta— 43.10d -020 

ACF HU Dtp Rees 33.90 40.10 

AEGON 63d 40.70 

AlWld 73.20* -2 

AKZO - 140 J20 40.60 


Nintendo 10,600 .... 

NtapaeCreRtBenk ._ 6,6oo -190 

Ntopon Do*o 416 -11 

Nippon Denso 1400 -40 

Nippon El Glass ....1290 -2D 

Nippon Express 750 -8 

Nippon Fire 675 439 

Mppae Flaw MRIs 681 46 

Nippon Hodo.. 2,250 -20 

Nippon Myaku 804 -19 

MspenLMl Meal .-660 48 

Nippaa Mat Pack- 1.680 -10 

Nippon Mining 510 +10 

Nippon Oil 687 

Nippon Paint 508 -21 

Nippon Rood 1310 -10 

Nippon San» 485 +6 

Nippon Shaw. 9% +11 

RtepaoStieeiBH— .. 465 -9 
Nippon SMnpan .... 680 -11 

Nippon Shlnyaku ... 1300 +30 

Nippon Soda 549 -18 

Nippon Stainless ... 544 -19 

Nippon Steel 299 -4 

Nippon So ban ...... 516 -21 

MwaaTVMawt 16.400 +100 

NTT. 599,000-6,000 

Nippon Yakln 476 45 

Nippon Yusen 535 

Nippon Ztan 770 +35 

NhUsiataa Constr _ 1.090 -40 

NIoan Diesel 400 -5 

Nixon Motor 601 42 

Ntssel Sangyo 1170 +30 

NtasMo Flour 1,070 +20 

NhoftlnOil 1000 -20 

NissUrtm knd l.ooo .... 

Nlssho heal 43 7 -18 

Nimln Electric 840 

Nbsla Food 1340 -30 

Nftjuko 592 -2 

NlttoSosekl 405 -24 

NWo Denfco H20 +10 

Noman 1730 -40 

Narituin* 927 +2 

(ktakra Electric Buy... 736 -19 

OttaayastiV-Guml ... 628 -8 

Oil Paper 800 -13 

OM Electric 401 -9 

Obama Cora 898 -2 

Okamara-Gumi .... 895 +10 

Olympus 905 +34 

OnrrooCorp 1120 -50 

Onoda Omem 533 -2 

Ono Pharm 6,230 +170 

Onatd Karirlyama .. 1.140 +50 

Orient Corp — 699 +4 

Orix Corp 2-380 +200 

Osaka Ga* 458 -9 

Penta Ocean 838 -1 

Pioneer Elec 3.250 .... 

Prima Mat Pack — 515 -15 

Renown ...._ 475 +3 

Ricoh 687 42 

«=»■ - 

Sakura Bank 1210 -100 

Sanden 542 44 

Sanlm 1370 -40 

Sanrio..- 1340 -10 

Sana Bank 1670 -30 

SamraShutter ...... 990 42 

Sanyo Electric 408 -4 

Sanyo Kokusaku ... 500 -1 

Sapporo Brews 941 -5 

Seeont 5.930 -150 

SauEnt -9,250 .... 

Seism Railway 2,400 

Seino Trampon 1740 +20 

Sohro FoodSys 1030 +10 


Aregonesas 

As tend 

Banco Bilbao Via 
Banco Cmrol Hbp .. 
Banco Exterior 
Banco Popular ... 
Banco Santander .. 

Banestn 

CEPSA 

Cameras Metal .... 

CnbMrus .... 

Dragndot . 

EbroAgricoias 

QectroVJesgo .. . 

Endesa (Br) 

Fecsa 

Grepa OuroFdg ... 

Kldrori Cantabr .. 

tbentrou 

Kolpe 

Mapfre 

Mmm.icro ... ... 

Portland Vald 

Steesof 

SNIACE 

Sao Miguel 

Sarrio 

Sevl liana Elec 

TohocalwaA 

Telefonica 

Tudor 

Union Fenosa 

Union y el Feolx 

UrallU 

UrhhSv2 

ValleWmosn 

Vtscofan 


SWEDEN 

Suilunhu 7 Krontr + or - 

AGA B Free 265 -5 

AseaAFree 340 +3 

As ea 8 Free 335 +3 

Astra A Free 531 -8 

Astra B Free 521 -6 

Atlas Copco B 269 44 

Electrolux 8 Free .. . 198 -2 

Ericsson B Free .... 118 —1 

EsseHe B Free 124 -1 

GambroB Free.:... 255 
Incentive B Free .... 139 +1 

Investor B Fra 101 


September? Yin +w- 

TakBraStann 666 

Takashimaya 1,030 -30 

TakedaChem 1210 +10 

TaubeSelyakn .... 965 +19 

Tel (In 453 +13 

TeltokoOH.. 695 +11 

TekkenCorp 751 -25 

To* Gael Ctem lid „ 695 -15 

ToblshJma Corp .... 558 +8 

Tobu Railway 605 +1 

Tod 603 +11 

Tobo 14,100 .... 

Tohokn Elea Paw ... 2300 -100 

Tofcal Bank 1.180 -50 

Tofcal Carton 448 -1 

Tokico 371 -9 

Toklo Marine 1250 -40 

Tokuyama Soda .... 431 -24 

Tokyo (Bank) 1390 -20 

Tokyo B' casting .... 1070 -10 

Tol^o Dome 1,870 

Tokyo El Pwr 2,850 -50 

Tokyo Electron 1.770 450 

Tokyo Gas 455 44 

Tokyo Roue 663 4ft 

Tokyo Steel 3.060 -50 

Tokyo Slyte 1310 .... 

TokjuCJr. 538 44 

Tokyo Corp 609 -10 

TokyuLand 440 -16 

TooenCorp 1360 -20 

Toppan Printing ... 1350 


Toriilta Elect 637 -13 

ToMbi Em&Cwta ... 970 440 

Toshiba Machinery .. 585 -15 

Toshokn ...._ 750 -18 

Tosoh Corp -450 +1 

Two 1,570 -30 

ToyoCoostrvet 590 

TefadataUMLnsn. 1360 -30 

Tore Ink M3 +15 

Tore Kanetsu 767 +18 

Tore Sel kaa 3,350 -60 

Toyota Motor 1450 -20 

ToyoTire&Rub 480 -9 

Tore Tst & Bkg 1.030 +79 

TwwiaiCbalaMw 547 +7 

Tsogaml 490 -12 

UBEInds -.426 +1 

umtlka 395 -11 

Victor UVO 880 +14 


1070 -10 

Sddsrl Chemical- W1 + 

SeMsulHoue 1160 410 

SeswCorp - 409 -10 

Sevw-Elwen 7,100 *50 

Sharp 1030 -30 

SHtoka Elect Pwr— 2»390 -10 
Shimizu Cora 1080 610 
ShLr-Etiu Chem .... 1480 -60 

ShtoRogl SIS +28 

SWsefdo — 1370 -10 

ShochHnr 1020 +10 

SfaotacBn Jutaku .. »0 -5 

SsenfsAIumlalmi _ 5B0 

SIMM Denfco 290 -11 

Shows Elec Wire ... 510 -20 

Stowa Sangyo. 539 +23 

Showa9w(fSsk ... 1280 420 

Skytofc 1360 -20 

Snow Brand Milk .... 8 m -2_ 

S ony 4^70 +50 

Stanley Electric 627 -f 
Smaltomn BatelUe . 416 +2. 

San Itomo Bank .. 1920 -10 
SwHtflfflO Cement ...522 -8 
SotowOwlaJ ..445 *3 

SnmtuwnCafp 827 +7 

Sumitomo Elect.... 972 -10 

Sumitomo Ham ... 445 -1 

SwfluwlJdaH 390 -2 

Sumitomo Morim... 930 -5 

SenknemMetallnl- 279 -2 

SmAhw> Iktal Mm — 716 -19 

Svmrtamo Realte „ 721 -29 

Sumitomo TrABk . 1,180 *40 
SswRomWattan ... 650 +10 

Sozpkl Motor 865 +10 

TDK Corp, 3.620 .... 

Talal Corp 730 -2 

Tabbo Pharm 1.920 +10 

TalyofTShOY 500 -16 

Takraka Electric... 550 45 


NHKSprtog 

NKKCorp 

KOK Corp 


Wanffif 

Nagoya Railroad 
National Hook.. 

NMH.. - 

Nkhirel — - 

Nlhdn Centura ... 
NRwn Nwan 
Nlboo Parttrlttej . 


816 -5 

962 

720 -9 

507 -14 
281 -6 

508 -12 

*1 -a 

502 .... 

441 +1 

1320 400 
671 +6 

530 -2B 


NllftoSee 

I Nikon Cwp ........ 


1250 -30 
641 -5 

735 -29 

452 +12 

780 -21. 

532 +1 

792 +17 

695 -11 


Yamaha Corp 1010 -30 

Yamaha Motor 754 -25 

YuvricU SecwUiw 710 -4 

YamanoacM 1620 -60 

YwmuieHaBqwen .. 1080 .... 

YaoMtoKogre 1450 -40 

Yimalu Transport 1000 +18 

Yamuafci Baking . 1.790 -20 

Yasuda Fire 850 -33 

YwodalktABfcg ...... 1010 +96 

Yasufcawa Elec 4 90 +5 

YofeograaElec 805 +34 

Yokohama (Bank) . 990 -30 

Yokohama Rubber ...586 -2 

Yomlnri Land 985 -3 

YosMtnml Pharm _ 919 +19 

YuasaBittarCo 678 -8 

ZexelCora- 538 

AUSTRALIA 

Beptemtai 7 AH +nf 

AWA 1 J7 +o.o: 

Abofoyle 440 

Ameor 7.45 -0.(X 

Ameole* 3.95 

Araotts ............... 7 JO 

Ashton 1.49 -0.0J 

ANZ Bank 3.08 -0.0< 

Ausl Gas Light 176 -O.ffi 

Ausi Nat Indi 1.74 -0.0 

BHP 12.24 -0.3i 

BTRNylex 2J2 -0.0 

Boral - 2.77 40.0 

Bong' vllle Copper . 0.47 

Brambles Inds 15.B6 *0.2< 

Bridge Oil 0.41 

Brleriarlnw 0.66 

Burns Pbllp 3.40 -0.K 

CSH 3.98 -0.1] 

CRA 12J6 -0.H 

Caltex Aust 2.12 

Chlttem Cap 1.02 +0.0( 

Coal Allied lnd 9 

Coca Cola Amtll ,.™ 6.7M -0.U 
Coles Myer 10.40 -KJ.lt 

Comalco 3.75 -O.OC 

Comm BfcAost . . 6.66 -0 O' 

Cruder 0.964 -9M 

Dominion Mng 0 39 -0.01 

Email 3.65 -0.0S 

Energy Res M5 *0.0! 

FAI 1 romances 0.54 +0.01 

Fletcher Chllnge ... 1.76 -0.0i 

Fosters Brewing.. .171 -0 0E 

Gen Prop Tst 2.07 -O.OC 

GIO Australia 2.27 

Goodman FieWer ..157 -O.OC 

Hflnlie (JJ 2.65 -0.01 

Highlands Gold . .. 1.2M +O.OS 

10 Aust 5.40 -0.03 

Jonicgs 014 -0.01 

XldsionGold 1.60M .... 

Lend Lease -13.78 - 0.12 

MIM 2 93 -O.W 

Maree Nickless 6.55 -0.1c 

Metal Manuf 2.24 +0.0! 

Mlnprec 0.09 


CfteGrimlhCtil ..... 
ClbaGrigytfiegi . 

Etektravmtt (wl ... 

Elria (Reg) 

EMa(PtgCts) 

Fischer Gro (Br) .... 
nseher(PtgCts) ... 

Fortao (Br) 

Holdertank(Br).... 
Hotels Holifflvg)... 

Jdinoll (Br) 

Jelimdi tPtg Ctsi.. .. 
Laodt ACyrfflrsl ... 

Leu Hold (Br) 

Meg Globas Putts ._ 

MlkronlRep) 

Uatbr-Colum IBr) .. 

Nestle (Bri 

Nestle IRegi 

Oer-Buerhle (Br) ... 
Parana Hid (Br) .. 
Plana Won <ar)_... 

PhedllBr) 

SJdvmoMAIBrl .... 

Roche (Bri 

Raebeffienuss) 

SMHIRN) 

Sanau(Br) 

Sendoe (Ptg Cu) ... 

Saadu (Reg) 

Schindler (Br) 

Schindler (PlgCts) ... 

SOtaRegA 

Surveillance (Br) .. 

Swissair (Br) 

Swiss Bank (Br>.... 
Swiss Bank IReg) . . 
Swiss Bank Pt nits. 
Swiss Hrim (&).... 
Swiss Reins (Pig) .... 

Swiss Voiksbk 

Union Bank (Br) ... 
Wlntertbur (Br) .... 
Wlmerthur(Pig)... 

Zivlchls(Br) 

Zurich Ins (Pig) 


SOUTH AFRICA 

Se p t n m b e i 7 Rand 

ABSA 630 

AEO 6-50*3 

Allied Tech 112 

Anglo Am Coal 85 

Anglo Am Corp .... 95.10 

Anglo Am GoM 173 

Anglovaal N 71 

Barlow Rand 49.75 

Buffete 17 

CNA Gallo ........... 24 

DeBeers/Cemriwy.. 57.10 

Oeel kraal Gold 4.85 

Drtefomeln 38.75 

East Rand Gold 330 

Elandsrand Gold ... 13 

Engen 45 

Rrst Nat Bank .... 59.50 
Fite Stale Coos Geld _ 26.25 

Geneor UJO 

Gold FlehhSA 59M 

Hartebeest 1130 

HUneld Steel 10.50* 

ISCOR 0.97 

Kinross Gold 28 

Kloof Gold 2730 

UbaiuHiGold ZAS 

Liberty LifeSA 48.25* 

Malhold 29 

Nedcor 15 

OK Bataan 7.15 

Paiabora Mng 70 

Premier Gp 41.75 

Rembrandt Grp 26.10 

R e mbrand t Cntri ... 18-75 

ItetPtat 72* 

S*mvtar& Rennie .-9130 

Sage Hitts 9 

Smith ICG) Ltd 117 

SA Brewers— 54.50 

SA Man Amcor 28.75* ■ 

Tiger Oats - 42 

TongaatHulett 17.25 

VaalReeh 13230 

Western Deep 6230 


AUSTRALIA tamMnmrf) 
September 7 AnstS 

Nat Aust Bank 7.20 

Newcrest Mining... 0.50 

News Corp 24.60 

Nmndy Poseidon ... 1.03 

North BH PAo 1.8b 

Pacific Dunlop 4.60 

Pancontlmnul 086 

Paunlnco 1.45 

Pioneer Inti 2.70 

Placer Pacific 245 

OCT Resources 1.03 

Ren ban Gold 4.40 

Rothmans Aust 6.80 

SA Brewing 3.03 

Samos 2a»9 

SmliMHwcn 4.85 

SoraofGwalla 4.65 

Stockland Tst 278 

TNT 1.18 

Telecom Corp KZ .... 1.75 

Tyco hnvs 0.68 

Wesfannm — 587* 

Western Mining.... 4 27 

Westlleid Hdg 436 

Westfield Trust .... 226 

Wesipac 2.83 

WoodsIdePet 3.71 


Amoy Props 5.75 

Bank East Asia 34.75 

Cathay Pacific 10.80 

CheangKong 22 30 

China Light 31.50 

China Motor 3435* 

Cross Harbour 17.70 

Dairy Farm InU .... 10.90 

Evergo 3J2 

Great Eagle 362 

Gtmco 2.87 

HSBC _... 5450 

Hang Lung Dev 9.90 

Hang Seng Bank ... 5130* 

Harbour Centre 7.05 

Henderson Inv 3.42 

Henderson Laud .... 16.20 

HK& China Cas 13.60 

UK &Sban0Bl HM* — 530* 

HK Aircraft 2230 

HK Electric 16.90 

HK Land 13.40 

HPC fealty ATr A. — 930* 

HK Telecom 8.70 

Hopewell HMgs .... S 

Hutchison Wpa 15.60 

Hysan Dev 1250 

Jordlne Inti Mir ... 8.40 

Jardlnr Math 53.50 

Janflne Strategic .. 23 
Kowloon Motor .... 9.40 
Mandarin Orient ... 5.85 
New World Dw .... 15.90 

Realty DevA 16 

SHK Props 30.50 

Shaw Bras 5.80 

Shell Elec Mfg 1.7b 

Stale Dartw 9.35 

Sun Hangul Co 3.27 

Swire Pacific A 35 

Swire Pacific 8 .... 5.65 

Tele Broadcast 9.10 

Wharf Holdings .... 15.10 

Wing on Cp 870 

WIikot lnd 11.90 

World IMI 7.60* 


MALAYSIA 
September 7 

Bousiead 

HoMLeong Credit. 


Malayan Uld lnd 

Multi Purpose .... 

Publle Bank 

SI me Darby 


SINGAPORE 
September 7 
Cold Storage . ... 

DBS 

Fraser 4 Neave 

Crating 

Haw Par . . . 

inthcape 

Kernel Coro . . . 


MY8 + w - 

7 44 

.4 +O"04 

875 .... 

264 +0.04 

L25 +0.10 

1-30 +0.01 

4 -0.02 


u . 

+ ur- 

..254 

-0.01 

.. 11* 


.10 


.. 7.80 

-b'.'os 

. 206 


.. 5.BS 


5.95 

+0.05 

.. 11.40 

-0.10 

.. 4.78* 

+0.02 

.. 15.50 

-0.20 

820 

-0.05 

. 3 

*002 

..3.06 


630 

-0.05 


W*?..:.:..: 

00B 

S'poreAlrFra ... 
Stogaoore Press 
Straiu Trading . 

Tat Lre Bank 

U08 


Pries data cup pilots by TWskun. 

NOTES - Prices on this page are as 
Quoted on the individual exchanges 
and are mostly last traded prices. In) 
unavailable. 0 Dealings suspended, xd 
£* dividend, u Ex scrip Issue, xr Ex 
rights. *» Ex all. 


INDICES 


NEW YORK 

DOW JONES Sep 

Sep 

Sep 

Sep 


4 

3 

2 


Matriali 

328L93 3292 20 329031 336.261 

Home Brads 

10258 

10257 

10224 

10204 

Transport 

1248.09 1262.07 1269.93 124323) 

Utilities 

220 46 

21970 

21970 

22002 


1 Since compilation 
, HIGH j.QtV 


STANDARD AND POOR’S 

Ccmpaftte: 417 08 417 48 <17.98 

bdmtrUs 490.49 492 33 491.97 

Financial 3519 3522 3533 

tnSECmpoUU 229.75 230 12 Z3001 

Ama Ukt Value 38465 385.10 38273 
NASDAO Conposhe 573 44 574 68 571 25 


irjj j iao-jo ytuxj. u: m+nuu 

U'6 1 (2111 ilfeTO C-7,32; 

L24 10204 10258 9841 MW 7Z? 1 

wm omi (4ri«a iLicisr -■ Jl - ^ 

1.H 124923 2467 68 22M.43 1533.81 12K AUSTRIA 

120127 CWB' IS.9,wi 0;7;32f tat Otr 37.1234' 

170 22002 225.59 200.74 236 25 1030 Ts«haiil*Li 

am jmi a/iiw awi32 

s HWi 330625 0325.971 Law 3265 JB 13260 961 iHwiettaif.' ^ L3 

Days Hlga 32*52 133133T. Low 32^ 61 (3285 171 utaata' 

barxr s t-.-i.ig 

FINLAND 

HEX >rsi ^JLSP 

FRANCK 



394 50 

423 09 

4 4C 

u: tar: CliUTO 

48117 

CV8I 

CB/43 


IIL'32) 

X K 

1779 JO 

49951 

47091 

499.51 

3b2 



1318) 

«4> 

(JJ8/92I 

i21 b(3S 

rAZ Ak£«r. (JL12-5CI 

CrJi55 

36 M> 

3240 

3666 

864 



0)81 

W4t 

13W921 

U/lG/74f 

£■« GPiSar 

aeu 

23366 

217.92 

25366 

446 

HOMO KONG 


am 

Bf41 

omn 

l25,'4;42i 

illnSrr; 5jr l3L76t' 

5664 41 

41699 

374 04 

41899 

2951 



02/2) 

am 

112/2*92? 

fl-li'TS) 


ibis: 

(4492 

54754 

644 92 

S4B7 

ITALY 

SSUC.-: W il?T2 
«i5 inner, a/tc 

tlM 

At 

oyy 

n 14 1 

02*92* 

rev ess 1 

131/11,73 

oeprox .1 

36152 

;:.*o 


SM 

Sep 

Sep 

4 

3 


13303 

6711 

1526.3 
W1 7 

1535 

6748 

39491 

73353 

;310)b 

3CL34 

mio 

1060 06 

J»H 
717 Bb 

104607 

SI 75 

1699) 

aag 

5483 

5532 

5575 

<8649 

47575 

4&2JU 


Dow bxhstrlal Dl*. Yield 


5 & P Mistrial fit. jrtefd 
S A P Ml. PfE ratio 


Sop 2 Aug 35 Aug 18 ynwr ago lapprox.) 

2.63 164 2.62 170 

2752 2718 2906 2133 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 


Friday 

S backs 
traded 

Chasing Change 
price on day 

Geu Motra 

1.784.900 

35>i 

+ % 

UR Nabisco 

1. 663.000 


Gteo 

L627.500 

29 k 

+ % 

P5ES 

1.417.100 

27% 

+ % 

Uertk 

U56.700 


+ \ 

Dtieom 

1.148.000 

16% 

■ % 

United 

1, 109 200 

22% 

- % 

Waste Man 

1.096.300 

33% 

- % 

USX-flmhon 

999.200 

18% 

- % 

Sean ftxkuck 

978.900 

41% 

- 1% 



Sop 4 

Sap 3 

Sep 2 

New York SC 

124340 

212549 

187 010 

Ant 

1240 

12610 

10372 

NASDAQ 

122378 

196 497 

170 J3S 

NYSE 

has Traded 

2306 

2333 

£319 

Haa 

BIB 

982 

1.097 

Falls 

853 

777 

623 

Unchuyd 

635 

574 

599 

Mn Hies 

64 

71 

63 

New Lows 

B 

16 

lb 


CANADA 

TORONTO 

Metals & Minenis 
Composite 

MONTREAL Portfolio 


Sep Sop Sep Sap £82 

< 3 2 1 HIGH LOW 

2965 44 298161 2971.86 2924 51 323 887 06)1) 282036 iBMJ 

3k 56 82 3453 24 3436.71 3407.63 3666 00 (lb,'l> 33lB10ift'4! 

180238 180335 179215 1773.19 10J7 59iJWl> 1727 04®:' 



JAPAN 

LUr. Is 5,+T 

TOn Si .T-PH t4(irt£( 

aasgta.+libff 

MALAYSIA 

K1SE tepsrj .4 WS6. 

NETMQUAMM 

CBS Tv Bts 1983 

CSS A! tav fl— 18331 

NORWAY 

Oil- SE 3:'.!K 

PHIUPHNES 

Itaau is* 

SMOAPORE 
SSAH-Lrg-cr2.tr* 
SOUTH AFRICA 
JSE Oji: 

Jg JcATS- 

SOUTH KORCA- 

AzmCnrcEe iNICT 

SPAM 

■ed g Ittiag 

SWEDEN 

gbagijpe Cm 

SWirZERLANO 

Swa i* Jta.SE 1 

g; CeroaJ 1 -4/371 
TAIWAff— 

WrQfc* Fr, j OO'fc.T+i 
THAOAND 
to SET ggttty 
WORLD 

MS tajJal 1-J iHLUb it 
la la-ix OLitYGi 


IBJMCTlS' 
73 MOW! 


a&V&St 
1094 43 >24i:i 


»5 93 42.47 
37749 lUriH 

aaia* 

2013 83 IS® 
131157 


SU 59 i6Ci 
IMbOBCffl 

23821 18 Italic 
176343*11 
7+59 85 16/1) 


11490 l4f*l 
21550 (AiV 


1327 00 dil‘ 
*09 001*61 


74b 4 1814 N) '11/51 


8186 883 48 ill;5' 

613 2 68230 ,1L-S> 


id 3888 *9 393)61 I 5341 63 130,1) 


1514 00 (7.4) 
6S890l25l8l 

29141 J3r8! 
68296 03.8? 


46223 OfT 
IM) 771&1P 

5823>(K78i 
164270 36,® 
146&91 ja» 


361 52 >7(91 
70i bq ora 

10094108/8) 
UUSSOftV 
1502.77 09)8 


27* 00 an 

189 70 


92400 CW 
>973 00 114, S’ 


748 MM’ 
596+0 lte*i 


7707b 763 M 763+2 762421 


MS SgJal 111 JJLTPi iV 5» b- 5138 5141 W67 W 10 1 HU 4b7i0ifll4’ 

TacUO Ofe/gi 31999 83890 82299 635 16 1 CiMW 132 9QIVQ1 

'Samfley Sepreecw i la.nan VSiKa+t* Pnte •£' korrj Crap L* 534 69 
4 Sifpct to shiilji r mtaUiiM i "CskvlMnl ji 15 DO util 

Base ni^esri *tl ratssare 100 evan ftalria Traded. BEL20. HEX En.MlB Sen, EuoTop-100 ISCOOmall 
a*0AX-1000 JSE Grid-255 7. JSE 26 tadusutah- 264.3 and Australia All Ordnuy and Uipmj-500 «i 
Desn) if' Uiaa, table 


4b7Mifli4’ 

IL'Cuivoi 


TOKYO - Most Active Stocks 

Monday, September 7, 1992 


Nippon Mining 

sucks 

Traded 

2(bn 

Cloaina Cnange 
Prices on day 
sta - to 

Kakan Pharm . . 

Stocks 

Traded 

08m 

Closing Change 
Prices on any 
1.470 * 130 

Mppln Zeon .. ... 

09m 

770 

*36 

Mif^rhrfhi U|H 1 « 

05m 

472 

r 21 

tahi+tarHvy lnd 

0 7m 

607 





-40 

Moi|l Soliu 

0.7m 

BIO 

-22 

Voauda Tml Bkg . 

asm 

row 

♦ to 

Mwji Mik Prod . 

arm 

1.130 


Mirwoei 

05m 

495 

+3 


Swiss hospitality 
Swiss service 
Swiss cuisine 
Swiss timing 
and 

The Financial Times 
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Interest rate questions loom beyond the Maastricht vote 


W ith the scales tipping 
in favour of a Yes 
vote in the French 
referendum on the Maastricht 
treaty on September 20, Euro- 
pean equity strategists are 
looking beyond the poll to the 
question of a cut In German 
interest rates. 

There appears to be agree- 
ment among them that Euro- 
pean bourses have fallen too 
far since the Danish referen- 
dum In June. In spite of the 
short-term risks connected to 
the referendum result, current 
levels offer a good buying 
opportunity for longer term 
investors, they say. But the 
interest rate prospecL is less 
encouraging. 

Merrill Lynch recommends 
reducing high cash positions 
and re -allocating funds back 
into European equities, 
towards Germany and Sweden 
in particular. On balance, it 
believes that markets have 
now more than discounted a 
realistic assessment of the 
uncertainties which they face. 

UBS Phillips & Drew is also 
uf the view that European mar- 
kets appear oversold and that 
they are better underpinned by 


EUROPE 


fundamental value than other 
markets. It notes that France 
has outperformed Europe in 
July and August and expects it 
to do well as support for a Yes 
vote recovers. Germany has 
underperformed, it says, but 
may outperform in the next 
month as weak German 
growth resurrects the possibil- 
ity of a rate cut. 

Mr James Cornish at County 
NatWest says Maastricht is not 
the only consideration. In view 
of the slowdown in the US 
economy, underlined by last 
week's weak August employ- 
ment figures, and increasing 
political worries ahead of the 
presidential election. County's 
forecast of the dollar at DM1.45 
at the end of this year shows 
little Improvement on the cur- 
rent level Therefore, prospects 
for equity markets are likely to 
be similarly restrained. 

The other underlying prob- 
lem is German Interest rates, 
and with German M3 unlikely 
to come down to within reach 
of the Bundesbank's target 
range until the winter, only 
the collapse or the west Ger- 
man economy into recession 
could force an early Call in Ger- 


FT-A World Indices rebesed 



Europe are at best condemned 
to stay near current levels 
until the end of the year,” Mr 
Cornish says. 

On the other hand, Mr 
Adrian Phillips, head of Euro- 
pean research at Baring Securi- 
ties. says that however distant 
a cut in German rates might 
be, bond markets are prepared 


ommend purchases of high- 
quality. interest rate-sensitive 
stocks. CCF and Societe Gene- 
rate in France, UBS in Switzer 
land, ABN-Amro in the Nether- 
lands are among Baring's 
favourites, as well as Ambrove- 
neto, for investors brave 
enough to venture into Italy. 

While the influence of the 
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referendum appears to be wan- 
ing, it still influenced Euro- 
pean trading last week, France 
and Spain leading the way 
with strong positive perfor- 
mances. But Italy suffered 
another dreadful week, culmin- 
ating in Friday's lifting of the 
discount rate to its highest 
level since 1385. in an effort to 
protect the lira. 

Generally robust senior 
bourses left the FT-Actuaries 
Europe index 1.6 per cent 
higher on the week, a perfor- 
mance matched by the World 
index. Spain's rally pre-empted 
a French endorsement of Maas- 
tricht. The market gathered 
strength during the week, with 
the general index ending 5 per 
cent higher. 

Mr Stephen Hughes at Nikko 
Europe says that Madrid was 
partially inspired by the 
return of institutional inves- 
tors. looking to buy for 
the short term. The recent 
clutch of better than expected 
interim results highlighted 
undervaluations in several 
shares, which contributed to 
the rise in volume as buyers 
returned. 

The release of August infla- 


tion figures, expected early 
next week, may prompt some 
investors to take early profits, 
Mr Hughes says, since the 
increase in the VAT rate, intro- 
duced at the start of the 
month, is likely to result in a 
rise in the CPI of up to one 
percentage point. 

S candinavian markets con- 
tinued to be dragged 
lower by a spate of bad 
news,, especially from the 
financial sector, and according 
to some analysts there seems 
to be little prospect of the 
gloom lifting in the short to 
medium-term. 

Mr Gordon Maclean, Scandi- 
navian analyst at Robert Flem- 
ing, sees little prospect of an 
upturn in the economy or In 
corporate earnings this year. 
Signs of a recovery in the US 
economy have not fed through 
because of the weakness of the 
dollar, white in Sweden and 
Finland, pressure on domestic 
currencies led to a sharp 
increase in short-term interest 
rates last week. 

Reporting by Antonia Sharpe 
and John Pitt 
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Bundesbank’s promise Nikkei average eases on late profit-taking 
carries limited effect 


THE weekend news that the 
Bundesbank would not raise 
its interest rates under current 
circumstances had a limited 
effect on European financial 
markets yesterday, writes Our 
Markets Stuff. 

FRANKFURT saw it more in 
bonds where the Bundesbank's 
average yield - calculated in 
late morning and also 
reflecting last Friday's US 
interest rate cut - fell 10 basis 
points to 8.24 per cent 

In the equity market, turn- 
over fell from DM4.9bn to 
DM3.4bn. and the BAX Index 
rose only 4.13 to 1,510.63. This, 
said Mr Jens Wtecfcing at 
Merck Finck in Diisseldorf, 
reflected fundamental prob- 
lems Like the lack of German 
economic growth, and disap- 
pointing corporate earnings. 

A report that Klockner- 
Werke expects a steel division 
loss of DMlSOm for the year to 
September 30 brought KW 
down by DM2.50 to DM&50; its 
competitor, Preussag, fell 
DM13 at one point before 
recovering to DM352, down 
DM8 on the day. 

Equities were also subdued 
by the question of when inter- 
est rates might actually (all. 
Bank Julius Bar in Frankfurt 
said that this might have to 
wait until alter German wage 
contract negotiations in April 
and May 1993. 

PARIS opened slightly 
higher but then drifted back by 
the close, a performance which 
masked severe declines in 
some stocks. The CAC-W index 
ended 0.52 higher at 1,779.30, 
after a high of 1,793.32. in turn- 
over of FFr2bn. 

Candour, the supermarket 
group, opened limit down on 
heavy selling, in particular 
from London, following Fri- 
day's news of a 53.3 per cent 
drop in first-half net attribut- 
able profit and that its chair- 
man. Mr Michel Bon, had 
resigned. The stock ivc.it as 
low as FFr2,050 before closing 
FFr224, or 3.7 per cent lower at 
PFr2.u7ti in heavy volume of 
199 ,<L3ii shares. 

Eurotunnel was also a heavy 
fuller, losing FFnJ.UO or 5.4 per 
cent to FFr35.15, on worries 
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about its dispute with TML. 
Accor, the hotels group, 
dropped FFr30 or 5.5 per cent 
to FFr520 ahead of its interim 
results, due today, which are 
expected to be disappointing. 

Air Liquide. ex a 1-10 scrip 
issue, closed a net FFr10 
higher at FFr745, white L'Oreal 

Wall Street and Toronto were 
shut yesterday for Labor Day. 

jumped FFr33 or 3.4 per cent to 
FFr999 on good first half turn- 
over figures. 

MILAN reflected the after 
hours Calls on Friday, although 
a recovery in the lira provided 
some support as the Comit 
index fell 9.99 or 2.7 per cent to 
361.52, its lowest close since 
mid-August 1985, in turnover 
estimated at more than LlOObn 
after Friday's Lll7.6bn. 

Mediobanca, which reported 
1991/92 results in line with 
expectations, fell LLSO or 2 per 
cent to LS,920, but recouped 
H30 after hours. Dealers were 
disappointed that the bank did 
not shed light on its perfor- 
mance since June nor make 
any comment on the recent 
speculation of a capital 
increase. 

AMSTERDAM drifted down 
in quiet trading, the CBS Ten- 
dency index losing 0.6 to 109.3. 
Heineken fell FI 5.70 to 
FI 167.00 as Investors took prof- 
its after Friday's 17 per rent 
rise In first-half profits. A num- 
ber of analysts have lowered 
their full-year forecasts but 
remain long-term buyers of the 
stock. Its fellow brewer, 
Grolsch, lost FI 3.00 to FI 220.00 
ahead of interim results due 
later this week. 

ZURICH rose in low volume, 
the SMI index ending 13.9 
higher at 1,788.3. Among chem- 
icals, Roche certificates firmed 


SFr5 0 to SFr3,440. There was 
talk that a new Issue of cov- 
ered warrants on the certifi- 
cates was being prepared. 

BRUSSELS weakened 
slightly on the last day of the 
forward account, the Bel-20 
index losing 3.60 to 1,066.76 in 
low turnover of BFr527m. UCB, 
the chemical and pharmaceuti- 
cal group, advanced BFr275 to 
BFr21,900 ahead of interim 
results due on Thursday. 

VIENNA gained strongly as 
short-covering on the futures 
and options exchange pushed 
the ATX index up 14.69 to 
745.17, its highest level for 
more than two weeks. 

Wienerberger, the building 
materials supplier, continued 
last week's rally, gaining 
Schl20 to Scb3,320 while OMV 
was Sch21 stronger at SchB66. 

STOCKHOLM fell in thin 
trading, as the AfiSrsvdrlden 
General Index shed 6J3 to 750.7. 

Last week's suspension of 
shares in Svensk Kredit contin- 
ued to plague the banking and 
insurance sectors. Skandia, a 
major shareholder in Svensk 
Kredit, fell SKrl50 to SKr62.50. 

MADRID’S general index lost 
0.86 to 21556 in turnover esti- 
mated at Pta5.5btL 

OSLO’S all-share index fell 
4.05 or 1.3 per cent to 309.04 
after the central bank raised 
its overnight lending rate to 
11 .0 per cent from 10.0 per cent 

SOUTH AFRICA 

Leading shares pared earlier 
gams on news that Clskei sol* 
diers had opened fire on ANC 
supporters, killing 14 people. 
Industrials fell 9 to 4,102 and 
the overall index was off 4 at 
3,178. But golds rose 8 to 943 
on the back of the firmer bul- 
lion price. 


Tokyo 

SHARE prices finished easier 
on the day after late afternoon 
profit-taking eroded earlier 
gains and buying by dealers 
lost its momentum, writes 
Erniko Terazono m Tokyo. 

The Nikkei average was 
finally 115.12 down at the day's 
low of 18.440.18. It registered a 
high for the session of 18.916.70 
in the morning, as last Friday's 
Federal Funds rate cut in the 
US raised hopes of an immi- 
nent lowering of the official 
discount rate by the Bank of 
Japan. 

Volume tell to 380ra shares 
from 754m as dealers, who 
have been active buyers 
recently, refrained from buy- 
ing: Declines led advances by 
509 to 489, with 146 issues 
unchanged, the Topix index of 
all first section stocks.shed 9.82 
to 1,41056 and. in London, the 
ISE/Nikkei 50 index eased 2.12 
to 1,135.30. 

Short-covering by foreign 
investors and short-term buy- 
ing by individuals were noted 
as hopes of an early credit eas- 
ing lifted prices in the morn- 
ing. Investment trusts came in 
with the profit-taking in the 
afternoon. 

Major institutional investors 
were inactive. Since a high pro- 
portion of institutional portfo- 
lios is already invested in equi- 
ties, institutions are not 
aggressive buyers of shares; 
and, due to “guidance" from 
the Ministry of Finance, they 
are unable to sell to take prof- 
its either. “Banks and life 
insurers which have sold 
stocks are receiving calls from 
the Finance Ministry," said 
Mr Masami Okuma at UBS 
Phillips & Drew. 

Individual investors contin- 
ued with speculative short- 
term trading. Nippon Mining, 
the most active issue of the 
day, rose Y10 to Y510 on the 
Aids theme. 

Trust banks were firm on 
active short-covering. Yasuda 
Trust advanced Y96 to YL010 
and Toyo Trust Y79 to Yl.030. 
Leading commercial banks lost 
ground on profit-taking. Indus- 
trial Bank of Japan fell Y30 to 
Y2.960 and Sakura YlflO to 
YU10. 

Minebea, the leading ball 
bearing maker, put on Y3 to 


Y495. The issue saw active buy- 
ing on reports over the week- 
end that it would sell NMB 
Semiconductor, its semicon- 
ductor manufacturing affiliate, 
to Nippon Steel. However, 
some earlier gains were lost as 
denials by Minebea of an agree- 
ment with Nippon Steel 
prompted profit-taking: In the 
morning session, the Japan 
Securities Dealers' Association 
said it would suspend trading 
of NMB Semiconductor shares 
on the over-the-counter market 
in order to allow investors to 
confirm newspaper reports. 

In Osaka, the OSE average 
rose 13.12 to 20,134.62 In vol- 
ume of 20.4m shares. Nintendo, 
the video game maker, gained 
Y100 at Y10,800 on bargain 
hunting. 

Roundup 

SENTIMENT varied in the 
Pacific Rim region yesterday, 
reflecting a fairly gloomy tone 


in the higher volume markets. 

HONG KONG blamed 
Sino-US trade disputes, profit- 
taking and switching back into 
Japanese equities as the Hang 
Seng index ended 43.1 down at 
5.664.41 after hitting an intra- 
day low of 5,647.07 just before 
the dose. 

Turnover shrank from 
HKJl-82bn to HK$1.32bn. Selec- 
tive profit-taking took in HSBC 
Holdings, which topped the 
actives list as it retreated HKJl 
to end the day at HK$5A50. 

AUSTRALIA reflected ner- 
vousness about interest rates 
and the weak local dollar as 
the All Ordinaries Index 
slipped 15.4 to 1.514J). Turnover 
more than halved from A$29lm 
to A$l39-9m. 

Brokers said banks were 
depressed by the perception 
that interest rates have bot- 
tomed. The sector was led 
down by NAB, 14 cents off at 
AJ7.20, followed by ANZ and 
Commonwealth, each 8 cents 


cheaper at AS3.08 and A56.66 
respectively. Westpac dipped 7 
cents to a 7% -year low of 
A£L83. 

TAIWAN reversed early 
gains on meeting heavy selling 
of electronics stocks. The 
weighted index, which rose 
more than 40 points at the 
opening, finished 36L22 lower 
on balance at 3,852.27. The 
market was closed on Friday 
and Saturday due to a typhoon. 

The electronics sector was 
weak after poor Interim 
results, and amid talk that 
some might fail to meet pay- 
ment deadlines to suppliers. 
Microtek fell TJ5L10 to T329.10. 

SEOUL climbed steeply in 
moderate trade as President 
Roh set a date for his visit to 
China, and on news of a 
Siberian gas joint venture for 
the construction of a pipeline 
linking the reserves with 
Korea. 

The composite index moved 
ahead 2250, or 45 per cent, to 


557.59 in turnover of 
Won298.9bn, against Satur- 
day's Won23iJSbn. 

MANILA saw modest gains 
in leading telephone issue 
PLDT and state-controlled Phil- 
ippine National Bank (PNB), . 
and the composite index rose 
21.70 to 1,41350. 

News that the government 
planned to sell ll per bent' of ~ 
its PNB shares to a state pen- 
sion fund, ensuring that gov- 
ernment deposits remain intact 
in the profitable bank, helped 
PNB to move forward 12.50 a 
pesos to 277.50 pesos. . 

BANGKOK reflected a spurt 
in property companies and 
Thai Airways as the SET index 
advanced 638 to 770.26 in turn- 
over of baht 6£2bn- 

BOMBAY had just one hour 
of trading instead of the usual 
two, but this stiU left the K5E 
index 60.42 stronger at 3^2652 
as speculators and small inves- 
tors bet . on ' a continued 
uptrend. . 
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Australia (68) 

127.48 

-1.3 

94.81 

99 50 

92.97 

117.96 

-1.1 

4.44 

129.10 

95.92 

100.50 

94.17 

119.27 

153.68 

126.79 

150.00 

Austria |I9| 

155.09 

+ 15 

115.37 

121.08 

113 13 

113.06 

+ 1.5 

2.58 

15279 

113.52 

118.94 

111.45 

111.44 

186.70 

139.27 

187.44 

Belgium (43) 

144.33 

-03 

107.37 

112.66 

105.27 

103.04 

-0.5 

5.97 

144.83 

107.61 

112.74 

106.64 

103.58 

162.27 

135.87 

130.78 

Canada (114) 

127.69 

-0.1 

94.99 

99.68 

93.13 

110.91 

+ 0.0 

3.14 

127.79 

94.95 

99.48 

93.21 

110.91 

142.12 

124.32 

138.59 

Denmark (33) 

215.87 

+ 0.S 

160 58 

168.52 

157.46 

159.20 

+ 0.3 

1.78 

21486 

159.85 

167.27 

156.73 

158.78 

27394 

211.06 

255.78 

Finland IIS] 

58 51 

+ 0.1 

43.52 

45.68 

42.68 

47.44 

-0.9 

2.98 

58.47 

43.44 

45.51 

4265 

47.85 

89.80 

58.47 

96 91 

France {102) 

165.35 

+ 0.1 

123.00 

129.07 

120.60 

123.72 

+ 0.0 

3.63 

165.22 

12275 

128.61 

120.50 

123.75 

168.7S 

148.06 

140.54 

Germany (64) 

119.34 

+0.1 

88.78 

93.18 

87 OS 

87.05 

+ 0.1 

263 

119.27 

88.61 

9286 

86.99 

86.99 

129.69 

114.42 

110.74 

Hong Kong {53) 

233.01 

-0.8 

173.34 

161.90 

109.97 

231.20 

-0.6 

3.B4 

234.48 

174.21 

18253 

171.04 

23269 

259.55 

176.36 

164.01 

Ireland (H») 

158.31 

+ 0.1 

117.77 

123.59 

115.47 

118.31 

-0.2 

4.47 

15822 

117-55 

123.17 

115.41 

118.49 

173.71 

151.78 

160.02 

Italy \78) 

58 17 

-2.6 

43.28 

45 41 

42.43 

46.53 

-2.8 

4.46 

59.75 

44.39 

46.51 

43.58 

47.89 

80.86 

58.17 

73.09 

Japan {473) 

114.67 

-1.1 

as jo 

89.52 

83.65 

89 52 

-0.8 

0.95 

115.97 

86.17 

9028 

84.60 

90.28 

140.95 

8727 

128.43 

Malaysia (69) 

238.95 

+ 0.6 

177.75 

186.53 

174.29 

229.38 

+0.6 

2.75 

237.60 

17653 

184.95 

173.31 

227.99 

250.47 

21249 

207.52 

Mexico (18). 

1306.73 

tO 1 

973.56 

1021.68 

954.61 

4386.42 

+ 0.0 

1.37 

1307.49 

971.42 

017.82 

953.71 

4385.12 

1789.77 

125994 

1204.85 

Nelherland (25) 

166.30 

-0.4 

123.71 

129.83 

121.31 

120.04 

-0.5 

4.67 

167.03 

124.10 

130.03 

121.84 

120.64 

16729 

147.88 

142.01 

New Zealand {I4j 

43.10 

-0.1 

32.06 

33.65 

31.44 

42.21 

-0.2 

5.38 

43.13 

32.04 

33.58 

31.46 

4231 

48-52 

41.90 

47.32 

Ncrway (23)..- 

[43,80 

-2.2 

106.97 

11Z28 

IOd.89 

10823 

-2.5 

2.24 

147.02 

109.23 

114.45 

107.24 

110.85 

13295 

138.40 

201.67 

Singapore (38) 

191-87 

-0.1 

142.73 

149 79 

139.95 

141.07 

-0.2 

2.35 

191.97 

142.63 

149.44 

140.02 

141.32 

229.63 

180.71 

199.67 

South Africa (61) 

187.26 

-1.4 

139.30 

146.18 

136.58 

156 96 

-0 1 

323 

1B9.97 

141.14 

147.88 

138.57 

157.13 

263.60 

186.01 

244.97 

Spain (43) 

144.76 

-0.2 

107.68 

113.01 

105.59 

99.96 

-0.4 

5.98 

145.05 

107.77 

112.92 

105.80 

100.38 

161.72 

133.79 

154.30 

Sweden (30) 

180.67 

-0.8 

134.40 

141.05 

13179 

137.08 

-0.7 

3.00 

181.69 

13A99 

141.44 

13253 

138.05 

SWIM 

171.48 

19216 

Switzerland (61) 

116.25 

+0.5 

86 48 

90.76 

84.80 

90.12 

+ 0.S 

2.38 

115.85 

85.92 

90.03 

84.37 

89.70 

116.25 

95.99 

94.55 

United Kingdom (228) 

186.39 

+0.2 

138.68 

145.49 

135.94 

138.66 

+0.4 

5.30 

18594 

138.14 

144.73 

136.61 

138.14 

200.07 

165.85 

184.30 

USA (522) 

169.97 

+ 0.0 

126.44 

132.69 

123.98 

169.97 

+0.0 

2.99 

169.87 

126.28 

132.32 

123.98 

169.97 

173.10 

160.92 

157.03 

Swope (784j, ~ 

149.43 

+0.0 

111.16 

11666 

109.00 

110.62 

+0.0 

4.37 

149.44 

111.03 

116.33 

102.01 

1HM 

158.88 

139.37 

143.21 

Nordic £101) 

162.92 

-0.4 

121.19 

127.18 

118.83 

11782 

-0.5 

255 

163.49 

121.47 

127.27 

119.25 

118.45 

188.82 

159.53 

188.24 

Pacific Basin {715).... 

118.53 

-1.1 

88.18 

92.54 

88.48 

94.29 

-0.8 

1.29 

119.81 

89.01 

93,27 

87.39 

95.06 

141.97 

93.70 

129.89 

Euro -Pacific (1499L. ... 

131.03 

-0.6 

97.47 

102.28 

95-5? 

100.91 

-0.4 

268 

13180 

97.92 

10269 

96.13 

101.36 

14531 

113.80 

136.50 

North America (836) — 

167.32 

+0.0 

124.47 

130.63 

122.06 

165.95 

+0.0 

2.99 

167.32 

124.32 

130.27 

12207 

165.35 

170.31 

158.70 

156.37 

Europe Ex. UK |5S6) 

127.14 

-02 

94.58 

99.27 

92.76 

34 56 

-03 

3.59 

12738 

94.64 

99.18 

9283 

94.83 

13298 

121.81 

119.03 

Pacific EX. Japan (242)-. 

156.38 

-0.6 

116.33 

122.10 

114.08 

141.18 

-0.6 

3.77 

15737 

118.92 

12253 

114.80 

142D1 

175.31 

149-00 

144.43 

World Ex. US {1682) 

132.20 

-0.6 

3834 

10321 

9643 

102.92 

-0.4 

270 

13296 

98.79 

103.51 

96.99 

103.35 

148.91 

118.18 

137.40 

World Ex. UK (1966) 

139.92 

-0.4 

104 09 

109.24 

10207 

122.07 

-0.3 

2.50 

140.52 

104.40 

109.39 

10250 

12247 

150.88 

127.21 

139.30 

World Ex. So. At. (21531 

143.73 

-0.3 

105.82 

112.22 

104.85 

123.23 

-0.3 

281 

14422 

107 . IS 

11228 

10520 

123.56 

153.05 

130.04 

14253 

World Ex. Japan {1i41).. 

160.81 

-0.1 

119.63 

125.55 

117.32 

143.09 

+0.0 

3.50 

160.90 

119.54 

125.27 

11728 

143.14 

165.40 

15320 

16239 

The Work! Index {2214J.. 

14394 

-0.3 

107.08 

112.38 

105-00 

123.56 

-0.3 

2.81 

144.45 

107.32 

11246 

106.37 

123.88 

153.70 

130.66 

143.20 
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(To talk business to 300,000 influential Russians, call +44 7 1 873 4263) 


From October, file Financial Times, in partnership wifi) Izvestia, Russia’s leading quality daily, will £ :■ 
produce 'Financial Izvestia'. A weekly 8-page newspaper, it will accompany Izvestia and be printed on the- 
FT’s distinctive pink paper. 

Financial Izvestia will feature the week’s key Russian and international business and economic news! 

It will be essential reading for the 300,000 Izvestia subscribers and readers in and around Russia’s' ' 
commercial centre, Moscow. 

To find out more about advertising to these influential people, please contact Ben Hughes at the ^ - 
Financial Times on +44 7 1 873 4263 or fax +44 7 1 873 3428. • • 

No Financial Izvestia. — no comment. •, 
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FINANCIAL TIMES SURVEY 


MOBILE COMMUNICATIONS 


SECTION ra 


The; emerging generation of 
advanced digital equipment and 
sen/ices promises alternatives 
perhaps even to the hard-wired 
telephone itself, writes Paul Taylor 


lose strings 


U NTIL RECENTLY, the 
telephone had changed 
little since Alexander 
Graham Bell invented It more 
than a century ago. For the 
majority of business and resi- 
dential customers, it remained 
ah impersonal pike of equip- 
ment, inconveniently tethered 
to the wall by. a cable. 

Beginning in the 1880s, cellu- 
lar mobile telephone services 
began to add a new, more flexi- 
ble dimension to tetecomnmm- 
cations and proved so success- 
ful with business customers in 
some markets, particularly 
newly deregulated environ- 
ments like those in the US and 
UE, that network operators 
could barely keep pace with 
demand. 

To date however, these, {do- 
neering cellular systems, buQt 
around analogue technology, 
have been too costly far ah but 
the most affluent domestic 
users, and in some markets 
have suffered from problems 
such as dropped lines and 
interference - the effects of 
traffic congestion and capacity 
constraints. • 

Now a new generation of 
advanced digital 1 mobile com- 
munications equipment and 
services is emerging which 
promises secure, interference- 
free, cost-effective and feature 
rich alternative not only to 
older analogue cellular 
systems, but perhaps also to 
the hard- wired telephone itself. 

Despite the recession , which 
has slowed growth In some 
markets, including the DK, . 

mnT^o cn niinmiliytinmi is OHG 

of the fastest-growing and most 


profitable telecommunications 

- sectors. Fuelled by advances in 

- technology, competition and 
economies of scale, equipment 
prices are coming down. 

By the end of the decade 
most consumers in wealthy 
Datums will be able to afford a 
mobile telephone - heralding 
the possibility of a mar- 
ket far cellular telephony far 
the first time. 

The introduction of digital 
networks, coupled with the 
opening up of new markets in 

Asia, eastern Europe and 
South America, is expected to 
help boost the worldwide total 
of cellular subscribers bom 
about 15.5m at the start of this 
year to more than 50m by the 
mid- 1990a. 

Already the expansion of 
analogue networks and the 
building Of new di gital Kyw tei im 
are generating a surge of infra- 
structure and end-user equip- 
ment, orders. By 1896 EMCL a 
Washington-based telecommu- 
nications consultancy, esti- 

- mates that cellular telephone 
handset sales worldwide will 
reach nearly 19m units, valued 
atSllbn.. 

- Cellular systems have man- 
aged to establish themselves as 
a vital part of the telecommu- 
nications profile of many coun- 
tries. In the developed western 
nations mobile telephony has 
proved an important business 
tool, particularly for small 
businesses, while governments 
have discovered that licensing 
private sector mobile commu- 
nications operators can be a 
useful way to introduce compe- 
tition into-a market previously 
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controlled by state-owned 
monopolies. 

For example, in Europe most 
governments have licensed pri- 
vate sector operators to pro- 
vide mobile telecommunica- 
tions services including digital 
cellular networks, although in 
every country except the UK, 
fixed wire telephone services 
are still a state-controlled 
monopoly. 

Meanwhile developing 
nations, including those in 
eastern Europe, have found 
that cellular systems can pro- 
vide a quick and relatively low- 
cost alternative to Inadequate, 
unreliable or non-existent con- 
ventional fixed telephone net- 
works. 

Last year, despite slower 
subscriber growth rates in 
some countries, the worldwide 
cellular customer base grew by 
about 5m or nearly GO per cent, 
according to EMCL The intro- 
duction of digital networks in 
North America and Asia, par- 
ticularly Japan, should help 
fuel continued cellular sub- 
scriber growth over the next 
few years. At present Asia 
accounts far just 17 per cent of 
world subscriber numbers but 
this is expected to rise to 
nearly 25 per cent by the mid- 
1990s. 

However, much attention Is 
focused on western Europe 
where the first digital cellular 
networks based on the pan-Eu- 
ropean GSM (Groupe Special 
Mobile or Global System for 
Mobile communications) stan- 
dard began commercial opera- 
tion earlier this year - about 
12 months after what many 
consider to have been an 
over-ambitious target launch 
date. 

Growth is expected to be par- 
ticularly strong In Germany 
and France, where prop ri etar y 
analogue sy st e ms and lack erf 
competition have kept prices 
high and flAmand low. Over the 
next few years GSM services 
will roll out in 18 European 
countries and by the turn of 
the century the European Com- 
mission estimates that half the 
continent’s 109m telephone 
extensions will be cordless. 

The delay in the start-up of 
GSM services reflects several 
technical and administrative 
factors Including the design 
complexity of a sophisticated 




digital network together with 
wrangles over Issues like 
equipment-type approval 

In the process, some signifi- 
cant compromises have had to 
be made and sane of the most 
important features of GSM, 
like tiie ability of subscribers 
to use their hanAmhi anywhere 
in Europe where there is a 
GSM network, have yet to be 
implemented because of admin- 
istrative delays in negotiating 
"roaming" agreements 
between network operators. 

As a result. It Is unlikely 
that there will be more than a 
handful of roaming agreements 
before the end of this year. It 
could be two or three years 
before GSM can be marketed 
as a pan-European service. 

Initially, GSM handsets are 
expected to he more bulky and 
more expensive in most mar 
kets than their analogue equiv- 
alents. However, these disad- 
vantages are unlikely to persist 
for long. 


Mr Gordon Aspin, responsi- 
ble for mobile communications 
product development at the 
UK-based Technology Partner- 
ship consultancy, says: "We 
are developing hand-portable 
equipment for our clients 
which will compete with any 
analogue cellular telephone on 
the market today in terms of 
size, weight, talk-time and 
manufacturing cost” 

The key to achieving this lies 
in silicon chip integration. 
Improving power consumption 
and new battery technology. 
Although Mr Aspin accepts 
that the development costs for 
GSM products are substan- 
tially higher than for analogue 
cellular - costs which manu- 
facturers will try to recover in 
the initial price of terminals - 
he adds: "In the longer term 
GSM, with its large market in 
Europe and increasingly else- 
where, holds out the promise 
of very low cost terminals,” 
The introduction of GSM ser- 


vices will also provide network 
operators with opportunities 
for delivering “value-added" 
services. For example Sema 
Group, which has developed a 
number of products for GSM 
networks including the data- 
base software for locating, 
tracking and authenticating 
subscribers on a network, has 
designed a “short message ser- 
vice centre” for digital net- 
works. Mr Martin O’Byrne, 
Sema Group communications 
division managing director, 
says this will allow cellular 
operators to provide voice mall 
services on their GSM net- 
works. 

Each GSM subscriber will 
also have a “subscriber iden- 
tity module” - a smart card 
which stores customer infor- 
mation and plugs into any 
GSM handset to make It work. 
This smart card, rather than 
the telephone, contains the 
subscriber's number and pro- 
vides the network with other 




information, for example 
where to send bills. 

Some industry analysts 
already predict that by separat- 
ing the sale of service from the 
sale of equipment the GSM 
smart card could turn the cel- 
lular service provision Indus- 
try on its head and allow credit 
card companies and others to 
enter the field. 

Other important changes 
could also be on the way. The 
introduction of digital cellular 
services such as GSM and 
PCNs (personal communica- 
tions networks) in the UK 
which are aimed specifically at 
mass consumer markets, is 
resulting In a proliferation of 
mobile communications ser- 
vices and tariff structures. 

Analogue system operators 
in Scandinavia and the UK 
have already responded to the 
imminent arrival of digital net- 
works by repackaging their 
services around different tariff 
structures designed to attract 
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new customers. For example 
Cellnet, one of the two anal- 
ogue network operators in the 
UK, is to launch a service 
called LifeLinc targeted at low- 
use customers after Its 
research showed that about 1 m 
people would consider using a 
mobile phone in the very near 
future if the pricing package 
was right. 

In some markets, including 
the UK, there is a risk that 
cellular customers will face a 
bewildering array of service 
offerings. “It is a confused mar- 
ket as it is and it is going to 
become even more confusing," 
warns Mr David Savage, chair- 
man of the Cellular Service 
Providers Committee within 
the UK Federation of Commu- 
nications Services. 

Meanwhile, some people are 
already looking towards the 
development of a truly global 
mobile communications stan- 

Continued on next page 
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or how well you cover it? 


Notice how every communications supplier is trying to outshout another 
about how many offices it has around the world? 

At AEST, we believe it’s what we can do for you at our offices that makes us 
an effective resource, not just that we do business in over 130 countries. What 
matters most is the quality of relationships we’ve built over many years with 
local telephone companies, and the experience we’ve gained from that 

Our international network, for example, handles over a billion calls a year. 
We’re also working with nations that are busy building the infrastructures 
that support global communications. And we have the R&D resources of 
A1ST Bell Laboratories and the financial strength that enable us to make long- 
term commitments ro new markets. 

Howto tell global claims apart? Look for the company that’s more interested 
in how well your offices around the world are doing rather than its own. 
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THE advent of new advanced 
digital cellular telephone net- 
works, far from undermining 
the growth in subscribers to 
traditional analogue systems, 
appears to have given the mar- 
ket added impetus. 

Just a few weeks before the 
commercial launch of Europe's 
first digital (GSM) networks 
earlier this summer, the num- 
ber of subscribers to western 
European existing cellular net- 
works pasted the 5m mark for 
the First time. 

According to figures com- 
plied by the Mobile Communi- 
cations FT newsletter, this 
milestone was achieved in 
spite of a marked slowdown in 
growth rates In several mar- 
kets last year, including the 
UK. partially offset by particu- 
larly strong growth in 1991 in 
the German and Italian mar- 
kets. 

Meanwhile in the US, the 
world’s largest cellular market, 
the number of cellular sub- 
scribers grew by almost 40 per 
cent to 7.5m last year and 
could top 10m by the end of 
1992, according to analysts. 

By 1996 EMC1, the Washing- 
ton-based international tele- 
communications consultancy, 
estimates that the world cellu- 
lar market will have grown to 
53.6m, with analogue systems 
still accounting for 76.2 per 
cent of the LotaL 

Although a growing propor- 
tion of new subscribers wUI be 
using digital systems in the 
US. Europe and other markets, 
as EMCI notes, “the complete 
migration to digital cellular 
will take many years". 

Indeed digital systems are 
likely to suffer from some 
drawbacks initially, including 
bulkier and, in some markets, 
more expensive handsets and 
the fact that in Europe at least, 
it may be the mid-1990s before 
many national GSM networks 
are fully operational. 

This means that early sub- 
scribers will not be able to use 
one of GSM's most attractive 
features - the ability to 
“roam'’ across national bor- 
ders. Even where GSM net- 
works are in place, this feature 
will be available only when 
commercial agreements are 
reached between national oper- 
ators and once other technical 
and administrative problems 
have been resolved. 

In some countries - such as 
Germany, which is quickly 
becoming the most dynamic 
market In Europe - the immi- 
nent commercial launch af the 
GSM digital system by Mannes- 
man Mobilfunk has prompted 
Deutsche Telekom, the state- 


European subscriptions are up in spite of the launch of digital networks 

Cellular systems given new impetus 
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owned operator of the C-Netz 
cellular network launched in 
1985, to step up its marketing. 
This has helped produce a 
remarkable surge in subscriber 
figures in the past year. 

Another factor which has 
helped boost analogue system 
subscriber numbers recently 
has been economic liberalisa- 
tion and the opening up of new 


‘The complete migration 
to digital cellular will 
take many years” 


markets, particularly In Asia, 
Latin America and eastern 
Europe 

In places such as the former 
east Germany, cellular systems 
have provided an attractive 
and rapidly Installable alterna- 
tive to the overloaded fixed 
telephone service. For exam- 
ple, Deutsche Telekom 
launched the DAL project 
CDrahtlose Anschlussleitung - 
meaning wireless subscriber 
One) based on network equip- 
ment supplied by Nokia and 
designed rapidly to Increase 


the number of telephone lines 
in economic centres in eastern 
Germany such as Leipzig, 
Dresden and Berlin. 

Although the focus of DAL 
project is short term, the use of 
cellular technology as part of a 
traditional fixed network 
marks an important trend in 
telecommunications and illus- 
trates how cellular communi- 
cations have become a feasible 
alternative mass market 
approach to providing a phone 
service. 

Similarly, Hungary's cellular 
network, launched in October 
1990 by WesteL a joint venture 
between US West and the Hun- 
garian Telecommunications 
Company, has provided compa- 
nies with an alternative to the 
fixed network, which is unreli- 
able and frequently unavail- 
able. 

In some countries, however, 
capacity constraints on cellular 
systems have begun to hinder 
growth. One of the reasons for 
tiie slow growth in Belgium, 
which recorded the lowest 
growth in Europe last year, 
was the saturation of the NMT- 
450 network ahead of the 
launch of the Belgian PTT's 


GSM system. Similarly in 
France, the shortage of fre- 
quencies has been a major 
problem for the two networks 
run by France Telecom and its 
private sector rival, Socidtd 
Frangaise du Radiotelephone. 

In other markets such as the 
US - where the debate over 
which technology cell ular net- 
work operators will use to digi- 
talise their services is still rag- 
ing - operators needing 
additional capacity immedi- 
ately are using, or planning to 
use, new methods for expand- 
ing old analogue networks. 

Among these methods, Moto- 
rola has developed a technol- 
ogy known as Namps (Narrow- 
band Advanced Mobile Phone 
Service) which can increase 
analogue network capacity 
three-fold, thereby delaying tire 
need for digitalisation. Opera- 
tors that have placed orders 
with Motorola for Namps 
systems include CRM, the con- 
sortium which operates a cellu- 
lar service in Buenos Aires, 
cellular operators in Israel, 
Thailand and Bell Atlantic 
Metro Mobile, Centel Cellular 
and US West in the US. 

Meanwhile AT&T, the US 
telecommunications group, and 
others have developed the 
Microcdl concept which can be 
used in tandem with any net- 
work technology. Microcells 
can dramatically increase net- 
work capacity and. according 
to AT&T, enable big savings to 
be made by operators of small 
to medium-sized cellular net- 
works that had previously 
thought they would have to 
digitalise their networks. 

Where sufficient capacity 
already exits ahead of the 
launch of digital systems, anal- 
ogue cellular network opera- 
tors are also proving adept at 
devising marketing and pricing 
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Though our name says “Pacific,” we are 
becoming better known across die Atlantic — in 
Europe, where we are leading the development 
of the world's largest digital cellular network in 
Germany, and one of the first digital cellular 
systems in Portugal. 

Europe and Pacific Telesis work well together. 
Besides “knowing the territory," we support 
European community directives, policies and 


standards such as GSM. And we’ve male a 
long-term commitment of people and capital 
to help our European partners create a modem 
telecommunications infrastructure. 

As technology leaders in wireless services in 
America, we offer a world of experience to 
European telecommunications projects. 

Please telephone us in Germany at (49X&-72- 
90-44: or in the United Stales at (1)510-210-3994. 
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strategies designed to reposi- 
tion their services as cheaper, 
consumer-orientated products. 

For example, in both the 
Swedish and Norwegian mar- 
kets, which have had cellular 
systems for 10 years and have 
the highest penetration levels 
In the world, operators have 
launched special cut-price ser- 
vices aimed at consumers who 
cannot afford the high price of 
normal cellular services but 
want to use mobile telephones 
in the evenings and at week- 
ends. 

Most of the early cellular pio- 
neers have long since recouped 
their original investment, so 
the task now is to maximise 
return on investment before 
digital services become estab- 
lished. 

One of the boldest marketing 
moves has come from Ceilnet, 
one of the two OK cellular net- 
work operators. Ceilnet has 


“Up to 10m people are 
seriously interested in 
mobile phones” 


invested more than £7QQm in 
Us network, including £4m a 
week in 1990 to alleviate the 
then growing problem of con- 
gestion and dropped calls 
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caused by the surge in demand 
in the late 1980s. Since then, 
however, network growth in 
the UK has slowed dramatic- 
ally and Ceilnet, like its rival 
Vodafone, now has surplus 
capacity. 

In a move which rocked the 
UK market in June, Ceilnet 
said it would launch its new 
“LifeTime" tariff, cutting the 
cost of subscribing to its anal- 
ogue service in an attempt to 
tap the low-use consumer mar- 
ket. The new tariff package 
will be sold through high street 
outlets and will be available 
later this year. 

Subscribers to the new pack- 
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age will pay a low connection 
charge and half the usual £25 
monthly charge, but calls will 
be twice as expensive as the 
normal business users’ tariff. 

Announcing the Initiative, 
Mr Stafford Taylor, Cellnet’s 
managing director, said: 
"There is a huge potential 
demand for mobile phones. 
Our research indicated that up 
to 10m people are seriously 
interested, with lm simply 
waiting for .tire right price to 
buy." 

Cellnefs initiative - which 
has subsequently been 
matched by Vodafone announc- 
ing a similarly structured low- 


user tariff package caUefi Le^- 
Call to be launched tmtmmh 
- will partly be 
success in attracting, 
tomers while mini .. 
number of its; existing’-! 
customers who 
to the new -scheme, 
itself is predicting 

low-user tariff v 
200.000 new subscribed 
first year whUe 
somewhat less bullish^' * jV 

These customers nbo r 
require the low price handsdto 
for sale in the high stteetanii: 
as the model - at uhd&l&Q 
-which Sony has said iLwflh 
manufacture for 
LifeTime service. v _ \ .1 . 

Cellular services , such, 
LifeTime and LowCafl* 
at’ domestic cor 
rely on handset 
bringing out 
hand-portables. 3araw 
unlikely to involye^^the’i 
level of new comgtftiot 
ments from network 

to service supplier 

dealers - paymetiteyrjbfefc 
dealers in the UK 
tionally used, to 
retail price of hant^fcife^ ^.-- 
. Ultimately, howev& r tb®iao- . 
cess of analogue nefiw&k opfer-' ■ 
ators in broadening-’thft appeal 
of -their services wiR-jfa^Kl 
upon their ability W..dHS*aenti- 
ate services and foretoan-tariff 
structures and., charge^’ in 
address different ’ markets *rY 
something which wBL-fce.-cTn- 
cial for those operators who 
will have both analogue and 
digital, services. 7 • _ ; 
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THE architects of the next 
generation of digital cellular 
systems - to be launched in 
the UK next year - are gam- 
bling on being able to per- 
suade consumers to trade in 
their hard wired home tele- 
phone for the latest In pock- 
et-sized hand sets. 

Although analogue cellular 
services have proved highly 
popular with business users 
wherever they have been 
introduced, they are expensive 
and have not generally suc- 
ceeded in penetrating the indi- 
vidual or residential markets. 

Bnt those building the new 
personal communications net- 
works (PCNs) know that, to 
justify their huge Investments 
in digital technology, they 
must rearii the mass consumer 
markets by delivering attrac- 
tively priced and feature-rich 
alternatives to the plain old 
telephone service. 

Mr Richard Goswell, manag- 
ing director of Mercury Per- 
sonal Communications, one of 
the two remaining licensed 
PCN operators in the UK, says 
PCN will “give yon a new type 
of telephone service released 
from the umbilical cord of BT"' 
and provide the first real alter- 
native to wired telephones 
since their invention more 
than a century ago. 

Be believes that PCN will 
broaden the mobile telephony 
market and will not only pro- 
vide a telephone which is 
available at all times, but also 
give users much more control 
over their personal telecom- 
munications services. 

Bnt he also acknowledges 
that “people will be reluctant 
to separate from BT” and that, 
In spite of Its functional bene- 
fits, PCN will win customers 
away from BT only if it is “tire 
economically rational thing to 
do”. 

MPC, a joint venture 
between Cable and Wireless 
and US West, is promising a 
PCN service that will offer pri- 
cing options which it says are 
an “attractive alternative to 
the existing cellular and fixed 
wire operators for both bad- 
ness and residential custom-, 
ers". 

But elsewhere, much of the 
initial enthusiasm for the PCN 
concept appears to have 
evaporated and the original 
PCN launch target of autumn 
this year has been slipping. 
In 1989. when the UK 
government asked companies 
to apply for PCN licences, 
international consortia rushed 
to compete, encouraged by 
predictions of 10m to 15m 
customers by tire end of tire 
ce n tu ry . 

Since then, tire UK economy 
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has sunk into recession, fore- 
casts of the number of cellular 
subscribers by the end of tire 
century have been scaled down 
and the need for heavy invest- 
ment - estimated by some as 
up to £lbn for a nationwide 
PCN network - has scared 
many of the original PCN 
shareholders. 

Outside Britain, the US and 
most other European countries 
remain cautious abut PCN- 
style services, to Europe, only 
Germany has followed 
Britain’s lead and announced 
plans to license a national 
PCN-etyle operator with the 
licence due to be awarded in 
December. 

A recent report on western 
Europe's telecoms markets by 
London-based analysts, CIT 
Research, said that “the 
massive investment required 
to install a national [PCN] 
network, with no guarantee 
of a return on investment in 
the medium or even longer 


higher 1800MHz (MegaHertz) 
frequency where there Is move 
spare capacity than -the 
900MHz used by GSM. How- 
ever, this means that the cost 
of building a PCN network 
will be roughly doable that of 
a GSM network because using 
high frequency signals with a. 
relatively short range requires 
more transmitters. 

One advantage of using 
small digital cells is that PCN 
handsets will tie able to oper- 
ate at lower power and so 
should eventually be lighter, 
smaller and cheaper thaw GSM 
phones as well as offering 
secure, interference-free com- 
munications. ■ 

Nevertheless, the uncertain- 
ties have led to a growing per- 
ception that PCN technology is 
a more risky Investment than 
at first appreciated and help 
ex plain toe game of musical 
chairs played by shareholders 
in the three consortia origi- 
nally Licensedto offer PCN ser- 


The PCN autumn launch target has slipped. And 
forecasts of the number of cellular subscribers 
by the end of the century have been scaled down. 
A nationwide network might cost £1bn 


term, may deter many 
countries from licensing PCN”, 
thus preserving tire dominance 
of toe public telephone 
operators. 

It now seems highly unlikely 
that PCN systems wOl be wide- 
spread in Europe before the 
late 1990s, by which time 
other digital cellular services 
such as the Pan-European 
GSM (Global - System for 
Mobile Communications) net- 
works will be fully opera- 
tional. in the UK, the two 
existing cellular network oper- 
ators, Vodafone and Ceilnet 
are building GSM systems; 
both have already announced 
competitive responses to PCN. 

PCN technology is similar to 
that for GSM although PCN 
phones, which are covered by 
the European DCS 1 800 stan- 
dard, will operate at the 
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dard - a third generation of 
mobile communications 
systems which would be bared 
on a single common standard. 

The prospect for tire intro- 
duction of FPLMTS (future 
public land mobile telecommu- 
nications systems) early next 
century was given a boost ear- 
lier this year when the World 
Administrative Radio Confer- 
ence agreed to designate a 
common band of frequencies 
around the world for the next 
generation of mobile communi- 
cations services. 

In the meantime several 
organisations and private rec- 


tor groups have announced 
plans for satellite-based global 
mobile communications 
systems. Among them is Moto- 
rola's $2bn Iridium project, 
which is intended to go Into 
service in 1996. lt involves the 
launch of 77 low-orMt satellites 
and would bring satellites into 
direct competition with terres- 
trial mobile communications 
technologies. 

Whether future mobile com- 
munications needs are met by 
terrestrial or satellite-based 
systems, the day when chil- 
dren ask whether it is really 
true that telephones used to be 
attached to the wail by wires 
moves ever closer. 


vices in the UK. 

This began with abortive 
merger talks between Micro tel 
and Unitel; two' of the licen- 
sees, at the end of 1990. Subse- 
quently Pacific Telesis, Matra 
and Milicom polled out of 
Mxerotel lea ring it controlled 
by British Aerospace, to July 
last year BAe sold Micro tel to 
Hutc hison Telecommunica- 
tions (UK), pari of the Hong- 
Koug-based Hutchison Wham- 
poa group, to exchange for a 
minority stake in tire group’s 
UK subsidiary. 

Meanwhile Cable and Wire- 
less took sole control of Mer- 
cury PCN, the third licensee, 
by acquiring Motorola's stake, 
and announced plans to build 
a single shared network with 
Unitel, jointly owned by 
Thont-EMI of the UK, North- 
ern Telecom of Canada and US 
West 

In March this year Mercury 
PCN merged with Unitel to 
form Mercury Personal Com- 
munications, leaving just two 
players left in the PCN race. 

Mr Richard Goswell of Mer- 
cury Personal Communica- 
tions acknowledges that time 
has been “a certain amount of 
settlement” among PCN share- 
holders, but says three PCN 
licences was always one too 
many. “The number of opera- 
tors now is right,” he says. 

However, some marirwt ana- 
lysts,, snch as UBS Phillips & 
Drew, have suggested that 
Hutchison Whampoa is care- 
fully monitoring the perfor- 
mance of its UK tpIwAmmiinj- 
catioas subsidiary’s other new 
but lower-cost UK activities - 
such as paging, telepoint and 
mobile data - before finally 
deciding whether to bade tire 


heavy investment needed, to 
launch tire PCN service, - 
The PCN operators aba face 
other -competitive challenges 
Vodafone, which Is. 'already' 
testing Its GSM network in the 
UK, has announced plansto 
launch its own version of a 
digital personal commiinica- 
tions service in tire first half of 
1998, extending it to nil uriren 
areas by the aid el 1995. 

Vodafone’s Micro Cellular 
Network (MCN)will begin 4eri 
tog early next yBsa-nndwlll .be 
launched “no lata than July”, 

' according to Mr Chris Gait, 
Vodafone’s managing director. 

MCN- will be; a low-cost 
urban-based service to; be 
: launched ' In'-v.ji 
■ England to ndd-l$83, :. 

. domestic customers' add ran 
on the back of . Vodafone* s 
GSM service operating 'rit tile' 
sarnie 900MHz frequency but 
Involving the bnSdhur of 3,000 
micro-cells to meet tire expec- 
ted higirer capacity require- 
ments. *” . 

. Call charges are expected to 
range from only lOp a minute 
within a user’s home town, to 
20p a minute for national 
calls, putting the service to 
direct competition with fixed 
telephone networks. MCN sub- 
scribers who travel outaide 
their home area will also be 
able to access tire nationwide 
and Pan-European GSM ser- 
vices, but at premium rates. 

Like tire PCN operators, Mr 
Gent believes MCN will help 
make mobile telephony avail- 
able to many, more people-arid 
believes that, in spite of tire 
recession and other setbacks, 
there could he 7m or 8m 
mobile phone subscribers by 
the end of the century, with 
the as yet untapped domestic 
market accounting for half of 
this. 

Additional, competition, at . 
least In tire business and -cor- 
porate markets,^ could come i 
from low cost regional variet- 
ies of GSM itself; CeBnri.Sas 
put back the commercial 
launch of its nationwide GSH 
service in the UK untilatftrist * 
1994, but says Iteresearefc#re . 
shown demand for; a raglospS. 
digital seryice' triilaltK^ 
areas such as vLoriSto* 
southern England, Greater 
Manchester and 
Accordingly, Ceilnet piansto 
introduce what it . calls Local 
Syrian for MahUn commnntca- 
tions (LSM) regional services 
ahead . of L the launch of ; a 
national GSM network. LSM 
wxZl probably be ihhrodimed 
first to London and is Dkely to 
be launched at the sane time 
or even before tire launch of 
PCN and MCN- services next 
year. Ceilnet has saidlts XSH 
services will have low usage 
costs to offset the' expected . 
high price of GSM handsets. 

Ceilnet also sees LSM as one 
way to help manage tite tranri- ■. 
tion from analogue to digital 
cellular systems and to tost 
customer response to GSM. 
For. the momhnt U jub one I* 
banging on our door saying' we 
must have a digital phone”, 
says Mr William Osfroin -of 
Ceilnet. 

Whether PCNs and : other 
new digital mobile, services 
aimed at mayb markets c”* 1 - 
succeed in making Inroads ' 
into domestic and traditional _ 
office environments wtU soon 
be tested. There is, bbweve£, 
little doubt that the old* dis- 
tinctions between fixed arid 
mobile networks are already 
beginning to become-Utfrred. . 

PaulTaylor' 







nE^ANCrAI. TIM ES.TU.ESD AY SEPTEMBER 8 1992 


* 


Wt 






,«r 


/ 








-'•?%¥ T&Siti 






-X. 








li 














X*:‘$V;Kr: 

;'Sfe 


S . 

• ' ■ iffo* 


m 




















?4fcl 


J-l 

fel 

f -*j; 


»• 






Ay 


6$* 




&®N$8 




“-'*v 




i- 


--\Y1 


f C 


Safe 


'■uViVCiS 


i 
















?/, *» 




L%| 

*«S : 


i*r$fcK-. 


WIWM 








m-mw&m 




yy#:*'** 

"[Km. 


» 4 SV» 




i n* 


A A >■ 


N 




x 



room m 


wwjr life for Oellnet? 


- A mobile phoqeisno -longer just for high flyers. 

, ---. At Cellnet we're already helping thousands of people 
x;;. do their jobs just that Irttfe bit better. 

.;'-■ i": Vets; midwives, farmers, caterers, teachers - we'give 
‘ . .. them all. more control over their busy lives. 


Whether it’s an emergency call, a potential new 
customer or just a change of arrangements, Cellnet 
keeps you in touch. 

A mobile phone is more affordable than you think, 
more useful than you can imagine and this Autumn we're 


going to make owning one even more attractive. 

If you'd like to know more call free anytime on 
0800 21 4000 and 


we’ll arrange to send 
you details. 


ellnet 

nearest phono. 


Rr p- ■>* - ■ / . ‘ 
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MOBILE COMMUNICATIONS 4 


MOBILE RADIO seems to some 
to be the Cinderella or mobile 
communications. Where cellu- 
lar enjoyed a ball in the boom 
years of the mid-1980s, mobile 
radio sat quietly at home. The 
conventional Private Mobile 
Radio (PMR) market showed 
steady, but not spectacular, 
growth. 

However, developments were 
in the offing. 1988 saw the 
launch in the UK of a new kind 
of mobile radio service called 
Public Access Mobile Radio. 
PAMR has since spread into 
Europe and mobile radio is set 
to benefit like other mobile 
communications technologies 
from digitalisation. 

The idea of PAMR is to save 
users money. Whereas users of 
private mobile radio systems 
have to buy and maintain their 
own radio transmitters as well 
as base-stations, users or 
PAMR can use radio transmit- 
ters maintained by a network 
operator. They have only to 
buy or lease their handsets and 
pay a subscription charge. 

Since 1988, when PAMR was 
launched in the UK, it has 
been introduced on the same 
standard (MPT 1327/43) in 
Prance. Germany, Holland and 
Switzerland. Spanish operator 
Telefonica has been running 
networks for the Olympic 
Games in Barcelona and for 
the Universal Exhibition In 
Seville. Italy is interested. Bel- 
gium is believed to be consider- 
ing launching too. 

Performance In the UK has 
not been so good, says Ms Jul- 
iet Hale of market research 
company Systems Dynamics. 
The merger in April this year 
of national PAMR operators 
GEC National One and Band 
Three Radio could appear to 
prove her right. 

But Mr Richard Sellers, 
chairman of the UK’s Regional 
Band m (PAMR band) Opera- 
tors Committee, disagrees. He 
says difficulties with MPT 
L327/43 and disputes over the 
intellectual property rights 
involved meant original licens- 
ees were late to market, by 
which time the UK was dip- 
ping Into recession. There was 
a shortage of PAMR handsets 
for users and the UK was 
already a very mature mobile 
radio market. 

This meant cellular took 
away from PAMR before it 
could get onto the starting 
blocks. When cellular started 
in 1988, it was the only wide 
area scheme available at the 
time, say some industry 
sources, and it attacked a mar- 
ket niche that trunked mobile 
radio would have addressed. 



The FM1000 Series, a comprehensive range of mobile radio 
communications equipment for (he professional user 

MOBILE RADIO 

Cinderella is 
off to the ball 


That could be about to be 
put right. Large customers 
such as county councils and 
utilities which may have 
bought cellular in 1985 are now 
finding their systems coming 
up for replacement 

With public mobile radio 
operators not charging for air- 
time and charging monthly 
subscriptions of between £10 
and £50 - comparable at the 
low end with cellular - many 
are reported to be choosing 
mobile radio which Mr Sellers 
claims can be “ 10-20 times 
more cost-effective than cellu- 
lar telephony". 

Added to which, he says, 
“the cost of terminals has 
come down and the number of 
features has gone up. The 
appeal of PAMR across the 


board has become much 
greater.” In fact, the MPT 1327/ 
43 standard has provision for a 
large number of features which 
are only now coming on 
stream, such as call diversion 
and data facilities. 

Mr Sellers puts the total UK 
mobile radio market at 
between 550.000 and 600,000 ter- 
minals in service. He estimates 
that there are 29,000 National 
Band Three customers and at 
least 11,000 users of regional 
PAMR . networks. Between 
35,000 and 40,000 customers use 
public access systems with 
more localised customers. His 
total market figure excludes 
terminals in use by emergency 
services, taxi companies and 
government departments. 

Those user numbers could be 


boosted if, as some predict, 
mobile data customers choose 
mobile radio operators instead 
of dedicated mobile data net- 
work operators for service. 

The mobile data market has 
had a shock recently with the 
demise of one UK operator, 
Dowty-backed Cognito. 
Although aot a direct comment 
on the viability of mobile data 
networks as such - Dowry's 
buyer, TI. never intended to 
keep it - mobile radio opera- 
tors are quick to point out that 
here is a market opportunity 
for them. 

"There Is a lot of hype on 
with the mobile data net- 
works," says Mr Andrew Bar- 
rett, technical director of Key 
Radio Systems, a maker and 
distributor of two-way radio 
systems based in Aldennaston, 
Berkshire. “But my impression 
is that the market does not just 
want data. It wants speech and 
data.” This, he says. Is some- 
thing mobile radio can very 
well offer. 

"There has always been a 
data facility on band three (the 
PAMR band). It is hardly ever 
used. People are starting to ask 
for that more and more." 
Lower costs could underline 
the case for sending data over 
mobile radio and not over 
mobile data networks, Mr Bar- 
rett says. 

He notes that some mobile 
radio networks offer lower tar- 
iffs for users wanting to trans- 
mit data. They use the network 
for less time. And mobile radio 
networks can handle messages 
of between. 100 and 200 charac- 
ters. 

In this war on cellular and 
mobile data, the arrival of digi- 
tal mobile radio systems can 
only help the mobile radio 
cause. 

“Digital offers certain bene- 
fits in itself," says Mr John 
McKendry, manager, regula- 
tory affairs of Cambridge-based 
Philips Telecom Private Mobile 
Radio, the UK equipment 
maker. 

“Quality is better than 
analogue and you can mix 
voice and data together in one 
bit stream. Digital streams are 
easy to encrypt and can be 
interfaced with the public 
switched telephone network." 
But it also offers other 
possibilities for . mobile radio, 
as Mr Andrew Dean, marketing 
manager, private mobile radio 
for Motorola in the UK, 

Mc plains- 

In a recent presentation to 
the UK's Communications in 
Public Safety Conference, Mr 
Dean said digital mobile radio 
systems could offer vehicle 
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location, facsimile, still picture 
and slow video transmission. 

Three manufacturers. Swe- 
den's Ericsson, Chicago-based 
Motorola and France's Matra 
have their own digital systems. 

Meanwhile, ETSI (European 
Tel nmirnnunirari nns S tandar ds 

Institute) is developing a stan- 
dard digital mobile radio sys- 
tem called Tetra (Trans Euro- 
pean Trunked Radio). 
However, not all commentators 
are optimistic about the 
chances for digital mobile 
radio. According to some. 
Tetra could experience prob- 
lems. 

Systems Dynamics’ Ms Hale 
thinks it could be difficult to 
sell Tetra systems when they 
start appearing - it is hoped 
from the middle of the decade 
- because of the presence of 
Motorola's, Ericsson’s and Mat- 
ra’ s home-grown systems. 

Overall, she says, demand 
for digital systems will not 
start to take off until 1995 and 
then only in the trunked 
(shared ch ann el) and PAMR 
sector. About 10 per cent of 
European users will want digi- 
tal systems then, she says, 
with the number rising to 98 
per ccmt by the year 2000. In 
the conventional single chan- 
nel PMR sector, only 25 per 
cent of European users will 
want digital systems by the 
turn of the century. 

While they wait for digital 
systems to come on stream, UK 
operators and manufacturers 
have steady growth to look for- 
ward to, says Mr Sellers. 
Regional PAMR systems are 
showing steady net growth in 


About 10% of European 
users will want digital 
systems in 1995 - 
rising to 98% by 2000 
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spite of the recession. And 
there is going to be a lot of 
replacement business for older 
conventional systems. 

Motorola’s Mr Dean takes an 
equally optimistic view. The 
UK installed base of terminals 
is growing at about 5 per cent 
a year, he says. Other industry 
sources say the number of 
licences issued a year in the 
UK is growing by 13 to 15 per 
cent 

Their feeling is that growth 
in tiie number of mobiles tak- 
ing up those licences is similar. 

As if to underline the sec- 
tor’s cautious optimism, the 
UK’s Department of Trade and 
Industry only last month 
decided to allow 13 regional 
PAMR operators to provide 
their own fixed links in their 
networks and service to fixed 
terminals. 

Mr Sellers hails this as a 
great move forward. Operators 
should now be able to offer 
speech and data communica- 
tions between two fixed points 
and not just links between a 
base and a mobile. And being 
allowed to provide their own 
fixed links will save mobile 
radio operators from having to 
lease them from Mercury Com- 
munications and British Tele- 
com. Another way of saving 
money; another weapon in the 
war on cellular. 

Paul Chambers 


SATELLITES 


Leos go anywhere 


CELLULAR mobile telephones 
have become a common sight 
In recent years. They make the 
nser much more accessible 
than he or she could possibly 
be using 'fixed phone net- 
works. But they have one dis- 
advantage. There are parts of 
the world - considerable 
parts in fact - that mobile 
phone networks simply do not 
reach, writes Paul Chambers. 

Recently, several companies 
have come up with ambitious 
proposals to put this right. 
They have decided it is techni- 
cally feasible to turn the typi- 
cal cellular telephone network 
on its head, literally. Instead 
of having radio transmitters 
on the ground, put them on 
board satellites in low earth 
orbit (Leos for short). The idea 
is: put enough satellites up 
there and you wQl be able to 
get In touch with a mobile 
phone anywhere. 

There are five companies 
proposing .Leo systems: Moto- 
rola Satellite Communications 
of Chandler, Arizona has a 
system called Iridium, Loral 
Qualcomm Satellite Services of 
New York (Globalstar) TRW 
Space Technology Group of 
Redondo Beach, California- 
(Odyssey), Constellation Com- 
munications of Herndon, Vir- 
ginia (Aries) and EUlpsat of 
New York (Ellipso). 

London-based Inmarsat 
(International Maritime Satel- 
lite Organisation) proposes a 
service called Inmarsat-P (Tor 
portable) which could use a 
combination of low earth orbit 
satellites and its existing geo- 
stationary satellites. Inmarsat 
has pioneered voice data and 
facsimile communications 
with small terminals. But, to 
date, they are no smaller than 
a briefcase, something on 
which Inmarsat-P and the 
other systems should improve. 

The number of satellites pro- 
posed varies. Motorola’s Irid- 
ium will have 66, Globalstar 
48, Odyssey 12 , Aries 48 and 
Ellipso 24. All will use circular 
orbits except Ellipso, whose 
satellites will use elliptical 
orbits, hanging high over die 
parts of the world to be 
served, before swooping low 
around the back of the earth. 
EUipsat claims this will offer 
longer coverage of key mar- 
kets for less satellites and a 
more cost-effective system. 

Investment costs will be 
high. Estimates in alphabeti- 
cal order are: Aries 8192m, 
EUipsat 8 230m, Globalstar 
81.2bn, Odyssey 81*3bn, Irid- 
ium 83.4m. The cost of offer- 
ing Inmarsat-P is undisclosed. 

Competition for investment 
money is keen. Nearly all the 
operators had hoped earlier 
this year to bo granted "pio- 
neer’s preference". This desig- 
nation, in the gift of the US 
regulatory body, the Federal 
Communications Commission 
(FCC) would have recognised 
one company as the pioneer of 
the low earth orbit idea. 

Pioneer’s preference could 
have meant the selected opera- 


tor gettingfirst choice on spec- 
trum, making- It easier to get 
Investors on board, explains 
Mr Joe Tedino, of Loral Qual- 
comm Satellite Services. 

In the event, the FCC. 
decided all operators had done 
equal research on Leos and 
declined last month to award 
any operator pioneer’s prefer- 
ence. Mr Tedino expresses 
relief. This “substantial deci- 
sion means all operators are 
on an equal footing to compete 
for services," he says. 

Behind the anxiety over who 
might or might not get pio- 
neer's preference, there was 
particular concern about 
whether Motorola would per- 
haps corner the market, 'nils 
led to a move in April by TRW 
and Loral Qualcomm to get 
the FCC to deny Motorola per- 
mission to launch an experi- 
mental version of Iridium. 

At the time they said they 
feared launch of an experimen- 
tal system could “prejudice the 
results of licensing" and “pre- 
dispose the FCC to choose 
Motorola”. The FCC later 
granted Motorola, Constella- 

“We don't feel the need 
for a body to regulate 
Europe, let alone a 
worldwide regulator" 

tlon, Globalstar and EUipsat 
permission to launch, experi- 
mental satellites. TRW was 
allowed to simulate service 
using equipment on aircraft 
and balloons. 

But wider anxieties remain. 
One concern is about how to 
regulate Leo operators. The 
European Commission and the 
US State Department have 
been in touch about this ques- 
tion. 

One problem is that licences 
issued through the US could be 
taken "by Implication if not' 
necessarily by desire be taken 
to have validity in Europe,” 
explains Mr Paul Verhoef of 
the European Commission. 

Another concern Is about 
whether the market will sup- 
port everyone who wants a 
share of iL "If the US were to 
license two systems and if we 
in Europe would want to 
license two more, all four 
could go down the drain,” Mr 
Verhoef says. 

Organising frequency is not 
in itself likely to prove diffi- 
cult. An international confer- 
ence in Malaga this year 
agreed on broad frequency 
bands for global mobile 
systems. Now a frequency co- 
ordination body of the Interna- 
tional Telecommunications 
Union will circulate individual 
frequency requests to its 172 
members and sort out any - 
clashes with existing users on 
national territories. 

Day-to-day running and reg- ■ 
alation .of operators will 
remain in the hands of 
national regulatory bodies. At 
the World Administrative 
Radio Conference, the idea of 


creating a kind of Intelsat 

(International Telecommunica- 
tions Satellite Organisation) or 
Inmarsat to regulate the oper- 
ators of global mobile systems 
was mooted. 

But says Mr Gerald Hebnan, 
vice-chairman of the US dele- 
gation, there was a “s in gu lar 
lack of enthusiasm" for the 
idea. National regulators such, 
as the UK Department of 
Trade and Industry are happy 
to retain day-to-day control. 
Mr Colin. Cross of the DTI 
says: "We don’t fed; there is a 
need for a European regnla- 
tory body, let alone a world- 
wide regulator.” 

Leos could get off the 
ground fairly soon. Optimistic . 
estimates see the first satel- 
lites going into orbit In 1998 
or 1997. Market estimates 
vary. Mr Rc^er Busch or TRW 
says Odyssey could handle up 
to 16m subscribers,, but the 
company Is. doing price calcu- 
lations on the basis of 0.9m. 

Motorola says there could be 
1.1m voice and data subscrib- 
ers on Iridium by the year - 
2001 and 0.7m subscribers for 
data only. There might be 
a ftm subscribers overall by 
the year 2006. EUipsat is sit 
nlflcantly more ambitious; 
basing its optimism on the 
alleged cost effectiveness of its 
system. “We confidently, 
expect between £5m and 50m 
subscribers in the first year 
alone," says Mr . Sbott MacE- 
nearner of EUipsat. 

Handsets will not be cheap. 
Motorola says it could charge 
83,000. At the other end of the 
spectrum, EUipsat users wfll 
pay 8800 for a so-called EUip- 
ceU which they wUl install In 
the boot of their car to boost 
their car telephone to use the 
EUipsat satellites. 

Airtime prices .will also 
vary. Globalstar users will pay 
30 cents a minute for use of 
space segment (the link 
between the hand-held termi- 
nal and the.sateUite and back 
down again), says Mr Tedino. 
Mr Rusch of TRW says Odys- 
sey users will pay. 65 cents a 
minute. EUipsat estimates Its 
service will cost 50 cents a 
minute, while Motorola 
expects Iridium to cost 83, _ 

* No doubt the manoeuvring 
is not yet over. In . August 
Globalstar backers -were 
reported to have made a bold 
approach to Inmarsat to drop 
Inmarsat-P in favour of mar- 
keting the Globalstar service. 
This was not the first time . 
Inmarsat had received such an 
approach. In February, Moto- 
rola made much of an idea to 
lease Inmarsat . capacity on . 
Iridium. Inmarsat never for- 
mally admitted that it bad 
received an approach. 

What is certain is that the 
US-based operators and the 
FCC. are to get together 
between November and March 
next year to make the roles 
which will govern the opera- 
tors of Leos. When the rales 
are dear, no doubt play will 
start in earnest 


RADIO FREQUENCIES 


Selling off the airwaves 


SHOULD THE radio waves be a revenue 
earner for government or a resource avail- 
able to aU at a reasonable price? Some 
governments are considering fees of more 
than £100m for mobile phone licences and, 
as a result the question has become a hot 
debating topic in the industry. But issues 
of ethics as well as commercial sensitivi- 
ties come into play and it seems that there 
is no straightforward answer. - 

Radio Is used for many different commu- 
nications activities. Some are obvious, 
such as mobile phones and the radios used 
by taxi companies or the police. But items 
such as security tags in clothing stores, 
remote controls for cars or garage doors 
also operate via radio; they come under 
the same set of government regulations. 

In the UK, the government determines 
who can use radio frequencies by granting 
licences. A taxi company can get a licence 
for five radios, just like a large mobile 
phone operator with many thousands of 
subscribers. Manufacturers of security 
products and remote controls do not need 
a licence, but they do have to obtain per- 
mission before they can go ahead and sell 
their products. 

The fees charged for licences vary 
according to the type of use: a taxi com- 
pany pays less than a mobile phone net- 
work operator. Vodafone and Cellnet each 
pay an estimated £2Jjm for their licences. 

But as governments in other countries 
begin to see how much money some ser- 
vices are making, they are questioning the 
level of the licence fee, especially for 
mobile phone networks. Obviously, £2£m 
is a tiny proportion of Vodafone’s annual 
turnover of £585m. 

Two new mobile phone network licences 
recently granted in Greece were sold for 
8160m (about £80m). 

The Greek government is understood to 
have operated a form of "auction” for the 
licences. Prospective mobile phone opera- 
tors sent in their bids in a sealed envelope. 
The first licence went to the one offering 
the most money. The second highest bid- 
der was then invited to increase its offer to 
the level of the highest bid, in order to get 
the second licence. 

The Dutch government is now also con- 
sidering what value it should place on the 
spectrum for a second mobile phone net- 
work, to compete against the phone com- 


pany, PTT Telekom Netherlands. A figure 
of 8250m is being suggested. 

However, while charging a large stun for 
the right to use the radio spectrum could 
bring in substantial revenues for treasury 
departments, it could be to the detriment 
of the general public and taxpayers. 

Mr Keith Sowell, of the phone company 
US West, points out that such high licence 
fees are a disguised form of taxation: “It’s 
a tax. Sooner or later, the reasonable busi- 
nessman factors it in,” he says. 

The UK’s Radio Communications 
Agency, the government body responsible 
for managing the Radio spectrum, is cur- 
rently reviewing spectrum prices. It has a 
total income of £27m from 28,000 licences. 
However, the Wireless Telegraphy Act 
stipulates that these fees should cover 
costs of administering the licence, and not 
make a profit. 

The pressure for auctioning 
comes from the so-called 
shortage of radio frequencies 

Auctioning will have to be considered as 
part of the review, but it appears unlikely 
that the concept will be taken on board 
The pressure for auctioning comes from 
the so-called shortage of radio frequencies. 
Radio waves are ail around ns ynrf jjj 3 
sense there Is no shortage. But, there are 
only certain frequencies that are good for 
the commercial applications. These are 
between 28 Mhz and 3Ghz. 

In the large metropolitan areas - Lon- 
don, Birmingham, Manchester - frequen- 
cies in this range are already almost all 
taken and there is a need to -make sure 
that they are used as efficiently as possi- 
ble. There is a view in the industry that 
making people pay more for licences will 
lead them to use the resource better. 

But spectrum auctions have already 
been looked at in detail three years ago, by 
what was then the Department of Trade 
and Industry's radio section. The idea was 
dismissed as unworkable. 

The critical issue is “safety of life". 
Mobile communications of all types can be 
used in situations, where the safety of an 
individual or group of people is at risk. 
Ambulance and police radios, as well as 


radios on board yachts that sail around 
the coast, are obvious examples. But there 
could also be a case where a lorry has 
spilled hazardous chemicals on a road - a 
mobile phone in the cab could be vital to 
protect other drivers and pedestrians from 

harm. 

It is generally thought that commercial 
prices should not be applied to lifohc e fees 
for safety of life uses. But ft would be 
difficult to determine a drar.-cut .way of 
deciding who . pays the commercial fee and - 
who is exempt: “Even if you take the 
emergency services out, where do you 
draw the line?" asks Mr Gariy Garrard, 
mobile communications director with the 
PA Consulting Group. 

In ihe US, a similar debate is taking 
place. In a b ill which goes before Congress 
this autumn, there is a new allocation for 
spectrum to be used by emerging technolo- 
gtes- These include personal communica- 
tions services and hew peramal .digital 
wireless gadgets such as Apple Computer's 
■ Newton. . 

There is a push from the White House 
that this new spectrum should also be 
used to bring in revenue which could 
reduce the budget deficit An auction is 
high on the a genda ■ 

Under the normal procedures,, the alloca- 
tion of radio licences and the licence fee 
are handled by the Federal Communica- 
tions Commission (FCC). Licences are 
granted . by a lottery of the prospective 
applicants. However, some companies 
which obtain licences later sell them on 
for an enormous profit - one mobile 
phone licence in Massachusetts went for 
WOm two years after it was granted, and 
no network had been constructed. Such 
moves could be behind the White House 
push for auctions. 

An ex perimental auction qf- 30Mhi of 
spectrum is proposed in the Bffl and may 
get through. Rut the fear is that specula- 
tors could push up prices to unreasonable 
levels. 

GTE, which operates mobile phone net- 
works across the US, is lobbying against 
auctioning. It says that auction prices 
could force some potential players from 
the market. “We want to see open entry 
and public eligibility," says the company. 

Monica Horten 
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Tremendous potential seen for fledgling mobile data market 


CELLULAR SERVICE PROVIDERS 


A multitude of options 


TOE .VIABILITY of a market 
foifmoblb data services in the 
UK was brought into Question 
alter the collapse, this summer 
of one of its pioneers, Cognito. 
Bat while there might not be 
one -market, there may well be 
80 or. 60. 

Cognito’s withdrawal from 
the market afterfhe acquisi- 
tion. of its biggest investor, 
Dowty, by tbe-TI group, was 
not unexpected: Mr Karim 
Khoja, general manager of 
Bam Mobile Data - Services, a 
competitor ■ of. ■ Cognito's, 
believes rationalisation in the 
mobile data' industry was. 
hound to happen. To begin 
with, according to Mr Khoja, 
“the government awarded 
licences- for- Eve operators 
when there is probably only a 
market in the UK- for two”. 

Cognito’s downfall may have 
also been a result of its differ- 
sit approach, says Mr Khoja: 
“Cognito tried to reinvent the 
wheel by developing its own 
technology,” he says. His own 
company, like the other surviv- 
ing operators in the sector, 
uses off-the-shelf mobile da ta 
systems. And, according to Mr 
Kbqja, Cognito concentrated to 
heavily cm one particular ser- 
vice: twoway paging. 

It hoped this would help it 
see a quick return- on its - 
investment, but In fact It made 
the company look like a one- 
service supplier.- “It was then 
unable to break out of this 
mould,” says Mr Kbtga. 

That the mobile data market 
is potentially -large is some- 
thing on which all involved 
agree. For many applications, 
mobile data is much cheaper to 
use than say cellular or mobile 
radio. “Data can be prepared in 
advance and then sent with no 
need to enter into long conver- 
sations,” says Mr David 
Pearce, Tn a r V g ^ n c ' manager for 
data products and service at 
Vodata, part of the Vodafone 
telecommunications service 
group. 

AH agree that' mobile data 
may make a big. difference to a 
company’s bottom line. “For 
companies with service or 
delivery vehicles, often the 
only competitive advantage is 
in the actnal speed of delivery - 
or service delivered,” says Mr 
Pearce. 

But where mobile data -runs 
into problems is with the com- 





Niche marketing Is seen as the way forward 


plexity of its own message. 
“It's not an easy buying deci- 
sion tor customers,” says Mr 
Pearce. “Remote communica- 
tions using wuvjpmg are diffi- 
cult to use; they require spe- 
cialist skills in installation and 
use. This puts many people 
and companies off using 
mobile date.” he adds. 

“It is a mistake to conceive 
or portray mobile data as a sin- 
gle product,” says Mr Jonathan 

“It Is a mistake to 
conceive or portray 
mobile data as a 
single product” 

Elder, mobile data product 
manager at Cellnet, the UK cel- 
lular service provider. “Our 
market research shows that 
what customers want to do 
requires a lot of their own 
development time,” be says. At 
the «amp time, his market 
research shows “that custom- 
ers are left cold by current 
applications”, he adds. 

Even if customers do identify 
an application for themselves, 
fimtirtg the right operator or 
working out the cheapest 
wmfhnri for their applications 
may prove to be difficult 
Mobile data services are 
offered by the cellular opera- 
tors, dedicated mobile data net- 
work operators such as Hutchi- 
son Mobile Data and Ram 
Mobile Data, and data over pri- 
vate mobile radio networks. 

All of these services are 
offered over different largely 
Incompatible technologies. 
There is no worldwide stan- 
dard far mobile data services. 


Suppliers also find the mar- 
ket a difficult one. Selling 
cycles are usually four to eight 
months at the shortest but can 
often take up to 18 months 
with up to a three-year return 
on investment likely, says: 
“The different niche markets 
and fragmented supplier base 
make this a very difficult mar- 
ket to address.” But, he says, it 
may be this very diversity 
which gives the market its 
greatest strength, as it pushes 
both suppliers and users 
towards customised solutions. 

One way forward for the 
operators may be to link up 
with third parties. 

“We just offer a simple con- 
nectivity service. We are net- 
work operators not systems 
integrators,” says Mr Terry 
Bowden, managing director of 
Hutchison Mobile Data. 

But. he admits, it may be 
systems integrators that hold 
the key to addressing the vari- 
ous niches in the mobile data 
market Different applications 
packages may be designed by 
the systems integrator with an 
operator to address a particu- 
lar niche and marketed mainly 
by the systems integrator. 

Cellnet is currently trying 
out a package designed with a 
systems integrator for motor 
insurance adjusters to help 
them work out the fair price 
for motor insurance claims- It 
will allow adjusters to access a 
remote databa se from the 
where the car with the damage 
is to see what similar claims 
have recently cost 

Another possible application 
may be for a pensions adviser 
to offer an instant on-the-spot 
quote to a customer by being 


able to consult the office data- 
base remotely. 

Another option may be for a 
customer who has developed a 
package for its own needs, to 
go on to market it to others in 
its own industry, 

British Airways, for example, 
is helping Ram mobile data to 
sell Its specially developed lug- 
gage handling mobile data 
application to other airlines. 

Like many other mobile com- 
munications markets, mobile 
data is still essentially an 
immature market. According 
to Mr Garry Garrard, mobile 
communications specialist at 
London based PA Consulting, 
the mobile data market may 
develop in three phases: 

• Specific packages for large 
customers. 

• Off-the-shelf application spe- 
cific packages. 

• More horizontal off-the-shelf 
packages. 

Given time, some believe, the 
use of mobile data could 
become as ubiquitous as the 
facsimile. 

Combining new di gital cellu- 
lar technologies, such as GSM 
in Europe, with new forms of 
sending data - such as light 
pens which allow the user to 
enter commands by simply 
pointing at on-screen symbols 
could - at sometime In the 
future, even make the mobile 
data market into a mass mar- 
ket, says Vodafone’s Mr 
Pearce. “Imagine a system that 
can be used over all of Europe 
where the user interface isn’t 
cable, buttons or keys but just 
a pen.” 

Some big names are taking 
this proposition seriously. 
Since the launch of Apple's 
pocket computer, the Newton, 
this spring, Mr John Sculley of 
Apple has made it clear that he 
sees communications as the 
way forward for the personal 
computer industry. 

US telecoms giant AT&T 
seems to be laying equal value 
by the contribution pocket 
computers could make to the 
telecommunications industry. 
It is expected soon to annnunrB 
its own response to the Newton 
- the Hobbit, a personal com- 
munications terminal not only 
capable of supporting data 
communications but also of 
voice and image. 

Marla Madison 


The party winds down 



Cellnet: cutting overheads with Re back office transaction processing facility 


THE party is over for the UK's 
40 cellular service providers - 
at least for the time being. 
Already slimm ed down from a 
figure of 70 in the late 1980s, 
farther rationalisation of the 
! sector will almost certainly 
follow. For the survivors, how- 
ever, there may be the reward 
of a mass market 

For the cellular service pro- 
vision sector in the mid-1980s, 
the good times seemed to rolL 
Many small radio telephone 
dealers, such as Frame's Car- 
phone Group, saw their busi- 
nesses transformed from local 
installers of a few high-priced 
phones a week to national 
names with tens of thousands 
of subscribers, each contribut- 
ing to the company’s revenues 
every time they made a call 
from their new mobile phones. 

But all was not as it seemed. 
“As far as I know, none of the 
service providers to date have 
actually made an operating 
profit,” says Mr Garry Gar- 
rard, mobile comm uni cations 
expert at London-based PA 
Consulting. “Up until now the 
only people who have made 
money out of service provision 
have been those who have sold 
their businesses,” he adds. 

In the case of the Carphone 
Group, this was in 1988 when 
its shareholders, led by com- 
pany chairman Mr Graham 
Thomas, sold out to fixed net- 
work operator Mercury Com- 
munications. Some 40 other 
companies did the cflm|> Hiing. 

’The business Is now domi- 
nated by the big boys,” says 
Mr Andrew Lockwood, general 
manager responsible for cellu- 
lar radio at BT. According to 
his estimate, the top five com- 
panies serve over 60 per cent 
of the UK's 1.3m cellular sub- 
scribers, leaving the other 85 
to share just 40 per cent of the 
market between them. Sooner 
or later, he believes, all of the 
smaller players will either 
decide to “cash in their assets 
or look for particular niches”, 
leaving the development of the 
market to the top five. 

The current top five are, in 
falling order of subscriber 
base, Hutchison Service 
Provision with 170,000 
subscribers, BT with about' 

160.000. Talkland with 

150.000, Vodac with 130.000 
and Mercury with 120,000. But 
even the top five may not be 


all that safe, however. 

The entrance of powerful 
new players has been pre- 
dicted for some time. Many 
believe the Introduction of the 
subscriber identification mod- 
ule card with GSM - and the 
consequent separation of the 
sale of the cellular handset 
from the sale of the cellular 
service - will draw credit 
card companies such as Ameri- 
can Express or Visa into the 


Smaller players will 
either decide to cash in 
their assets or look for 
particular niches 


mar ket. 

Others see a growing mass 
market as likely to attract 
high street names, such as 
Dixons and Comet 

At the same time, the net- 
work operators are showing 
increased interest in by-pass- 
ing the service providers and 
selling directly to their larger 
customers. 

“The cellular service provid- 
ers are facing the squeeze from 
two sides - the corporate and 
the consumer market,” says 
PA Consulting’s Mr Garrard. 
He sees network operator Cell- 
net's recent announcement to 
use Club 24, the in-store credit 
card company, to help set up a 
back-office transaction bureau 
as an attempt to bring new- 
comers, such as high street 
rhairiK, into the field. 

“It allows anyone to become 
a service provider,” he says. 
And large customers, he says, 
expect to be served directly by 
network operators. All that 


remains for the current service 
providers is the gap in the 
middle, he says, “and that is 
getting smaller and smaller”. 

BTs Ur Lockwood believes 
there is “more than enough 
room” In the market for direct 
sales and service provision. Mr 
Barry Moxley, managing direc- 
tor of the market-leader, 
Hutchison Service Provision, 
believes his company's empha- 
sis on quality of service will 
cany it through. 

The only hint of problems 
ahead comes from the sector's 
spokesman Mr David Savage, 
chairman of cellular service 
provider Astcc. Mr Savage, 
who Is chairman of the Federa- 
tion of Communications Ser- 
vice Providers, is concerned 
that network operators - who 
make 80 per cent of their reve- 
nues from each call on their 
network - will use this 
money to buy customers. 

“I don’t have any problem 
with the network operators 
selling directly to users pro- 
viding there are no cross-sub- 
sidies. But I don't think that is 
the way it will work out.” he 
says. 

Cellnet's managing director, 
Mr Stafford Taylor, makes no 
secret of the fact that he 
believes it Is time for a change 
in the cellular service provi- 
sion sector. 

*Tm very much in favour of 
service providers,” he says. 
They are an established route 
to market, but they are not the 
only one. If they want to sur- 
vive they’ve got to decide to do 
things differently to the past 
They need to find ways of find- 
ing a much broader appeal to 
consumers.” 


Mr Taylor believes Lifetime, 
the low user tariff launched by 
Cellnet in June, and LowCall, 
Vodafone’s response to the 
Cellnet announcement give 
service providers paths 
towards the consumer market. 
Using Cellnet’s back office 
transaction processing facility 
could take them yet further, 
be says, by cutting overheads 
on Increasingly tight margins. 

But whether service provid- 
ers take up the challenge is up 
to them, he says. 

Mr Taylor argues that direct 
sale of cellular airtime is inev- 
itable. He bases his view in 
part on his experiences as the 
man who managed the launch 
of the IBM personal computer 
in the UK. “We’ve now entered 
an era of direct sales from 
companies such as Dell,” he 
says. “I believe there will 
almost certainly be some form 
of direct distribution in the 
cellular business at some time 
in the fnture.” 

Mr Savage agrees change is 
inevitable. Bnt he does not 
believe this is necessarily Tor 
the worse. “We were going to 
change anyway - whether or 
not Cellnet has its own direct 
team, whether or not Dixons 
are capable of selling these 
things. If you don’t change 
you don’t progress.” 

But, he says, the consumer 
market is big enough to han- 
dle a variety of retail paths. 
“Only a proportion of it will 
ultimately be handled by the 
likes of Dixons and Comet. 
There are still umpteen other 
different ways of doing busi- 
ness.” 

Peter Purton 
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RADIOPAGING 


Dragons are still hungry Time for some new ideas 


ASIA'S appetite for mobile 
communications verges on the 
insatiable. 

According to a recent study 
by the London-based telecom- 
munications consultancy, CIT 
Research, the 1991 market for 
mobile services and equipment 
in just eight countries in the 
Asia Pacific region was worth 
around *9bn. By 2001, the com- 
pany forecasts that the value 
of the same business in Austra- 
lia, Hong Kong. Japan. Malay- 
sia. New Zealand. Singapore. 
South Korea and Thailand will 
grow to around S28bn, with 
some countries in this group 
clocking up annual mobile 
market growth rates in three 
figures. 

The reasons for such phe- 
nomenal expansion differ from 
location to location. 

Some countries in the region 
have buoyant economies and 
are growing at between 5 and 
10 per cent annually. Others 
possess tremendous growth 
potential. In both cases, 
demand for telecommunica- 
tions service and equipment of 
all kinds is building rapidly 
and, as is generally acknowl- 
edged, mobile technology is at 
the cutting edge of the global 
telecommunications industry. 

Competition is an important 
factor in some markets, partic- 
ularly in Hong Kong, where 
there are four different nomi- 
nated cellular operators, and 
Japan, where around 40 paging 
operators compete for custom- 
ers with the incumbent carrier 
Nippon Telegraph and Tele- 
phone. 

However, competition is not 
a unique spur to expansion. As 
CTT points out, the South Kor- 
ean paging market, which 
probably is the fastest growing 
in the world, is operated as a 
monopoly. 

A third explanation for 
Asia's enthusiasm for mobile 
communications is that, for the 
most part, local operators da 
not have huge investments in 
wireline networks which need 
to be amortised over a period 
of years. They can, instead, 
exploit new mobile radio tech- 
nology to increase subscriber 
access to modem telecommuni- 
cations Eadllties. 

A cellular service jointly 
launched by the Ho Chi Minh 
Post and Telecommunications 
Administration and Singapore 


Telecom International in Viet- 
nam is a case in point. “The 
pace of economic activity in 
Vietnam has stepped up to the 
extent that the telephone infra- 
structure is inadequate to meet 
the demand from business," 
says Mr Philip Low, Singapore 
Telecom’s marketing manager 
for the project "We decided to 
fill the vacuum by providing 
mobile telephone services for 
businessmen who are con- 
stantly on the move here." 

Analogue cellular telephone 
systems are spearheading the. 
region’s mobile voice revolu- 
tion. Pyramid Research of the 
US calculates that developing 
countries in Asia will Increase 
their cellular subscriber popu- 
lations from a mere 615,000 In 
1390 to &3m in 1993. But this is 
small beer compared to the 
industrialised nations in the 
region. Japan's current 1.25m 
cellular users are forecast to 
increase to anywhere between 


The surprise hit of 
the cordless sector 
so far in the region 
is CT-2 telepoint 


9m and 14m by the early years 
of the next decade. 

Although systems of US ori- 
gin have tended to dominate 
Asia's analogue cellular mar- 
kets, the switch to digital has 
created an important opening 
for Europe's .GSM. This oppor- 
tunity has come about in part 
because GSM is commercially 
the most mature digital cellu- 
lar system in the world today. 
Meanwhile, the existence of a 
□umber of different and incom- 
patible digital and analogue 
follow-on systems In the US 
has not been particularly help- 
ful to the export prospects of 
that country’s mobile industry. 

So far, GSM has been 
selected for implementation in 
Australia. Hong Kong, New 
Zealand and Singapore. Trial 
systems have been supplied to 
China, the Philippines and 
Taiwan, and India recently 
announced its aim of granting 
GSM concessions for the cities 
or Bombay, Calcutta, Delhi and 
Madras. Interest in the Euro- 
pean system has also been 
voiced by Indonesia, Malaysia 


and Thailand. 

But GSM will not have the 
field to itself. A number of 
local operators have decided to 
wait for a North American dig- 
ital cellular solution, and 
Japan is now starting to pro- 
mote its own digital system in 
the region. 

The Japanese Digital Cellu- 
lar (JDC) system is less well 
developed than GSM, and will 
not enter commercial service 
much before 1994. However, big 
non-Japanese manufacturers, 
such as Motorola and Sweden’s 
Ericsson, have included JDC in 
their portfolios and Japanese 
vendors have an unrivalled 
reputation for commerdalising 
technology in the type of mass 
consumer markets that digital 
cellular is intended to address. 

If cellular telephony is mak- 
ing headlines, paging is 
already the most pervasive, not 
to say audible, mobile commu- 
nications servic e in the Asia 
Pacific region. CIT Research 
says that there are over fl-gm 
wide area pagers in the eight 
countries it surveyed and fore- 
casts that this number will rise 
to 13m by 2001. 

In some countries pagers 
have already achieved the 
ubiquity of mas s market con- 
sumer durables. In others, 
pagers are regarded as fashion 
accessories: the main target for 
paging vendors in Hong Kong 
is the 16- to 20-year age group. 

Hong Kong and Singapore 
have Asia’s highest pager pene- 
tration rates with, respectively, 
152 and 130 receivers for every 
1,000 population. The most 
dynamic market, however, is 
South Korea where the paging 
population doubled to 851,000 
in 199L 

Less glamorous than cellular 
telephony and less visible than 
paging, private mobile radio 
continues to make gains in the 
Asia Pacific market. The hug- 
est marke t of the eight ana- 
lysed by CIT Research was 
Japan, with an installed base 
of 27m units at the be ginning 
of this year. Trunked networks 
are becoming important and 
should dominate terminal sales 
worth nearly $930m, at current • 
prices, in 2001. 

While technologies such as 
Japan’s Personal Handy Phone 
and the Digital European Cord- 
less Telecommunications sys- 
tem (DECT) are being energeti- 


cally promoted In the Asia 
Pacific region, the surprise hit 
of the cordless sector so Car Is 
CT-2 tele point. In stark con- 
trast to its disappointing start 
in the UK. and the rather cau- 
tious welcome it has received 
in most other European coun- 
tries, Asia has taken to the 
CT-2 wireless payphone service 
in a big way. 

Hong Kong has two services 
and two more have been 
licensed. Hutchison’s Tien Dey 
Seen service was switched on 
at the end of March and bad 
signed up around 20,000 sub- 
scribers by mid-May. A second 
service, Chevalier's Bo Bo 
Tung, went live at the end of 
May and picked up 4 .000 users 
in a matter of weeks. Mr Neil 
Montefiori, Chevalier’s manag- 
ing director, promises cordless 
office switchboards, interactive 
voice mail linked to paging and 
two-way calling on his system 
later this year. 

Singapore's Callzone CT-2 
telepoint service was launched 
earlier this year to scenes rem- 
iniscent of the opening the first 
MacDonald's hamburger outlet 
in Moscow. According to Mr 
Sung Slo Ma, head of Singa- 
pore Telecom International’s 
arm, the company’s stock of 

10.000 CT-2 ter minals was sold 
out In one week and the carrier 
had to back-peddle on promo- 
ting the service farther. At the 
end of May, Callzone custom- 
ers numbered over 18,000, and 
Mr Sung was forecasting that 
CT-2 subscriptions would soon 
outnumber the island state’s 

80.000 cellular telephone users. 

All of this is a Ear cry from 

CT-2's muted performance In 
its region of origin and is 
something of an embarrass- 
ment for the assorted pundits 
who had already written the 
obituary of the service. But as 
Mr John Carrington, director 
for mobile and new services at 
Cable and Wireless has 
remarked, even the great and 
good are not right all the time: 
1 think that the key to tele- 
point is that, not for the first 
time, many experts got it 
wrong. There is a large 
demand for low cost communi- 
cations which do not have the 
full functionality of cellular. 
Telepoint meets that need and 
seems set for a bright future." 

John Williamson 




THE radiopager is arguably the oldest 
form of personal communications. But the 
unexpected success of the mobile tele- 
phone has been something of an embar- 
rassment to the sector, relegating It to the 
status of a poorer cousin. Now it is looking 
to boost its Image and its income with 
some new ideas and a new approach. 

Radiopaging first saw the light of day at 
St Thomas’s Hospital, London, in 1956, as 
a way of contacting doctors and other per- 
sonnel when they were needed. 

Even today, radiopaging remains the 
simplest form of personal communica- 
tions. Three diffe rent types of radiopager 
are available. The simplest and cheapest is 
the tone only radiopager. It costs around 
£10 a month to rent and use. It beeps to 
alert its owner that someone wants to get 
in touch with him or her. 

The numeric radiopager, which costs 
around £20 a month, uses a tiny screen to 
display numbers. These could be either the 
phone number of the person who wants to 
get in contact, or coded messages. Thus, a 
service engineer might deduce from the 
□umber 200-3, that Mr Bloggs from Wool- 
worth needs some more fax paper. 

The top option is the alphanumeric radi- 
opager. This can cost up to £30 a month. A 
small screen displays text and numbers. 
Typical alphanumeric radiopagers can 
hoLd up to 400 characters. Some even hold 

up to 2,000. 

The UK’s six radiopaging network opera- 
tors - Air call Communications, BT 
Mobile Communications, Intercity Paging, 
Hutchison Paging, Mercury Paging and 
Racal Vodapage - serve some 700,000 radi- 
opaging users. 

But this figure is only some 200.000 up 
from the number of radiopagers in use in 
the mid-1980s when the cellular telephone 
was launched. By contrast, the UK's two 
cellular radio network operators now sup- 
port over 1.3m users. 

As though to rub salt into the wound, 
radiopaging’s own version of the GSM 
(Global System for Mobile Communica- 
tions) digital pan-European cellular radio 
system now being introduced across 
Europe, Euromessage, was initially sup- 
ported by all six operators, but only one, 
Hutchison Paging, is now continuing with 
the service. It allows radiopaging users to 
take their pagers with them on their trav- 
els across Europe. 

The relative success of cellular and fail- 
ure of radiopaging has prompted an indus- 
try rethink. Some basic principles - par- 
ticularly in the area of marketing - are 
being questioned, including: 

• radfopagiiig users rent but do not buy: 
•radiopaging is a stand-alone service; 
•only people in suits are Interested in 
radiopaging', 

• radiopagers must be black. 

Mr Trevor Harvey, chairman of the UK 
Paging Operators Association which repre- 
sents the Interests of the six network oper- 
ators, points out that most radiopaging 
network operators rent their equipment 
“But things are changing," he notes. 

Hutchison Paging was the first radiopag- 
ing network operator in the UK to offer a 
sale-only option. It brought the idea from 
Hong Kong, where it commands over half 



Fax paging is the latest Innovation from limen-GRy Paging. It enables any P«gw user 
to receive a fair front the nearest available machine at him/her own convenience. . 

(Photograph: Trevor Humphries) 


of the 800,000-strong market “We now 
have a market share in excess of 50 per 
cent in Hong Kong and we’ve never rented 
a pager,” notes Mr Mike Bowerman, man- 
aging director of Hutchison Paging UK. 

In the UK both Hutchison and Mercury 
Paging offer a sale option Moreover, Mr 
Owen Lamont, general manager responsi- 
ble for radiopaging at BT Mobile Commu- 
nications. says that it will start selling 
radiopagers by October. 

According to Mr Mike Walton, market- 
ing manager at Mercury Paging, many 
users “would find it more effective to buy 
their pagers and thus reduce their 
monthly costs”. Though the majority of 

The industry hopes the whole 
will add up to more than the sum 
of the parts when radiopaging 
combines with voice messaging 

radiopagers in use today are rented, some 
observers believe it might not be that long 
before the ratio is reversed. 

Another dogma which is being called 
into question is that radiopaging should be 
seen as a stand-alone service. In contrast, 
“the real strength of the pager is probably 
as a complement to other communications 
technologies,” notes Mr Harvey. 

One strong potential area of growth 
where the industry hopes that the whole 
will add up to more than just the sum of 
the parts is the combination of radiopag- 
ing with voice messaging. This allows cal- 
lers to leave spoken messages on central- 
ised computer systems, triggering a 
radiopager so that the Intended recipient 
of the message can retrieve quite complex 
information. All six radiopaging operators 
offer combined radiopaging/voice messag- 
ing packages. 

Another synergetic area may be to com- 
bine radiopaging with telepoint, t£e ser- 
vice which allows users of cordless tele- 
phones to use them not only at home or in 
the office but while out and about. In 
many ways it provides a perfect comple- 
ment to radiopaging - while radiopagers 
can only receive messages, today’s tele- 
point handsets can only make calls, so 


together they provide Inbound and out- 
bound communications. • ■— 

. The telepoint option, at least for the 
time being. Is open only, to Hutchison, as it 
alone of the radiopaging network opera- 
tors operates a telepoint network. . 

Also gone Is the belief that radiopaging' 
is exclusively the preserve -of the con- 
sumer. In the US, even schoolchildren are 
becoming users. BTs Mr Lamont believes 
that with the right marketing and advo> 
rising strategies, the UK radiopaging mar- 
ket could develop similarly, although he 
admits: “It will be a challenge.” The move 
from renting equipment to selling it is 
likely to he significant in the development 
of a consumer market for radiopaging. - 

Radiopagers are getting smaller and new 
colours - other than black — , are starting 
to appear. Fen-sized models are also 
already available, as are radkrpagers inte- 
grated into wrist-watches, and even organ- 
ism's with radio pagers In them. “The possi- 
bilities are endless,’’ Mr Lamont notes. 

As well as the rethink in marketing, 
radiopaging is also beginning to benefit 
from some new network technologies, 
something particularly, welcome to the rel- 
atively new entrants to the field, who are 
keen to roll out their networks as soon as 
possible. Mercury and Hntchison, for 
instance, both now use satellite- links to 
relay radiopaghig messages from control 
centres to the radiopaging transmitters. 
This cuts operating costs aignificantiy. 

Despite the initial disappointment of 
Euromessage, a flicker Of hope- still 
remains among many in the industry that 
crossborder paging can yet;- be made, to 
work. Hutchison Paging has spent the last 
two years careAilly negotiating the rights 
to all of the UK's allocation of spectrum 
for Euromessage. Many believe with con- 
trol now in the hands of a single network 
operator, success may still be in store four 
Euromessage. 

Enthusiasm for global messaging, how- 
ever, not so long ago the .goal of a number 
of actual and potential radiopaging opera- 
tors, seems to have been dampened. The 
general opinion seems to be that global 
messaging is still a long way. oft 
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PUBLIC CORDLESS TELEPHONES 

Rabbit starts to run 


TELEPOINT - the UK-developed public 
cordless telephone service which had a 
disastrous start in the late 1980s - is 
looking forward to a revival of its fortunes 
in the 1990s. Ironically, the revival is being 
led from abroad, writes Peter Pnrton. 

Telepoint in the UK started in 1988 when 
the government announced its Intention to 
license at least two operators, hi the end 
four were licensed: Manchester-based elec- 
tronics company Ferranti (Creditphone), 
Phonepoint, a consortium consisting of 
BT. STC (now part of Northern Telecom). 
US regional telephone company Nynex 
and France Telecom, another consortium 
called Callpoint made up of BT rival Mer- 
cury, telepoint equipment maker Shaye 
and US electronics company Motorola and 
a third consortium. BYPS, made up of 
Dutch electronics giant Philips. UK clear- 
ing bank Barclays and the Anglo-Dutch oil 
company, ShelL 

By the end of 1991 the three licensees 
which had launched a service had with- 
drawn from the market and the fourth, 
BYPS, had been sold to a new owner, 
Hong Kong-based Hutchison Telecom. Few 
disagreed at that point - telepofnt was an 
unmitigated disaster. 

Telepoint took longer to take off abroad. 
In foci it Is only now moving out of Its 
trial stage to become a commercial ser- 
vice. Bat the early indications are that it 
will be successfuL 

In Hong Kong two operators, Hutchison 
and local radiopaging network operator 
Chevalier, have been offering a telepoint 
service since March and April. A third. 
Pacific Telelink, backed by UK telecommu- 
nications network operator Vodafone, is 
due to come into service at the end of the 
year. Already there are some 30,000 users 
with some 7,000 newcomers signing up 
every month - a faster growth rate than 
any of the world's cellular radio services 
enjoyed daring their start-up phase. 

In Singapore, the service was launched 
on January 27. The main Singapore news- 
paper, the Straits Times, reported the sale 
of 1,500 phones on the first day and queues 
of 300 people forming at the stores selling 
the handsets. Now there are over 12,000 
users of the Callzone telepolnt service 
offered by Singapore Telecom. Malaysia's 
and Thailand’s national camera are also 
offering telepaint services. 

Also in the Asia-Pacific region, Australia 
Telecom Is planning a telepoint network in 
Brisbane. And in Canada, an upgraded 
version of the telepolnt cordless telephone 
specification has been adopted as the 
country’s official cordless phone standard. 

Even in Europe, the sun Is beginning to 
break through for telepoint. In Germany, 
where telepoint got off to a bad start with 
a six-month delay to the trial in Munich, it 
now looks as if the national operator, 
Deutsche Telekom, will proceed with a full 
commercial version of its Birdie service. 


And Hutchison has also announced that it 
is keen to launch its own rival service. 

In France, demand for handsets in a 
trial of telepolnt in Strasbourg, has been 
so great that the project has had to be 
extended from 2,000 to 3,000 users. This 
month the trial is being extended further 
to cover Paris, where some 3$00 base sta- 
tions will provide coverage not only above 
ground but also underground for travellers 
on the Metro. 

Within a month of PIT Telecom of the 
Netherlands' launch of its telepoint ser- 
vice, Greenpoint, cm May 20, it reported 
over 1,000 users. Like Germany's Telekom, 
PTT Telecom is likely soon to face compe- 
tition from a private rival, provisionally 
named Blue point In Finland, a commer- 
cial telepoint service is due to come into 
service in the coming weeks following tri- 
als lasting over two years. And Belgium’s 
Regie des Tdlegraphes et des Tdldphones is 
gearing up for the commercial fannrh of 
Its own telepoint service. 

So what went wrong in the UK? The 

Even In Europe, the sun Is 
beginning to break through 
tor telepoint ... So what 
went wrong In the UK? 

first and biggest mistake, most observers 
now agree, is that too many operators 
were licensed for the market But this was 
only the beginning of a series of disasters. 

“The early operators foiled because they 
could not perceive a route to market - 
you can have the best product in the world 
but if you don’t bring It to the market in 
the right way, U won’t seU.” says Mr Brian 
Wolfe, group director responsible for 
mobile communications products at GPT, 
one of the leading suppliers of telepoint 
Infrastructure and handsets. 

Telepoint in the UK, he explains, was 
originally marketed as a competitor to cel- 
lular. “In reality, it addresses a completely - 
different segment of the market,” says Mr 
Wolfe. The emphasis, he says, should have 
been on the home cordless telephone. 
“Add to that the feature that you- can use 
it on the street - at a cost which is hardly 
different to that of making a call' from 
home - and I am sure yon have the ingre- 
dients for commercial success.” Mr Mel 
ZIzeros, principal analyst at Marlborough- 
based marketing consultancy MZA. agrees, . 
but he adds that the original networks 
were launched prematurely. 

“The three networks launched without 
any sort of infrastructure in place," says . 
Mr Zizeros. “On top of that; the handsets 
were too expensive. And with several pro- 
prietary; products being offered, the mar- 
ket was confused about the technology,” 
In spite of their criticisms of the UK’s Erst 
generation of telepoint networks, most 


analysts believe that Hutchison will make 
a.success of the new cordless technology. 

Hutchison has adopted a “refreshing 
new- approach", says Mr Tony Warwick, 
director of European CT-2 systems at US- 
owned communications equipment maker 
Motorola, which alongside. GPT has been 
responsible tor the telepoint infrastructure 
installed around the world. 

Hutchison launched its telepoint service. 
Rabbit, at the end. of May in Manchester, 
with 800 base stations already in place. By 
the end of the year, it hopes to have 12,000 
base stations in place to offer fall coverage 
of the UK’s main towns and transit routes. 

“Coverage wQl be contiguous,” -says Mr 
Pete: Wright, manag in g director of Hutch- 
ison Personal Communications, as BYPS 
was renamed after its takeover- by the 
Hong Kong company. The emphasis of his 
company, he says, will be never to promise 
what it cannot deliver. .- . 

Hutchison has already expanded its net- 
work to cover the Granada, Yorkshire and 
the Tyne-Tees television areas. , where ft 
now has 2,000 users. By the end of 1994 It 
hopes for 300,000 -users across the UK. 

Some half a million low' cost analogue 
cordless telephones are sold each year hi 
the UK “If we could convert only 10 per 
cent of the analogue cordless, phone buy- 
ers to CT-2 it would be a nice business, 
and I don’t think that is so ambitious. a 
target,” Mr Wright says. Add to that the 
new categories of business users who he 
believes will use cordless phones for the 
first time, thankc to the improved utility 
and better quality of telepoint technology, 
and the figure could well reach 300,000.-. . 

When Phonepoint, the BT teiepoint con- 
sortium suspended its operations, it 
emphasised that it was not abandoning 
them completely. Mr Wright acknowledges 
that if Hutchison succeeds in proving that 
telepoint can be a commercial success, it 
may still find ifawif facing competition. 
But, he stresses, it will hot be easy for any 
newcomer or reentrant. 

First, it would have to renegotiate 
licences, then if would have to think about 
resourcing and b uilding its- network.- “It 
■would be the end of 1994 before anyone 
aauld reappear in the marketplace - and 
by then well have sealed off. mart of the 
juicy locations," Mr Wright' says. • • ■ 

In Hong Kong, if the current rate of 
uptake is maintained, telepoint wilL over- 
take cellular radio in popularity next year 
and may even overtake radio paging - — 
which with 800,000 users has the highest 
penetration in the world -• by the second 
half of the decade! •.' ... !.. 

Even the most optimistic analysts of the- 
UK telepoint market do not believe it will . 
do' as well as Hong Kong, where the high 
population density, and telephone culture 
combine to make a special case. But .even 
if it only does half as well, all concerned , 
will be very pleased* . . . - 
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IN SPITE of the huge demand 
for tote-communications capac- 
ity central and eastern Europe, 
experts do not anticipate that 
this wartransJate immediately 
into a mobile cwnmpnkations 
bonanza for western hardware 
vendors and service operators. 

Motorola’s reading of the sit- 
uation is not. untypical. "Far- 
-sonaQfM dtmt see that there 
are gofag.to' beluga networks 
in the shorty term.'. The. econo- 
mies are-hot strong enough to 
carry them,* says Mr David 
Hughes, vice-president and 


EASTERN EUROPE 


No bonanza — yet 


.hjfs. Enre-ean ceHnlar infra- 
structure <Hvi£toicu 
•' Toreign-led mobile expan- 
sion win be constrained not 
orgy by weak economies, by 
abb by a shortage of available 
radio frequencies in. the 
r^kai,-^ie dBBcnlty of repat- 
riating profits and local nnfa- 

mfUarity with western busi- 
ness culture. . 

There ore also hazards 
attached to mapping out 
unknown commercial terrain. 
“There often isn’t a body of 
information about the market- 
place. Yon can't tom to mum- 
client studies because there 
aren’t any." says Mr John Car- 
rington, Cable and Wireless 
director for mobile and new 
business. 

Nevertheless, the regional 
mobile marke t is perceived as 
having potential in the longer 

term and many equipment and 
service providers stress the 
Importance 6f : establishing a 
position on the ground floor. 

Motorola hasalready opened 
offices In Moscow, Budapest, 
Prague, Warsaw, Sofia and 
Bucharest In to staff- 

ing these wHh’local nationals, 
for two years the company has 
been hiring personnel 
throughout the region, forseo- 
ondraent to its western Euro- 

peair operations prior to post- 
ing them back east 

*Tt’s more business practices 
we're schooling them in than 
engineering,*’ says Mr Don 
Bams, vice-president and gen- 
eral manager of Motorola's 
cellular subscriber division. 
“We feel weH be much more 
efficiently equipped then.” 

So far, the Scandinavian 
NMT 450 analogue system has 
made the greatest impact on 
eastern Europe’s embryonic 
mobile markets. Systems of 
this type have been switched 
on or are being constructed In 
Croatia, Czechoslovakia, 
Estonia, Hungary, Latvia, 
Lithuania, Poland, Slovenia, 
ltewfa and the Ukraine. 

NMT 450 is an older, entry- 
level, analogue edhdar system 
~dbeto be progressively phased 
put in some western European 
countries. 

In the east, NMT 450 net- 
work operators report that the 
average - monthly airtime 
'docked up by each subscriber 


is around five times that In the 
west This is a clear indica- 
tion, says Mr Burns, that cell 
phones are being used in place 
. of the inadequate wireline net- 
work rather than for their spe- 
cifically mobfle att r ibute s. 

Since comprehensive expan- 
sion of wireline networks is a 
lengthy process, the NMT 450 
system is projected to have a 
longer shelf life iiwdde eastern 
Sinope than In «Mn» locations 
outside. Moreover, the Hun- 
garian NMT 450 operator Wes- 
tel reckons that subsequent 
demand for mobility will take 
up any stack as new wireline 
facilities are installed. 

* Measures are being ta ken to 
- gnhamy tho technical perfor- 
mance oF the old cellular sys- 
tem. itaHiw* fliii year at an 
industry meeting in Helsinki, 
it was proposed to improve 
NMT 450 speech quality, 
lengthen the battery Ufa of its 
terminals, and introduce a 
greater range of hand-portable 
telephones. 

Attention also focused. on 
the need for new security mea- 
sures, since individual sub- 

GSM could drive the 
region’s mobile 
business into ■ 
the big time 

scriher Informatio n from one 
NMT 450 terminal can be 
“ctaned" on to another rela- 
tively easily, allowing fraudu- 
lent calls to be made at a genu- 
ine subscriber’s expose. 

Although analogue systems 
are stiUa novelty in most east- 
ern European countries, opera- 
tors already contemplate the 
introduction of follow-on digi- 
tal networks, the next rung on 

tiie wiltnTar ladder. 

Leading the field is Hun- 
gary, which is set to invite a 
tender for western Europe’s 
digital GSM after national 
authorities have completed 
their overall telecommunica- 
tions reforms. 

Speaking , in February at an 
XBC conference an digital cel- 
lular technology, Ms Christina 
CaHmer, mark et development 
manager at Ericsson Radio 
Systems, predicted that “there 
is a good chance that Hungary 
wiH be the first central Euro- 
pean country to operate a GSM 
system.",. 

Russia has also expressed an 
interest in licensing up to five 
GSM systems in major metro- 
politan areas, and Czechoslo- 
vakia and Poland are also 
potential candidates to switch 
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on the system. 

GSM could be the technol- 
ogy which drives the region’s 
mobile business into the big 
time. According to Motorola’s 
Mr Bums, if obstacles to the 
export of digital cellular can 
be surmounted, eastern Euro- 
pean sales of all types of cellu- 
lar telephones could quickly 
rise to as much as 200,000 
units, industry sources value a 
market of this size at around 
$200m. 

The biggest stumbling 
blocks to the development of a 
large eastern European GSM 
market are Cocom export limi- 
tations on digital radio 
systems in general and restric- 
tions on GSM's powerful mes- 
sage encryption capability in 
particular. The UK govern- 
ment is understood to be con- 
cerned about where this tech- 
nology - dubbed A5 - ends 
up. 

One solution being investi- 
gated by a GSM committee is 
to produce a version of the 
system which has no encryp- 
tion capability in its infra- 
structure hardware. At the 
same time, thought is being 
gives to the use of a watered- 
down encryption technology. 
“We are looking into a ’milder’ 
algorithm fit for export, ” says 
Mr Arne Foxman, a senior 
executive with Telecom Den- 
mark and the previous chair- 
man of the GSM committee. 

As this initiative continues, 
radio paging and private 
mobile radio sales are picking 
up in eastern Europe and a 
number of operators are Inves- 
tigating the vtahDUy' of cord- 
less and personal communica- 
tion services. 

Tremendous local interest 
has been shown in new wire- 


3 run Good ideas grounded 


WHEN IT comes to personal 
communications, the TJS is 
bursting with ideas. Over the 
past two years, a staggering . 
156 companies have applied for 
licences to set up trial, personal 
co mmunic ations services or 
PCSs. But a complicated regu- 
latory process and a wrangle 
over radio spectrum threaten 
to delay the introduction of . 
commercial PCSs - a delay 
which analysts say could cost 
the US economy MHoas of dol- 
lars. 

PCSs - referred to in Europe 
as FCNs or personal communi- 
cations networ k s - have been 
allowed to acquire a more flexi- 
ble definition in the US than in 
Europe. 

In Europe, PCN has come to 
mean a version of the GSM dig- 
ital cellular system employing 
smaller-sized cells and higher 
frequencies. The European 
Teleco mmunica tions Standards 
Institute has produced a 
1 detailed specification, for it 
under the . title of DCS- 1800, All 
PCN operators in Europe will 
be obliged to make sure their 
systems conform to this stan- 
dard. 

In the US, as long as a pro- 
posed PCS uses the appropriate 
freq uencies *iul does not inter- 
fere with other services, the - 
Washington-based licence 
awarding authority, t he Fed - 
eral Communications Commis- 
sion (FCC), cares little about 
the proposed technology. The 
result has been an explosion of 
enthusiasm and ideas about 
personal communications. 

PCSs, either already or soon 
to be in trial operation, range 
from enhanced versions of 
home cordless telephones' 
allowing outgoing calls only 
when away from home, to 
PCN-lOte modified cellular 
radio systems with full 
tiro-way communications and 
uninterrupted conversations 
even when, travelling at high 
speed in u car: ' 

Many US proposals for per- 
sonal communications go well 
beyond the original European 
concept. Chicago-based Moto- 
rola, for instance, wants to cre- 
ate a global pocket phone sys- 




stations on satellites- 

Telecoms giant AT&T has 
Joined up with tob Californian 
based GO Corporation to 


develop a personal communica- 
tor which integrates voice, 
date, -fax and' electronic 
with handwriting recognition. 

The FCC - vital to the 
development of PCSs because 
of its regulatory function - 
has, under the chairmanship of 
Mr Alfred Sikes, been support- 
ive of those looking to create 
these service& It has awarded 
aver 130 licences for PCS trial 
systems-acFOBs the US. 

But fo spite of- the will to be 
helpful, -there are problems. 
The FOCs decisions are wmtte 
by a panel 'of seven politically 
appointed commissioners, not 
all of whom are as enthusiastic 
about PCS as Mr Sikes. And 
the FCC itself is answerable to 
an unpredictable Congress. 

At the end or July, the FCC’s 
PCS plans suffered a setback 
when a Senate committee 
moved- to block the FCC’s abil- 
ity to free its proposed PCS 
band. 

-The . Senate move followed 
intensive tabbying by the utili- 
ties aixd emergency services 
which are the main users of 
the frequencies. In spite of an 
FCC proposal that PCS new- 
comers compensate incum- 
bents for moving to hew fre- 
quencies, the current users are 
proving reluctant to make the 
move. 

“The microwave lobby Is 
proving to be very stubborn. A 
feeling of hot wanting to give 
up what you’ve got has taken 
hold, " says Mr' Michael Ver- 
netti, senior vice-president of 
Telocator, the trade association 
which looks after the interests 
of operators of mobile commu- 
nicatiotis networks. 

Many also see problems with 
the FCCs licensing procedures. 
In particular, the system- of 
first awarding trial licences, 
then later selecting cominer- 
.rial operators -by lottery is 
causing friction with industry. 

“The Idea of spending hun- 
dreds of mllMonw of dollars 
without knowing whether or 
not we would be able to profit 
from our investment is difficult 
to justify'," 'says Mr David 
Frear, vice-president and chief 
financial officer of New York- 


The speed of the process is 
also under fire. In December 
1991, MUhcom f iled an applica- 
tion to be allowed to operate 
wireless local telecommunica- 
tions networks in the UK. Last 
month, Mfllicom was promised 
its licence. “It’s three years 
since we asked for authorisa- 
tion to run a PCS from the 
FCC," says Mr Frear. 

By the FCC’s own admission, 
the process of awarding 
licences is a slow one. “We 
have still not managed to 
award all of the cellular 
licences," says an official. 

By its own calculations the 
FCC is unlikely to be able to 
award PCS licences before 
1991 But this could easily slip 
into the second half of the 
decade, complains Mr Frear. 

Estimates of the economic 
impact of delays to PCSs run to 
billions of dollars. 

Mr Chuck Jackson, vice-pres- 
ident of the Washington-based 
firm of consulting economists. 
National Economic Research 
Associates (NERA), estimates 
the delay in authorising PCSs 
is imposing costs to the US 
economy of “somewhere 
between $lbn and $10bn a 
year”. 

In a study not yet published, 
Mr Jackson and NERA col- 
leagues Mr Jeffrey Rohlfs and 
Ms Tracey Kelly, show that the 
cost to the US economy of not 
licensing cellular when it was 
first technically feasible in the 
early 1970s was S86bn. “And 
that’s a very conservative esti- 
mate," says Mr Jackson. If fac- 
tors such as the effect on the 
competitiveness of US manu- 
facturers were taken into 
account, he says, the figure 
would have been as high as 
$l20bn. “Whichever way you 
look at it, it's a lot per house- 
hold In the US." ' 

The FCC and the PCS lobby 
both hope that the House of 
Representatives will overturn 
the Senate's block on the 
FCCs PCS spectrum plan 
before Congress adjourns in 
October. By the time it meets 
again, there will be anew Con- 
gress. And probably at least a 


less solutions to the chronic 
shortage of conventional loop 
wireline connections. 

Some part of this stems from 
the fact that, white they are 
able to ping gaps, normal 
mobile cellular systems are 
not ideal substitutes for the 
fixed network. “Yon can use 
cellular types of service but 
you soon run ont of capacity," 
says Mr Rodney Stewart, 
director of the UK's Quotient 
Communications consultancy. 
“But other radio techniques 
can provide the capacity.” 

One such technique features 
in the Drahtlose Anschlnsslei- 
tung (DAL) project under way 
in the provinces which made 
up the former East Germany. 

DAL uses “immobilised" 
NMT 450 analogue cellular 
systems to provide fixed radio 
access into the telephone net- 
work. instead of the laborious 
business of digging up streets 
or planting telephone poles to 
wire-in connections, Deutsche 
Bun des post Telekom gives 
subscriber access to the net- 
work through permanently 
installed radio boxes mounted 


on the walls of homes or busi- 
ness premises. DAL allows 
subscribers to plug in and use 
normal telephones or facsimile 
machines via a standard wall 
socket 

A. decision on whether 
installation of the DAL system ' 
will be extended to additional 
areas in Germany is expected 
later this month. 

Motorola believes that the 
NMT 450 technology in DAL 
does not make the best use of 
scarce radio spectrum. The 
company Is about to mount a 
trial of its own analogue wire- 
less local loop system in St 
Petersburg. 

Dubbed Will, for Wireless 
Local Loop, the new system 
can use any of the analogue 
cellular systems currently pro- 
duced b; Motorola, and can 
readily accommodate up to 
50,000 subscribers using 5MHz 
of the radio spectrum. 

The advantages claimed for 
Win are that, unlike wireline, 
its connection cost per sub- 
scriber Is independent of tbe . 
distance separating tbe tele- ; 
phone in question from the j 
nearest local exchange, and it I 
is much quicker to implement. 
“With a wireless system you 
can be on air earning revenue 
much sooner,” says Mr 
Hughes. “You could easily 
toad up a city tbe size of St 
Petersburg very quickly." . 

Quotient Communications’ 
Mr Stewart was tbe lead 
author of European Commis- 
sion-sponsored report on the 
use of digital, as opposed to 
analogue, wireless local loop 
technology in eastern Europe. 
He concluded that a system 
such as the forthcoming Digi- 
tal European Cordless Tele- 
communications system 
(DECT) would often be viable 
with modest numbers of sub- 
scribers sharing a connection. 

Motorola’s Mr Hughes 
acknowledges that digital 
technology has an important 
rote to ptay in eastern Europe, 
but believes that this solution 
lies in the future: “Those coun- 
tries want communications 
now, they don’t want it in 
three-to-five years' time." 

John Williamson 


GERMANY 


Confusion reigns 


COMPETITION is beating up 
in the multi-billion D-Mark 
market for mobile communica- 
tions in Germany. Two opera- 
tors launched services based 
on the GSM pan-European digi- 
tal cellular radio standard on 
July L The aim is to have fan 
to 7to GSM users by the turn of 
the century. But -the delayed 
i availability of handsets has 
created confusion in the mar- 
ket. This has been exacerbated 
by the announcement of new 
mobile services that could com- 
pete with GSM. 

Cellular penetration in Ger- 
many, at less than 1 per cent of 
the population, is much lower 
than in the UK, where it is 
over 2 per cent, or Scandina- 
via, where It is over 5 per cent 
This partly due to the inability 
of the present analogue 
systems to handle satisfacto- 
rily reiik; to ?v nd from hand-por- 
table cellular telephones and 
also to the relatively high cost 
of mobile phones in Germany. 

But another reason has been 
lack of competition. Until 
recently, mobile communica- 
tions were under the monopoly 
of the country's national tele- 
communications carrier, Deut- 
sche Telekom. 

It was hoped the introduc- 
tion of GSM would address 
these problems. Between them, 
the two GSM network opera- 
tors, Deutsche Telekom and 
Mannesmann Mobilfonk, have 
invested DM2bn in their net- 
works and this is expected to 
be topped up by another 
DMlJ9bn by the end of next 
year. 

But the delayed availability 
of suitable handsets has cost 
both operators dearly. This has 
been particularly damaging to 
mobile communications new- 
comer Mannesmann Mobil- 
fonk, for whom the 12-month 
delay is estimated by analysts 
to have cost about DMlm a 
day. 

Service providers have also 


suffered from the delay- Hav- 
ing invested millions of 
D-Marks to build infrastruc- 
tures with 5.000 dr more retail 
and service outlets, the service 
providers have been forced to 
bridge the gap by selling termi- 
nals for the current analogue 
mobile telephone system. Deut- 
sche Telekom's C-Netz. 

Then, two weeks before 
Deutsche Telekom and Man- 
nesmann Mobilfonk were able 
to start the commercial opera- 
tion of their networks with a 
supply of approved handsets, 
the minister for post and tele- 
communications, Mr Christian 
Schwarz-Schilling, announced 
the licensing procedure for a 
third mobile telephone net- 
work operator using personal 
communications network 
(PCN) technologies. 

Deutsche Telekom and Man- 
nesmann Mobilfonk were both 
excluded from bidding and 
from any future bids for at 
least four years. The new oper- 
ator will be licensed to run a 
PCN at 1.8GHz using the same 
DCS1500 pan-European PCN 
standard as is to be used in the 
UK. 

Bidders that have so far 
revealed their identity are led 
by BMW. the luxury car 
maker, MAN, the machine tool 
and truck manufacturer, 
Preussen Elektra, a subsidiary 
of power utility holdings com- 
pany VEBA, and McCaw, the 
US cellular radio network oper- 
ator. 

Adding to the confusion of 
Germany's mobile communica- 
tions sector, GSM and PCN are 
not the only mobile communi- 
cations opportunities in Ger- 
many. 

The ministry is planning 
shortly to issue two national 
radiopaging licences based on 
the European radio messaging 
(Ermes) standard. Some 28 
public automatic mobile radio 
networks have also recently 
been licensed and a mobile 


data communications licence is 
due to be issued. 

At the same time new 
suppliers are entering the 
German market: Deutsche 
Telekom’s legendary relation- 
ship with its house supplier 
Siemens is not as close as it 
used to be. Sweden's Ericsson 
and Finland’s Nokia are sup- 
plying Deutsche Telekom with 
the radio technology for a wire- 
less local loop programme in 
eastern Germany. Mannes- 
mann Mobilfonk has selected 
US telecommunications giant 
AT&T to supply parts of its 
cellular network, 

Anxious to gain their share 
of what they expect to be the 
largest European market, GSM 
handset manufacturers have 
made the German market their 
priority. Sweden's Ericsson, 
Finland's Nokia, the US's 
Motorola, the UK's Orbital and 
Japan's Panasonic have all 
made their mark with prices 
about DM1,000 cheaper than 
the equivalent analogue cellu- 
lar pbones in Germany. 

Most ur their initial orders 
have come from the two net- 
work operators, anxious to see 
GSM handsets at last available 
to their subscribers. 

'It is plain economic reason- 
ing that operators must pro- 
cure worldwide wherever qual- 
ity is best and prices arc 
optimal." says Mr Helmut 
Ricke. Deutsche Telekom 
chairman. 

By 2000, Deutsche Telekom 
intends to achieve market lead- 
ership with over 3m subscrib- 
ers to its GSM network. But so 
does Mannesmann Mobilfonk. 

Non*, however, the primary 
concern of both operators is 
simply to get their digital 
mobile telephone networks 
rolling and to dispel some of 
the confusion which surrounds 
Germany's mobile communica- 
tions sector. 

Hans Gusbeth 
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The way ahead is clear for GSM and Panasonic. 
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bring one of the first recipients 
of a PCS trial licence in May 
1990, suspended its PCS experi- 
ments at the end of 199L 


FCC. What happens then is 
anybody’s guess. 

Peter Purton 


Now* as now fr aa dom fri trade and travel 
dawns In Europe, so the inobBe communica- 
tions Industry has responded wth the intro- 
duction of GSM. 

This pSTHEurdpean Digital Cefiiiar Network 
System slows users, tar the first time, to make 
calis from anywhere tn Europe with the same mobO e 
pho ne . 

Based on a completely new specification 
and using digital 

technology! GSM wfl P^J C I ■ I I 
be evitable throughout •wawJ CwJ I ■ ■■ I 


Europe by 1993 or aarfy 1994. It 
give users secure, fast and dear AB&l 
cells that unta now have Just 
been a dream. 

Panasonic, with over 
30 years’ experience in 
mobfle phones, hem do- 
vetoped a telephone that 
not only takes advantage 
of al the new features of QSM 
but also enhances them. 

Our type approved EUIOOO eerie* feature 


oughout " ■ ■ ■ ■ ■ Our type approved EUIOOO eerie* feature a In Europe. Tfl© W©y 

Panasonic Europe (Headquarters) Ud, 3 FuregraundWayiStoddBy Park, Ikbridge.RIBdcfeUBII 1DD, Tel: +44(0)81 8992200. Roc +44 (0)81 8992211 


choice of to user selectable display lan- 
^ guogea, simple one-touch International 
H efinBng access and the ability to use either 
W of the approved Subscriber Identity MocUos 
f (SM). A pan-European phone needs pan- 
European features 

Powerful, sleek In design- and svalstae as 
either mobile or transportable, this lightweight 
GSM mobfle phone is a deer choice 

~ Panasonic 

m Europe- The way ahead 
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We get smaller as we get bigger. 


NEC have expanded and digitalized telecommunications networks around the world with advanced digital switching, fibre-optic 
and digital microwave radio transmission systems. 

We’ve provided the technologies for more than half the world’s satellite earth stations. So, along with millions of others, you’ve 
probably already spoken via our satellite or submarine communications systems without even knowing it. 

We supply more than 15,000 different products to customers in over 148 countries. And we’re the world’s . 
largest supplier of semiconductors. But size isn't everything. 

Our new P4 mobile phone is smaller, lighter and easier to use than its predecessors, but even more powerful. les /&««*< japan. 
The NEFAX® 461 sends information zooming around the world at 8 seconds a page. (The faster the fax, the smaller your phone bill ) 
And our 11D Wide Alpha Numeric Pager has the memory of a machine twice its size. 

Everything at NEC is developed through a concept we call C&C. The integration of computer and communications technology 
With it we re working towards a day where language and culture, time and place are no longer barriers to communications. Or to the 

fulfilment of potential. It s a big idea whose spirit is embodied in our new corporate logo. And one we hope will make the world a 
very much smaller place. 

For more information please phone 081-993 8111 and ask for ‘OSAD’. 
for Human Potential ^ 
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European Finance and Investment: The Netherlands 


SECTION TV 


As they fine-tune their new merged 
- entities, Dutch financial institutions 

are l^grninig that size, while 

important is not everything, even 

m a small country such as the 

Netherlands. Fresh challenges are 
looming: Ronald van de Krol reports 

Tie-ups go 

on trial 


Tuesday September 8 1992 






THE wave of big mergers that 
wasted oyer the Dutch bank- 
ing and insurance world o ver 
. the past two years has now. 
receded, leaving all the leading 
institutions with either a new 
partner or "with, the conviction 
that- they - can go. it for 
the momexxL- 

- Although the frenzied 
merger activity of the early. 
1990s is not expected to mate 
an early. . return, -the Dutch 
financial sector still faces a 
variety of -challenges and 
changes. 

First and foremost, the three 
biggest players - ABN AMRO 
Ban*; Internationale Neder- 
landen GroepGNG Group), the 
bankiiig-and-ins«raj>ce group; 
and Rabobank and its insur- 
ance partner Interpolis - most 
reap the teaifeflfa which' moti- 
vated flfa mergers in the first 
place. 

- At the same time, Hw la rgo 
finandal groopa- satisfy 
themselves and' the financial 
community that they have 
erected sufficiently high and 
fortified ."Chinese walls" 
between their various 
operations, which range from 
merchant imnWag to landing 
and from stockbroking to 
insurance. 

Equally importa n t , domestic 
hanks and insurers will con- 
tinue to face pressure and com- 
petition from foreign institu- 
tions attracted to the 
Netherlands* open market 

For the time being; however. 


. the Netherlands to stave off 
. the blow of recession, which, 
has struck, most Anglo-Saxon 
economies. . 

Germany's own .struggle to 
finance unification may have 
helped push up Dutdf Interest 
rates and the cost of hying but, 
on balance, the Netherlands 
: has hired wdl by the ffl smarifl- 
ing of the Berlin Wall, an event 
which has had the Important 
effect of making its biggest 
trading partner even bigger. . 

However, the Netherlands, 
i like Germany, has not been 
able to h»sk in a post-unifica- 
tion glow. After several years 
of enjoying Europe's lowest 
rate of inflation and highest 
rate of job creation, the coun- 
try feces harder times ahead as 
the cost of living rises and tire 
pace of economic growth 
grows. • 

Official .projections by the 
semi-official Central Planning 
Office show that recession will 
be avoided hut toonomic statis- 
tics mate dear that the boom 
years of the kite 13808 are wdl 
and truly over. 

At the same . time, the 
Netherlands feces the formida- 
ble fewifc of meeting the conver- 
gence criteria for Economic 
and Monetary Union (Emu) 
which- were drafted at the 
Dutch-hosted Maas tricht Sum- 
mit of EC leaders in December . 
-1991. Although the- country’s 
financing deficit is falling 
steadily, the : government’^ 
overall Indebtedness remains 
wdl above Emu standards and 
inflation continues to be a 

problem^ 

Dutch nfficials are confident 
that the Emu targets can be 
met but success will depend 

ul tima tely on the government’s 
ability to reto m spending. 

The open, export-orientated 
nature of the Dutch economy 
also means that developments 
in the Netherlands hinge cru- 
cially on the robustness - or 
otherwise - of world trade. 

The Netherlands exports a 
foil 60 per cent of its gross 
domestic product (GDP) in the 
.form of goods and services. 
This percentage- is rivalled 
only by Belgium and is well 
ahead of the proportion of 
exports achieved by key indus- 
trial countries such as the. US, 
Japan and. Germany, whose 
exports account for between 10 
and 30 per cent of GDP. 

This reliance on exports can 
be a double-edged sword, caus- 
ing difficulties in times of stag- 
nant world trade and bringing 


no big mergers between the 
leading domestic institutions 
are likely. Earlier this year. Mr 
Wlm Dtnsenberg; president of 
the Nederlandsche Bank, the 
-Dutch central hank , <aM “the 
pie has been divided'* as for as 
the large financial institutions 
are c on ce rn ed, indicating that 
the central bank would oppose 
any. link-ups between the three 
Hggest players. Already, ABN 
-Amro, ING and Rabobank have 
80 per cent of the Dutch bank- 
ing market between them. 

There is also another reason 
why further tie-ups at the very 
top of the Dutch financial 
world are unlikely, especially 
between the biggest existing 
banks and insurers. 

Mr Robertus Hazelhoff, 
c farfrman of ABN Amro, which 
was created out of the merger 
between ABN and Amro, the 
country’s two largest banks, 
notes that additional large- 
scale banking -and-insurance 
mergers are ruled out at pres- 
ent "for the simple reason that 
US law does not allow a com- 
pany to be active in banking 
insurance." • 

ABN Amro has a large pres- 
ence in the US - principally in 
the state of Illinois and on 
Long Island - as do the big 
Dutch insurers Aegon, Amev 
(which is now part of Partis, 
the Belgian-Dutch banking and 
insurance company) and Delta 
LJoyd (whose UK parent com- 
pany Is also active in the US.) 

For this reason, the merger 



Amsterdam stock exchange; The frenzied merger activity of Bie early 1990s ia not expected to occur again soon «a»» «*»««««»< 


in early 1991 between Nat- 
ionale-Nederlanden, the 
Netherlands' largest insurer, 
and NMB Postbank, the coun- 
try’s third-biggest bank, to cre- 
ate ING was a good fit: 
although Nat-Ned has exten- 
sive US insurance operations, 
NMB’s US presence is rela- 
tively modest 

The US Federal Reserve 
Board has granted the merger 
partners an exemption until 
1995 from US laws limiting 
combinations of banks and 
insurers. . 

It is possible that US laws 
limiting link-ups between 
hanks and insurers will be 
relaxed in the meantime, and 


THE ECONOMY 


1991, in any case, exports were 
\a boon to the economy, 
accounting almost singifrhand- 
edly for the overall economy’s 
growth at a time when- domes- 
tic consumption was virtually 
flat • . 

. Exports by volume (exclu- 
ding ofl, nahfral gar and other 
forms of energy) rose by 5 per 
cent in 1901, and are forecast to 
show a further gain of 45 per 
cent this year. Overall eco- 
nomic performance was less 
strong, however, with the rate 
of growth in GNP foiling to 2 


tiveiy lower rise in exports to 
Germany does not imply that 
their effect on the overall econ- 
omy was more limited than In 
other countries. Because of the 
relatively large share of Ger- 
man exports in (Dutch) GDP, 
this contribution to economic 
growth in 1990 and 1991 was 
bigger than all other EC coun- 
tries with the exception of Bel- 
gium, which saw a slightly 
higher contribution." 

Horticulture, the biggest sin- 
gle component of Dutch agri- 
cultural exports - themselves 





Duteanbarg: Report menfloned 
effort od exports to Germany 

.per cent -from 4 per cent in 
1390. Forecasts for 1962 vary, 
but most economists are proj- 
ecting rates of between 1 and 2 
-percent. ... 

The importance of Germany 
is reflected in the feet that 
exports to the Netherlands' 
powerful eastern neighbour 
were up 12 per emit last year. 
What's more, Germany 
accounted for an even larger 
. percentage of Dutch foreign 
trade than normal, .absorbing 
30 per cent of all Dutch exports 
compared with 28 per cent the 
year before; • 

Some economists note that 
the 12 per cent rise in exports 
to Germany is lower than that 
of, for example, Denmark 
(which had a 21 per cent rise) 
or italy (whose exports to Ger- 
many jumped by more than 15 
per cent.) They also argue that 
Dutch, exports to Germany are 
heavy on horticulture and 
foodstuffs but light on val- 
ue-added industrial goods. 

However, Mr Wim Duisen- 
berg, president of the Dutch 


Kok: His an8-infiallon efforts 
win be bolstered in October 

a powerful motor behind the 
domestic economy - has 
indeed been the main benefi- 
ciary of the tearing down of 
the Berlin Wall and the open- 
ing up of East European mar- 
kets. 

Exports to Poland and other 
former Soviet bloc countries of 

Dutch hothouse-grown prod- 
ucts such as tomatoes have 
soared by nearly 1,000 per emit 
from, admittedly, the very low 
levels semi in the communist 
era. 

The union of former East 
and West Germany has meant 
that the enlarged country now 
absorbs 52 per cent of all Dutch 
foreign horticulture sales, up 
from 48 per cent in 1990. 

T hanks in large part to the 
Netherlands’ traditional role as 
the world's third-biggest agri- 
cultural exporter after the US 
and France, the country pro- 
duced a F118.5bn current 
account surplus in 1991 and 
economists forecast further 
increases in 1992 and 1993. 

The continued rosy picture 


this could lead Dutch banks 
and insurers to look again at 
further tie-ups. 

At home, the mergers have 
run into no legal trouble, 
although it is cl par that any 
further concentration by the 
biggest institutions would 
cause difficulties. 

The spate of Dutch “allfi- 
nanz" partnerships was matte 
possible by a January 1990 
decision by the finance minis- 
try to repeal a "gentleman's 
agreement" barring big cross- 
shareholdings between the 
insurance and banking sectors. 
This, in turn, reflected the 
blurring of distinctions 
between financial products and 


contrast to the state of the gov- 
ernment's finances. Despite 
steady progress in cutting the 
financing (or budget) deficit, 
the state’s overall indebtedness 
is still huge, pu ttin g it in the 
same league as Belgium and 
Italy. 

Total government debt is 
equivalent to 80 per cent of 
GDP, well above the “Emu ref- 
erence level" of a maximum 60 
per cent However, government 
projections show that the 
indebtedness ratio will have 
fallen to 765 per cent by 1994, 
enabling the Dutch to meet an 
alternate stipulation that debt 
must be showing a sufficient 
decline to put it on target to 
reach the reference level at "a 
satisfactory pace". 

The Dutch financing deficit 
is less of a problem because it 
is forecast to fall to 2.4 per cent 
of GDP by 1394, compared with 
3.75 per cent in 1991, enabling 
the Netherlands to fulfil the 
Emu norm of 3 per cent. 

Dutch long-term interest 
rates, currently at around 8.75 
per cent, are comfortably 
within the EC range, but infla- 
tion is more problematic. 

After boasting the lowest 
rate of inflation in the EC from 
1987 to 1990, the cost of living 
shot up to 69 per cent in 1991 
and has exceeded 4 JO per cent 
during most of 1992. 

At these levels. Dutch cost of 
Uving increases do not meet 
the Emu criterion that a coun- 
try’s cost of living may not be 
1.5 points higher than the 
three best-performing EC mem- 
ber states. 

The rekindling of Dutch 
inflation is only partly the 
result of imported inflation 
from Germany. In fact, about 
half of the recent increases can 
be attributed to government 
policies such as inc r eases in 
state-controlled rents and 
higher environmental levies on 
fuel 

Mr Wim Kok, the Dutch 
finance minister, has under- 
taken to get inflation below 85 
per cent, putting the Nether- 
lands within range of the Emu 
criteria. His efforts will be bol- 
stered in October by a planned 
one-point reduction in the 
upper-hand rate for val- 
ue-added tax (VAT), to 175 per 
cent from 185 per cent 

He has vowed that the reduc- 
tion win have no effect on the 
1993 budget, scheduled to be 
unveiled on September 16 

Ronald van de Krol 


distribution channels at the 
retail level, as banka and insur- 
ers increasingly encroached on 
each other’s territory to com- 
pete for the savings of Dutch 
households. 

Still, both the central bank 
and the finance ministry insist 
that the new financial con- 
glomerates must keep the oper- 
ational Sides Of their banking 
and insurance arms strictly 
separated, partly because the 
two industries continue to be 
supervised by distinct regula- 
tory bodies. 

Officials are also keen to 
ensure that proper “Chinese 
walls” are erected to keep sen- 
sitive information about clients 


from flowing between the lend- 
ing, stockbroking, merchant 
banking and insurance sides of 
the country’s financial institu- 
tions. Mr Willem Scherpenhu- 
ijsen Ron, chairman of ING, 
says it is made dear from tbe 
outset which "counter” his 
group’s clients are talking to 
when they do business with 
the company. But at the board 
level, management must have 
a complete overview of devel- 
opments in both the insurance 
and hanjring aims. 

Because of their sheer size, 
ABN Amro and ING in particu- 
lar often find themselves at the 
centre of the debate on the 
power of tbe Netherlands’ 


finanrial institutions. 

As the country’s two top pri- 
vate-sector investors, they each 
hold equity stakes in many 
Dutch bourse-listed companies 
of 5 per cent or more, enabling 
them to take advantage of the 
5 per cent threshold for tax 
exemptions on dividend pay- 
ments. Other institutional 
investors, including pension 
funds, also tend to hold stakes 
of 5 per cent or more in a num- 
ber of Dutch companies. 

But Dutch fina ncial institu- 
tions say they have no inten- 
tion to emulate their German 
counterparts, which generally 
own even larger stakes in their 

country’s industrial companies 
and play a far more active role 
in policy through their seats in 
corporate boardrooms. 

Although the number of 
mergers among leading Dutch 
financial institutions has 
declined since the surge of 
activity in 1990 and 1991, 
qimiipr df-atc and transactions 
are stiff being done, and there 
is potential for more. In July, 
for example. Delta Lloyd 
acquired Bank Cantrade, a 
small Dutch bank with a bal- 
ance sheet of n 715m. (S453m) 
from a unit of Union Bank of 
Switzerland. Staal Bankiers, 
part of the Vendex Interna- 
tional retail group. Is stiff up 
for sale, as are small hanking 
institutions affiliated to the 
Dutch trades union movement 

In the medium-sized banking 
market, speculation on the 
future of merchant banks Pier 
son. Heldring & Pierson and 
Bank Mees & Hope has been 
rife since their parent banks 
merged to form ABN Amro. 
But ABN Amro has consis- 
tently and firmly denied any 
desire to sell, saying tbe two 
banks’ activities do not over- 
lap. The sale of either mer- 
chant bank to an overseas 
competitor would step up the 
pressure of foreign competition 
on the Netherlands’ already 
open tiiwnwai market. 

The coming together at ABN 
and Amro and their indepen- 
dently-run merchant banks 
Pierson and Mees into one cor- 
porate entity has accelerated 
the trend of bigger Dutch com- 
panies to seek out secondary 
banking relations with other 
foreign and domestic institu- 
tions. Thus, al thou gh the pro- 
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c»« of concentration has whit- 
tled down the number of 
domestic banks, it bas not 
ended up shutting out foreign 
rivals. 

To the embarrassment or 
Dutch banks, foreign institu- 
tions such as Goldman Sachs 
have managed to carve ont a 
rich niche for themselves by 
carrying out capital market 
transactions that domestic 
banks cannot or will not 
attempt. When Elsevier wanted 
to divest its 33 per cent stake 
in fellow Dutch publisher Wol- 
ters Kluwer in mid-2990. it sold 
its shares to Goldman Sachs 
which used its placing power 
to sell the shares, worth more 
than FI 700m, to International 
institutional investors. 

Dutch banks have so far 
shied away from leading this 
type of risky block trading, 
thereby opening up opportuni- 
ties for foreign rivals who have 
also been called in to advise on 
mergers and acquisitions, 
including both the ABN Amro 
and the ING deals. The open- 
ing of an Amsterdam office 
earlier this year by S. G. War 
burg indicates that there is 
still room for foreigners in the 
Netherlands’ consolidated 
hanking market. 

As they fine-tune their new 
merged entities, Dutch finan- 
cial institutions are learning 
that size, while important, is 
not everything, not even in a 
small country like the Nether- 
lands. 
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You may know us as a specialised bank in specialised markets. With a highly personalised level of 
service in corporate, institutional and private banking. 

Which are indeed some of our strongest points. 

In corporate banking we offer a wide range of services in the area of corporate finance, specialised 
credit facilities, total return optimization and related income flow strategies, administrative services and 
cash and foreign exchange management. 

In the area of institutional banking we provide you with portfolio management, investment re- 
search, securities brokerage, clearing and financing services for traders in derivatives, global custodial 
services, on-line portfolio and market information, and fond administration services. 

Our complete range of private banking services comprise portfolio management, planning and 
management of estates, asset protection, as well as related banking and supporting services. 

Established in all major financial centers and off-shore jurisdictions in the world we can offer you 
a in depth knowledge of local markets against a global background. Combined with our experience of 
more than a century in banking and trust services we are thus able to offer you customised opportunities 
you might otherwise miss. 

Which is also a very strong point to remember. 


Pierson, Heldring & Pierson N.V 

Corperale binkiag, 1 a 1 1 i I a I i o a a 1 baakiig. Private baakiig. 
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Also In Antwerp, Bahamas, Bcnnula, Channel hiarids, Geneva, Hong Kong, bieefMan, London, Uacmbcug, Netherlands Antilles, New Yoric, 
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SAVINGS 


CO-OPERATIVES 


Competition is intensifying A period of rapid change 


following removal of curbs 


COMPETITION In the Dutch 
savings market is hotting up 
following the removal of barri- 
ers preventing banks and 
insurers from owning shares 
In each other. 

While Dutch banks are link- 
ing up with insurers to sell life 
assurance products, insurers 
without bank connections are 
selling traditional bank prod- 
ucts such as money market 
funds and savings deposits. 

u Competition is getting 
tougher than before”, says Mr 
Hobertus Hazdhoff, chairman 
of the Netherlands' biggest 
bank, ABN Amro. “High inter- 
est rates have made consumers 
more conscious of competi- 
tion-” 

As barriers to cross-border 
European trade in services are 
dismantled, insurance compa- 
nies and banks from neigh- 
bouring countries are also 
entering the Cray. 

Meanwhile a slowdown In 
the Dutch economy and 
changes in tax rules, which 
have reduced the tax advan- 
tages of a single premium 
bond, sales of which boomed 
last year, have also increased 
the pressure. 

The involvement of Dutch 
hanks in Insurance Is not a 
new phenomenon. Indeed in 
1989, the year before deregula- 
tion, banks acting as agents 
for insurance companies, sold 
13 per cent of all Insurance 
policies. But since 1990 there 
has been a qualitative change. 

So-called “allfinanz” is best 
known In the Netherlands by 
virtue of the merger which 
created Internationale Neder- 
landen Groepe. the biggest 
bank insurance venture of its 
kind in Europe. The merger's 
early mouths, following its 
agreement in March 1991, 
were not entirely trouble free. 
One problem was a short boy- 
cott of ING products by bro- 
kers. 

The issue remains a sensi- 
tive one In the ING boardroom 
and insurance sales at NMB 
and Postbank branches are 
being only gradually Increased 
The merger Ls far from popu- 
lar In the Dutch financial mar- 
kets where analysts are criti- 


cal of the ING management’s 
failure to reduce costs. 

However, first-quarter 1992 
figures show that the group is 
recovering from these Initial 
difficulties. Moreover, the per- 
formance of the Netherlands' 
second- and thlrd-largest allfi- 
nanz ventures, those linking 
Amev with VSB Bank and 
Rabobank with Interpolls, has 
been much more impressive. 

Amev's sales of life assur- 
ance products grew by 24 per 


Insurance companies 
without bank 
connections have hit 
back by launching their 
own savings products 


cent in 1991 while in 1991 
Interpolis, the Tilburg-based 
insurer, doubled Its income 
from sales of new life insur- 
ance premiums between 1990 
and 1991, following its take- 
over by Rabobank. Interpolls’ 
share of the market for new 
life business grew from 8 per 
cent to 14 per cent 

Salomon Brothers, the US 
securities house, expects the 
trend to continue. "Over the 
last 10 years, direct sales have 
grown and now account for 
between 20 and 25 per cent of 
total sales,” it said in a recent 
publication and it predicted a 
dnnhlrng in market share by 
banks in the next few years. 

Insurance companies with- 
out bank connections have hit 
back by launching their own 
savings products. Aegon, the 
second-largest Dutch life 
assurance company, has 
entered the market by setting 
up its own hank subsidiary. 

At the end of 1991. Aegon’s 
mortgage bank subsidiary, 
Frlesch-Groningsche Hypoth- 
eekbank, acquired a general 
hanldng license and has subse- 
quently marketed a deposit 
savings account which yields 
returns several basis points 
higher than those available 
from mainstream banks. 

The Dutch subsidiary of 
Equity & Law, the UK life 
assurance company owned by 


France’s AXA group, and the 
French bank. Credit Lyounaise 
have also entered the savings 
market with similar high- 
yielding products. 

The new entrants in the 
market are helped by their 
ability to use the country’ 
highly efficient payments and 
inter-bank clearing system, in 
which payments for utilities 
such as gas, water and elec- 
tricity can all be debited 
directly without the use of 
cheques. 

This has caused some con- 
sternation among' bankers. 
"We’ve built up the infrastruc- 
ture and now they are taking 
advantage of it,” complains a 
senior executive at Rabobank. 

“We don’t like it very much 
but there is nothing we can do 
about It From a legal point of 
view it is very difficult to 
reftise them,” adds Mr Hazel- 
hoff of ABN Amro. 

Meanwhile, there are also 
some indications that some 
life assurance savings could be 
diverted Into deposit accounts 
and money market funds. 

The amount of a single pre- 


mium bond investment which 
Dutch savers can reduce from 
their income tax bills was 
reduced earlier this year. 

Analysts identify the 
removal of the tax advantage 
as one of the reasons why life 
assurance growth has 
appeared this year. Analysts 
are expecting premiums to 
grow by between 8 and 10 per 
cent this year, compared with 
15 per cent last year. "There is 
absolutely no doubt about the 
slowdown,” says Mr Herman J. 
van Everdingen, analyst with 
Van Meer James Capel in 
Amsterdam. 

Van der Meer sees competi- 
tion for life assurance prod- 
ucts Intensifying as the accep- 
tance of unit-linked policies, in 
which policyholders win 
greater rewards and accept a 
greater share of the risk, 
becomes more widespread. “In 
the old days, premiums were 
calculated on the bams of a 4 
per cent yield. It was rela- 
tively easy to make a profit,” 
he says. 


Richard Lapper 


VISITING the offices of 
Interpolis insurance in the 
bleak southern Dutch town of 
Tilburg, the mutual company 
still seems provincial and close 
to its roots as an insurer of 
Dutch farmers. 

Receptionists do not speak 
English. Staff are unfamiliar 
with the Tiamre of their coun- 
terparts at Rabobank, the giant 
Utrecht-based bank which took 
virtually complete control of 
Interpolis nearly two years 
ago. 

And senior executives still 
refer to their prospective 
merger partners, Avero Cen- 
traal Beheer, based in the 
small northern town of Appel- 
doora, as coming from “north 
of the rivers" - the largely 
urban area north of the Rhine 
and tiie Moose. 

But appearances prove to be 
deceiving. Like other Dutch 
mutual and cooperative banks 
and insurers, Interpolis is 
undergoing a period of rapid 
change. 

For one thing the mutuals 
are embracing the fashion for 
mergers which has take hold of 
the country’s financial services 
sector since legal change in 
1990. 

Rabobank, the Netherlands’ 
second-biggest bank, has 


linked up with Interpolis, tak- 
ing over control of the insurer 
two years ago. 

In a further step, Interpolis 
will merge with Avero Cen- 
traal Beheer, which Is itself the 
product of a 1990 merger 
between Centraai Beheer and a 
group of smaller mutuals. 

Having agreed merger plans 
last November, in June Inter- 
polis and AVCB agreed to a 
share exchange, swapping 15 
per cent holdings. 

Interpolis and AVCB senior 
executives will exchange seats 
on each other's supervisory 
and management boards. 

Both Interpolis and Rabo- 
bank agreed to harmonise their 
information and distribution 
systems. 

Before the end of 1993 the 
two groups are planning a full 
merger, although negotiations 

about the final shape of the 
new holding company and 
Rabobank’s share within it are 
-stDL continuing. 

In any event the new Insur- 
ance conglomerate, will be the 
country's second-biggest with 
annual pre mium Income in the 
Netherlands of FI 5.5b n, while 
the broader financial holding 
will provide Internationale 
Nederlanden Groepe, the coun- 
try's biggest holding group. 


with its stiffest competition. 

The logic of the merger is to 
bring together Rabobank's 
strength as a distributor - its 
dense branch network and 
loyal customer base - with 
Interpolis’ expertise in admin- 
istration. 

The allocation of costs, 
between the bank and insurer 
has evidently caused some 
teething problems, especially 
taking into account the fact 
that Rabobank's bank 
branches enjoy an unusual 
degree of autonomy. 

"It will take some time 
before we can fully realise the 
synergies,” says Mr Antonlus 


Since 1990, sales of 
single premium bonds 
have boomed In 
Rabobank's network of 
2,500 branches 


if 






High interest rates have made consumers more conscious of competition In the Dutch savings market 
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van Bijsterveldt, of Interpolis. 
But birth parties appear con- 
vinced of the long-term strate- 
gic sense of the merger. 

Already the Interpolis 
link-up with Rabobank has 
yielded fruit Since 1990, sales 
of single premium bonds in 
Rabobank’s network of 2,500 
brandies have boomed. 

Interpolis doubled its income 
from sales of new life insur- 
ance premiums between 1990 
and 1991, increasing its share 
of the market for new life busi- 
ness from 8 per cent to 14 per 
cent • ' 

In other respects too, the 
mutual insurers are at the fore- 
front of thdbattiefordlstribi^ 
turn. 

Centraai Beheer pioneered 
direct sales of motor and 
health insurance in the Nether- 
lands, selling direct to the pub- 
lic via a combination of media 
advertising, telephone sales 
and the use of state-of-the-art 
expert systems. 

In the mid-1980s, Centraai 
Beheer won 60 per cent of the 
private health market by direct _ 
sales, halving the Dutch bro- 
kers' share of the market 

According to a recent study 
by Salomon Brothers, the 
share of the personal lines 
insurance marfrrt enjoyed by 
Dutch direct writers — of about 
20 pef cent - IS hi gher than in 
any other European country. 


AVCB is now the thintlarg. 
est Dutch Insurer with 13 per 
cent of the car and group.pen- 
slons market and ll per cent of 
the annuity markets. 

Dutch mutuatof like their 
publicly-quoted counterparts, 
are increasingly turning their 
attention to tire. broader. Euro- 
pean market by Unking up 
with mutuals in other Euro- 
pean countries. 

Rabobank has links with 
Fiance’s Credit Ajpricole, Bel- 
gium's SERA and . Spain's - 
Banco Popular. 

Interpolis has Uhed up along- Jl 
side Groupama of France, ' 
Ass ur an tie Van Belglsche 
Boerenbond of Belgium, the 
Farmers Union ofifre UK and 
R&V Verslchefungs of Ger- 
many. 

It is AVCB, however, which 
has taken co-operation to its - • 
furthest extent. EarHer this - 
year, AVCB cemented a rela- 
tionship with three northern 
European companies to form 
the Eureko partnership .in a 
deal which contains, two signif- 
icant pointers for Dttteh mutu- 
als. 

Firstly, the four part- 
ners - AVCB, Friends Provi- 
dent of the UK/.Wasa of Swe- 
den and Topdanmatk of 
Denmark - hafa agreed to * 
pool their interests outride " 
their own doiftestic iharfcets 
into a common? fcftdtog .com- 
pany, called EURB&O: . 

Secondly, the Hnk-Up has 
brought AVCB' info direct con- 
tact with two companies- that 
have chosen to. rftemto 'their 
de-mutualisatioa^tQs^)Both 
Wasa and 

tuallsed in ordefrto &iskr 
access to capital markets; to 
financ e future ; gTOwti£ .follow- 
ing an example^set by some of 
the .world's biggest^- mutual “• 
companies such as Mapfre of 
Spain. . 

Mr Van BUatervddt : &Cao- . _ 
tious about the future dbtirae * 
of the .new merged group’s 
international co-operationl-For ■ 
the moment, Rabkfoank’s cheap 
retail deposit base provides a 
relatively cheap source of capi- 
tal for the group as a whole. 
"Capital is not a problem with 
the banks behind us.” he says. 

So, in the short term,. Inter 
polls’ more cautious approach 
seems hkely to-set the tone. 


Richard Lapper 
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To do business in Europe, you need to 
get there relaxed and ready for action. 

If the thought of fighting your way around 
London and through its busy airports 
appals you, consider the more convenient 
option: Amsterdam Airport SchiphoL 

From many parts of the UK, you’ll find 
it easier and quicker to fly to your European 
destination via Schiphol’s single terminaL 

As well as excellent air connections to 
the rest of the world, Schiphol offers good 
road and rail connections to Europe 

With no terminal transfer problems, 
services renowned for their efficiency 
and the world’s finest duty free area, 
Schiphol is an airport that is worth 
passing through. Right now, all our 
facilities are being expanded and 
improved to make sure they keep ahead 
of demand. 


Before you waste your energy on the 
M2 5, check out the more convenient 


connection. 



There are scheduled direct flights to 
Amsterdam from.— 


Aberdeen 

Birmingham 

Bristol 



i Cambridge 
Cardiff - Wales 
East Midlands 
Edinburgh 
Gatwick 
Glasgow 


i Heathrow 
I Humberside : 
l Leeds Bradford 
l Manchester 
I Newcastle _ 
Norwich 
Southampton 
Stansted 
Teesside 


>% 


Amsterdam Airport Schiphol 
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LEADING supermarkets and 
department stores in. the 
Netherlands will soon. be bris- 
f.Hng with electronic polm-of- 
■sale payment systems, in a 
. devdopment which promises : 
to help the country's banks 
lower; their traditional losses 
on payment transfers, cheque* 
-cashing and cash withdrawals. 

The hanks' efforts to pro-' 
mote point-of-sale payments 
achieved an important hreak- 
through -In 1992 when the 
Netherlands’ leading super- 
market- chain and Its biggest 
non- food retailer both agreed 
to install-a large number of 
automatic payment terminals' 
In their outlets. * 

Albert Heijn, tire biggest 
Dutch supermarket chain , and 
Vendes, the holding company 
for a variety of stores, includ- 
ing, its flagship department 
store '.Vroonr & Dreesmann, 
have sidled separate, land- 
mark deals with BeaNet, an 
electronic-payments company 
owned, jointly by the Nether- 
lands’ hanking Industry. 
Another grocery-store chain, 
Unigro, h as also committed 
itself to install electronic pay- 
ment equipment in Its shops. 

Until now, large-scale pene- 
tration of point-of-sale equip- 
ment had - been limited to 
Dutch petrol stations and, 
more recently, to Rea ; the 
Swedish furniture group, and 
to selected clothing retailers 
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■ ELECTRONIC PAYMENTS 

Important breakthrough on terminals 


such as Peek & Cfoppenburg. 

The two latest deals are sig- 
nificant not only because they 
are expected to set a trend 
which will bring many more 
Dutch companies into the 
BeaNet fold. They are also 
noteworthy because Albert 
Heijn, which is operated by the 
Ahold group, and Vendex have 
both pledged to generate 45m 
point-of-sale transactions a 
year by 1995. 

This guaranteed total of 90m 
transactions will put BeaNet 
well on the way to reaching an 
operational break-even point of 
150m transactions a year by 
1995, compared with 23m in 
1991. Thanks largely to the 
automatic payment manhingg 
to be installed at Albert Heijn 
and various businesses within 
the Vendex retail group, the 
number of electronic point-of- 
sale manhiriPQ is set to surge to 
14,000 in 1994 team 6J5O0. 

The sharp rise in point-of- 
sale systems looks likely to 
parallel the swift advance in 
recent years of automatic teller 
machines (ATMs) on the walls 
of Dutch banks and post offices 
as well as in public concourses, 


such as train stations, during 
the 1980s. Mr Robertas Hazel- 
hoff, chairman of ABN Amro 
Bank, says: “ATM withdrawals 
now account for 50 per cent of 
all cadi withdrawals compared 
with only eight years ago, 
when the percentage was still 
zero." 

The Netherlands has roughly 
4,000 ATMs in service, repre- 
senting one machine for every 
two bank branches and post 


Rabobank is 
reconsidering its options 
and intends to launch 
a revised plan 


offices in the country. 

The use of ATMs is now so 
common and widespread in 
cash withdrawals that Dutch 
consumers are expected to take 
easily to using the same bank 
card and PIN (personal identity 
number) code to pay for their 
purchases In shops. Credit 
cards are also becoming 
increasingly popular, with 
more than lm in circulation 


today compared with less than 
300,000 in 1985. 

In return for their guarantee 
on transaction levels, BeaNet 
agreed to give Albert Heijn and 
Vendex a discount on costs- 
per- transaction. Specific fig- 
ures for the two deals have 
never been disclosed but indus- 
try analysts estimate that 
Ahold will pay about FI 0.13 or 
FI 0.14 per transaction, com- 
pared with the current mini- 
mum of FI 0.15 for other 
BeaNet users. 

BeaNet is just one of the 
banks' various initiatives to 
reduce the cost of the Nether- 
lands’ payments system and, 
by extension, their own expen- 
diture on moving around their 
clients' money. 

Mr HazdhofT of ABN Amro, 
which estimates that it loses 
FI 300m-Fl 400m a year on pay- 
ment transfers, says the feet 
that payments transfers for 
private customers are “free" 
masks the real costa which are 
required to move money from 
one bank account to another. 

Dutch banks have already 
moved to place restrictions on 
free services, such as limiting 



ING chief Scherpenhui]sen Rom: former 
army officer trained es aiv accountant 


ABN Amro chief Hazelhoff: the most 
powerful banker In the Netherlands 


Former Amro chief and finance minister 
Neftssen: retired as chairman in May 


PROFILES: New chiefs take over at ING Group and ABN Amro 

Cautious conservatives 


TWO years after the mergers 
that gave rise to the creation of 
the two biggest financial hold- 
ing companies in the Nether- 
lands, new men are taking over 
at the top of ABN Amro and 
Internationale Nederlanden 
Groep (ING Group). 

Mr Robertos Hazethoff, 61, in 
charge at ABN Amro, and Mr 
Willem Scherpenhuijsen Rom, 
the 59-year-old banker who 
heads up ING Group, are both 
typical of the cautious and con- 
servative approach that runs ■ 
through the Dutch financial 
sector. 

The 'changes In commahdst 
ABN Amro and ING Group 
symboOse the start of theseo- 
and phase of both mergers. Urn J 
men who held the chairman- 
ships in the first phase have 
now retired according to sched- 
ule, leaving their successors 
and former seconds-in-com- 
mand to fine-tune the two big- 
gest corporate tie-ups In Dutch 
history. 

At ING, a further step in 
creating a new corporate entity 
is scheduled to take place 
tomorrow when NMB Bank 

— one of the constituent parts 
of the banking and Insurance 
merger and well known over- 
seas for Its Iflariing nib in the 

trading of Third World debt 

- changes its name to ING 
Bar*. 

In a market increasingly vul- 
nerable to competition from 
Europe, defensive consider- 
ations were uppermost in the 
thinking behind the mergers of 
ABN and Amro on the one 
hand and Nationale-Neder- 
landen and NMB : Postbank on 
the other. 

The sort of cost savings 
potentially available through 
cuts in branch 1 networks which 
persuaded the. UK’s Lloyds 
Bank to bid for Midland Bank 
earlier this year do not' figure 


prominently in the strategic 
perspectives of either Mr 
Hazelhoff or Mr Scherpenhu- 
ijsen Rom. 

.Neither merger was moti- 
vated primarily by costcutting 
considerations. At ING, the 
desire to bring together bank- 
ing ahd insurance sprang from 
the dual attractions of using 
the hank’s outlets to sell insur- 
ance and of encouraging insur- 
ance agents to sell banking 
products. 

At ABN Amro, the goal was 
to combine both banks' domes- 
tic strengths to focus on retail 
and corporate business at 
home and to concentrate on 
trade finance, capital markets 
and private banktog abroad. 

Although they are both 

averse to taking risks, 
the two men differ 
sharply over the 

"allflnanz” principle 

Early talk of ABN Amro’s 
ambitions as a “global player" 
raised investor worries about a 
string of rapid, big. interna- 
tional acquisitions, but the 
pace of expansion has been 
moderate, in keeping with 
innate Dutch caution. 

“The worst thing a bank can 
do is to be fashionable,” says 
Mr Hazelhoff, glancing up 
towards the portrait of King 
Willem I, who founded the fore- 
runner of ABN Bank in the 
beginning of the' 19th century. 
“He’s glancing over my shoul- 
der and telling me not to do 
stupid things.” 

But although they are both 
averse to taking risk, the two 
men differ sharply over the 
“anfinanz" principle, which 
has been a key element of the 
ING merger and has also stim- 
ulated' co-operation between 
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other Dutch banks and insur- 
ers. 

Predictably, Mr Scherpenhu- 
ijsen Rom is a firm fan. He 
cites the financing of a big 
urban development scheme in 
Rotterdam and tunnel projects 
in other parts of the country as 
examples of contracts that 
NMB Postbank might not have 
won had it not been linked to 
Nationale-Nederlanden, the 
Netherlands’ biggest insurer. 

Moves to reduce costs are 
also beginning to bear fruit. 
The group Is half way towards 
achieving its goal of realising 
cost savings of FI 100m a year. 
And after a slow beginning Mr 
ScherpenhuUsen Roan is hope- 
fid that by accessing the loyal 
customer base of Postbank and 
NMB the group can boost sales 
of both life and general insur- 
ance policies. 

Mr Scherpenhuijsen Rom dis- 
misses suggestions that banks 
and insur ance companies are 
entirely separate businesses 
which cannot be managed ade- 
quately if they are part of the 
same organisation. “Look at 
the number of conglomerates 
in the world. This is simply 
another example in the finan- 
cial services industry. There 
are as many differences within 
the banking sector as between 
banks and Insurance compa- 
nies.” 

Although ABN Amro plans 
to set up its own life assurance 
subsidiary to sell life policies 
via its own branch network, 
Mr ffwgfilhnff fa a firm oppo- 
nent of any broader deal which 
would involve him In general 
insurance business. 

“There is a difference 
between an insurer and a 
bank. I'm not interested at all 
in nan-life business. AH that I 
have seen in the last 10 years 
is four bad years and one good 
year and then the same all 
over again. They compete so 
strongly with each other. One 
thing or another - if it is not 
hurricane .Hugo, it's agent 
orange or asbestos. 

“There Is more in it for 
Insurance companies than for 
banks. The advantages for ns 
are questionable. Perhaps it 
gives us access to long-term 
money. It could bring a certain 
amount of securities trading.” 

Moreover, as a broker, ABN 
Amro already distributes the 
products of several insurance 
companies from whom it earns 
commission income on insur- 
ance sales. By linking with one 
insurance company, the bank 
could damage this network. 

Through pure coincidence, 
the changes in command at 
ABN Amro and ing took place 
within six weeks of each other 
fhift summer upon the sched- 
uled retirement of both compa- 


nies’ chairmen. But the sense 
of transition in the upper eche- 
lons of the Dutch financial 
world was strengthened by the 
fact that Mr Guns Zoutendjjk, 
the chairman of Delta Lloyd, 
the big Dutch Insurer owned 
by Commercial Union of the 
UK, also retired at about the 
same rime end handed over the 
reins to his successor, Mr 
Hans- Eric Jansen. 

It would be wrong to place 
too much emphasis on the 
arrival of a new chairman at 
either ABN Amro or ING. Both 
Mr Hazelhoff and Mr Scherpen- 
huijsen Rom served as vice- 
chairmen in the first phase of 
their respective companies’ 
merger, and the emphasis In 
both cases is on continuity 
rather than on chang e. 

However, because of ENG’s 
hybrid banking-and-lnsurance 
composition, it is natural that 
people in the group’s insurance 
arm will need to take a bit of 
time getting used to the idea of 
the top man being a career 
banker rqther than an insur- 
ance executive. 

This is all the more so 
because Mr Scherpenhuijsen 
Rom, a former army officer 
and a chartered accountant by 
training, succeeded Mr Jaap 
van Rijn, the gregarious for- 
mer chairman of Nationale 
Nederlanden who for many 
years was the public face of the 
Dutch insurance industry. 

At ABN Amro, the transition 
is, at first glance, more 
straightforward. The merger 
between ABN and Amro i 
brought together the country’s 
two most senior bankers, Mr 
Roelof Nelissen of Amro and 
Mr Hazelhoff, who headed 
ABN, into a single manage- 
ment team. 

Mr Nelissen, a former politi- 
cian and finance minister, 
retired as chairman In May, 
leaving the job to Mr Hazel- 
hoff, whose demeanour and 
fondness for pipes leave the 
impression of a congenial clas- 
sics professor rather than that 
of the country's most powerful 
banker. 

As they take their merged 
companies forward. Mr Scher- 
penhuijsen Rom and Mr Hazel- 
hoff will literally he able to 
keep an eye on each other's 
progress. ABN Amro has 
recently announced that its 
new head office is to be built in 
the Amsterdam neighbourhood 
of Buitenveldert, across the 
road and across the railroad 
tracks from ING's new offices 
which are currently under con- 
struction next to the city's 
World Trade Centre. 

Richard Lapper and 
Ronald van da Krol 
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the number of free Euroche- 
ques per customer to 60 a year. 
They are also considering 
introducing charges on current 
accounts to defray the costs of 
transfers, following the intro- 
duction of charges for corpo- 
rate clients. 

Bat the banks are proceeding 
cautiously in the light of the 
experience of Rabobank, the 
big Dutch co-operative, which 
was forced in March to retract 
its plan to levy an annual FI 25 
fee on its current-account hold- 
ers. The fee caused a large out- 
flow of savings from Rabobank 
to its competitors, particularly 
the Postbank which has vowed 
never to charge current-ac- 
count holders for basic hank- 
ing services. 

Rabobank is reconsidering 
its options and intends to 
launch a revised plan in Janu- 
ary. Rather than charging a 
flat FI 25 fee, it will begin limit- 
ing the free use of the most 
expensive types of transfer 
instructions, particularly hand- 
written ones. But Rabobank 
says most clients will be able 
to avoid paying charges by tail- 
oring their payment pattern to 


emphasise the cheapest types 
of transfers. 

At industry level, the Dutch 
banking community as a whole 
has joined forces with the 
retail industry and employer 
groups in a national camp ai g n 
to persuade consumers not to 
write out cheques for small 
amounts. The banks’ figures 
for 1991 show that the average 
cheque was made out for 
FI 125, well below the maxi- 


ma campaign alms to 
educate consumers 
about the true cost of 
paying by cheque 


mum allowable FI 300. This 
average means that many 
cheques are written out for rel- 
atively small amounts, exacer- 
bating the banks’ cost problem. 

To change this cheque-writ- 
ing behaviour, the campaign, 
launched on August 24 under 
the motto "Betaal op moat" 
[Pay to measure], aims to edu- 
cate consumers about the true 
cost of paying by cheque. 


Through nation-wide adver- 
tisements and quiz games on 
an afternoon television pro- 
gramme. the banks are seeking 
to encourage people to use 
cheques only for larger pur- 
chases of FI 100 or more. Cash 
is preferred for smaller trans- 
actions, while electronic point- 
of-sale payments are desirable 
whenever possible, as long as 
the purchase price is not so 
small as to make cash the bet- 
ter option. 

The banks say that by taking 
these steps, consumers could 
help save the banks FI 2Q0m a 
year in payment transaction 
costs. The implication is that if 
they do not. they can expect to 
start paying for current-ac- 
count facilities and payment 
transfers. 

For all their apparent readi- 
ness to adopt bank cards with 
magnetic strips and PIN codes, 
the Dutch are unlikely to take 
to “smart cards” - or cards 
which have a computer chip 
embedded in them, avoiding 
the need for on-line computer 
connections - anytime soon. 

After an experiment lasting 
more than two years in Woer- 


den. a town near the city of 
Utrecht, researchers found that 
only 3 per cent of transactions 
were carried out by smart 
cards, far below an initial tar- 
get of 15 per cent 

The experiment, the most 
comprehensive of its kind in 
the Netherlands, involved 180 
shopkeepers and nearly 8JXX) 
smart card-holders, or about 25 
per cent of the town's popula- 
tion, in the period 1989-1991. 

Among shopkeepers, non- 
food retailers such os clothing 
shops tended to be the most 
satisfied with the use of the 
new type of cards, while food 

retailers and other purveyors 
of daily, household items were 
less enthusiastic, which 
researchers put down to “their 
relatively low transaction 
amounts, their high number of 
cash purchases and heavy traf- 
fic at the check-out counter." 

Commenting on the experi- 
ment's results, Mr Wim Kok, 
the Dutch finance minister, 
told parliament earlier this 
year: “It shows that other 
means of payment, such as 
cash or cheques, are not easily 
supplanted by chip cards,” 

Magnetic bank cards, how- 
ever. look like becoming a per- 
manent feature at the check- 
outs of Dutch petrol stations, 
supermarkets and department 
stores. 

Ronald van de Krol 



Insurers are looking to foreign markets > writes Richard Lapper 


International focus 


INSURANCE broker Cor Van 
den Bord regrets the fact that 
he cannot place big ticket com- 
mercial risks business with his 
native Dutch companies. 

“It is a pity that our compa- 
nies have not followed Dutch 
Industry abroad,” says Mr Van 
den Bord, who works with 
Amsterdam-based Alexander 
Bekouw. “It would be nice to 
place business with Dutch 
insurers.” 

The fact remains though 
that the Netherlands leading 
insurance companies barely 
compete In the market for the 
larger industrial and commer- 
cial risks business, leaving the 
field free for their larger 
French, Swiss and especially 
German rivals. 

German companies such as 
GerHng and Allianz handle as 
much as a third of Dutch 
industrial risks business. 

Dutch enthusiasm for the 
big margin and bigger risk 
business - the sort of policies 
tha t the country's multination- 
als such as Shell or Phillips 
would buy to protect their 
installations worldwide - has 
if anything been on the wane 
in recent years. 

Internationale Nederlanden 
Groep, the financial services 
holding group formed when 
Nationale Nederlanden. the 
country's biggest Insurer, 
merged with NMB Postbank, 
looks set to slash its already 
limited involvement 

This follows heavy losses at 
its Nederlanden Reassnrantie 
Groep reinsurance and Orion 
subsidiaries in tbe London 
insurance market in recent 
years. 

NRG has posted heavy losses 
as a result of reinsurance busi- 
ness underwritten by Victory, 
a company it acquired in 1990 
for £122m. The company is 
string its advisers who, it says, 
did not provide enough infor- 
mation about the shortfall in 
Victory’s reserves. It is also 
reviewing its long-term com- 
mitment to reinsurance busi- 
ness. 

Orion, which specialises in 
marine and aviation business 
in London, has made losses in 
three consecutive years in 
London. In early September 
ING announced it intended to 
close Orion’s commercial risks 
operation and sell off the com- 
pany's US personal health 
business. 

Mr Willem Scherpenhuijsen 
Bnm, rh airman of ING, says 
that the volatility of commer- 




Grand Place, Brussels: Belgium Is regarded as a priority area for expansion maun winrAiOMM 


rial Unas business Is leading 
him to favour personal lines 
and life business which pro- 
vide more Stable earnings. 

In addition, ING lacks the 
specialised risk management 
and mi g in parin g staff. Mr Jaap 

Peters, chairman of Aegon, the 
Netherlands' second-biggest 
company, takes a similar line. 

His company underwrites a 
mixed book of general and life 
business in the Netherlands 
but the accent is heavily on 
the lower-risk personal lines 
and life business. 

Yet although the country’s 
large insurers have no inten- 
tion of challenging the world’s 
laading industrial risks insur- 
ers, they have established 
international operations. 

In 1991, for example, ING 
earned 53 per cent of its 
FI 27.3bn insurance revenues 
from overseas operations, 
while in the same year Aegon 
earned 44 per cent of its insur- 
ance income from outside the 
Netherlands and more than a 
third from the US, where it is 
the biggest overseas life insur- 
ance company with a market 
share of 1 .2 per cent in 199L 

ING and Aegon, as well as 
Amev, the country's thlrd- 
largest private insurer, have 
all bnilt up relatively exten- 
sive international operations, 
focusing their efforts on a 
selected number of interna- 
tional markets rather than 
seeking to have a large share 
of every leading market 

Priority areas for expansion 
for all three groups have 
included neighbouring Bel- 
gium, which Dutch insurers 
increasingly Identify as part of 
an extended domestic market 


Amev’s merger with AG 
Groupe, to create the Fortis 
company, signalled a general 
trend. ING has followed suit 
tv acquiring an interest in the 
Brussels-based Banqne Brux- 
elles Lambert 

Dutch companies have 
long-standing interests in the 
UK but are highly critical of 
British management which 
they see as partly responsible 
for the UK market’s heavy 
losses in 1990 and 1991, and 
they are relatively nnenthnsi- 
astic about further expansion. 

Each of the three companies 
is excited by the prospects of 
rapid growth in Spain and Por- 
tugal - ING has expanded rel- 
atively rapidly in the health 
insurance field, for example. 
Dutch companies are also 
Intensely interested in expan- 
sion in newly emerging east- 
ern European markets where 
they believe long-term rewards 
could be snbstantiaL 

Aegon has led the way by 
acquiring Budapest-based 
All ami Biztoslto, the former 
stateowned general insurer. 

Above ail. Dutch insurers 
are enthusiastic about their 
participation In the world’s 
biggest insurance mar- 
ket - that of the US. For all 
three companies the US is the 
biggest international market, 
accounting for more than a 
third of Aegon’s premium 
Income and a quarter of ING’s 
insurance earnings. 

The Dutch companies have 
eschewed the top down, more 
centralised approach favoured 
by UK and some other Euro- 
pean companies In the 1960s 
and 1970s and have not 
attempted to become “national 


players”, selling all types of 
Insurance in all areas of the 
US. Instead, they have focused 
on niche markets, exploiting 
the open yet highly-frag- 
mented character of the US 
market. 

US Aegon has focused exclu- 
sively on life and health busi- 
ness, acquiring a string of 
regional life companies each 
with separate specialisa- 
tions - in particular, life 
assurance products - since it 
began its push into the US in 
the late 1970s. It has avoided 
risky areas such as guaranteed 
investment contracts ' and 
group health products. 

Each of tbe 11 companies 
acquired by Aegon in this 
period has a significant mar- 
ket share in its particular 
niche area. “We decided not to 
go into property and casualty 
insurance in the United 
States," explains Mr Peters. "If 
you make that decision you 
say goodbye to 50 per cent of 
the world's premium income. 
But you just can't make 
money in US liability business. 
It is so difficult to operate 
there.” 

Mr Peters says that the key 
to his group's expansion has 
been the desire to give the 
local management of each con- 
cern more responsibility. Mr 
Peters visits each operation 
frequently and takes a close 
interest in performance. 

“Yon have to decentralise 
and give responsibility to local 
people. You get to know them 
and make them partners in the 
business. They have to feel 
that they are Aegon people. 
You have to find the right 
kind of controL” 


The experts in clearing and settlement 
services in London and Amsterdam 

For clearing and settlement services on the London Stock Exchange, the London 
International Financial Futures and Options Exchange, the Amsterdam Stock Exchange 
and the European Options Exchange turn to the European Professionals: 




IKAS-ASSOCIAT1E N.V. 


BANKERS SVKE tW 


Spulstraat 1 72, 

1012 VT Amsterdam, 
the Netherlands; 

phone +31 20 557 5911. 
London Representative Office 
on the premises of KCA 


EUROPTIONS B.V. 



KCA 

"I 1 


KAS CLEARING 
AGENT LTD. 


Rokfli 68, 

1012 KW Amsterdam, 
the Netherlands; 
phone +31 20 555 12 00. 


Salisbury House, 
London Wall, 

United Kingdom; 
phone + 71 588 6400. 
member of the S.F A 


Kas-Associarie, the bank for the securities industry, and Europtions are Gearing Members 
of the EOE in Amsterdam, Kas Gearing Agent is a General Gearing Member of the London 
International Financial Futures and Options Exchange. All three companies provide their services 
to professional trading operations in the securities industry. 
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THE Netherlands, purportedly 
home to the world’s oldest 
stock pgp-hang H, hag n a short- 
age of fund Tn»nBgwnwn > exper- 
tise. 

Indeed, the names of some of 
its largest and oldest fund 
manag ers, such as ABN Amro 
and Rabobank, are household 
names in. other European capi- 
tals. 

But now, changing appetites 
among fnpH managers' Htenta 

- praislonfunds In particular 

- have opened the doors for an 
influx of non-domestic fund 
managers into the' Nether- 
lands. 

A list of the 25 largest fond 
managers 'in.. the Netherlands 

- a Hat wwnpHwd hy «m» qteig 
actuaries William Mercer 
Fraser International - shows 
that 16 of them are non-Dutch. 

Of these fond managers, six 
have a British parent, three a 
Japanese parent, three an 
American parent and two have ' 
German parents. 

The rise of foreign fond man- 
agers in. a country which so 
clearly has homegrown exper- 
tise suggests that tastes ate 
indeed whanging, according to 
Ms Julia Hobart senior consul- 
tant at Mercer Fraser. 

It also suggests that unlDn. 
many of Its European counter- 
parts which have been putting' 
in place restrictions to prevent 
th e nnrmawhwiMit of foreigners 
in that industry, the Nether- 
lands, like Britain, Is a rela- 
tively open market • 

What has fueled the growth 
of Dutch fund management, 
expertise in recent years has 
•been its pension laws. These 
have helped to build the laxg- 
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BEYOND FRONTIERS. 


h) GROUP 


Analysts say that the 
Influx of foreign firms 
reflects general 
recognition of the size 
of the potential market 


est pool of funded pension 
schemes outside the UK. 

An estimated $270bn lies in 
public and private sector 
Binds. Of these, ABP, with 
assets of nearly FI 160bn, is the 
world's second-largest pension 
fond and PGGM, which covers 
hospital and medical care 
workers, is also among, the 
world's largest 

There are more than 80 
industry-wide pools in the 
Netherlands, a development 
which has concentrated rela- 
tively large amounts of pen- 
sion money in the han ds of rel- 
atively few managers. 

The Netherlands is also 
home to some of the biggest 
single-employer pension 
schemes of suqh household . 
names as Royal Dutch Shell 
and Phillips, the electronics 
giant, and these are manage d 
in-house. 

“On the Continent, the big 
funds are much more involved 
in decisions on asset alloca- 
tion," Ms Hobart said. 

"This has opened the door to 
the use of specialist managers. 
The foreign firms are rarely 
employed to do balanced port- 
folio management - it Is 
almost always specialist man- 
dates." 

But despite the growth of 
foreign fond managers, pen- 
sion funds are hardly rushing 
to put their money abroad. 

Data from InterSec Research, 
a firm specialising in interna- 
tional pension research, notes 
that Dutch private sector pen- 
sion funds Increased their for- 
eign share ownership to l&i " 
per cent of total portfolios in 
1391 from 8.4 per cent in 1988. 

However, the data suggests 
that some of this shift may 
have been at the expense of 
investments in international 
bonds. 

By 1991, non-Dutch bonds 
fonned 4.7 per cent of Dutch 
portfolios, down from 53 per 
cent in 1988. 

"Dutch pension funds are 
risk averse," said a fund man- 
ager at one leading Dutch 

bank. 

Indeed, the latest data from 
the Dutch Central Bureau of 
Statistics shows that the aver- 
age of pension Binds has some 


. 75 per cent in __ 
securities and-, the 
funds hUtoridjjpy 
the primary p ‘ 
eminent debt 
ABP atone holds roughty SO 
*■ pa “cent of the "goverxmtom^ 
debt securities, -.'^V. -v .!• 
But ABP, partly because: of 
its sla* may be anra'adyehtiff- 
ous than mastJat dte'-snaQsr 
counterparts. : i{5- 
. Ih 1988, alter ^st renuous ‘ 
efforts i it worn; the right to 
. ' invest .upto five per cent of its . 
assets abroad and has since 
than mads : several -Wefl-puhH* 
dsed moves into the interna- 
tional property market. 

Among professional fund 
. management . companies, ABN 
Amro, one at the Netherlands’ 
largest, has allocated 85 per 
cent of its average multi-asset 
discretionary pool tointemtb 
tional equities, another 5 per 
cent to domestic equities end a. 
relatively modest 37 per bent tdir 
domestic and foreign fixed,; 
Interest 

..Cash, however, accounts for' 
a fortfaer 17 per cent of assets; : 

Rotrusco, a division of the . 
Robeco Group, has a somewhat 
.more modest weighting in: 
domestic and international', 
equities of 30 per. cent In total 
and a 55 per cent weighting in ' 
foreign and domestic bonds. 

The non-Dutch fond msnag- . 
era which have made real 
inroads into the market are -' 
almost exclusively doing so 
with specialist mandates for 
forays into Japanese, US or 
Continental equities or for 
experimentation with index- - 
tracking and other quantita- 
tive m a nagement- techniq ues. . 

That is not to say that Dutch 
fund managers, themselves 
have failed to exploit the 
increasing trend towards inter- 
nationalisation orpassive man- 
agement technique. . 

Henkelman, Ponder, Van 
Drie en Partners,’, based in --.. 
Amsterdam, ranks . 25th amnng 
fond managers but has only 
been around for 10 years. It 
was foanded as-an opticas Urn- 
kerage firm and specialises in \ 
quantitative and .optians-orl- 
ented products. 

Meanwhile, analysts saytbat / 

Despite the growth Of 
foreign fund managers, . 
pension funds are not - 
rushing to pert their ■ 
money abroad . 

the influx of foreign: Arms 
reflects both the' genial recog- 
nition of the size of Ihe poten-. . 
tial market there and. the gen- 
erally profitable nature of the , 
business. ; r 

- Because, fund managers are 1 
typically subsidiaries. of. banks:, 
who operate brokerage arms as . 
well, common practice calls fot . 
all share transactions ~to. he 
effected through the parent ' \ 
company; . 

"limy all provide rationales ... 
for why this is domt fcq$=whah.' 
you get right down to it, tWy." 
want tiie fee . income," JaJd one.: . 
analyst 

Nominal fees are typfoffiyno~ ■ 
more than 0.1 to 0.3 percent Of . • : 
Binds under management-. 
“The absolute fee level; faptower^ 
than that of the UK and the" 
US, but.the charge to ttfeffflii.C 
itself is higher,* aa^.one - v 
industry analyst . ’ 

Norma Colwn - 
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